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San Diego International Airport 
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Board Room 

3225 N. Harbor Drive 
San Diego, California  92101 

 
Live webcasts of Authority Board meetings can be accessed at 

http://www.san.org/Airport-Authority/Meetings-Agendas/Authority-Board 
 

This Agenda contains a brief general description of each item to be considered.  The 
indication of a recommended action does not indicate what action (if any) may be taken. 
Please note that agenda items may be taken out of order.    If comments are made 
to the Board without prior notice or are not listed on the Agenda, no specific answers or 
responses should be expected at this meeting pursuant to State law. 
 
Staff Reports and documentation relating to each item of business on the Agenda are 
on file in the Corporate & Information Governance/Authority Clerk Department and are 
available for public inspection. 
 
NOTE:  Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an 
Authority Lobbyist with the Authority Clerk within ten (10) days of qualifying as a 
lobbyist.  A qualifying lobbyist is any individual who receives $100 or more in any 
calendar month to lobby any Board Member or employee of the Authority for the 
purpose of influencing any action of the Authority.  To obtain Lobbyist Registration 
Statement Forms, contact the Corporate & Information Governance/Authority Clerk 
Department. 
 
PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE 
COMMENCEMENT OF THE MEETING AND SUBMIT IT TO THE AUTHORITY 
CLERK.   PLEASE REVIEW THE POLICY FOR PUBLIC PARTICIPATION IN BOARD 
AND BOARD COMMITTEE MEETINGS (PUBLIC COMMENT) LOCATED AT THE 
END OF THE AGENDA. 
 
The Authority has identified a local company to provide oral interpreter and translation 
services for public meetings.  If you require oral interpreter or translation services, 
please telephone the Corporate & Information Governance /Authority Clerk Department 
with your request at (619) 400-2400 at least three (3) working days prior to the meeting. 
 
 
 
 
 

http://www.san.org/Airport-Authority/Meetings-Agendas/Authority-Board
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CALL TO ORDER: 
 
PLEDGE OF ALLEGIANCE: 
 
ROLL CALL: 
 
PRESENTATIONS: 
 
A. REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE THREE 

MONTHS ENDED SEPTEMBER 30, 2016: 
Presented by Kathy Kiefer, Senior Director, Finance and Asset Management  
 
 

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN 
COMMITTEES AND LIAISONS: 
 
STANDING BOARD COMMITTEES 
 

 AUDIT COMMITTEE: 
Committee Members:  Gleason, Hollingworth, Hubbs, Robinson (Chair), Sessom, 
Tartre, Van Sambeek 
 

 CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE: 
Committee Members:  Gleason, Hubbs (Chair), Janney, Robinson 
 

 EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE: 
Committee Members: Boling, Cox, Desmond (Chair), Hubbs, Sessom 

 
 FINANCE COMMITTEE: 

Committee Members:  Boling (Chair), Cox, Janney, Sessom 
 
ADVISORY COMMITTEES 
 

 AUTHORITY ADVISORY COMMITTEE: 
Liaison:  Robinson (Primary), Boling 

 
 ART ADVISORY COMMITTEE: 

Committee Member:  Gleason 
 
LIAISONS 
 

 AIRPORT LAND USE COMPATIBILITY PLAN: 
Liaison:  Janney 

 
 CALTRANS: 

Liaison:  Berman 
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 INTER-GOVERNMENTAL AFFAIRS: 
Liaison:  Cox 

 
 MILITARY AFFAIRS: 

Liaison:  Woodworth 
 

 PORT: 
Liaisons:  Boling, Cox, Gleason (Primary), Robinson 
 

 WORLD TRADE CENTER: 
Representatives:  Gleason (Primary) 

 
BOARD REPRESENTATIVES (EXTERNAL) 

 
 SANDAG TRANSPORTATION COMMITTEE: 

Representatives:  Boling (Alternate), Janney (Primary)  
 
CHAIR’S REPORT: 
 
PRESIDENT/CEO’S REPORT: 
 
NON-AGENDA PUBLIC COMMENT: 
Non-Agenda Public Comment is reserved for members of the public wishing to address 
the Board on matters for which another opportunity to speak is not provided on the 
Agenda, and which is within the jurisdiction of the Board.  Please submit a completed 
speaker slip to the Authority Clerk.  Each individual speaker is limited to three (3) 
minutes.  Applicants, groups and jurisdictions referring items to the Board for 
action are limited to five (5) minutes. 
 
Note:  Persons wishing to speak on specific items should reserve their comments until 
the specific item is taken up by the Board. 
 
CONSENT AGENDA (Items 1-13): 
The consent agenda contains items that are routine in nature and non-controversial.  
Some items may be referred by a standing Board Committee or approved as part of the 
budget process.  The matters listed under 'Consent Agenda' may be approved by one 
motion.  Any Board Member may remove an item for separate consideration.  Items so 
removed will be heard before the scheduled New Business Items, unless otherwise 
directed by the Chair. 
 
1. APPROVAL OF MINUTES: 

The Board is requested to approve minutes of prior meetings. 
RECOMMENDATION:  Approve the minutes of the October 20, 2016 regular 
meeting.  
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2. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN 

REPORTS ON THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-
APPROVAL OF ATTENDANCE AT OTHER MEETINGS NOT COVERED BY 
THE CURRENT RESOLUTION: 
The Board is requested to accept the reports.  
RECOMMENDATION: Accept the reports and pre-approve Board member 
attendance at other meetings, trainings and events not covered by the current 
resolution. 
(Corporate & Information Governance:  Tony R. Russell, Director/Authority 
Clerk) 

 
3. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM  

SEPTEMBER 26, 2016 THROUGH OCTOBER 23, 2016 AND REAL 
PROPERTY AGREEMENTS GRANTED AND ACCEPTED FROM 
SEPTEMBER 26, 2016 THROUGH OCTOBER 23, 2016: 
The Board is requested to receive the report. 
RECOMMENDATION:  Receive the report. 
(Procurement:  Jana Vargas, Director) 

 
4. NOVEMBER 2016 LEGISLATIVE REPORT: 

The Board is requested to approve the report. 
RECOMMENDATION: Adopt Resolution No. 2016-0097, approving the 
November 2016 Legislative Report. 
(Inter-Governmental Relations:  Michael Kulis, Director) 
 

5. DISPOSITION OF SURPLUS PROPERTY: 
The Board is requested to authorize the disposition of surplus property.  
RECOMMENDATION:  Adopt Resolution No. 2016-0098, authorizing the 
disposition of surplus property (materials and/or equipment) by: (1) donating 
electronics surplus to San Diego Futures Foundation [SDFF]; (2) sale to the 
highest bidder; (3) recycling and disposing of unwanted items as scrap; and (4) 
disposing of heater meals & water packets by donating to San Diego Food Bank. 
(Procurement:  Jana Vargas, Director) 
 

CLAIMS 
 
6. REJECT CLAIM OF K.S.A.N. LLC.:   

The Board is requested to reject the claim. 
RECOMMENDATION:  Adopt Resolution No. 2016-0099, rejecting the Claim and 
Amended Claim of K.S.A.N. LLC.    
(Legal:  Amy Gonzalez, General Counsel) 
 

7. REJECT CLAIM OF STEVE WAHL:   
The Board is requested to reject the claim. 
RECOMMENDATION:  Adopt Resolution No. 2016-0100, rejecting the Claim of 
Steve Wahl.    
(Legal:  Amy Gonzalez, General Counsel) 
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8. REJECT CLAIM OF RICHARD MARTIN: 

The Board is requested to reject the claim. 
RECOMMENDATION:  Adopt Resolution No. 2016-0101, rejecting the Claim of 
Richard Martin.    
(Legal:  Amy Gonzalez, General Counsel) 
 

COMMITTEE RECOMMENDATIONS 
 
9. APPROVE ESTABLISHING THE DATE AND TIME OF BOARD AND ALUC 

MEETINGS FOR 2017, AS INDICATED IN THE PROPOSED 2017 MASTER 
CALENDAR OF BOARD AND COMMITTEE MEETINGS: 
The Board is requested to approve the 2017 meeting dates. 
RECOMMENDATION:  Adopt Resolution No. 2016-0102, establishing the date 
and time of Board and ALUC meetings for 2017 as indicated on the proposed 
2017 Master Calendar of Board and Committee Meetings. 
(Corporate & Information Governance:  Tony R. Russell, Director/Authority 
Clerk) 
 

10. ACCEPT THE UNAUDITED FINANCIAL STATEMENTS FOR THE  
THREE MONTHS ENDED SEPTEMBER 30, 2016: 
The Board is requested to accept the report.  
RECOMMENDATION: Accept the report. 
(Finance and Asset Management: Kathy Kiefer, Senior Director)  
 

11. ACCEPT THE AUTHORITY’S INVESTMENT REPORT AS OF  
SEPTEMBER 30, 2016: 
The Board is requested to accept the report.  
RECOMMENDATION: Accept the report. 
(Business and Financial Management: Geoff Bryant, Manager) 
 

CONTRACTS AND AGREEMENTS 
 
12. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A 

SECOND AMENDMENT TO THE PUBLIC ART AGREEMENT WITH 
UEBERALL INTERNATIONAL, LLC FOR RENTAL CAR CENTER PUBLIC 
ART PROJECT: 
The Board is requested to approve the amendment. 
RECOMMENDATION: Adopt Resolution No. 2016-0103, approving and 
authorizing the President/CEO to execute a Second Amendment to the Public Art 
Agreement with Ueberall International, LLC to extend the term for an additional 
three (3) months resulting in a termination date of April 30, 2017. 
(Vision, Voice, and Engagement: Diana Lucero, Director) 
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CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND 
AGREEMENTS EXCEEDING $1 MILLION 
 
13. AWARD A CONTRACT TO FUTURE DB INTERNATIONAL INC., FOR CLEAR 

OBJECT FREE AREA (OFA) TAXIWAY B AT SAN DIEGO INTERNATIONAL 
AIRPORT: 
The Board is requested to award the contract.  
RECOMMENDATION: Adopt Resolution No. 2016-0105, awarding a contract to 
Future DB International Inc., in the amount of $4,775,162.11 for Project 104129, 
Clear Object Free Area (OFA) Taxiway B at San Diego International Airport. 
(Facilities Development: Iraj Ghaemi, Director) 
 

PUBLIC HEARINGS: 
 
OLD BUSINESS: 
 
NEW BUSINESS:  
 
14. TRANSPORTATION NETWORK COMPANY (TNC) PERMIT APPLICATION 

UPDATE AND APPROVED CONTINUATION OF THE TNC PERMIT 
PROGRAM: 
The Board is requested to approve continuation of the program. 
RECOMMENDATION: Adopt Resolution No. 2016-0106, approving the 
continuation of the Transportation Network Company (TNC) operations at San 
Diego International Airport and authorizing the President/CEO to negotiate and 
execute a TNC permit. 
(Ground Transportation: David Boenitz, Director; Environmental Affairs: 
Brendan Reed, Director; Port of Seattle: Jeffrey Wolf, Manager, Business 
Development and Analysis) 
 

CLOSED SESSION: 
 
15. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 

(Cal. Gov. Code § 54956.9(a)): 
Maria Paula Bermudez v. San Diego County Regional Airport Authority, 
American Airlines, Inc., et al. 
San Diego Superior Court Case No. 37-2015-00022911-CU-PO-CTL 
 

16. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION:  
(Cal. Gov. Code §54956.9(a) and (d)(1)) 
Stanley Moore v. San Diego County Regional Airport Authority, et al., 
San Diego Superior Court Case No. 37-2015-00030676-CU-OE-CTL 
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17. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 

Cal. Gov. Code § 54956.9(a) and (d). 
In the matter of the Petition of San Diego County Regional Airport Authority for 
Review of Action by the California Regional Water Quality Control Board in 
Issuing Order No. R9-2013-0001, as amended by Orders Nos. R9-2015-0001 
and R9-2015-0100 (NPDES NO. CAS0109266) [Water Code §§ 13320(a) and 
13321(a)] 
 

18. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 
(Cal. Gov. Code §54956.9(a)) 
GGTW LLC v San Diego County Regional Airport Authority, et al. 
San Diego Superior Court Case No. 37-2016-00032646-CU-BC-CTL 

  
19. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 

(Cal. Gov. Code §54956.9(a)) 
San Diego County Regional Airport Authority v. American Car Rental, Inc.  
San Diego Superior Court Case No. 37-2016-00024056-CL-BC-CTL      
 

20. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Significant exposure to litigation pursuant to Cal. Gov. Code §§ 54956.9 (b) and 
54954.5.) 
Re: Investigative Order No. R9-2012-0009 by the California Regional Water 
Quality Control Board regarding submission of technical reports pertaining to an 
investigation of bay sediments at the Downtown Anchorage Area in San Diego. 
Number of potential cases: 1 
 

21. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Initiation of litigation pursuant to Cal. Government Code § 54956.9(d).) 
Number of cases: 2 
 

22. CONFERENCE WITH REAL PROPERTY NEGOTIATORS AND WITH LEGAL 
COUNSEL –ANTICIPATED LITIGATION 
(Gov. Code §§54956.9(d)(e)(1) and 54954.5(b)) 
Property: Concession leases (food & beverage) with Host, High Flying Foods and SSP  
Agency Negotiator: Scott Brickner, Kathy Kiefer and Eric Podnieks 
Negotiating Parties: Host, High Flying Foods San Diego Partnership, SSP 
America, Inc. and Stellar Partners, Inc. 
Under negotiation: rent (price and terms of payment), closure/conversion of 
locations, new concession buildout, ACDBE participation, lease compliance 
issues, claim by Host and close outs/permits. 
 

23. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 
(Cal. Gov. Code § 54956.9(a) and (d)(1).) 
Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.,  
San Diego Superior Court, North County, Case No. 37-2014-00004077-CU-EINC 
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24. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 

(Significant exposure to litigation pursuant to cal. Gov. Code §54956.9(e)(3))  
The Receipt of a Government Claim from VIP Taxi Inc.  
 

25. CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION: 
(Significant exposure to litigation pursuant to Cal. Gov. Code section 
54956.9(e)(3))  
The Receipt of a Government Claim from K.S.A.N. L.L.C.   
 
 

26. PUBLIC EMPLOYEE PERFORMANCE EVALUATION:  
Cal. Gov. Code §54957  
Title: President/Chief Executive Officer      
 

REPORT ON CLOSED SESSION: 
 

NON-AGENDA PUBLIC COMMENT: 
Non-Agenda Public Comment is reserved for members of the public wishing to address 
the Board on matters for which another opportunity to speak is not provided on the 
Agenda, and which is within the jurisdiction of the Board.  Please submit a completed 
speaker slip to the Authority Clerk.  Each individual speaker is limited to three (3) 
minutes.  Applicants, groups and jurisdictions referring items to the Board for 
action are limited to five (5) minutes. 
 
Note:  Persons wishing to speak on specific items should reserve their comments until 
the specific item is taken up by the Board. 
 
GENERAL COUNSEL REPORT: 
 
BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD 
MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN 
ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF 
THE AUTHORITY: 
 
BOARD COMMENT: 
 
ADJOURNMENT: 
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),  

and Committee Meetings (Public Comment) 
1) Persons wishing to address the Board, ALUC, and Committees shall complete a “Request to 

Speak” form prior to the initiation of the portion of the agenda containing the item to be addressed 
(e.g., Public Comment and General Items).  Failure to complete a form shall not preclude testimony, 
if permission to address the Board is granted by the Chair. 

2) The Public Comment Section at the beginning of the agenda is limited to eighteen (18) minutes and 
is reserved for persons wishing to address the Board, ALUC, and Committees on any matter for 
which another opportunity to speak is not provided on the Agenda, and on matters that are within 
the jurisdiction of the Board.  A second Public Comment period is reserved for general public 
comment later in the meeting for those who could not be heard during the first Public Comment 
period. 

3) Persons wishing to speak on specific items listed on the agenda will be afforded an opportunity to 
speak during the presentation of individual items.  Persons wishing to speak on specific items 
should reserve their comments until the specific item is taken up by the Board, ALUC and 
Committees.  Public comment on specific items is limited to twenty (20) minutes – ten (10) minutes 
for those in favor and ten (10) minutes for those in opposition of an item.  Each individual speaker 
will be allowed three (3) minutes, and applicants and groups will be allowed five (5) minutes. 

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the same 
issue, then the Chair may suggest that these persons consolidate their respective testimonies.  
Testimony by members of the public on any item shall be limited to three (3) minutes per 
individual speaker and five (5) minutes for applicants, groups and referring jurisdictions. 

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority Clerk prior 
to the meeting. 

6) After a public hearing or the public comment portion of the meeting has been closed, no person 
shall address the Board, ALUC, and Committees without first obtaining permission to do so. 

 
Additional Meeting Information 

NOTE:  This information is available in alternative formats upon request.  To request an Agenda in an 
alternative format, or to request a sign language or oral interpreter, or an Assistive Listening Device 
(ALD) for the meeting, please telephone the Authority Clerk’s Office at (619) 400-2400 at least three (3) 
working days prior to the meeting to ensure availability. 
For your convenience, the agenda is also available to you on our website at www.san.org. 
For those planning to attend the Board meeting, parking is available in the public parking lot 
located directly in front of the Administration Building.  Bring your ticket to the third floor 
receptionist for validation. 
You may also reach the Administration Building by using public transit via the San Diego 
Metropolitan Transit System, Route 992.  The MTS bus stop at Terminal 1 is a very short walking 
distance from the Administration Building.  ADA paratransit operations will continue to serve 
the Administration Building as required by Federal regulation.  For MTS route, fare and 
paratransit information, please call the San Diego MTS at (619) 233-3004 or 511. For other 
Airport related ground transportation questions, please call (619) 400- 2685. 
 

UPCOMING MEETING SCHEDULE 
Date Day Time Meeting Type Location 

December 15th  Thursday 9:00 a.m. Regular Board Room 
 

http://www.san.org/


Review of the Unaudited Financial 
Statements for the Three Months 
Ended September 30, 2016 

November 17, 2016 

Presented by:  
Scott Brickner, CPA  

Vice President, Finance and Asset Management/Treasurer 
Kathy Kiefer 

Senior Director, Finance & Asset Management 

ITEM A 



Financial Performance for the Three Months 
Ended September 30, 2016 (Unaudited) 



Concession Revenue 
$     6,014 

6,042 
  6,596 

$        554 

Aviation Revenue  
$     28,354 

29,558 
29,690 

      $          132 

Total Revenue 
$       59,088 

62,843 
  64,250 

$         1,407 

 Other Revenue  
$       13,518 

16,178 
16,960 

$            782 

 Parking Revenue  
$     11,202 

11,065 
  11,004 

$         (61) 

Operating Revenues 
Three Months Ended September 30, 2016 (Unaudited)  
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$000s  
Prior Year 
Budget 
Actual 
Variance 

Aviation 
46% 

Concession 
10% 

Parking 
17% 

Other Revenue 
27% 

Actual Operating Revenues by Percentage 



Space Rental 

$       2,548 
2,548 
2,547 

$               1 

Insurance &  
Other 

$       1,139 
1,335 

    1,315 
$            20 

Salaries & 
Benefits 

$       9,369 
  11,298 
  10,532 

$          766 

Utilities & 
Maintenance 
$     6,488 

   7,262 
  6,602 

$        660 

Employee & 
Business Dev. 

$      427 
815 
651 

$      164 

Total Operating 
Expenses 
$       33,875 

41,274 
39,392 

$         1,882 

Contract 
Services 

$      8,280 
10,828 

  11,004 
$      (176)          

Safety & 
Security 
$        5,624 

7,188 
  6,741 

$           447 

Operating Expenses 
Three Months Ended September 30, 2016 (Unaudited)  
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Salaries & Benefits 
27% 

Contract Services 
28% 

Safety & Security 
17% 

Utilities & 
Maintenance 

17% 

Space              
Rental 

6% 

 
Insurance                 
& Other 

3% 
Employee & 

Business 
Development 

2% 

Actual Operating Expenses by percentage 

        ( in $000s)    

Prior Year 
Budget 
Actual 
Variance 



Total non-operating revenue, 
(net) 

$      15,398 
  5,988 
7,641 

   $        1,653 

Interest expense, interest 
income, & other non-operating 

revenue 
$    (10,706) 

(12,720) 
(11,724) 

$             996 

Passenger Facility Charge, 
Customer Facility Charge, & 

Quieter Home Program 
$     18,248 

18,594 
19,107 

$          513           

Capital grant contributions 

$        7,857 
114 
258 

$           144 
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Non-operating Revenue & Expenses 

 

 
 

($15,000)

($10,000)

($5,000)

$0

$5,000

$10,000

$15,000

$20,000

Budget Actual

Three Months Ended September 30, 2016 (Unaudited) 

Variance $ 513 

Variance $ 1,653  

Variance $ 144 

($000s) 
Prior Year 
Budget 
Actual 
Variance 

(in 000’s) 

Variance $ 996  



Total operating 
revenues 

$    59,088 
62,843 

  64,250 
$         1,407   

Depreciation 

$      19,521 
23,073 

  23,072 
$                1 

Total operating 
expenses 

$     33,875 
41,274 
39,392 

$       1,882 

Total non-operating 
revenues, (net) 

$      15,398 
5,988 
7,641 

$        1,653 

Net Position 

$      21,090 
4,484 
9,427 

$      4,943 

        Financial Summary 

($000s) 
Prior Year 
Budget 
Actual 
Variance 

$0

$10,000

$20,000

$30,000

$40,000

$50,000

$60,000

$70,000
(0

00
,s

) 

Budget

Actual

Three Months Ended September 30, 2016 (Unaudited) 

Variance $ 1,407 

Variance $ 1,882 

Variance $ 1 

Variance $ 1,653 Variance $ 4,943 

6 
6 



 $109,381  
5% 

 $329,384  
15% 

 $1,542,026  
71% 

 $202,817  
9% 

Statement of Net Position as of September 30, 2016 (Unaudited)  
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       Assets  (000’s) 

 Total: $2,183,608 
Current Assets 

(Cash, investments & 
receivables) Restricted Assets 

(Bond proceeds/reserves,  
PFC & CFC) 

Capital Assets, net 
(Land, building, runway, 
roadways & equipment) 

Other Assets &  
Deferred Outflows 

(Long-term investments 
& note receivables) 



Statement of Net Position as of September 30, 2016 (unaudited)  
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 $72,570  
3% 

 $1,323,938  
61% 

 $787,100  
36% 

Liabilities & Net Position (000’s) 

 Total: $2,183,608 

Current Liabilities 
(Accounts payable &           

accrued interest) 

Long-term Liabilities & 
Deferred Outflows 
(Line of credit &    
long-term debt) 

Net Position 
(Net Worth) 



Questions? 

9 



Item 1 

DRAFT 
 SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY BOARD 

MINUTES 
THURSDAY, OCTOBER 20, 2016 

 SAN DIEGO INTERNATIONAL AIRPORT  
BOARD ROOM 

 
CALL TO ORDER: Chairman Boling called the regular meeting of the San Diego 
County Regional Airport Authority to order at 9:03 a.m. on Thursday, October 20, 2016, 
in the Board Room at the San Diego International Airport, Administration Building, 3225 
North Harbor Drive, San Diego, CA 92101.  
 
PLEDGE OF ALLEGIANCE: Board Member Hubbs led the Pledge of Allegiance.  
 
ROLL CALL:  
 
PRESENT:                 Board Members:  Boling, Cox, Desmond, Gleason, Hubbs, 

Janney, Kersey, Robinson, Sessom, 
Col. Woodworth (Ex Officio) 

 
ABSENT:     Board Members:  Berman (Ex Officio), Ortega (Ex Officio) 
 
ALSO PRESENT: Thella F. Bowens, President/CEO; Amy Gonzalez, General 

Counsel; Tony R. Russell, Director, Corporate and Information 
Governance/Authority Clerk; Dawn D’Acquisto, Assistant Authority 
Clerk I 

 
Board Member’s Cox, Kersey and Sessom arrived during the course of the meeting.  
 
PRESENTATIONS: 
 
A. 2010-2015 EXPERIENCE STUDY SDCRAA CONSIDERATIONS: 

Mark Hovey, SDCERS CEO, and Marcelle Rossman, SDCERS Chief Benefits 
Officer, provided a presentation on the 2010-2015 Experience Study San Diego 
County Regional Airport Authority Considerations, which included the Economic 
Assumption Summary, Demographic Assumption Summary, Mortality 
Improvement 1900-2000, Mortality – Observed Experience, Mortality 
Recommendation, Cost Implications, Estimated Cost Impact, and Analysis of 
Changes. 

 
REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN 
COMMITTEES AND LIAISONS: 
 
STANDING BOARD COMMITTEES 
 

• AUDIT COMMITTEE: None.  
 

• CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE: None.  
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• EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE: None. 

 
• FINANCE COMMITTEE: None.  

 
ADVISORY COMMITTEES 
 

• AUTHORITY ADVISORY COMMITTEE: None. 
 

• ART ADVISORY COMMITTEE: Board Member Gleason reported that the 
temporary art exhibitions program for 2017 will begin installation during the 
middle of November. He also reported that the call for 2017 performing arts 
residency applications will be going out and that the Rental Car Center art façade 
project will be installed next week. He also reported that the Palm Street Park 
construction will be going out to bid for a general contractor in November and 
that the committee will be reviewing the parking structure art project designs in 
November. 

 
LIAISONS 
 

• AIRPORT LAND USE COMPATIBILITY PLAN: None.  
 

• CALTRANS: None.  
 

• INTER-GOVERNMENTAL AFFAIRS:  Board Member Cox reported that the 
President signed an extension of federal funding for Fiscal Year 2016. He also 
reported that Authority staff provided an airport briefing and airfield tour to San 
Diego City Councilmember-elect Chris Ward, San Diego Community College 
Trustee Peter Zschiesche, and provided an Airport Land Use Compatibility Plan 
update to City of Coronado staff. 

 
• MILITARY AFFAIRS: None. 

 
• PORT:  Chairman Boling report that at the most recent meeting there was a 

discussion regarding the Port’s long range plans and mobility hubs. She also 
stated that the Authority should continue to work together with the Port on issues 
affecting the roadways adjacent to the airport. 
 

• WORLD TRADE CENTER: None. 
 
BOARD REPRESENTATIVES (EXTERNAL) 

 
• SANDAG TRANSPORTATION COMMITTEE: None. 
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CHAIR’S REPORT:  Chairman Boling reported that Board Members Robinson, Cox, 
Kersey and herself participated in the Regional Chamber of Commerce Mission to 
Washington, D.C., and had the opportunity to meet with members from San Diego 
Congressional delegation, as well as Federal Aviation Administration (FAA) officials. 
She also reported that the FAA discussed the Metroplex and some of the issues with 
Webtracker. She reported that they met with Customs and Border Protection to update 
them on the current and anticipated growth needs of SDIA and met with several 
members of the federal delegation to talk about the Airport Development Plan funding 
and the ability to change the PFC. She also reported that the Bill Walton statue has 
been offered a temporary home at the airport not to exceed twelve months.  
 
PRESIDENT/CEO’S REPORT: Thella F. Bowens, President/CEO, reported that 
Allegiant Airlines added service to Provo, UT from San Diego and that the number of 
passengers are up 3.4% from 2015 and up 5.8% over September last year. She also 
report that in October the Authority hosted an open forum for general education and 
interest in the design build and finance of the new FIS facility with 71 attendees. She 
reported that following the forum the authority released a Request for Proposal and that 
104 bidders and 10 non bidders have downloaded the proposal with responses due 
November 10, 2016. She also reported that the Authority is hosting the Inaugural Joint 
American Association of Airport Executives (AAAE), Airport Counsel International North 
America, Airport Noise Conference, AAAE Airport Safety and Operations Specialists 
School, and the National Airports and Rental Car Industry workshop. She reported that 
the FAA took the Webtracker down in October to look at the implications of the proper 
filtering of military data. She also reported that the FAA recently resumed the 
Webtracker and is committed to working with Authority staff to analyze all of the data on 
Webtracker to make sure that we have the most accurate data available.  
 
CLOSED SESSION: The Board recessed into closed session at 9:55 a.m. to discuss 
Item 2.  
 
KAMRAN HAMIDI, SAN DIEGO, spoke in regards to Item 2. He also stated that he sent 
a letter expressing his concerns regarding factors being overlooked and that there is a 
better way to move forward.  
 
1. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 

(Cal. Gov. Code § 54956.9(a) and (d)(1).) 
Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.,  
San Diego Superior Court, North County, Case No. 37-2014-00004077-CU-EINC 
 

2. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Significant exposure to litigation pursuant to cal. Gov. Code §54956.9(e)(3)) 
The Receipt of a Government Claim from VIP Taxi Inc. 
 

The Board reconvened into open session at 10:19 a.m. 
 
NON-AGENDA PUBLIC COMMENT: None.  
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CONSENT AGENDA (Items 3-14): 
 
ACTION: Moved by Board Member Desmond and seconded by Board Member 
Janney to approve the Consent Agenda. Motion carried by the following vote: 
YES – Boling, Cox, Desmond, Gleason, Hubbs, Janney, Kersey, Robinson 
Sessom; NO – None; ABSENT – None. (Weighted Vote Points: Yes – 100; NO – 0; 
ABSENT – 0) 
 
3. APPROVAL OF MINUTES: 

RECOMMENDATION:  Approve the minutes of the September 6, 2016 special 
meeting and September 15, 2016 regular meeting.  
 

4. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN 
REPORTS ON THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-
APPROVAL OF ATTENDANCE AT OTHER MEETINGS NOT COVERED BY 
THE CURRENT RESOLUTION: 
RECOMMENDATION: Accept the reports and pre-approve Board member 
attendance at other meetings, trainings and events not covered by the current 
resolution. 

 
5. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM  

AUGUST 21, 2016 THROUGH SEPTEMBER 25, 2016 AND REAL PROPERTY 
AGREEMENTS GRANTED AND ACCEPTED FROM AUGUST 21, 2016 
THROUGH SEPTEMBER 25, 2016: 
RECOMMENDATION:  Receive the report. 
 

6. OCTOBER 2016 LEGISLATIVE REPORT: 
RECOMMENDATION: Adopt Resolution No. 2016-0084, approving the  
October 2016 Legislative Report. 
 

7. AMEND POLICY 9.20 – SAN DIEGO INTERNATIONAL AIRPORT NOISE 
ADVISORY COMMITTEE: 
RECOMMENDATION: Adopt Resolution No. 2016-0094, amending Authority 
Policy 9.20 – San Diego International Airport Noise Advisory Committee.  
 

CLAIMS 
 
8. REJECT CLAIM OF V.I.P. TAXI CO.:   

The Board is requested to reject the claim. 
RECOMMENDATION:  Adopt Resolution No. 2016-0085, rejecting the Claim and 
Amended Claim of V.I.P. Taxi Co.    
(Legal:  Amy Gonzalez, General Counsel) 
 

COMMITTEE RECOMMENDATIONS 
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CONTRACTS AND AGREEMENTS 
 
9. APPROVE AND AUTHORIZE A CONSENT TO ASSIGNMENT WITH BBA US 

HOLDINGS, INC.:  
RECOMMENDATION: Adopt Resolution No. 2016 - 0086, rescinding Resolution 
No. 2016-0015, and approving and authorizing the President/CEO to negotiate 
and execute a Consent to Assignment with BBA US Holdings, Inc.    
 

10. TERMINATE RENTAL CAR CENTER LEASE AND CONCESSION 
AGREEMENT WITH SIMPLY WHEELZ, LLC AND AMEND ADVANTAGE 
OPCO, LLC RENTAL CAR CENTER LEASE AND CONCESSION 
AGREEMENT TO ALLOW THE OPERATION OF ADVANTAGE RENT A CAR 
BRAND: 
RECOMMENDATION: Adopt Resolution No. 2016-0087, terminating the Non-
Exclusive On-Airport Rental Car Concession Agreement and Rental Car Center 
Lease Agreement with Simply Wheelz, LLC and authorizing the addition of the 
Advantage Rent A Car brand to the Advantage Opco, LLC Lease and 
Concession Agreements. 
 

CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND 
AGREEMENTS EXCEEDING $1 MILLION 
 
11. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE ON-CALL 

GENERAL CONSTRUCTION SERVICE AGREEMENTS WITH DYNAMIC 
CONTRACTING SERVICES, INC.; EVERGREEN CONSTRUCTION AND 
CONSULTING, INC.; GRAHOVAC CONSTRUCTION CO. INC.; AND, M W 
VASQUEZ CONSTRUCTION CO., INC.: 
RECOMMENDATION: Adopt Resolution No. 2016-0088, approving and 
authorizing the President/CEO to execute on-call general construction service 
agreements with Dynamic Contracting Services, Inc., Evergreen Construction 
and Consulting, Inc., Grahovac Construction Co., Inc., and M W Vasquez 
Construction Co., Inc., – each agreement, for a term of three years, with the 
option for two one-year extensions exercisable at the discretion of the 
President/CEO for an aggregate total not-to-exceed amount of $5,000,000 to 
provide on-call general construction services for San Diego International Airport’s 
(“SDIA’s”) Capital Major Maintenance Program 
 

12. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE ON-CALL 
PAINTING SERVICE AGREEMENTS WITH ABHE & SVOBODA, INC.; 
MODERN PAINTING; AND, M W VASQUEZ CONSTRUCTION CO., INC.: 
RECOMMENDATION: Adopt Resolution No. 2016-0089, approving and 
authorizing the President/CEO to execute on-call painting service agreements 
with Abhe & Svoboda, Inc., Modern Painting, and M W Vasquez Construction 
Co., Inc., – each agreement for a term of three years with the option for two one-
year extensions exercisable at the discretion of the President/CEO, for an 
aggregate total not-to-exceed amount of $2,000,000 to provide on-call painting 
services for San Diego International Airport’s (“SDIA’s”) Capital Major 
Maintenance Program. 
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13. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE ON-CALL 

FLOORING SERVICE AGREEMENTS WITH DFS FLOORING LP; HASENIN 
ENTERPRISES LLC, DBA STAR CARPET & FLOORING; AND, WIRTZ 
QUALITY INSTALLATIONS, INC.: 
RECOMMENDATION: Adopt Resolution No. 2016-0090, approving and 
authorizing the President/CEO to execute on-call flooring service agreements 
with DFS Flooring LP, Hasenin Enterprises LLC, dba Star Carpet & Flooring, and 
Wirtz Quality Installations, Inc., – each agreement for a term of three years with 
the option for two one-year extensions exercisable at the discretion of the 
President/CEO, for an aggregate total not-to-exceed amount of $2,000,000 to 
provide on-call flooring services for San Diego International Airport’s (“SDIA’s”) 
Capital Major Maintenance Program. 
 

14. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN ON-
CALL AGREEMENT FOR ARCHITECTURAL / ENGINEERING CONSULTANT 
SERVICES FOR THE QUIETER HOME PROGRAM: 
RECOMMENDATION: Adopt Resolution No. 2016-0091, approving and 
authorizing the President/CEO to execute an on-call architectural and 
engineering consultant services agreement with the Jones Payne Group, Inc., for 
an amount not-to-exceed $25,000,000 for a term of three years with the option 
for two one-year extensions exercisable at the discretion of the President/CEO, 
in support of the Quieter Home Program. 
 

PUBLIC HEARINGS: None.  
 
OLD BUSINESS: None.  
 
NEW BUSINESS:  
 
15. UPDATE ON GROUND TRANSPORTATION - TAXICAB AND VEHICLE FOR 

HIRE (VFH) OPERATIONS AND AMEND AUTHORITY CODES 9.12, 9.21 AND 
9.33: 
David Boenitz, Director, Ground Transportation, provided a presentation on 
Ground Transportation Updates, which included Authority Code Changes 
9.12(a)(1), 9.21(h) and 9.33(b), Taxicab and Vehicle for Hire Strategies (VFH), 
Taxicab and VFH Memorandum of Agreement Revisions, and Regulatory 
Reforms.  
 
Board Member Kersey expressed concerns regarding the ability for taxis to 
discount fares.  
 
In regards to taxis being able to charge less, Board Member Desmond stated 
that he doesn’t see how this can work and suggested that the posted rate be 
charged.  
 
Board Member Hubbs expressed concerns with a taxi’s ability to charge less 
than the posted fare. 
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Board Member Gleason stated that the Authority needs to figure out how to let 
application hailed taxis operate at the Airport.  
 
In response to Board Member Sessom, Amy Gonzalez, General Counsel, stated 
that she will look into any legal issues regarding incentivizing drivers by 
increasing or decreasing the trip fee for meeting or not meeting certain 
standards.  
 
Board Member Sessom expressed interest in evaluating if there is anything the 
airport is doing which prevents taxis from competing with TNC’s. She requested 
that staff report back to the Board on whether the Authority’s rules are restricting 
competition between the taxis and TNC’s.  
 
KAMRAN HAMIDI, SAN DIEGO, representing Airport Dispatch, distributed a 
handout to the Board and spoke in regards to leveling the playing field between 
taxis and TNC’s.  
 
YONAS MEHARI-GHILIU, SAN DIEGO, expressed concerns regarding fair and 
equal opportunities for taxis and spoke in support of opening the airport to all 
taxis. 
 
GULAB MUHAMMADI, SAN DIEGO, distributed a letter to the Board and spoke 
in support of opening the airport up to all taxis.  
 
ALEM ZEBIB, SAN DIEGO, spoke in support of opening up the airport to all taxis 
and giving all taxis an equal opportunity. 
 
KIDANE WELDEMICHAEL, SAN DIEGO, expressed concerns regarding taxis 
not receiving equal treatment as the TNC’s. 
 
ALFRED BANKS, SAN DIEGO, expressed concerns that TNC’s are being 
allowed to solicit services at the luggage claim area.  
 
EDRIS WAHAB, SAN DIEGO, stated that there are already enough taxis at the 
airport to cover the load and there is no need to open up for all taxis.  
 
ADRIAN KWIATKOWSKI, SAN DIEGO, spoke in support of the MOA’s and 
stated that there is not enough demand to justify opening up the airport to all 
taxis.  
 
GEBRIHIWET, SAN DIEGO, spoke in opposition to opening the airport to all 
taxis.  
 
CARELYN REYNOLDS, SAN DIEGO, requested that the Board’s actions on this 
item be postponed and spoke in opposition to opening the airport to all taxis.  
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TONY HUESO, SAN DIEGO, spoke in regards to keeping the airport operations 
as they are and stated that anyone working at the airport should be required to 
have a transponder.  
 
WILLIAM JOHNSON, SAN DIEGO, spoke in support of opening the airport to all 
taxis. 
 
TAREK AFIFI, CHULA VISTA, spoke in support of opening up the airport to all 
taxis. 
 
ABDI ABDUL, SAN DIEGO, expressed concerns with getting sited when picking 
up family from the airport even when an out of service notice is posted on the 
vehicle.  
 
Board Member Janney left the dais at 11:59 a.m. 
 
Board Member Kersey left the dais at 12:03 p.m. 
 
MICHAEL W. GEBRIEL, SAN DIEGO, spoke in support of opening the airport up 
to all taxis. 
 
MIKAIIL HUSSEIN, SAN DIEGO, spoke regarding the fairness of the taxi sticker 
system and leveling the playing field for all taxis.   
 
ALOR CALDERON, SAN DIEGO, spoke in support of opening the airport up to 
all taxis. 
 
MARGO TANGUAY, SAN DIEGO, spoke regarding the lack of requirements for 
TNC’s and in support of amending Authority Code 9.21(h).  
 
CHRIS AGOH, SAN DIEGO, requested that the insurance requirements for taxis 
be reduced and expressed concerns with opening the airport to all taxis. 
 
Board Member Cox stated that he is leaning toward option 2 to modify the 
existing taxicab structure and operations to increase the number of airport 
permits, increasing the available number of taxis. He stated that there should be 
a level playing field. He also suggested seeking legislative changes to allow the 
airport the ability to establish minimum standards for ground transportation 
providers serving the airport.  
 
Board Member Sessom expressed support in seeking legislative changes to level 
the playing field for those currently operating at the airport and for keeping the 
current taxi process in place and allowing the President/CEO to increase the 
number of taxis when necessary.  
 
Board Member Gleason reported ex parte communications with Adrian 
Kwiatkowski, Carelyn Reynolds, and Tony Hueso.  
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Board Member Gleason stated that we have existing partners who have done 
what was asked of them. He expressed concerns regarding the demand for taxi 
services at the airport. He stated that we should be going to our current taxis first. 
He also requested that staff look into out of service pick-ups and how to address 
them.  
 
Board Member Hubbs reported ex parte communications with Adrian 
Kwiatkowski, Carelyn Reynolds and others.  
 
Board Member Hubbs expressed concerns with opening up the airport to all taxis 
and stated that the process needs to be more thought out. He expressed support 
for maintaining the current MOA’s during the transition and does not feel that 
opening the airport to all taxis or a concession process would be a viable option. 
 
In response to Board Member Desmond’s question regarding charging different 
fares, Bill Kellerman, Taxi Cab Administration Manager with MTS, stated that in 
May 2016 the MTS ordinance was amended to allow drivers at the airport to 
charge less than the maximum fare. 
 
Board Member Desmond stated that he would like to see some way to 
incentivize taxis via trip fee or some other way and that before taxis operations 
are opened up to everyone it should be open to our current permittees who have 
done what the Authority has asked of them.  
 
Board Member Robinson reported ex parte communication with Adrian 
Kwiatkowski.  
 
Chairman Boling reported ex parte communications with Adrian Kwiatkowski, 
Carelyn Reynolds, and others. 
 
Board Member Desmond reported ex parte communication with Adrian 
Kwiatkowski.  
 
RECOMMENDATION: Adopt Resolution No. 2016-0095, amending Authority 
Code 9.12 to expressly authorize the President/CEO to set the maximum number 
of taxicabs available each day and to establish the operating authority of each 
vehicle. 
 
ACTION: Moved by Board Member Cox and seconded by Board Member 
Robinson to approve staff’s recommendations. Motion carried by the 
following vote: YES – Boling, Cox, Desmond, Gleason, Hubbs, Robinson, 
Sessom; NO – None; ABSENT – Janney, Kersey (Weighted Vote Points: 
Yes – 75; NO – 0; ABSENT – 25) 
 
Adopt Resolution No. 2016-0092, amending Authority Code 9.21(h) concerning 
fares and receipts allowing drivers of commercial ground transportation vehicles 
to charge a fare lower than the approved or allowed rate. 
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ACTION: Moved by Board Member Cox and seconded by Board Member 
Robinson to approve staff’s recommendations. Motion carried by the 
following vote: YES – Boling, Cox, Gleason, Robinson, Sessom; NO – 
Desmond, Hubbs; ABSENT – Janney, Kersey (Weighted Vote Points: Yes – 
51; NO – 24 ; ABSENT – 25) 
 
Adopt Resolution No. 2016-0093, amending Authority Code 9.33 to allow the 
President/CEO to authorize representatives of other regulatory agencies to 
enforce their own regulations on Airport property. 
 
ACTION: Moved by Board Member Cox and seconded by Board Member 
Robinson to approve staff’s recommendations. Motion carried by the 
following vote: YES – Boling, Cox, Desmond, Gleason, Hubbs, Robinson, 
Sessom; NO – None; ABSENT – Janney, Kersey (Weighted Vote Points: 
Yes – 75; NO – 0; ABSENT – 25) 
 

The Board adjourned at 12:48 p.m. 
 
The Board reconvened at 12:50 p.m. 
 
BOARD COMMENT: 
 
Board Member Cox stated that he was happy to see that the first noise subcommittee 
meeting was held which provided a good opportunity for discussions with the FAA and 
encouraged the public to attend. He also reported that the FAA acknowledged that there 
is a different FAA certified data system that the airport could use and staff had begun 
further discussions with the FAA to verify the accuracy of Webtracker.  

 
CLOSED SESSION CONTINUED: The Board recessed into Closed Session at 12:54 
p.m. to discuss Items 1, 19 and 20. 
 
16. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 

(Cal. Gov. Code § 54956.9(a)): 
Maria Paula Bermudez v. San Diego County Regional Airport Authority, 
American Airlines, Inc., et al. 
San Diego Superior Court Case No. 37-2015-00022911-CU-PO-CTL 
 

17. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION:  
(Cal. Gov. Code §54956.9(a) and (d)(1)) 
Stanley Moore v. San Diego County Regional Airport Authority, et al., 
San Diego Superior Court Case No. 37-2015-00030676-CU-OE-CTL 
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18. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 
Cal. Gov. Code § 54956.9(a) and (d). 
In the matter of the Petition of San Diego County Regional Airport Authority for 
Review of Action by the California Regional Water Quality Control Board in 
Issuing Order No. R9-2013-0001, as amended by Orders Nos. R9-2015-0001 
and R9-2015-0100 (NPDES NO. CAS0109266) [Water Code §§ 13320(a) and 
13321(a)] 

 
19. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 

(Cal. Gov. Code §54956.9(a)) 
GGTW LLC v San Diego County Regional Airport Authority, et al. 
San Diego Superior Court Case No. 37-2016-00032646-CU-BC-CTL 

  
20. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 

(Cal. Gov. Code §54956.9(a)) 
San Diego County Regional Airport Authority v. American Car Rental, Inc.  
San Diego Superior Court Case No. 37-2016-00024056-CL-BC-CTL      
 

21. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Significant exposure to litigation pursuant to Cal. Gov. Code §§ 54956.9 (b) and 
54954.5.) 
Re: Investigative Order No. R9-2012-0009 by the California Regional Water 
Quality Control Board regarding submission of technical reports pertaining to an 
investigation of bay sediments at the Downtown Anchorage Area in San Diego. 
Number of potential cases: 1 
 

22. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Initiation of litigation pursuant to Cal. Government Code § 54956.9(d).) 
Number of cases: 2 
 

23. CONFERENCE WITH REAL PROPERTY NEGOTIATORS AND WITH LEGAL 
COUNSEL –ANTICIPATED LITIGATION 
(Gov. Code §§54956.9(d)(e)(1) and 54954.5(b)) 
Property: Concession leases (food & beverage) with Host, High Flying Foods and SSP  
Agency Negotiator: Scott Brickner, Kathy Kiefer and Eric Podnieks 
Negotiating Parties: Host, High Flying Foods San Diego Partnership, SSP 
America, Inc. and Stellar Partners, Inc. 
Under negotiation: rent (price and terms of payment), closure/conversion of 
locations, new concession buildout, ACDBE participation, lease compliance 
issues, claim by Host and close outs/permits  
 

24. PUBLIC EMPLOYEE PERFORMANCE EVALUATION:  
Cal. Gov. Code §54957  
Title: President/Chief Executive Officer        
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REPORT ON CLOSED SESSION: The Board reconvened into open session at 1:22 
p.m. Amy Gonzalez, General Counsel reported that on Item 20, the Board authorized 
the General Counsel to enter into a settlement agreement with American Car Rental, 
Inc. for $21,105.27, plus interest and court costs and with the condition that they make 
monthly payments of $1,500. The action was approved 5-0-4 with Board Members 
Boling, Cox, Gleason, Hubbs and Sessom voting YES and noting Board Members 
Desmond, Janney, Kersey and Robinson as ABSENT.   
 
NON-AGENDA PUBLIC COMMENT: None.  
 
GENERAL COUNSEL REPORT: None.  
 
BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD 
MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN 
ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF 
THE AUTHORITY: 
 
ADJOURNMENT: The meeting was adjourned at 1:23 p.m. 
 
 
APPROVED BY A MOTION OF THE SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY BOARD THIS 17TH DAY OF NOVEMBER, 2016. 
 
 
                                                                              
  TONY R. RUSSELL 

DIRECTOR, CORPORATE &  
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
 
APPROVED AS TO FORM: 
 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 
 
 
 



p 
 
 

STAFF REPORT   Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Acceptance of Board and Committee Members Written Reports on Their 
Attendance at Approved Meetings and Pre-Approval of Attendance at Other 
Meetings Not Covered by the Current Resolution 

Recommendation: 

Accept the reports and pre-approve Board Member attendance at other meetings, 
trainings and events not covered by the current resolution. 

Background/Justification: 

Authority Policy 1.10 defines a “day of service” for Board Member compensation and 
outlines the requirements for Board Member attendance at meetings. 
 
Pursuant to Authority Policy 1.10, Board Members are required to deliver to the Board a 
written report regarding their participation in meetings for which they are compensated.  
Their report is to be delivered at the next Board meeting following the specific meeting 
and/or training attended.  The reports (Attachment A) were reviewed pursuant to 
Authority Policy 1.10 Section 5 (g), which defines a “day of service”.  The reports were 
also reviewed pursuant to Board Resolution No. 2009-0149R, which granted approval of 
Board Member representation for attending events and meetings. 
 
The attached reports are being presented to comply with the requirements of  
Policy 1.10 and the Authority Act. 
 
The Board is also being requested to pre-approve Board Member attendance at 
briefings by representatives of a local police department or a state or federal 
governmental agency regarding safety, security, immigration or customs affecting 
San Diego International Airport. 

Fiscal Impact: 

Board and Committee Member Compensation is included in the FY 2017 Budget. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 

Item No.   

2 
SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY 



 ITEM NO. 2 
Page 2 of 2 
 
 
Environmental Review: 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended.  14 Cal. Code Regs. Section 15378.  This Board action is not a 
“project” subject to CEQA.  Pub. Res. Code Section 21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as 

defined by the California Coastal Act, Pub. Res. Code Section 30106. 

Application of Inclusionary Policies: 

Not applicable. 

Prepared by: 

TONY R. RUSSELL 
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK 
 

 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Awarded Contracts, Approved Change Orders from September 26, 2016 
through October 23, 2016 and Real Property Agreements Granted and 
Accepted from September 26, 2016 through October 23, 2016 
 
Recommendation: 

Receive the Report: 

Background/Justification: 

Policy Section Nos. 5.01, Procurement of Services, Consulting, Materials, and Equipment, 
5.02, Procurement of Contracts for Public Works, and 6.01, Leasing Policy, require staff 
to provide a list of contracts, change orders, and real property agreements that were 
awarded and approved by the President/CEO or her designee. Staff has compiled a list 
of all contracts, change orders (Attachment A) and real property agreements 
(Attachment B) that were awarded, granted, accepted, or approved by the 
President/CEO or her designee since the previous Board meeting. 
 
Fiscal Impact: 
The fiscal impact of these contracts and change orders are reflected in the individual 
program budget for the execution year and on the next fiscal year budget submission. 
Amount to vary depending upon the following factors: 

1. Contracts issued on a multi-year basis; and 
2. Contracts issued on a Not-to-Exceed basis. 
3. General fiscal impact of lease agreements reflects market conditions. 

 
The fiscal impact of each reported real property agreement is identified for 
consideration on Attachment B. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 
  

 
Item No. 

3 
 

STAFF REPORT 

SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY 



 ITEM NO. 3 
Page 2 of 2 
 
 
Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined by 

the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Inclusionary Policy requirements were included during the solicitation process prior to 
the contract award.   

Prepared by: 

JANA VARGAS 
DIRECTOR, PROCUREMENT 
 
 
 



Attachment "A"

Date Signed CIP # Company Description Solicitation 
Method Owner  Contract Value End Date

9/29/2016 N/A CONRAC Solutions, LLC

The Contractor will provide maintenance and upkeep of the Authority reserved 
spaces within the Rental Car Center (RCC).  Conrac Solutions currently operates 
and maintains the RCC on behalf of the rental car operators.  Utilizing Conrac 
Solutions to maintain the Authority reserved space with existing facilities staff will 
ensure consistency, and increase operational and safety efficiency.

 Single Source  Terminal and 
Operations $200,000.00 9/14/2021

9/30/2016 N/A Diamond Environmental Services LP The Contractor will provide portable restroom services at the San Diego 
International Airport RFP Security and 

Public Safety $60,000.00 8/31/2019

9/30/2016 N/A T & G Global, LLC The Contractor will provide professional seasonal decoration services at the San 
Diego International Airport. RFP Terminal and 

Operations $575,000.00 9/14/2019

9/30/2016 N/A LTABS Consulting
The Contractor will provide on-site Information Technology Infrastructure Library 
(ITIL) training services to assist in standardizing the selection, planning, delivery 
and support of IT services at San Diego County Regional Airport Authority. 

Informal RFP
Information and 

Technology 
Services

$47,400.00 9/14/2017

10/5/2016 N/A GateKeeper Systems

The Contractor will provide maintenance and support services for the Gatekeeper 
Commercial Vehicle Management Software System at the San Diego 
International Airport. Gatekeeper is the only company certified to provide  
technical support, maintenance services and software updates for the 
Gatekeeper system used at the San Diego Regional County Airport Authority. 

 Single Source  
Information and 

Technology 
Services

$256,725.00 7/31/2021

10/21/2016 N/A Verizon Wireless
The Contractor will provide wireless services for phones and modems for San 
Diego County Regional Airport Authority through the U.S. Communities 
cooperative contract. 

 RFP 
Information and 

Technology 
Services

$750,000.00 6/30/2019

Date Signed CIP # Company Description Solicitation 
Method Owner  Contract Value End Date

New Contracts Approved by the Board

New Contracts

 AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN - September 26, 2016- October 23, 2016



Date 
Signed CIP # Company Description of Change Owner  Previous 

Contract Amount 
 Change Order 

Value (+ / -)  
 Change Order  
Value ( % ) (+ / - )   

New Contract 
Value New End Date

9/27/2016 N/A

Amec Foster 
Wheeler 

Environment & 
Infrastructure

The Second Amendment extends the term of the 
agreement by 90 days to maintain continuity of services, 
while a new contract is being executed. There is no 
increase in compensation.

Facilities 
Development $3,500,000.00 $0.00 0.0% $3,500,000.00 1/13/2017

9/29/2016 N/A Kleinfelder West, 
Inc. 

The Second Amendment extends the term of the 
agreement by 90 days to maintain continuity of services, 
while a new contract is being executed. There is no 
increase in compensation.

Facilities 
Development $3,500,000.00 $0.00 0.0% $3,500,000.00 1/13/2017

10/18/2016 N/A Seasonal 
Innovations, Inc.

The Second Amendment extends the term of the contract 
by thirty (30) days for interior plant services, while a new 
contract is being executed. There is no increase in 
compensation.

Terminal 
Operations $389,781.68 $0.00 0.0% $389,781.68 10/28/2016

Attachment "A"
 AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN  September 26, 2016- October 23, 2016

Amendments and Change Orders

Amendments and Change Orders-Approved by the Board



11/2/2016 1 2016.09.26-10.03 Real Property Agreements Executed TEMPLATE

Begin/End Dates Authority 
Doc. # Tenant/Company Agreement Type Property Location Use Property Area (s.f) Consideration Comments

2.5.16 to 12.31.20 LE-0906 LLJ Office Ventures 5, LLC License 5473 Kearney Villa Rd, SD Lease 16 SF for Remote 
Radar Station 16 SF Authority pays $5,496 

Annually N/A

4.1.16 to 3.31.21 LE-0906 San Diego Unified Port District Right of Entry Permit Chula Vista Wildlife Reserve Conduct Least Tern 
Monitoring Services N/A N/A N/A

11.14.15 to 10.31.17 LE-0858 Exelis, Inc. (Now Harris Corporation) Assignment of Agreement 2417 Winship Lane
Equipment for Automatic 
Dependent Surveillance 

Broadcast Services
195 SF $393.72 Annually N/A

Effective Date Authority 
Doc. # Tenant/Company Agreement Type Property Location Use Property Area (s.f) Consideration Comments

11.1.16 - 12.31.17 LE-0902 Green Motion SAN, LLC Use & Occupancy Permit North Side by RCC bounded by 
Admiral Boland Way overflow parking revised down to 3240 SF

$1004.40/month  with CPI 
adjustments every July 1 

starting 2016
effective 11.1.16

8.1.13 - 7.31.20  LE-0648 Stellar Partners, Inc. Third Amendment News & 
Gift Concession Package 4 Terminals 1 and 2 Retail Concession N/A

The greater of the 
Minimum Annual 

Guarantee or up to 
$5M=15%. $5,000,001-

$7M=16%. $7M+=17% of 
Gross Receipts

Amendment to reflect close-out and as-
built conditions of the Concession 

Premises as described in "Exhibit A", 
clarify definitions of "Unamortized 

Investment" and "Capital Investment" 
and reflect the end date of Lease.

Attachment "B"

REAL PROPERTY AGREEMENTS EXECUTED FROM SEPTEMBER 26, 2016 TO OCTOBER 23, 2016

Real Property Agreements

Real Property Agreement Amendments and Assignments



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

November 2016 Legislative Report 

Recommendation: 

Adopt Resolution No. 2016-0097, approving the November 2016 Legislative Report. 

Background/Justification: 

The Authority’s Legislative Advocacy Program Policy requires that staff present the 
Board with monthly reports concerning the status of legislation with potential impact to 
the Authority.  The November 2016 Legislative Report updates Board members on 
legislative activities that have taken place since the previous Board meeting.  The 
Authority Board provides direction to staff on legislative issues by adoption of a monthly 
Legislative Report (Attachment A).   
 
State Legislative Action 
The Authority’s legislative team does not recommend that the Board adopt any new 
positions on state legislation.   
 
The State Legislature is scheduled to convene the 2017-18 legislative session on 
December 5th. 
 
Federal Legislative Action 
The Authority’s legislative team does not recommend that the Board adopt any new 
positions on federal legislation.  
 
Congress adjourned for the election season and reconvenes on November 14th for a 
“lame-duck” session.  A key priority will be for Congress to pass an appropriations bill to 
fund the federal government beyond the scheduled December 9th expiration date. 

Fiscal Impact: 

Not applicable. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 
 
 

 
Item No. 

4 
 

STAFF REPORT 

SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY 



 ITEM NO. 4 
Page 2 of 2 
 
 
Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not applicable. 

Prepared by: 

MICHAEL KULIS 
DIRECTOR, INTER-GOVERNMENTAL RELATIONS 
 
 



RESOLUTION NO. 2016-0097 
 
 

A RESOLUTION OF THE BOARD OF THE SAN 
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 
APPROVING THE NOVEMBER 2016 LEGISLATIVE 
REPORT 

 
WHEREAS, the San Diego County Regional Airport Authority (“Authority”) 

operates San Diego International Airport as well as plans for necessary 
improvements to the regional air transportation system in San Diego County, 
including serving as the responsible agency for airport land use planning within 
the County; and  

 
WHEREAS, the Authority has a responsibility to promote public policies 

consistent with the Authority’s mandates and objectives; and  
 
WHEREAS, Authority staff works locally and coordinates with legislative 

advocates in Sacramento and Washington, D.C. to identify and pursue legislative 
opportunities in defense and support of initiatives and programs of interest to the 
Authority; and 

 
WHEREAS, under the Authority’s Legislative Advocacy Program Policy, 

the Authority Board provides direction to Authority staff on pending legislation; 
and 

 
WHEREAS, the Authority Board, in directing staff, may adopt positions on 

legislation that has been determined to have a potential impact on the Authority’s 
operations and functions. 

 
NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves 

the November 2016 Legislative Report (“Attachment A”); and 
 
BE IT FURTHER RESOLVED that the Board finds that this action is not a 

“project” as defined by the California Environmental Quality Act (“CEQA”) (Cal. 
Pub. Res. Code § 21065); and is not a “development” as defined by the 
California Coastal Act (Cal. Pub. Res. Code § 30106). 

 
 

 
 
 
 
 

 
 



Resolution No. 2016-0097 
Page 2 of 2 
 

 
PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 

County Regional Airport Authority at a regular meeting this 17th  day of 
November, 2016, by the following vote: 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
 

     ATTEST: 
 
 
 
      ________________________________ 
      TONY RUSSELL 

DIRECTOR, CORPORATE  
& INFORMATION GOVERNANCE/  
AUTHORITY CLERK 

 
 
 
APPROVED AS TO FORM: 
 
 
_____________________________ 
AMY GONZALEZ 
GENERAL COUNSEL 
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Attachment A 
  

November 2016 Legislative Report 
 

Local Legislation 
 
Legislation/Topic 
City of San Diego Drone Ordinance 
 
Background/Summary  
The purpose of this proposed ordinance is to address the potential hazard of drones to 
other aircraft in flight, persons on the ground, and critical infrastructure.  Specifically, 
this proposed ordinance would codify on a local level regulations similar to those of the 
Federal Aviation Administration prohibiting the operation of a model aircraft (operated 
for hobby or recreational purposes) within five miles of an airport without authorization 
of air traffic control tower staff.  The ordinance would also prohibit the operation of 
model aircraft in a manner that interferes with manned aircraft or operation of model 
aircraft beyond the visual line of sight by the operator.  The operation of model aircraft 
would also be limited to a height of 400 feet and would only be allowed during daylight 
hours. In addition, the proposed ordinance would prohibit the operation of both model 
aircraft and civil unmanned aircraft systems (drones operated for any purpose other 
than for hobby or recreation) in a manner prohibited by any federal statute or regulation, 
in violation of any temporary flight restriction or notice to airmen, or in a careless or 
reckless manner.  It would not apply to drones operated by a public agency for 
government related purposes.   

 
Anticipated Impact/Discussion 
This bill could benefit San Diego International Airport (SDIA) by creating regulations that 
foster a safer operating environment for unmanned aircraft operated in the City of San 
Diego. 

 
Status:       4/20/16 – Consideration by the San Diego City Council Public Safety 

Committee postponed 
 
Position:    Support (4/21/16) 
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Federal Legislation 
 
 
New House Bills 
There are no new House bills to report at this time. 
 
House Bills from Previous Report 
 
Legislation/Topic 
H.R. 1835 (Mica) – The Air Traffic Controller Reform and Employee Stock 
                                Ownership Act of 2015 
 
Background/Summary 
This bill would privatize some facets of the nation’s air traffic control system and create 
a new private corporation that would oversee functions currently handled by the Federal 
Aviation Administration (FAA).  The Secretary of Transportation would be required to 
submit a transfer plan to Congress within 60 days of enactment of H.R. 1835. 
 
Anticipated Impact/Discussion  
This bill is being monitored by the Authority’s legislative team for any potential impact to 
San Diego International Airport.  Legislation similar to H.R. 1835, which would create a 
federally-chartered, fully independent, not-for-profit corporation to administer Air Traffic 
Control (ATC), was included in H.R. 4441, the Aviation Innovation, Reform and 
Reauthorization Act of 2016. 
 
Status: 4/16/15 – Introduced and Referred to the House Committee on  
                                   Transportation and Infrastructure and the House Committee on  
                                   Oversight and Government Reform 
 
Position:    Watch (5/21/15) 
 
 
Legislation/Topic 
H.R. 2127 (Thompson) – The Securing Expedited Screening Act 
 
Background/Summary  
This bill would require the Transportation Security Administration (TSA) to limit 
expedited security screening at airports to passengers enrolled in a Department of 
Homeland Security trusted traveler program, members of the armed forces, and other 
low-risk travelers. 
 
Anticipated Impact/Discussion  
This legislation is not expected to result in any significant impact to San Diego 
International Airport operations. 
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Status: 7/27/15 – Approved by the House on a voice vote and Referred to the  
                                   Senate Committee on Commerce, Science and Transportation 

 
Position:    Watch (7/23/15) 
 
 
Legislation/Topic 
H.R. 2530 (Duckworth) – The Friendly Airports for Mothers Act of 2015 
 
Background/Summary  
This bill would require large and medium hub airports to install and maintain post-
security lactation areas at each airport terminal building.  These areas must have a 
locking door, sitting area, flat surface, electrical outlet, and accessibility compliant with 
the Americans with Disabilities Act (ADA), and must not be located in a restroom. 
 
Anticipated Impact/Discussion 
The legislation is not expected to require any changes to SDIA airport facilities as post-
security lactation areas in the terminals already exist.  H.R. 4441, The Aviation 
Innovation, Reform and Reauthorization Act of 2016 has included language that would 
require similar accommodations for nursing mothers. 
 
Status:       5/21/15 – Introduced and Referred to the House Committee on 

Transportation and Infrastructure 
 
Position:    Watch (7/23/15) 
 
 
Legislation/Topic 
H.R. 2750 (Katko) – The Improved Security Vetting for Aviation Workers Act of 

2015 
 
Background/Summary  
This bill would codify recommendations issued by the Department of Homeland Security 
Inspector General related to the vetting and badging of airport employees.  This bill 
would require the establishment of new guidance procedures for the annual review of 
badging offices by the end of 2015.  Inspections will include a review of applicants' 
Criminal History Records Check (CHRC) and work authorization documentation.  The 
legislation would also require airport badging offices to indicate, on an employee’s 
credentials, the date their authorization to work in the United States ends.  Further, the 
bill would require the Transportation Security Administration (TSA) to review cases 
involving credentials denied due to issues determining the legal status of an employee.  
The findings of this review will be used to identify and correct weaknesses of airports. 
 
Anticipated Impact/Discussion  
If enacted, Authority staff will coordinate with TSA staff on any actions necessary to 
implement these new requirements. 
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Status: 7/27/15 – Approved by the House on a voice vote and Referred to the 

Senate Committee on Commerce, Science and Transportation 
 
Position:    Watch (7/23/15) 
 
 
Legislation/Topic 
H.R. 2770 (Rice) – The Keeping Our Travelers Safe and Secure Act 
 
Background/Summary  
This bill would require the Transportation Security Administration (TSA) Administrator to 
develop and implement a preventative maintenance validation process for security-
related screening technology at airports. 
 
Anticipated Impact/Discussion 
This bill is not expected to impact San Diego International Airport operations. 
 
Status: 7/27/15 – Approved by the House on a vote of 380-0 and Referred to the 
                                   Senate Committee on Commerce, Science and Transportation 
 
Position:    Watch (7/23/15) 
 
 
Legislation/Topic 
H.R. 2776 (Cohen) – The Carry-On Freedom Act of 2015 
 
Background/Summary  
This bill would direct the Secretary of Transportation to issue regulations that prevent 
airlines that charge a fee for checked baggage from reducing the size of carry-on 
luggage from the size standards utilized by airlines on June 8, 2015. 
 
Anticipated Impact/Discussion 
This bill is not expected to impact operations at San Diego International Airport. 
 
Status: 6/15/15 – Introduced and Referred to the House Committee on 

   Transportation and Infrastructure 
 
Position:    Watch (7/23/15) 
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Legislation/Topic 
H.R. 2843 (Katko) – The TSA PreCheck Expansion Act 
 
Background/Summary  
This bill would require the Transportation Security Administration (TSA) Administrator to 
coordinate with private sector partners to increase public enrollment in the PreCheck 
Program and to maximize the availability of PreCheck screening, particularly during 
peak and other high volume travel times. 
 
Anticipated Impact/Discussion  
Authority staff will coordinate with TSA staff as needed to assist in implementing the 
actions in H.R. 2843 if this legislation is enacted. 
 
 
Status: 7/27/15 – Approved by the House on a voice vote  
 12/9/15 – Amended and approved by the Senate Committee on Commerce,    
                                   Science and Transportation 
 
Position:    Watch (7/23/15) 
 
 
Legislation/Topic 
H.R. 3102 (Katko) – Airport Access Control Security Improvement Act of 2015 
 
Background/Summary  
This bill would direct the Administrator of the TSA to establish a risk-based, intelligence-
driven model for screening airport employees based on level of employment related 
access to secure areas.  The Administrator would also be required to determine the 
types of federal disqualifying criminal offenses to be used in denying employee 
credentials necessary to access Secure Identification Display Areas (SIDAs) of airports 
and establish a national database.   
 
Anticipated Impact/Discussion 
If enacted, this legislation could alter the current screening process for employees at 
SDIA and may affect the current process used by Airport Authority staff in determining 
the eligibility of airport employees obtaining SIDA credentials. 
 
Status:       10/6/15 – Approved by the House by voice vote and Referred to the Senate 

Committee on Commerce, Science and Transportation 
 
Position:    Watch (1/21/16) 
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Legislation/Topic 
H.R. 3384 (Meng) – Quiet Communities Act of 2015 
 
Background/Summary  
This bill would require the Environmental Protection Agency (EPA) to reestablish the 
Office of Noise Abatement and Control - established in 1972 and defunded since 1982 - 
and require the Administrator to conduct an airport noise study, and submit the results 
to Congress.  
 
Anticipated Impact/Discussion 
This bill will be monitored by the Authority’s legislative staff for any potential impact to 
San Diego International Airport. 
 
Status:       7/29/15 – Introduced and Referred to the House Committee on 

Transportation and Infrastructure and the House Committee on 
Energy and Commerce 

 
Position:    Watch (12/17/15) 
 
 
Legislation/Topic 
H.R. 3584 (Katko) – Transportation Security Administration Reform and 

Improvement Act of 2015 
 
Background/Summary 
H.R. 3584 is a compilation of several other legislative bills and would: 

• Authorize a pilot project to establish a secure, automated biometric-based 
system at airports to verify the identity of PreCheck passengers 

• Expand enrollment in PreCheck by adding private sector application capabilities 
• Ensure that TSA PreCheck screening lanes are open and available during peak 

and high-volume travel times at airports 
• By December 31, 2017, establish a secure, automated system at all large hub 

airports for verifying travel and identity documents of passengers who are not 
members of the TSA PreCheck program 

• Develop a process for regularly evaluating the root causes of screening errors at 
airport checkpoints so corrective measures can be identified 

• Require the completion of a comprehensive, agency-wide efficiency review 
 
Anticipated Impact/Discussion  
This bill could benefit operations at SDIA by potentially streamlining TSA operations at 
checkpoints through biometric-based screening and increased use of the PreCheck 
program, thereby reducing passenger screening wait times. 
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Status: 2/23/16 – Approved by the House on a voice vote and Referred to Senate 
                                   Committee on Commerce, Science and Transportation    
 
Position:    Support (3/17/16) 
 
 
Legislation/Topic 
H.R. 3965 (Gallego) – FAA Community Accountability Act of 2015 
 
Background/Summary  
This bill would require the FAA Administrator to undertake actions to limit negative 
impacts of the implementation of the Next Generation Air Transportation System 
(NextGen) on individuals living in the vicinity of affected airports and allow the 
Administrator to give preference to overlays of existing flight paths and procedures to 
ensure land use compatibility.  The following are specific provisions included in the bill: 

• The Administrator would be required to appoint an FAA Community Ombudsman 
for each region of the FAA to serve as a liaison between affected communities 
and the Administrator.   

• Ombudsmen would also monitor the impact of NextGen implementation on 
communities near affected airports and make recommendations to the 
Administrator to address community concerns and consider community input.   

• FAA could not implement revisions of flight paths or procedures via a categorical 
exemption (under NEPA) if an ombudsman or airport operator notifies the FAA 
that proposed changes will have a significant adverse impact on individuals in the 
vicinity of such airport or if extraordinary circumstances exist.  

• FAA would be required to provide a 30-day public comment period before 
deeming new or revised flight paths covered under a categorical exemption. 

• The Administrator would be required to reconsider a flight path or procedure 
established or revised under NextGen if an FAA Community Ombudsman or 
affected airport operator notifies the Administrator that the changes would result 
in significant adverse impact on the human environment in the vicinity of the 
airport. 
 

Anticipated Impact/Discussion 
This legislation would enhance the role of the Authority and residents living in close 
proximity to the airport during the consideration and implementation of the NextGen Air 
Transportation System.  
 
Status:       11/5/15 – Introduced and referred to the House Committee on 

Transportation and Infrastructure 
 
Position:    Support (12/17/15) 
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Legislation/Topic 
H.R. 4441 (Shuster) – The Aviation Innovation, Reform and Reauthorization Act of  
                                     2016 
 
Background/Summary 
This bill would authorize funding for the Federal Aviation Administration and related 
federal aviation programs for the next six years.  A major provision in this legislation 
would create a new Air Traffic Control Corporation governed by an eleven member 
board of directors, four of whom would represent airlines.  The bill does not include any 
airport representatives on the governing board.  Although H.R. 4441 would increase 
Airport Improvement Program (AIP) authorizations each fiscal year – reaching a level of 
approximately $4 billion in FY 2022 – this bill would not increase the $4.50 Passenger 
Facility Charge (PFC) limit.  In addition, H.R. 4441 does not include any provision to 
alter the “perimeter rule” that restricts nonstop flights from Ronald Reagan Washington 
National Airport (DCA) to a distance of 1,250 miles. 
 
Anticipated Impact/Discussion  
Although the increase in AIP funding authorizations proposed in H.R. 4441 would 
provide some additional funds for SDIA projects, the benefit to SDIA would not be 
significant.  Because there is no increase in the PFC limit, as supported by the airport 
industry, and because this bill would not provide any assistance in reestablishing a 
nonstop flight to DCA – both of which are legislative priorities for the Airport Authority – 
the enactment of H.R. 4441 would result in a “status quo” situation for SDIA.  As this bill 
is a six-year measure, the Airport Authority would have little, if any, chance of increasing 
the PFC limit or achieving changes to the perimeter rule to assist in reestablishing 
nonstop service to DCA until 2023 under this legislation.  The Authority’s legislative 
team will work with airport industry advocates and our Congressional delegation 
members to amend H.R. 4441 as the legislation moves forward. 
 
Status: 2/11/16 – Approved by House Transportation and Infrastructure Committee  
                                   on a vote of 34-25 
 
Position:    Oppose Unless Amended (2/18/16) 
 
 
Legislation/Topic 
H.R. 4698 (Katko) – The Securing Aviation from Foreign Entry Points and  
                                  Guarding Airports Through Enhanced Security Act of 2016    
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Background/Summary 
H.R. 4698, the SAFE Points and GATES Act, was introduced to address security at 
international last point of departure airports to the U.S.  Specific provisions in the bill 
include:  

• Requires the Transportation Security Administration (TSA) Administrator to 
produce a security risk assessment of all last point of departure airports with 
nonstop flights into the United States. The report shall include the passenger 
security screening practices, capabilities, and capacity and security vetting 
undergone by aviation workers at each last point of departure airport.  

• Requires the TSA Administrator to submit to Congress and the Government 
Accountability Office (GAO) a plan to enhance and bolster security collaboration, 
coordination, and information sharing among Customs and Border Protection 
(CBP), other U.S. and foreign government agencies, and cargo and passenger 
airlines related to flights bound for the United States in order to enhance security 
capabilities at foreign airports 

• Requires the GAO to review the efforts, capabilities, and effectiveness of the 
TSA to enhance security capabilities at foreign airports and determine if the 
implementation of such efforts and capabilities effectively secures international-
inbound aviation 

• Requires the TSA Administrator to submit to Congress a comprehensive 
workforce assessment of all personnel in the TSA's Office of Global Strategies 
who are working on transportation security issues 

• Allows the TSA Administrator to donate screening equipment to last point of 
departure airports if such equipment can be reasonably expected to mitigate a 
specific vulnerability to the security of the United States or United States citizens  

• Permits the TSA Administrator to evaluate foreign air cargo security programs to 
determine whether such programs provide a level of security commensurate with 
the level of security required by United States air cargo security programs. 
 

Anticipated Impact/Discussion 
If enacted, this bill would direct the Administrator of the TSA to perform a number of 
assessments and actions to enhance the security, coordination and information sharing 
amongst U.S. and foreign airports, U.S. and foreign government agencies as well as 
cargo and passenger airlines.   
 
Status: 4/26/16 – Approved by House on a voice vote and Referred to Senate   
                                      Committee on Science, Commerce and Transportation 
 
Position: Watch (5/19/16) 
 
 
Legislation/Topic 
H.R. 5056 (Keating) – The Airport Perimeter Control and Access Control Security  
                                     Act of 2016 
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Background/Summary 
H.R. 5056 was introduced to improve airport security by mandating updated risk 
assessments and the development of strategic security plans, including for employee 
access control points and airport perimeters.  Specific provisions include: 

• Requires the Transportation Security Administration (TSA) Administrator to 
update the Transportation Sector Security Risk Assessment (TSSRA) for the 
aviation sector 

• Requires the TSA Administrator to update the Comprehensive Risk Assessment 
of Perimeter and Access Control Security and determine a timeframe for 
additional updates. 

• Requires the TSA Administrator to conduct a system wide assessment of airport 
access control points and airport perimeter security 

• Requires the TSA Administrator to provide reports on the security risk 
assessments to the House Homeland Security Committee and the Senate 
Commerce Committee 

• Requires the TSA Administrator to update the 2012 National Strategy for Airport 
Perimeter and Access Control Safety 

 
Anticipated Impact/Discussion 
If enacted, H.R. 5056 would direct the Administrator of the TSA to perform a number of 
assessments and actions to enhance the security and understanding of threats and 
risks to airport perimeters and access control points.  These actions could result in 
changes to SDIA security procedures. 
 
Status: 7/11/16 – Approved by House on a voice vote and Referred to Senate  
                                     Committee on Commerce, Science and Transportation 
 
Position: Watch (5/19/16) 
 
 
Legislation/Topic 
H.R. 5338 (Katko) – Checkpoint Optimization and Efficiency Act of 2016 
 
Background/Summary 
This bill would implement several changes to Transportation Security Administration 
(TSA) staffing and operations to improve passenger screening wait times.  Specific 
provisions in H.R. 5338 include: 

• Redeployment of behavior detection officers to allow travel document checkers 
to perform passenger screening functions 

• Provide federal security directors (FSD) the ability to make local staffing 
decisions without first consulting TSA headquarters 

• Disseminate to airports, airlines and FSDs the best practices developed during 
optimization team visits 
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• Expand the PreCheck program through approved private sector solutions 
• Assess the staffing allocation model to determine the necessary staffing 

positions at all U.S. airports  
 
Anticipated Impact/Discussion 
Although San Diego International Airport (SDIA) has not experienced the problems with 
lengthy checkpoint wait times as has recently occurred at other U.S. airports, the 
actions that would be implemented under H.R. 5338 would benefit the national air 
transportation network and could prevent long wait times at SDIA during peak periods.      
 
Status: 6/7/16 – Approved by the House on a voice vote and Referred to Senate  

   Committee on Commerce, Science, and Transportation  
 
Position: Support (6/23/16) 
 
 
Legislation/Topic 
H.R. 5563 (Jolly) – Restoring Local Control of Airports Act of 2016 
 
Background/Summary  
This bill would eliminate the current $4.50 Passenger Facility Charge limit established 
by Congress in 2000.  Under H.R. 5563, large-hub airports choosing to increase their 
PFC above $4.50 would no longer be eligible for Airport Improvement Program (AIP) 
entitlement funding.  This bill would also reduce the federal tax on airline tickets from 
the current level of 7.5% to a new level of 7%. 
 
Anticipated Impact/Discussion 
If enacted into law, this legislation would allow the Airport Authority to increase the 
Passenger Facility Charge at San Diego International Airport to provide adequate 
funding for airport programs and projects such as those that will be included in the 
Airport Development Plan. 
 
Status: 6/22/16 – Introduced and Referred to House Committee on Transportation  

     and Infrastructure and House Committee on Ways and Means 
 
Position: Support (7/21/16) 
 
 
New Senate Bills 
There are no new Senate bills to report at this time. 
 
Senate Bills from Previous Report 
 
Legislation/Topic 
S. 2844 (Collins) – Fiscal Year 2017 Transportation Appropriations Act    
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Background/Summary 
S. 2844 would provide annual funding for the Federal Aviation Administration (FAA) and 
aviation programs.  This bill would fund the Airport Improvement Program (AIP) at a 
level of $3.35 billion, and would prohibit the FAA from requiring airports to provide 
space free of charge in airport owned buildings.  The Committee report accompanying 
this bill states that funding to transfer the ATC functions from the FAA will be prohibited. 
 
 
Anticipated Impact/Discussion 
If enacted, this bill would provide continued funding in FY 2017 for the FAA and aviation 
programs that benefit SDIA, such as AIP and other airport priorities.   
 
Status: 4/21/16 – Approved by Senate Appropriations Committee                                       
 
Position: Support (5/19/16) 
 
 
Legislation/Topic 
S.1608 (Feinstein) – Consumer Safety Drone Act 
 
Background/Summary  
This bill would require the Administrator of the Federal Aviation Administration to issue a 
regulation governing the operation of consumer drones.  Specifically, the regulation 
would include: limits on altitude for consumer drones; a means of preventing  
unauthorized operation within protected airspace; a system that enables the avoidance 
of collisions; a technological means to maintain safety in the event of compromised 
communications between drone and operator; and a means to prevent tampering with 
safety mechanisms and educational materials for consumers. 
 
Anticipated Impact/Discussion 
This legislation would assist Authority staff in maintaining public safety and could help 
prevent drone incursions on airport property and in the flight path of aircraft operating at 
SDIA. 
Status:       6/18/15 – Introduced and Referred to the Senate Committee on Commerce, 

Science and Transportation 
 
Position:    Support (9/17/15) 
 
 
Legislation/Topic 
S. 2361 (Thune) – Airport Security Enhancement and Oversight Act 
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Background/Summary  
This bill would require the Administrator of the TSA to determine the level of risk posed 
to the domestic air transportation system by individuals with unescorted access to 
secure areas.  It would also require additional oversight of the credentialing and vetting 
process for unescorted personnel.  Specifically, the bill includes the following provisions: 

• Requires the TSA Administrator to issue guidance to airport operators regarding 
placement of an expiration date on each airport credential issued to non-U.S. 
citizens for the time they are authorized to work in the U.S. 

• Requires the TSA Administrator to enhance the eligibility requirements and 
disqualifying criminal offenses for individuals seeking or having unescorted 
access to an airport SIDA 

• Ensures that the TSA Administrator is authorized to receive additional access to 
Terrorist Identities Datamart Environment data 

• Requires the TSA Administrator to develop and implement performance metrics 
to measure the effectiveness of security for airport SIDAs 

• Requires the TSA Administrator to increase covert testing of airport access 
controls to airport SIDAs  

• Requires the TSA Administrator to submit reports to Congress on TSA’s actions 
to improve aviation security under this bill 

 
Anticipated Impact/Discussion 
If enacted, this legislation may affect the current process used by Airport Authority staff 
in determining the eligibility of airport employees to obtain SIDA credentials. 
 
Status:       12/9/15 – Approved by Senate Committee on Commerce, Science and 

Transportation 
 
Position:    Watch (1/21/16) 
 
 
Legislation/Topic 
S. 3001 (Hoeven) – Fiscal Year 2017 Department of Homeland Security  
                                 Appropriations 
 
Background/Summary 
This bill would provide annual funding for Department of Homeland Security (DHS) 
operations and programs for fiscal year 2017.  Included in S. 3001 is a $228 million 
increase in TSA funding to a level of $7.7 billion, allowing for the addition of 1344 
transportation security officers and 50 new canine teams.  Annual funding for Customs  
and Border Protection (CBP) would be increased by $125 million over the current level 
to a total of $11.2 billion.  This level would allow CBP to fund 21,370 border patrol 
agents and 23,775 CBP officers.         
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Anticipated Impact/Discussion 
Passage of this bill would benefit San Diego International Airport by ensuring that TSA 
and CBP have a stable and adequate funding source for the next fiscal year.  If enacted 
into law, Authority staff will continue discussions with CBP staff regarding the 
distribution of DHS staff necessary to process current and future passenger levels at 
SDIA.    
 
Status: 5/26/16 – Approved by the Senate Appropriations Committee 
 
Position: Support (6/23/16) 
 
 
 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Disposition of Surplus Property 

Recommendation: 

Adopt Resolution No.2016-0098 authorizing the disposition of surplus property 
(materials and/or equipment) by: (1) donating electronics surplus to San Diego 
Futures Foundation [SDFF]; (2) sale to the highest bidder; (3) recycling and 
disposing of unwanted items as scarp; and (4) disposing of heater meals & water 
packets by donating to San Diego Food Bank.  

Background/Justification: 

Authority Policy 8.21, Surplus Materials and Equipment, requires that a listing of all 
surplus items be submitted to the Authority’s Board for approval to dispose of items 
which are no longer needed by the Authority. 
 
Surplus items in excess of the Authority’s needs are sent to the Procurement 
Department for final disposition.  The Authority has surplus property stored in various 
locations. The surplus property is listed on Exhibits A, B and C.  These items occupy 
much-needed space and interfere with day-to-day operations. 
 
Competitive solicitations were conducted for auction and electronic recycling services, 
resulting in agreements awarded to Public Surplus, LLC and Ken Porter Auctions for 
auction and IMS Electronic Recycling Incorporated for the recycling of surplus electronic 
equipment and accessories not donated to SDFF.   
 
Items listed in Exhibit A, San Diego Futures Foundation Computer-Related Equipment, 
are in poor condition or are obsolete and past their useful life. In accordance with Board 
Policy, the items will be donated to the San Diego Futures Foundation.   The San Diego 
Futures Foundation will provide a certificate of acknowledgement and recognition to the 
Authority for the donation. 
 
Items listed in Exhibit B, Surplus Items, are in mostly poor or fair condition, or obsolete, 
and past their useful life. A few items on Exhibit B remain in good condition but are no 
longer required by the Authority and are occupying needed space.  The Authority 
maintains a reasonable quantity of used cubicle furniture to assist with office build outs, 
reconfigurations and moves.  The majority of the cubicle furniture listed on the report is a 
cubicle system no longer manufactured that the Authority is unable to utilize in future 
configurations.  These items have been determined to contain some residual value and 
would be sold at auction or e-auction. 
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Items listed in Exhibit C, Heater Meals & Water Packets, are stored on site by the 
Authority for emergency purposes. There are 3,568 individually packaged Heater Meals 
and 16,200 Water Packets. 
 
The items identified above have a 5 year shelf life, expiring in June 2017, and have no 
value. Staff respectfully requests permission to dispose of these items at the 4.5 year 
mark. The Authority works to promote the region’s prosperity and protect its quality of life. 
Authority employees are involved in several ongoing community service initiatives that 
support this mission, one of which is volunteering at the San Diego Food Bank, and Staff 
desires to dispose of these items through the Food Bank. 
   
The Airport is purchasing replacement meals/water annually so that future supplies do 
not all expire in the same year. 
 
Fiscal Impact: 

Fees and associated costs for the transportation and sale of miscellaneous surplus 
property will be paid from the gross sales received by the auction services contractors, 
Ken Porter Auctions and Public Surplus, LLC.  The Authority used policy 5.04 to attach 
to cooperatively bid contracts that allow the Authority to receive 100% of the gross sales 
of auctioned items.  There is no cost associated with the donation or recycling of surplus 
electronic equipment. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 
Environmental Review:  
 
A.     California Environmental Quality Act. This Board action is not a project that would 
have a significant effect on the environment as defined by the California Environmental 
Quality Act (“CEQA”), as amended.  14 Cal. Code Regs. §15378.  This Board action is 
not a “project” subject to CEQA.  Pub. Res. Code §21065. 

  
B.     California Coastal Act Review.  This Board action is not a “development” as defined 
by the California Coastal Act. Pub. Res. Code §30106. 
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Application of Inclusionary Policies: 

The Authority has the following inclusionary programs/policies: a Disadvantaged 
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business 
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14.  These programs/policies are 
intended to promote the inclusion of small, local, service disabled veteran owned, 
historically underrepresented businesses and other business enterprises, on all 
contracts.  Only one of the programs/policies named above can be used in any single 
contracting opportunity. 
 
There is no cost to the Authority associated with the provision of this service; an informal 
selection process was used to identify the service provider. 

Prepared by: 

JANA VARGAS 
DIRECTOR, PROCUREMENT 
 
 
 



SURPLUS EQUIPMENT DESCRIPTION CONDITION OF ITEM Qty.
DELL, MONITORS POOR 50
NEC, MONITORS POOR 1
GATEWAY, MONITORS POOR 2
HP, MONITORS POOR 1
HP, PRINTORS BROKEN 7
DELL, CPU NO HARD DRIVE 89
NEC, CPU NO HARD DRIVE 4
HP, CPU NO HARD DRIVE 1
SONY, FLAT SCREEN TV DAMAGED 2
HP DESIGNET T1100PS POOR 1

Exhibit A
San Diego Futures Foundation Computer Related Equipment



Exhibit B - Surplus Items    
SURPLUS EQUIPMENT DESCRIPTION CONDITION OF ITEM VIN Qty.

2000 FORD EXPLORER POOR 1FMDU61X2YUB19169 1
SMARTtm 48IN X 78IN,AND PROJECTOR POOR N/A 1
2007 MULTIQUIP LIGHT TOWER POOR N/A 1
2005 MULTIQUIP LIGHT TOWER POOR N/A 1
2003 NATIONAL SIGNAL SIGN POOR N/A 2
2003 SPEED SIGN RADAR TRAILER POOR N/A 1
2001 CHEVROLET S-10 PICK-UP TRUCK POOR 1GCCS19W528177974 1
2002 CHEVROLET S-10 PICK-UP TRUCK POOR 1GCCS19W918202715 1
2001 CHEVROLET S-10 PICK-UP TRUCK POOR 1GCCS19W518211444 1
2004 FORD F-550 XL, BUCKET TRUCK DOES NOT MEET EMISION STANDARDS I CALIFORNIA 1FDAF56P74EBA5528 1
 WOODEN ROCKING CHAIRS,BLACK POOR N/A 55
CW AUTO TRANSFORMER BALLAST NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 37
J-BOX COVER NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 13
GUTERS NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 2
HEAT SHRINKABLE COVER SLEEVE NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 5
LIGHT FIXTURE NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 8
LIGHT FIXTURE LOW VOLTAGE ADJUSTABLE NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 3
L1 EMERGENCY NEW,LEFT OVER FROM PROJECT N/A 5
SINK BASIN/BEIGE USED N/A 15
SUBMERSIBLE SEWAGE PUMP NEW, SPARE BUT NO LONGER USED IN THE AIRPORT N/A 2
KOLLER TOILET/WHITE NEW, LEFT OVER FROM PROJECT N/A 10
ZURN, URINAL, WHITE NEW, LEFT OVER FROM PROJECT N/A 13
HOLIDAY DECORATIONS, TREE FRAMES FAIR N/A 40
HOLIDAY DECORATIONS, LED TREE BRANCHES FAIR N/A 260
HOLIDAY DECORATIONS,8FT CHRISTMAS TREE FAIR N/A 1
HOLIDAY DECORATIONS, 5FT WREATHS FAIR N/A 1
HOLIDAY DECORATIONS, 10FT UNLIT WREATH FAIR N/A 1
REPLACEMENT TILE NO LONGER NEEDED NEW N/A 3 PALLETS
 6X6 WALL TILE Q-93 FIREBRICK NEW N/A 650
6X6 WALL TILE 142 LUMINERY GOLD NEW N/A 600
GREEN LIMESTONE TILE NEW N/A 91
GREEN MARBLE NEW N/A 5
RED MARBLE NEW N/A 14
BLACK GRANITE NEW N/A 14
HP SCANNER, PLOTTER GOOD N/A 1



SURPLUS EQUIPMENT DESCRIPTION CONDITION OF ITEM Qty.
Heater Meals Good 3,578
Water Packets Good 16,200

Exhibit C - Surplus Items 



  

RESOLUTION NO. 2016-0098 
 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY AUTHORIZING THE DIPOSITION OF 
SURPLUS PROPERTY (MATERIALS AND/OR 
EQUIPMENT) BY: (1) DONATING ELECTRONIC 
SURPLUS TO SAN DIEGO FUTURES 
FOUNDATION [SDFF]; (2) SALE TO THE HIGHEST 
BIDDER; (3) RECYCLING AND DISPOSING OF 
UNWANTED ITEMS AS SCRAP; AND (4) 
DISPOSING OF HEATER MEALS AND WATER 
PACKETS BY DONATING TO SAN DIEGO FOOD 
BANK 

 
 

WHEREAS, Authority Policy 8.21, Surplus Materials and Equipment, 
requires that before the disposal of surplus items, a list of said items shall be 
submitted to the Authority’s Board for approval to sell and dispose of the items; 
and 

 
WHEREAS, Exhibits A, B and C, attached hereto, contain descriptions of 

the items for disposal following the Board’s approval; and 
 
WHEREAS, these items are in mostly poor or fair condition, are either 

broken or obsolete, or past their useful life. A few items remain in good condition 
but are no longer required at the Authority and are occupying needed space; and 

 
WHEREAS, under these circumstances, using authorized contractors for 

recycling and auction services is the most efficient and economical way to 
dispose of surplus items; and 

 
WHEREAS, Ken Porter Auctions, Public Surplus, LLC., and IMS 

Recycling Inc. meet the Authority’s objectives to facilitate ongoing requirements 
for the disposition of surplus materials and or equipment; and 

 
WHEREAS, San Diego Food Bank meets the Authority’s objective to 

facilitate the disposition of heater meals and water packets; and 
 

WHEREAS, San Diego Futures Foundation is a state –certified collection 
point for electronic hazardous waste and a non-profit 501(c)3 organization 
benefiting the San Diego County region. 
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NOW, THEREFORE, BE IT RESOLVED that the Board herby authorizes 
the disposition of surplus property (materials and/or equipment) by: (1) donating 
electronic surplus to San Diego Futures Foundation [SDFF]; (2) sale to the 
highest bidder; (3) recycling and disposing of unwanted items as scrap; and (4) 
disposing of heater meals and water packets by donating to San Diego Food 
Bank; and 
 

BE IT FURTHER RESOLVED that the Board finds that this action is not a 
“project” as defined by the California Environmental Quality Act (“CEQA”) 
(California Public Resources Code §21065); and is not a “development” as 
defined by the California Coastal Act (California Public Resources Code §30106). 
 

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 
County Regional Airport Authority at a regular meeting this 17th day of November, 
2016, by the following vote: 
 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
 
  ATTEST: 
 
  
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
 
 
 
APPROVED AS TO FORM: 
 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Reject Claim of K.S.A.N. L.L.C. 

Recommendation: 

Adopt Resolution No. 2016-0099 rejecting the Claim and Amended Claim of K.S.A.N. 
L.L.C. 

Background/Justification: 

On September October 10, 2016, K.S.A.N. L.L.C. (KSAN) filed a claim (“Attachment A”) 
with the San Diego County Regional Airport Authority (“Authority”).  In its claim, KSAN 
describes itself as “a licensed taxicab radio service organization doing business under 
the trade name of Airport Dispatch.”  KSAN alleges that the imposition of a taxicab fee is 
an illegal tax under California Constitution Article 13C, violates MTS Order No. 11 and is 
an illegal gift of public funds. KSAN also alleges that the Authority violated Resolution No. 
2012-0057.  KSAN alleges that it “refused to add the illegal extra imposed by SDCRAA 
during the 2016 Fiscal Year to its Rates of Fare for Airport Dispatch subscribers . . . and 
has not been able to market radio service subscription to airport taxicab companies . . .  
[and] has been damaged by the illegal imposition of a tax by SDCRAA management.”  
KSAN requests that a nominal fee be imposed for taxicabs and seeks damages for “loss 
of subscription revenues.”  
 
On November 7, 2016 KSAN requested that the Authority enter into a written agreement 
to extend the 45-day period within which the Authority must take action on the claim.  
The General Counsel recommends against an extension of time.    
 
The General Counsel has reviewed the claim and the request for extension of time and 
recommends rejection of both.      

Fiscal Impact: 

Not applicable.  

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 
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Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not applicable.  

Prepared by: 

AMY GONZALEZ 
GENERAL COUNSEL 
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RESOLUTION NO. 2016-0099 

 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY REJECTING THE CLAIM AND 
AMENDED CLAIM OF K.S.A.N. L.L.C. 

 
WHEREAS, on October 10, 2016, K.S.A.N. L.L.C. filed a claim with the 

San Diego County Regional Airport Authority for damages alleging that the 
Authority’s taxicab fee is an illegal tax under the California Constitution, violates 
MTS Ordinance No. 11, is an illegal gift of public funds and violates Authority 
Resolution No. 2012-0057; and 

  
WHEREAS, on November 7, 2016 K.S.A.N. L.L.C. requested that the 

Authority enter into a written agreement to extend the 45-day period within which 
the Authority must take action on the claim; and 

 
WHEREAS, at its regular meeting on November 17, 2016, the Board 

considered the claim filed by K.S.A.N. L.L.C. and the report submitted to the 
Board, and found that the claim should be rejected. 
 

NOW, THEREFORE, BE IT RESOLVED that the Board rejects the claim 
and amended claim of K.S.A.N. L.L.C.; and  

 
BE IT FURTHER RESOLVED the Board finds that this action is not a 

“project” as defined by the California Environmental Quality Act (“CEQA”) 
(California Public Resources Code § 21065); and is not a “development” as 
defined by the California Coastal Act (California Public Resources Code § 
30106). 

 
PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 

County Regional Airport Authority at its regular meeting this 17th day of 
November, 2016, by the following vote: 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
  ATTEST: 
 
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
APPROVED AS TO FORM: 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Reject Claim of Steve Wahl 

Recommendation: 

Adopt Resolution No. 2016-0100 rejecting the Claim of Steve Wahl. 

Background/Justification: 

On October 11, 2016, Steve Wahl filed a claim (“Attachment A”) with the San Diego 
County Regional Airport Authority (“Authority”) alleging that on September 29, 2016, his 
vehicle received water spots while parked in the short-term parking lot in front of 
Terminal One at San Diego International Airport. Wahl claims damages in the amount of 
$120.00 to cover the cost of buffing his vehicle.   
 
On September 29, 2016, Wahl claims his car received hard water spots from “overspray” 
while parked in the paid short-term lot directly in front of Terminal One. He claims 
repeated attempts to clean the hood of the car before having a detailer buff the hood. He 
is claiming the cost to buff the hood. 
  
Wahl’s claim should be denied. An investigation into the incident revealed no notice of a 
dangerous or unsafe condition.      

Fiscal Impact: 

Not applicable.  

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 
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Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not applicable.  

Prepared by: 

AMY GONZALEZ 
GENERAL COUNSEL 
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ATTACHMENT A



ATTACHMENT A



ATTACHMENT A



  

RESOLUTION NO. 2016-0100 
 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY REJECTING THE CLAIM OF STEVE 
WAHL 

 
WHEREAS, on October 11, 2016, Steve Wahl filed a claim with the San 

Diego County Regional Airport Authority for damages to his vehicle while parked 
at San Diego International Airport; and 

  
WHEREAS, at its regular meeting on November 17, 2016, the Board 

considered the claim filed by Steve Wahl and the report submitted to the Board, 
and found that the claim should be rejected. 
 

NOW, THEREFORE, BE IT RESOLVED that the Board rejects the claim 
of Steve Wahl; and  

 
BE IT FURTHER RESOLVED the Board finds that this action is not a 

“project” as defined by the California Environmental Quality Act (“CEQA”) 
(California Public Resources Code § 21065); and is not a “development” as 
defined by the California Coastal Act (California Public Resources Code § 
30106). 

 
PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 

County Regional Airport Authority at its regular meeting this 17th day of 
November, 2016, by the following vote: 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
  ATTEST: 
 
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
 
APPROVED AS TO FORM: 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Reject Claim of Richard Martin 

Recommendation: 

Adopt Resolution No. 2016-0101 rejecting the Claim of Richard Martin. 

Background/Justification: 

On October 12, 2016, Richard Martin filed a claim (“Attachment A”) with the San Diego 
County Regional Airport Authority (“Authority”) alleging that on September 17, 2016, his 
rental vehicle received tire damage as he attempted to return it to the Rental Car Center 
at San Diego International Airport. Martin claims he would be charged $130 for the 
damage by Budget Car Rental.    
 
On September 17, 2016, Martin claims his rental car received damage to its right front 
tire when it was punctured while he drove up the ramp to the third floor rental car drop-
off area. He also claims the car was hung up on the entrance to an aisle. He further 
claims he did not back up or go the wrong way at any time and that the Budget attendant 
told him this happens once a day.  
  
Martin’s claim should be denied. An investigation into the incident revealed no notice of 
a dangerous or unsafe condition. A thorough inspection of the area revealed no spikes in 
danger of harming tires when cars are driven in the proper direction and Martin was not 
ultimately charged for the damage.    

Fiscal Impact: 

Not applicable.  

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 
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Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not applicable.  

Prepared by: 

AMY GONZALEZ 
GENERAL COUNSEL 
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ATTACHMENT A



  

RESOLUTION NO. 2016-0101 
 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY REJECTING THE CLAIM OF RICHARD 
MARTIN 

 
WHEREAS, on October 12, 2016, Richard Martin filed a claim with the 

San Diego County Regional Airport Authority for damages to his rental vehicle 
while using the Rental Car Center at San Diego International Airport; and 

  
WHEREAS, at its regular meeting on November 17, 2016, the Board 

considered the claim filed by Richard Martin and the report submitted to the 
Board, and found that the claim should be rejected. 
 

NOW, THEREFORE, BE IT RESOLVED that the Board rejects the claim 
of Richard Martin; and  

 
BE IT FURTHER RESOLVED the Board finds that this action is not a 

“project” as defined by the California Environmental Quality Act (“CEQA”) 
(California Public Resources Code § 21065); and is not a “development” as 
defined by the California Coastal Act (California Public Resources Code § 
30106). 

 
PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 

County Regional Airport Authority at its regular meeting this 17th day of 
November, 2016, by the following vote: 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
 
  ATTEST: 
 
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
APPROVED AS TO FORM: 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Approve Establishing the Date and Time of Board and ALUC Meetings for 2017, As 
Indicated in the Proposed 2017 Master Calendar of Board and Committee 
Meetings  

Recommendation:  

Adopt Resolution No. 2016-0102, establishing the date and time of Board and ALUC 
meetings for 2017 as indicated on the proposed 2017 Master Calendar of Board and 
Committee Meetings. 

Background/Justification: 

Pursuant to the Ralph M. Brown Act Cal. Gov. Code (§54954(a)), a legislative body shall 
provide for the time and place for regular meetings by ordinance, resolution, or by-laws. 
Resolution No. 2015-0105R set the current date and time for Board and ALUC meetings. 
 
The proposed calendar was developed in accordance with the Ralph M. Brown Act and 
the criteria adopted by the Board.  The objective is to provide consistency for public 
participation and the dissemination of information. 
 
Meetings for the Audit and Executive Personnel and Compensation Committee are 
scheduled to accommodate review of external audits and the performance evaluations 
for the President/CEO, Chief Auditor and General Counsel, respectively.   
 
A Special Board Meeting has been scheduled in March, to accommodate the anticipated 
Board Retreat. 
 
The proposed 2017 Master Calendar of Board and Committee meetings is attached as 
Exhibit A. 

Fiscal Impact: 

Not applicable. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 

  

 
Item No. 
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Staff Report 

SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY 



 ITEM NO. 9 
Page 2 of 2 
 
 
Environmental Review: 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended.  14 Cal. Code Regs. Section 15378.  This Board action is not a “project” 
subject to CEQA.  Pub. Res. Code Section 21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act.  Pub. Res. Code Section 30106. 

Application of Inclusionary Policies: 

Not applicable. 

Prepared by: 

TONY R. RUSSELL 
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK 



  

RESOLUTION NO. 2016-0102 
 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY ESTABLISHING THE DATE AND TIME 
OF BOARD AND ALUC MEETINGS FOR 2017 AS 
INDICATED ON THE PROPOSED 2017 MASTER 
CALENDAR OF BOARD AND COMMITTEE 
MEETINGS 

 
 
 WHEREAS, pursuant to the Ralph M. Brown Act Cal. Gov. Code 
(§54954(a)), a legislative body shall provide for the time and place for regular 
meetings by ordinance, resolution, or by-laws; and 
 

WHEREAS, Resolution No. 2015-0105R set the current date and time for 
Board and ALUC Meetings; and 
 
 WHEREAS, in accordance with Authority Policy 1.30(2), regular meetings 
shall be held at least once each month; regular meeting dates, time and location 
shall be set annually by Board resolution; and notice of the meetings shall be 
provided to the media and public as required by law; and 
 
 WHEREAS, the proposed calendar was developed in accordance with the 
Brown Act and the criteria adopted by the Board, with the objective of providing 
consistency for public participation and the dissemination of information. 
 

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves 
establishing the date and time of Board and ALUC meetings for 2017, as 
indicated on the proposed 2017 Master Calendar of Board and Committee 
Meetings (Exhibit A); and 

 
BE IT FURTHER RESOLVED that the Board finds that this action is  

not a “project” as defined by the California Environmental Quality Act (“CEQA”)  
(California Public Resources Code §21065); and is not a “development” as  
defined by the California Coastal Act (California Public Resources Code §30106).  

 
 

 
  



Resolution No. 2016-0102 
Page 2 of 2 
 
 

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 
County Regional Airport Authority at a regular meeting this 17th day of November, 
2016, by the following vote: 
 

 
AYES:   Board Members:  
 
NOES:  Board Members:  
 
ABSENT:  Board Members: 
 
 
 
  ATTEST: 
 
  
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
 
 
 
APPROVED AS TO FORM: 
 
 
__________________________ 
AMY GONZALEZ 
GENERAL COUNSEL 
 



2017 MASTER CALENDAR OF BOARD AND COMMITTEE MEETINGS 

Revised - 11/10/2016 
 

 

ALUC/BOARD 

Thursdays 

EXECUTIVE 
COMMITTEE 

(Monday  
Preceding 
the Board 
meeting) 

AUDIT 
COMMITTEE  

Monday 
(Quarterly) 

EXECUTIVE 
PERSONNEL AND 
COMPENSATION 

COMMITTEE 

Thursday 

FINANCE 
COMMITTEE 

Meets with  
the Executive 

Committee 

Monday 

CAPITAL 
IMPROVEMENT 

PROGRAM OVERSIGHT 
COMMITTEE 

Quarterly 

Thursday 

Month 9:00 AM 9:00 AM 10:00 AM 10:00 AM 9:00 AM 9:00 AM 

January 5 23  12 23 19 

February 2 21 13   21  

March 
10 & 11 

Board Retreat      

March 2 27   27  

April 6 24  13 24 
20 

Special Board Meeting for 
Capital Budget Workshop 

May 4 22 15 11 22  

May 
18 

Budget Workshop     
 

June 1 26   26 
 

July 6     20 

August  28   28  

September 7 25 11 14 25  

October 5 23   23 19 

November 2 27 20  27  

December 7 21   21  

 
BOLD - Denotes a change in the regular schedule due to holidays and conflicts with other Board or Committee meetings. 

Exhibit A 



 
Page 1 of 1 

  

Board Communication 
Date:  November 17, 2016 
To:  Board Members 
Via:  Thella F. Bowens, President/CEO 
From: Scott M. Brickner, Vice President, Finance & Asset Management/Treasurer 
Subject: Unaudited Financial Statements for the Three Months Ended September 30, 

2016: 
 

 
 
Attached is the Authority’s Unaudited Financial Statements for the Three Months Ended 
September 30, 2016 that was presented to the Finance Committee on November 7, 2016. 

 

 

 

 

ITEM 10 



Review of the Unaudited Financial 
Statements for the Three Months 

Ended 
September 30, 2016 and 2015 

November 17, 2016 

Presented by:  
Scott Brickner, CPA  

Vice President, Finance and Asset Management/Treasurer 
Kathy Kiefer 

Senior Director, Finance & Asset Management 

ITEM 10 



Source: Bureau Of Economic Analysis.  

Third Quarter GDP 

2 

Third quarter GDP grew at a rate of 2.9% (advance estimate) up from the 1.4% in from the second quarter. This increase in GDP 
growth reflects positive contributions from personal consumption expenditures (PCE), exports, private inventory investment, 
federal government spending and nonresidential fixed investment that were partly offset by negative contributions from residential 
fixed investment and state and local government spending.  

U.S. Gross Domestic Product (QoQ) 
Third Quarter 2011 – Third Quarter 2016 
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Initial Claims For Unemployment 

Source: U.S. Department of Labor 

For the week ending October 22, initial claims for unemployment (seasonally adjusted) decreased by 3,000 to 258,000.  The 4-
week moving average, which helps smooth out some of the weekly volatility, fell increased  by 1,200 to 253,000. The overall level 
of claims remains low suggesting continued strength in the labor markets. This week marks 86 consecutive weeks of initial claims 
below 300,000, the longest streak since 1970. 

Initial Jobless Claims and 4-Week Moving Average 
October 2011 – October 2016 
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 September Unemployment Rates 

4 
Source: US Dept of Labor, CA EDD 

The National unemployment rate rose to 5.0 percent for September. The National U-6 rate remained at 9.7 percent for the month 
of September. The California unemployment rate also increased its position at 5.6 percent for the month of September, down 0.3 
percentage points from one year ago.  Locally, San Diego’s unemployment rate raised to 5.0 percent, an increase of 0.2 
percentage points from August. 
 Unemployment Rates 
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Source: Bureau Of Economic Analysis 

Consumer Price Index 

Consumer Price Index (YoY%) 
September 2011 – September 2016 

5 

The Consumer Price Index (CPI) for the twelve months ending September rose 1.50%, compared to a 1.01% increase 
in August.  Core CPI, excluding food and energy, was up 2.2% for the twelve months ending September, which was 
unchanged from the 2.2% increase in August.  
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Source: Bureau Of Economic Analysis 

Personal Income and Spending 

6 

The overall picture for the consumer was favorable in September.  Personal income rose by 0.30% in September, up 
from a 0.20% increase in August. Consumer spending increased in September by 0.50%, a strong improvement from -
0.10% growth in August.  

Personal Income and Spending (MoM%) 
September 2011 – September 2016 
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Source: Conference Board.  100=1985. 

Consumer Confidence Index 
The Consumer Confidence Index declined to 98.6 in October, a decrease of 4.9 points from September’s 103.5 reading, 
as current business and employment conditions softened while optimism regarding the short-term outlook retreated 
somewhat. Sentiment is that the economy will continue to expand in the near-term but at a moderate pace.  

Consumer Confidence Index 
October 2011 – October 2016 
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Source: National Association of Realtors 

Existing Home Sales 

U.S. Existing Home Sales (MoM) 
September 2006 – September 2016 

Existing home sales rose to seasonally adjusted annualized rate of 5.47 million units in September, which was up 3.2% 
from August, and a 0.6% increase from September 2015. Housing inventory at the end of September rose 1.5% to 2.04 
million existing homes available for sale, but is still 6.8% lower than a year ago and has now fallen YoY for 16 straight 
months.  
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Source: Census Bureau 

New Home Sales 

10 

New homes sales rose by 3.1% in September to a seasonally adjusted annualized rate of 593,000 units. New home 
sales were up for the month and up 26.9% compared to September 2015.  

U.S. New Home Sales 
September 2006 – September 2016 
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Oil Prices 

Source: U.S. Energy Information Administration (EIA) 

Oil (WTI spot) closed at $50.18 on October 24, which was above its average of $47.72 during the past 30 days. Oil 
prices have trended higher after OPEC agreed to a collective production limit production in late September. However, 
continued strong supplies and uncertainty on OPEC’s ability to deliver on the agreement have slowed price increases 
recently. Oil is up 35.1% year-to-date, but down 2.7% from its 12 month high. 

West Texas Intermediate Oil Price Per Barrel (WTI Spot) 
October 24, 2011 – October 24, 2016 
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Jet Fuel 

Source: U.S. Energy Information Administration (EIA) 

Jet fuel (U.S. Gulf Coast Spot) closed at $1.47 on October 24, which is higher than its 30-day average of $1.40. The 
price of jet fuel remains elevated on higher crude prices. Jet fuel is up 43.1% year-to-date, but is 1.4% below its 12-
month high. 

U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Price FOB  
October 24, 2011 – October 24, 2016 
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U.S. Equity Markets 

Source: Yahoo Finance 

Dow Jones Industrial Average (DJIA) and S&P 500 Indices 
October 31, 2011 – October 31, 2016 

Market uncertainty weighed on equities over the last week, which traded mostly sideways despite 73% of S&P 500 
companies having surpassed Wall Street earnings estimates so far. Announcement of FBI probe into Hillary Clinton’s 
emails Friday triggered a sharp drop in equities. Year-to-date, the DJIA is up 4.12% and the S&P 500 is up 4.02%. 
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Treasury Yields 

Source: U.S. Department of the Treasury. 

2-, 10- and 30-year U.S. Treasury Yields 
October 31, 2011 – October 31, 2016 

Over the past five years, longer-term Treasury yields have remained low due to global economic concerns, low inflation 
expectations, and low global sovereign debt yields. Shorter-term yields have moved higher due to the December 15 
federal funds rate hike and the expectation for another rate hike at the end of this year.  
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U.S. Treasury Yield Curve Flattens 
The yield curve has flattened over the past year, as short-term Treasury yields are up modestly on the hike in the 
federal funds target rate while longer-term yields have fallen due to global economic concerns, and lowered inflation 
expectations. However, the long end of the yield curve has steepened recently due to optimism about global growth and 
modest increases in inflation expectations 

Source: U.S. Department of the Treasury 

U.S. Treasury Yield Curve 
October 31, 2015 versus October 31, 2016 
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Revenue & Expenses (Unaudited) 
For the Month Ended 
September 30,2016 and 2015 

 



Gross Landing Weight Units (000 lbs) 
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Car Rental License Fees 
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Food and Beverage Concessions Revenue 
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Retail Concessions Revenue 
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Total Terminal Concessions (Includes Cost Recovery) 
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Parking Revenue 
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Operating Revenues 
for the Month Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
  Aviation revenue: 
     Landing fees 2,137$          2,240$     103$                

   Aircraft parking fees 242               242           -                       
   Building rentals 4,570            4,520       (50)                   
   Security surcharge 2,488            2,483       (5)                     
   CUPPS Support Charges 104               103           (1)                     
   Other aviation revenue 133               132           (1)                     

  Total aviation revenue 9,674$          9,720$     46$                  

%   Prior 
Change Year 

5%  $     2,047  
-            226  

(1)%         4,498  
-         2,306  
-            100  

(1)%            133  
-  $     9,310  



 
 

 
Operating Revenues 
for the Month Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
Terminal rent non-airline 105$             111$        6$                    

  Concession revenue:
    Terminal concession revenue:

    Food and beverage 789               881           92                    
    Retail 515               580           65                    
    Space storage 72                  73             1                      
    Cost recovery 217               207           (10)                   
    Other (Primarily advertising) 299               378           79                    

    Total terminal concession revenue 1,892            2,119       227                  

    Car rental and license fee revenue:
    Rental car and license fees 1,926            2,143       217                  
    Rental car center cost recovery 183               187           4                      
    License fees-other 347               403           56                    

      Total rental car and license fees 2,456            2,733       277                  
  Total concession revenue 4,348$          4,852$     504$                

%  Prior
Change Year

6% 112$        

12% 774           
13% 503           
1% 73             

(5)% 211           
26% 329           
12% 1,890       

11% 1,934       
2% -                
16% 415           
11% 2,349       
12% 4,239$     



 
  

Operating Revenues 
for the Month Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
  Parking revenue:
    Short-term parking revenue 2,044$          2,017$     (27)$                 
    Long-term parking revenue 1,435            1,523       88                    
  Total parking revenue 3,479            3,540       61                    

Ground transportation permits and citations 450               615           165                  
Ground rentals 1,548            1,525       (23)                   
Grant reimbursements 18                  24             6                      
Other operating revenue 63                  66             3                      

       Subtotal 5,558            5,770       212                  
Total operating revenues 19,685$        20,453$   768$                

%  Prior
Change Year

(1)% 2,250$     
6% 1,359       
2% 3,609       

37% 315           
(1)% 997           
33% 24             
5% 68             
4% 5,013       
4% 18,674$   



 
Operating Expenses 
for the Month Ended September 30, 2016 (Unaudited) 
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Variance
Favorable

(In thousands) Budget Actual (Unfavorable)
Operating expenses:

Salaries and benefits 4,928$          4,569$     359$                
Contractual services 3,657            3,870       (213)                 
Safety and security 3,050            2,850       200                  
Space rental 849               849           -                       
Utilities 1,268            849           419                  
Maintenance 1,285            1,395       (110)                 
Equipment and systems 49                  22             28                    
Materials and supplies 36                  54             (18)                   
Insurance 77                  79             (2)                     
Employee development and support 141               81             60                    
Business development 260               265           (5)                     
Equipment rental and repairs 277               256           21                    

Total operating expenses 15,878$        15,139$   739$                

%  Prior
Change Year

7% 3,113$     
- 2,795       

7% 1,909       
- 868           

33% 1,053       
(9)% 1,161       
56% 43             

(50)% 43             
(3)% 63             
43% 134           
(2)% 87             
8% 265           
5% 11,534$   



 
Financial Summary 
for the Month Ended September 30, 2016 (Unaudited) 
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Variance
Favorable

(In thousands) Budget Actual (Unfavorable)
Total operating revenues 19,685$        20,453$   768$             
Total operating expenses 15,878        15,139    739               

Income from operations 3,807          5,314      1,507            

Depreciation 7,687            7,686       1                   
Operating income (loss) (3,880)$         (2,372)$    1,508$             

%  Prior
Change Year

4% 18,674$  
5% 11,534    
40% 7,140      

- 6,637       
39% 503$        



Nonoperating Revenues & Expenses 
for the Month Ended September 30, 2016 (Unaudited) 
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Variance
Favorable

(In thousands) Budget Actual (Unfavorable)
Nonoperating revenues (expenses):

Passenger facility charges 3,325$          3,561$     236$                
Customer facility charges (Rental Car Center) 2,947            3,116       169                  
Quieter Home Program, net (240)              (13)           227                  
Interest income 552               696           144                  
BAB interest rebate 386               386           -                       
Interest expense & debt issuance costs (5,537)           (5,112)      425                  
Bond amortization 348               348           -                       
Other nonoperating revenue (expenses) (1)                  29             30                    

Nonoperating revenue, net 1,780            3,011       1,231               
Change in net position before grant contributions (2,100)           639            2,739               

Capital grant contributions 38                  (6)              (44)                   
Change in net position (2,062)$         633$         2,695$             

%  Prior
Change Year

7% 3,238$     
6% 2,902       
95% (307)         
26% 474           

- 386           
8% (4,852)      

- 356           
- (83)           

69% 2,114       
2,617       

(116)% 1,824       
131% 4,441$     



Revenue & Expense 
(Unaudited) 
For the Three Months Ended 
September 30, 2016 and 2015  
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Monthly Operating Revenue (Unaudited) 
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Operating Revenues 
for the Three Months Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
  Aviation revenue: 
     Landing fees 6,911$        7,059$        148$                  

   Aircraft parking fees 727             727             -
   Building rentals 13,738        13,726        (12)                     
   Security surcharge 7,464          7,459          -
   CUPPS Support Charges 311             311             -
   Other aviation revenue 407             408             1                         

  Total aviation revenue 29,558$      29,690$      132$                  

%  Prior
Change Year

2% 6,541$        
- 678             
- 13,513        
- 6,918          
- 302             
- 402             
- 28,354$      



 
  
Operating Revenues 
for the Three Months Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
Terminal rent non-airline 309$           332$           23$                    
  Concession revenue:
    Terminal concession revenue:

    Food and beverage 2,538          2,769          231                    
    Retail 1,716          1,925          209                    
    Space storage 216             218             2                         
    Cost recovery 654             630             (24)                     
    Other (Primarily advertising) 918             1,054          136                    

    Total terminal concession revenue 6,042          6,596          554                    

    Car rental and license fee revenue:
    Rental car license fees 7,390          7,884          494                    
    Rental car center cost recovery 549             562             13                      
    License fees-other 1,056          1,190          134                    

      Total rental car and license fees 8,995          9,636          641                    
  Total concession revenue 15,037$      16,232$      1,195$               

%  Prior
Change Year

7% 335$           

9% 2,487          
12% 1,682          
1% 214             

(4)% 633             
15% 998             
9% 6,014          

7% 7,362          
2% -                  
13% 1,150          
7% 8,512          
8% 14,526$      



 
  
Operating Revenues 
for the Three Months Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
  Parking revenue:
    Short-term parking revenue 6,753$        6,318$        (435)$                 
    Long-term parking revenue 4,312          4,686          374                    
  Total parking revenue 11,065        11,004        (61)                     

Ground transportation permits and citations 1,985          1,989          4                         
Ground rentals 4,646          4,639          (7)                       
Grant reimbursements 55               74               18                      
Other operating revenue 188             290             102                    

       Subtotal 17,939        17,996        57                      
Total operating revenues 62,843$      64,250$      1,407$               

%  Prior
Change Year

(6)% 7,055$        
9% 4,147          

(1)% 11,202        

- 1,417          
- 2,986          

35% 74               
54% 194             

- 15,873        
2% 59,088$      
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Monthly Operating Expenses (Unaudited) 
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Operating Expenses 
for the Three Months Ended September 30, 2016 (Unaudited) 
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Variance
Favorable

(In thousands) Budget Actual (Unfavorable)
Operating expenses:

Salaries and benefits 11,298$      10,532$      766$                  
Contractual services 10,828        11,004        (176)                   
Safety and security 7,188          6,741          447                    
Space rental 2,548          2,547          -
Utilities 3,662          3,068          594                    
Maintenance 3,600          3,534          66                      
Equipment and systems 85               81               4                         
Materials and supplies 102             131             (29)                     
Insurance 235             244             (8)                       
Employee development and support 334             186             148                    
Business development 481             465             16                      
Equipment rental and repairs 913             859             54                      

Total operating expenses 41,274$      39,392$      1,882$               

%  Prior
Change Year

7% 9,369$        
(2)% 8,280          
6% 5,624          

- 2,548          
16% 3,186          
2% 3,302          
5% 129             

(28)% 126             
(4)% 239             
44% 252             
3% 175             
6% 645             
5% 33,875$      



 
Financial Summary 
for the Three Months Ended September 30, 2016 (Unaudited) 
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Variance
 Favorable

(In thousands) Budget Actual (Unfavorable)
Total operating revenues 62,843$     64,250$     1,407$            
Total operating expenses 41,274      39,392      1,882              

Income from operations 21,569      24,858      3,289              

Depreciation 23,073        23,072        1                         
Operating income (loss) (1,504)$      1,786$         3,290$               

%  Prior
Change Year

2% 59,088$     
5% 33,875      
15% 25,213      

- 19,521        
219% 5,692$        



Nonoperating Revenues & Expenses 
for the Three Months Ended September 30, 2016 (Unaudited) 
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Variance
Favorable

(In thousands) Budget Actual (Unfavorable)
Nonoperating revenues (expenses):

Passenger facility charges 10,139$      10,313$      174$                  
Customer facility charges (Rental Car Center) 9,050          9,047          (3)                       
Quieter Home Program, net (595)            (253)            342                    
Interest income 1,673          1,806          133                    
BAB interest rebate 1,158          1,158          -
Interest expense & debt issuance costs (16,595)      (15,308)      1,287                 
Bond amortization 1,046          1,047          -
Other nonoperating revenue (expenses) (2)                (427)            (425)                   

Nonoperating revenue, net 5,874          7,383          1,509                 
Change in Net Position before grant contributions 4,370          9,169           4,799                 

Capital grant contributions 114             258             144                    
Change in Net Position 4,484$        9,427$         4,943$               

%  Prior
Change Year

2% 9,897$        
- 8,904          

57% (553)            
8% 1,439          

- 1,157          
8% (14,306)      

- 1,069          
- (65)              

26% 7,541          
110% 13,233        
126% 7,857          
110% 21,090$      



Statements of Net Position (Unaudited) 
September 30, 2016 and 2015 



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 
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2016 2015
Current assets:

Cash and investments 63,341$       86,450$      
Tenant lease receivable, net of allowance
     of 2016: ($224,210) and  2015: ($60,720) 7,470          7,982          
Grants receivable 5,611          10,381        
Notes receivable-current portion 1,706          1,609          
Prepaid expenses and other current assets 8,842          8,713          

Total current assets 86,970        115,135      

Cash designated for capital projects and other 22,411$       26,210$      



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 
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2016 2015

Restricted assets:
Cash and investments:
      Bonds reserve 57,872$       68,622$      
      Passenger facility charges and interest unapplied 75,007        52,594        
      Customer facility charges and interest applied 32,863        41,867        
      SBD bond guarantee 4,000          4,000          
Bond proceeds held by trustee 149,095       250,007      
Passenger facility charges receivable 4,269          4,258          
Customer facility charges receivable 3,159          2,880          
OCIP insurance reserve 3,119          4,273          

Total restricted assets 329,384$     428,501$     



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 
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2016 2015
Noncurrent assets:

Capital assets:
   Land and land improvements 109,974$     72,564$      
   Runways, roads and parking lots 590,772       590,461      
   Buildings and structures 1,406,154    1,116,137    
   Machinery and equipment 48,393        15,945        
   Vehicles 14,810        5,798          
   Office furniture and equipment 32,336        32,173        
   Works of art 9,580          3,424          
   Construction-in-progress 165,539       435,859      

2,377,558    2,272,361    
   Less:  accumulated depreciation (835,532)     (752,042)     

Total capital assets, net 1,542,026$  1,520,319$  



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 
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2016 2015
Other assets:
Notes receivable - long-term portion 34,630$       36,358$      
Investments - long-term portion 161,700       78,879        
Security deposit 350             350             

Total other assets 196,680       115,587      

Deferred outflows of resources:
Deferred pension contributions: 6,137          5,853          

Total assets and deferred outflows of resources 2,183,608$  2,211,605$  



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 
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2016 2015
Current liabilities:

Accounts payable and accrued liabilities 36,405$       66,584$      
Deposits and other current liabilities 8,227          5,747          

 Total current liabilities 44,633        72,331        

Current liabilities payable from restricted assets:
Current portion of long-term debt 11,585        11,090        
Accrued interest on bonds and variable debt 16,352        16,477        

Total liabilities payable from restricted assets 27,937$       27,567$      



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 

46 

2016 2015
Long-term liabilities:

Variable debt 32,581$       38,705$      
Other long-term liabilities 10,426        6,069          
Long-term debt - bonds net of amortized premium 1,279,124    1,294,930    

Total long-term liabilities 1,322,131    1,339,704    
          Total liabilities 1,394,701    1,439,602    

Deferred inflows of resources
Deferred pension investment gains 1,807          8,168          
          Total liabilities and deferred inflows of resources 1,396,508$  1,447,770$  



Statements of Net Position (Unaudited) 
As of September 30, 2016 and 2015 
(In Thousands) 
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2016 2015
Net Position:

Invested in capital assets, net of related debt 360,164$     417,673$     
Other restricted 180,087       178,151      
Unrestricted:
    Designated 22,411        26,210        
    Undesignated 224,438       141,801      

          Total net position 787,100$     763,835$     



Questions? 



 
Page 1 of 1 

  

Board Communication 
Date:  November 17, 2016 
To:  Board Members 
Via:  Thella F. Bowens, President/CEO 
From: Scott M. Brickner, Vice President, Finance & Asset Management/Treasurer 
Subject: Authority’s Investment Report as of September 30, 2016: 
 

 
 
Attached is the Authority’s Investment Report as of September 30, 2016 that was 
presented to the Finance Committee on November 7, 2016. 

 

 

 

ITEM 11 



San Diego County Regional 
Airport Authority 

 
Review of the Authority’s 

Investment Report 
As of September 30, 2016 

Presented by: Geoff Bryant 
Manager, Airport Finance 

November 17, 2016 

Item 11 



Scott Brickner, C.P.A.
V.P. Finance & Asset Management / Treasurer
San Diego County Regional Airport Authority

This report is prepared for the San Diego County Regional Airport Authority (the "Authority") in 
accordance with California Government Code Section 53646, which states that “the treasurer or 
chief fiscal officer may render a quarterly report to the chief executive officer, the internal auditor, 
and the legislative body of the local agency within 30 days following the end of the quarter covered 
by the report." 
 
The investment report was compiled in compliance with California Government Code Section 53646 
and the Authority's approved Investment Policy.  All investment transactions made in the Authority's 
portfolio during this period were made on behalf of the Authority.  Sufficient liquidity and 
anticipated revenue are available to meet expenditure requirements for the next six months. 



Total Portfolio Summary 
Current Period Prior Period Change From

September 30, 2016 June 30, 2016 Prior

Book Value (1) $419,134,000 $410,740,000 $8,394,000

Market Value (1) $419,680,000 $412,287,000 $7,393,000

Market Value% 100.13% 100.38% (0.25%)

Unrealized Gain / (Loss) $546,000 $1,547,000 ($1,001,000)

Weighted Average Maturity (Days) 402 days 398 days 4

Weighted Average Yield as of Period End 0.92% 0.91% 0.01%

Cash Interest Received- Current Month $265,000 $378,000 ($113,000)

Cash Interest Received- Quarter-to-Date $705,000 $911,000 ($206,000)

Accrued Interest $825,000 $534,000 $291,000

Notes:

(1) Increase  in portfolio value is primarily  due to operating receipts exceeding operating expenditures.



Portfolio Composition by Security Type 

Market Value
Percent of 
Portfolio Market Value

Percent of 
Portfolio

Permitted by 
Policy

Agency Securities $ 76,317,000 18.2% $ 50,680,000 12.3% 100%

Collateralized CDs 15,334,000        3.7% 15,310,000         3.7% 30%

Negotiable CDs 38,509,000        9.2% 42,513,000         10.3% 30%

Commercial Paper 8,970,000          2.1% 13,942,000         3.4% 25%

Supra Nationals 3,000,000          0.7% 3,010,000           0.7% 30%

Medium Term Notes 37,758,000        9.0% 38,698,000         9.4% 15%

Bank Demand Deposits 42,752,000        10.4% 40,247,000         10.0% 100%

Government Securities 78,524,000        18.5% 95,096,000         22.9% 100%

Money Market Funds 1,320,000          0.3% 603,000              0.1% 20%

LAIF 47,882,000        11.4% 47,919,000         11.6% $65 million (1)

San Diego County Pool 54,108,000        12.9% 49,092,000         11.9% $65 million (2)

CalTrust 15,206,000        3.6% 15,177,000         3.7% $65 million (3)

Total: $ 419,680,000 100.0% $ 412,287,000 100.0%

Notes:
1.) The $65 million limit on LAIF is a non-statutory LAIF internal limit. It does not apply to bond proceeds.
2.) The San Diego County Investment Pool mirrors the LAIF internal limit and does not apply to bond proceeds.
3.) The CalTrust mirrors the LAIF internal limit and does not apply to bond proceeds.
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Portfolio Composition by Credit Rating 

Market Value
Percent of 
Portfolio Market Value

Percent of 
Portfolio

AAA (1) $ 213,267,000 50.8% $ 198,480,000 48.1%

AA 65,302,000         15.6% 66,147,000        16.0%

A 26,170,000         6.2% 26,242,000        6.4%

A-1+/P-1 8,971,000          2.1% 17,942,000        4.4%

LAIF 47,883,000         11.4% 47,919,000        11.6%

Collateralized CDs 15,334,000         3.7% 15,310,000        3.7%

Collateralized Deposits 42,753,000         10.2% 40,247,000        9.8%

Total: $ 419,680,000 100.0% $ 412,287,000 100.0%

Notes:
1.) Includes investments that have split ratings between S&P (AA+), Moodys (AAA) and Fitch (AAA)
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Portfolio Composition by Maturity (1) 

Market Value
Percent of 
Portfolio Market Value

Percent of 
Portfolio

 0 - 3  Months $ 166,290,000 39.7% $ 172,327,000 41.8%

 3 - 6  Months 8,971,000          2.1% 5,815,000          1.4%

 6 - 9  Months 12,995,000         3.1% 8,950,000          2.2%

 9 - 12 Months 14,326,000         3.4% 13,000,000         3.2%

 1 - 2 Years 100,007,000       23.8% 118,052,000       28.6%

 2 - 3 Years 117,091,000       27.9% 94,143,000         22.8%

Over 3 Years -                    0.0% -                    0.0%

Total: $ 419,680,000 100.0% $ 412,287,000 100.0%

Notes:
1.) The 0-3 Quarter category includes investments held in the LAIF, CalTrust, and the San Diego County Investment Pool.
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Benchmark Comparison 

Notes:
1.) Benchmark data for LAIF is the average monthly effective yield.

2.) CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and
represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a
standard industry benchmark for Treasury securities.

3.) The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the
6-month CMT is the daily average for the previous 6 months, and the 1-year CMT is the daily average for the
previous 12-months.
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Detail of Security Holdings As of September 30, 2016 
Settlement Security Maturity Purchase Market Market Days to Yield to

Date Description Coupon Date Par Value Price Book Value Price Value Maturity Maturity

10/16/15 FNMA 1.125 10/19/18 5,000,000 100.550 5,027,500 100.52 5,025,900 749 0.939
08/15/16 FHLB 0.625 08/07/18 4,000,000 99.624 3,985,680 99.61 3,984,400 676 0.808
01/30/13 FNMA 1.030 01/30/18 3,500,000 99.990 3,499,650 99.96 3,498,530 487 1.032
06/24/16 FNMA 0.875 03/28/18 4,450,000 100.099 4,454,406 100.08 4,453,382 544 0.818
06/29/16 FNMA 1.125 06/21/19 10,400,000 100.857 10,497,978 100.42 10,443,160 994 0.833
02/03/16 FNMA 1.375 01/28/19 6,000,000 100.842 6,050,520 101.11 6,066,300 850 1.088
05/16/16 FNMA 1.000 02/26/19 5,000,000 100.116 5,005,800 100.14 5,007,100 879 0.957
04/20/16 FHLB 1.125 04/15/19 8,000,000 100.319 8,020,420 100.44 8,035,520 927 1.016
02/25/16 FHLB 0.875 03/19/18 3,500,000 100.021 3,500,735 100.08 3,502,800 535 0.865
07/08/16 FHLMC 1.250 08/01/19 5,000,000 101.285 5,064,250 100.73 5,036,300 1035 0.824
09/06/16 FNMA 1.000 08/28/19 13,500,000 99.836 13,477,860 99.95 13,493,790 1062 1.056
08/02/16 FNMA 0.875 08/02/19 7,800,000 99.832 7,786,896 99.61 7,769,658 1036 0.932

Agency Total 76,150,000 76,371,695 76,316,840 884 0.945

07/02/16 East West Bk CD 0.700 07/07/17 10,312,166 100.000 10,312,166 100.00 10,312,166 280 0.700
04/25/16 East West Bk CD 0.500 10/24/16 5,021,472 100.000 5,021,472 100.00 5,021,472 24 0.500

Collateralized CDs Total 15,333,638 15,333,638 15,333,638 196 0.635

09/11/14 US BK NA CINCIN C/D 1.375 09/11/17 4,000,000 100.000 3,993,560 100.35 4,014,000 346 1.430
03/09/16 US Bank CD 1.060 03/09/18 4,000,000 100.000 4,000,000 100.00 4,000,000 525 1.060
11/17/15 SKANDINAV ENSKD CD 1.480 11/16/17 4,500,000 100.000 4,500,000 100.00 4,500,000 412 1.480
11/18/15 HSBC BK C/D 0.954 11/17/17 4,000,000 100.000 4,000,000 100.00 4,000,000 413 0.954
04/10/15 CANADIAN IMP CD 1.010 04/06/17 5,000,000 100.000 5,000,000 99.94 4,997,150 188 1.010
03/16/16 Toronto Dominion CD 1.720 03/14/18 5,000,000 100.000 5,000,000 100.00 5,000,000 530 1.720
04/27/15 RABOBANK CD 1.070 04/21/17 4,000,000 100.000 4,000,000 99.95 3,997,960 203 1.070
05/29/15 NORDEA BK CD 1.150 05/26/17 4,000,000 100.000 4,000,000 100.00 4,000,000 238 1.150
03/15/16 ROYAL BK CDA Y C/D  1.700 03/09/18 4,000,000 100.000 4,000,000 100.00 4,000,000 525 1.700

Negotiable CDs Total 38,500,000 38,493,560 38,509,110 375 1.293



Detail of Security Holdings As of September 30, 2016 
Settlement Security Maturity Purchase Market Market Days to Yield to

Date Description Coupon Date Par Value Price Book Value Price Value Maturity Maturity

04/08/16 BNP PARIBAS FIN DC/P 1.030 01/03/17 4,000,000 99.228 3,969,100 99.75 3,990,080 95 1.038
05/16/16 JP MORGAN SECS DC/P 1.020 02/10/17 5,000,000 99.235 4,961,750 99.61 4,980,500 133 1.028

Commercial Paper Total 9,000,000 8,930,850 8,970,580 116 1.032

04/21/16 INTER-AMER DEV BANK 1.000 05/13/19 3,000,000 99.714 2,991,420 99.99 2,999,700 955 1.095

Supranationals 3,000,000 2,991,420 2,999,700 955 1.095

05/12/15 APPLE INC NOTES 1.000 05/03/18 4,000,000 99.121 3,964,840 99.86 3,994,440 580 1.302
01/15/15 BERKSHIRE HATHAWAY 0.553 01/12/18 5,000,000 100.000 5,000,000 100.24 5,011,850 469 0.554
06/06/16 WELLS FARGO CO MTN 2.150 01/15/19 4,600,000 101.427 4,665,642 101.24 4,657,086 837 1.589
07/17/15 GECC MTN 1.625 04/02/18 4,950,000 105.364 4,968,018 101.02 5,000,540 549 1.487
12/28/15 JPM CHASE & CO NT 1.800 01/25/18 5,000,000 99.888 4,994,400 100.41 5,020,350 482 1.855
11/19/14 CHEVRON CORP 1.345 11/15/17 5,000,000 100.199 5,009,950 100.21 5,010,250 411 1.345
02/29/16 CISCO SYSTEMS 1.600 02/28/19 3,000,000 100.330 3,009,900 100.75 3,022,530 881 1.487
02/24/16 IBM CORP NOTES 1.800 05/17/19 3,000,000 100.119 3,003,570 101.44 3,043,200 959 1.761
09/14/15 AMERICAN EXPRESS MTN 1.800 07/31/18 2,980,000 99.759 2,972,818 100.58 2,997,403 669 1.886

0
Medium Term Notes 37,530,000 37,589,138 37,757,649 619 1.439



Detail of Security Holdings As of September 30, 2016 
Settlement Security Maturity Purchase Market Market Days to Yield to

Date Description Coupon Date Par Value Price Book Value Price Value Maturity Maturity

12/23/15 U.S. Treasury 1.500 12/31/18 15,200,000 100.516 15,295,391 101.50 15,427,392 822 1.325
04/01/15 U.S. Treasury 0.750 03/31/18 16,050,000 99.477 15,965,988 100.03 16,054,334 547 0.927
11/13/15 U.S. Treasury 1.250 11/30/18 11,000,000 100.234 11,002,578 100.92 11,101,420 791 1.242
02/03/16 U.S. Treasury 1.375 02/28/19 2,950,000 100.988 2,979,154 101.27 2,987,554 881 1.047
06/10/15 U.S. Treasury 1.000 05/31/18 15,000,000 99.762 14,964,258 100.40 15,059,250 608 1.082
04/20/16 U.S. Treasury 1.000 09/15/18 4,900,000 100.367 4,917,992 100.40 4,919,698 715 0.845
03/04/16 U.S. Treasury 1.625 03/31/19 5,850,000 101.793 5,954,889 101.90 5,961,267 912 1.031
05/06/16 U.S. Treasury 1.250 10/31/18 6,950,000 101.066 7,024,115 100.91 7,012,967 761 0.816

Government Total 77,900,000 78,104,365 78,523,881 717 1.076

East West Bank 104,153 100.000 104,153 100.00 104,153 1 0.350
East West Bank 17,516,472 100.000 17,516,472 100.00 17,516,472 1 0.350
US Bank General Acct 20,060,169 100.000 20,060,169 100.00 20,060,169 1 0.000
Torrey Pines Bank 5,071,716 100.000 5,071,716 100.00 5,071,716 1 0.400
Bank Demand Deposits 42,752,510 42,752,510 42,752,510 1 0.192

DREYFUS GOVT INVEST 1,320,259 100.000 1,320,259 100.00 1,320,259 1 0.000
Money Market Fund 1,320,259 1,320,259 1,320,259 1 0.000

Local Agency Invstmnt Fd 47,873,495 100.000 47,873,495 100.02 47,882,603 1 0.634

San Diego County Inv Pool 54,167,738 100.000 54,167,738 99.89 54,107,729 1 0.981

CalTrust 15,205,612 100.000 15,205,612 100.00 15,205,612 1 0.810

Grand Total 418,733,252$    100.16 419,134,280$    100.13 419,680,111$    402 0.922



Portfolio Investment Transactions 
From September 1st, 2016 – September 30th, 2016 

Settle Security Security Mature Call Unit
Date Description Type CUSIP Coupon Date Date Price Amount

PURCHASES

07/08/16 FHLMC AGCY 3137EADK2 1.250 08/01/19 -- 101.285 5,091,507$                     

07/08/16 FHLB AGCY 3130A8DB6 1.125 06/21/19 -- 101.034 5,054,356

08/02/16 FNMA AGCY 3135G0N33 0.875 08/02/19 -- 99.932 7,786,896

08/15/16 FHLB AGCY 3130A8PK3 0.625 08/07/18 -- 99.642 3,986,236

09/06/16 FNMA AGCY 3135G0P49 1.000 08/28/19 -- 99.836 13,479,360

35,398,355$        

CALLS

-$                     

MATURITIES

08/19/14 GOLDMAN SACHS BANK CD CD 38147J2L5 0.900 08/12/16 -- 100.000 4,000,000$                    

4,000,000$          

DEPOSITS

08/29/16 SDCIP SD County SDCIP 0.890 -- -- 100.000 5,000,000$                    

5,000,000$          

WITHDRAWALS / SALES / TRANSFERS

07/08/16 FNMA AGCY 3135G0ZL0 1.000 09/27/17 -- 100.431 1,712,096$                      

07/08/16 US TREAS NTS   US TREAS NTS 912828TW0 0.750 10/31/17 -- 100.242 3,483,284

07/08/16 BANK OF TOKYO MITS CP 06538BJP9 0.620 09/23/16 -- 99.867 4,993,369

08/02/16 FHLB AGCY 3130A6LZ8 0.625 10/26/17 -- 99.975 4,001,667

08/02/16 FNMA AGCY 3135G0ZL0 1.000 09/27/17 -- 100.347 3,826,380

09/06/16 COCA COLA CORP NOTE MTN 191216BD1 0.750 11/01/16 -- 100.006 802,131

09/06/16 US TREAS NTS   US TREAS NTS 912828UR9 0.750 02/28/18 -- 99.969 6,113,849

09/06/16 US TREAS NTS   US TREAS NTS 912828UE8 0.750 12/31/17 -- 100.012 6,609,920

31,542,697$        



Bond Proceeds Summary 
SUMMARY OF 2010, 2013 & 2014 BOND PROCEEDS* 

As of:September 30, 2016
(in thousands)

Series 2010 Series 2013 Series 2014 Total Yield Rating
Project Fund

SDCIP -$                          8,383$                      7,085$                      15,468$                   0.98% AAAf
-$                          8,383$                      7,085$                      15,468$                   

Debt Service Reserve  & Coverage Funds

SDCIP 30,367$                   33,427$                   28,791$                   92,585$                   0.98% AAAf
East West Bank CD 20,979                      -                            -                            20,979                      0.80% N/R

51,346$                   33,427$                   28,791$                   113,564$                 

51,346$                   41,810$                   35,876$                   129,032$                 0.95%

*Bond proceeds are not included in deposit limits as applied to operating funds



Bond Proceeds Investment Transactions 
From July1st, 2016 – September 30th, 2016 

Settle Security Mature Call Unit
Date Description Type CUSIP Coupon Date Date Price Amount

PURCHASES

-$                                        

CALLS

-$                                        

MATURITIES

-$                                        

DEPOSITS

-$                                              

WITHDRAWALS / SALES

7/1/2016 First Amer Govt Oblig Fd MM MM 0.00 -- -- 1.000 3,865,567$                       
8/19/2016 SDCIP (2013 Bonds) SDCIP 0.96 -- -- 1.000 4,646,223                          
9/19/2016 SDCIP (2013 Bonds) SDCIP 0.98 -- -- 1.000 2,621,725                          

11,133,515$                    



Questions ? 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Approve and Authorize the President/CEO to Execute a Second Amendment to the 
Public Art Agreement with Ueberall International, LLC for Rental Car Center Public 
Art Project 

Recommendation: 

Adopt Resolution No. 2016-0103, approving and authorizing the President/CEO to 
execute a Second Amendment to the Public Art Agreement with Ueberall International, 
LLC to extend the term for an additional three (3) months resulting in a termination date 
of April 30, 2017. 

Background/Justification: 

On November 6, 2014, the Authority Board approved the Airport Art Advisory 
Committee’s recommendation to award Ueberall International, LLC the commission for 
the Rental Car Center Public Art Project (Resolution No. 2014-0121). The Authority and 
Artist are parties to an Agreement for Design, Fabrication and Installation of Public Art 
Work with an original term beginning on December 15, 2014 and ending on May 31, 
2016 in an amount not to exceed $800,000 (“Agreement”). On June 25, 2015, the 
Authority Board approved and authorized the President/CEO to execute a First 
Amendment to the Agreement, extending the term through January 31, 2017 (Resolution 
No. 2015-0063). 
 
The Artist team’s proposed artwork, titled Dazzle, will utilize pioneering technology to 
animate the north east exterior façade of the Rental Car Center (RCC). The project 
takes its inspiration from dazzle camouflage, a WWI era military technology tested in 
San Diego. The final artwork will feature a fully programmable dazzle-influenced pattern 
applied to the surface of the façade, and comprised of approximately 2,000 two by two 
foot e-paper panels. The e-paper technology is solar powered and therefore highly 
sustainable. 
 
While the e-paper material has been employed throughout the world, most notably in 
Kindle readers, the proposed application on the RCC would be the first of its kind on an 
architectural scale. The Artist team has partnered with E Ink, the global company 
responsible for creating e-paper, to develop a sustainable, long-lasting, and easy to 
maintain method for installing and controlling the e-paper panels on the façade. E Ink 
and Ueberall have completed extensive testing and prototyping of weatherization, 
communication systems, and adhesive techniques in order to ensure that the material 
can be maintained and function as intended continuously for a minimum of ten years. 
 
During the last phase of this rigorous testing, which included simulated, accelerated 
aging testing, system weaknesses were discovered that related to the tile and 
electronics weather protection systems, and software validation.  
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E Ink and Ueberall worked diligently to resolve these issues as quickly as possible. They 
engaged a world-class electronics integrator to solve weather protection concerns, and 
validated the software design through additional strenuous testing both at the E Ink 
facility in Boston and in San Diego. GPS time synchronization capability was added to 
the system in order to support the complex animations created by the Artist and 
displayed across 1600 linear feet of façade. 
 
In October, E Ink and Ueberall installed an additional set of e-paper tiles that included a 
redesigned rear barrier system that passes all accelerated aging tests, and a custom 
waterproof coating and electronics housing design that protects from long-term weather 
conditions while still enabling optimal antenna performance. Ueberall and E Ink 
presented multiple animations across the test tiles using the final software that supports 
the tiles, transmitter points, and centralized computer housed at the RCC. Through this 
test, Ueberall was able to demonstrate conclusively that the previous system 
weaknesses have been resolved.  
 
The additional testing required to resolve the described system weaknesses have 
resulted in a delay to the originally projected fabrication and installation timeline. It is the 
priority of the Art Program that all technology-based public art projects undergo 
exhaustive testing, as conducted by Ueberall International, in order to ensure that the 
proposed technology will operate consistently once installed. Accordingly, staff is 
recommending extending the Agreement by three (3) months to provide additional time 
for the fabrication and installation of the Dazzle artwork. 

No additional funds or changes to the terms and conditions of the Agreement will take 
place as a result of this requested Board action. 

Fiscal Impact: 

Adequate funds for the Rental Car Center Public Art Project are included within the 
Board approved FY2017 – FY2022 Capital Program Budget in Project No. 104151C. 
Sources of funding for this project include Customer Facility Charges.  

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 
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Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

The Authority has the following inclusionary programs/policies: a Disadvantaged 
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business 
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are 
intended to promote the inclusion of small, local, service disabled veteran owned, 
historically underrepresented businesses and other business enterprises, on all 
contracts. Only one of the programs/policies named above can be used in any single 
contracting opportunity. 

This contract did not utilize federal funds. An exemption was provided from using the 
inclusionary program/policies for the Rental Car Center Public Art project. The 
exemption was based on the extraordinary circumstances when contracting with artists 
and requesting special certification. In general, while a significant number of artists 
operate as small businesses, more often than not they do not acquire certification to 
indicate their small business status. From past experience, expecting or requiring the 
certification would cause undue complications and delays in the solicitation process. 

Prepared by: 

LAUREN LOCKHART 
ART PROGRAM MANAGER, VISION, VOICE & ENGAGEMENT  
 



RESOLUTION NO. 2016-0103 
 

 
A RESOLUTION OF THE BOARD OF THE SAN 
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 
APPROVING AND AUTHORIZING THE 
PRESIDENT/CEO TO EXECUTE A SECOND 
AMENDMENT TO THE PUBLIC ART AGREEMENT 
WITH UEBERALL INTERNATIONALL, LLC TO 
EXTEND THE TERM FOR AN ADDITIONAL THREE 
(3) MONTHS RESULTING IN A TERMINATION 
DATE OF APRIL 30, 2017 
 
 

WHEREAS, on November 6, 2014, the Authority Board approved the 
Airport Art Advisory Committee’s recommendation to award Ueberall 
International LLC (“Artist”) the commission for the Rental Car Center Public Art 
opportunity as evidenced by Resolution No. 2014-0121; and  

 
WHEREAS, the Authority and Artist are parties to an Agreement for 

Design, Fabrication and Installation of Public Art Work (“Agreement”); and  
 

WHEREAS, the Agreement is on file in the office of the Authority Clerk as 
Document 209400 OS dated January 8, 2015 which began December 15, 2014, 
and ended May 31, 2016; and   
 

WHEREAS, on September 11, 2015, a First Amendment to the 
Agreement (1) extended the Agreement term eight months resulting in a new 
expiration date of January 31, 2017; (2) revised Exhibit A; (3) revised Exhibit B; 
and (4) revised Exhibit C. 

 
NOW THEREFORE BE IT RESOLVED that the Board hereby approves 

and authorizes the President/CEO to execute a Second Amendment to the 
Public Art Agreement with Ueberall International, LLC to extend the term for an 
additional three (3) months resulting in a termination date of April 30, 2017; and 

 
BE IT FURTHER RESOLVED that the Board finds that this action is  

not a “project” as defined by the California Environmental Quality Act (“CEQA”)  
(California Public Resources Code §21065); and is not a “development” as  
defined by the California Coastal Act (California Public Resources Code §30106). 
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  PASSED, APPROVED AND ADOPTED by the Board of the San Diego 
County Regional Airport Authority at a regular meeting this 17th day of November, 
2016 by the following vote: 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
 
  
 ATTEST: 
 
 
   
 TONY R. RUSSELL 
 DIRECTOR, CORPORATE SERVICES/ 
 AUTHORITY CLERK 
 
 
APPROVED AS TO FORM: 
 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Award a Contract to Future DB International Inc., for Clear Object Free Area (OFA) 
Taxiway B at San Diego International Airport 

Recommendation: 

Adopt Resolution No. 2016-0105, awarding a contract to Future DB International, Inc., in 
the amount of $4,775,162.11 for Project 104129, Clear Object Free Area (OFA) Taxiway 
B at San Diego International Airport. 

Background/Justification: 

This project is a San Diego County Regional Airport Authority (“Authority”) Board 
(“Board”) approved project in the FY2016 Capital Improvement Program (“CIP”). 
 
The existing Taxiway B Object Free Area (“OFA”) is of non-standard condition and does 
not have the required Taxiway OFA for Airplane Design Group (ADG) V aircraft.  
Currently, airport operations are restricted by the inability of large aircraft to access 
Runway 27, forcing midfield runway crossings or the use of Runway 9 for takeoff. 
 
This project will clear objects from the Taxiway B OFA for unrestricted access by Group 
V aircraft.  The scope of work includes the reconstruction or replacement outside of the 
object free area of the communications rack room, secured access gate, vehicle service 
road, and perimeter fence.  This project also includes modifications to existing signage 
and markings, and the demolition and removal of the obstruction light, and Remote 
Transmitter/Receiver tower.  (Attachment A) 
 
This contract was advertised on September 14, 2016, and sealed bids were opened on 
October 14, 2016.  The following bids were received: (Attachment B) 
 

 
The Engineer’s estimate is $4,646,356.75 
 
The low bid of $4,775,162.11, is responsive, and Future DB International, Inc., is 
considered responsible.  Staff recommends award to Future DB International, Inc., in the 
amount of $4,775,162.11. 
 

Company Total Bid 
Future DB International, Inc. $4,775,162.11 
Hazard Construction Company $5,406,713.00 
Granite Construction Company  $5,448,096.00 
Whillock Contracting $6,084,547.00 
Marcon Engineering, Inc. $6,230,879.00 
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On October 27, 2016, the Authority received a bid protest from the Hazard Construction 
Company (“Hazard”).  Hazard’s bid protest was made on the following grounds:  Future 
DB International, Inc., (“Future”) failed to properly sign the bid; failed to possess a Class 
A contractor’s license with a hazardous waste certification; lacks qualifying airport 
experience; and failed to possess three years of an established experience modification 
ratio, as required by the bid document.  The protest was considered and on November 4, 
2016, the protest was rejected.  Hazard may file an appeal.  

Fiscal Impact: 

Adequate funds for Clear OFA Taxiway B are included within the Board approved 
FY2017-FY2021 Capital Program Budget in Project No. 104129.  Source of funding for 
this project includes Passenger Facility Charges and Airport Cash. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 
Environmental Review:  
 
A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended, 14 Cal. Code Regs. Section 15378. The proposed project is a class of project 
that is a categorical exemption according to: 
 
* Pub. Res. Section 15301 – Existing Facilities – Class 1 - Existing Facilities consists of 
the operation, repair, maintenance, permitting, leasing, licensing or minor alteration of 
existing public or private structures, facilities, mechanical equipment, or topographical 
features, involving negligible or no expansion of use beyond that existing at the time of 
the lead agency’s determination; and 
 
* Section 15302 – Class 2 - Replacement or reconstruction consists of replacement or 
reconstruction of existing structures and facilities where the new structure will be located 
on the same site as the structure replaced and will have substantially the same purpose 
and capacity as the structure replaced; and 
 
* Section 15304 – Class 4 - Minor Alterations to Land consists of minor public or private 
alterations in the condition of land, water, and/or vegetation which do not involve 
removal of healthy, mature, scenic trees except for forestry or agricultural purposes.  
 
B. California Coastal Act Review: This Board action is not a "development" as defined by 
the California Coastal Act. Cal. Pub. Res. Code §30106. 
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Application of Inclusionary Policies: 

The Authority has the following inclusionary programs/policies: a Disadvantaged 
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business 
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are 
intended to promote the inclusion of small, local, service disabled veteran owned, 
historically underrepresented businesses and other business enterprises, on all 
contracts. Only one of the programs/policies named above can be used in any single 
contracting opportunity. 
 
This contract does not utilize federal funds and provides opportunities for sub-contractor 
participation; therefore; at the option of the Authority, Policy 5.14 was applied. Policy 
5.14 establishes separate goals for the participation of: (1) small businesses; (2) local 
businesses; and, (3) service disabled veteran owned small businesses (SDVOSB). The 
local business participation goal can only be applied when the overall local business 
participation of all Authority contracts at the time of solicitation is less than 60%. The 
maximum preference applied under Policy 5.14 is seven percent (7%): three percent 
(3%) for small business participation; two percent (2%) for local business participation; 
and, two percent (2%) for SDVOSB participation. When bid price is the primary selection 
criteria, the maximum amount of the preference cannot exceed $200,000. The 
preference is only applied in measuring the bid. The final contract award is based on the 
amount of the original bid. When bid price is not the primary selection criteria, the 
preference is only applied to determine which proposers are interviewed for final 
consideration. Per Policy 5.14, the preference is not applied in the final selection. 
 
In accordance with Policy 5.14, Future DB International, Inc., met the SBE goal of 36% 
with 69% certified small business participation for a 3% certified small business 
preference and did not meet the SDVOSB goal of 3% for 0% SDVOSB participation 
preference.  At the time of the solicitation it was determined that the Authority’s overall 
local business participation exceeded 60%, therefore no preference was applied for local 
business participation.   

Prepared by: 

IRAJ GHAEMI 
DIRECTOR, FACILITIES DEVELOPMENT 
 



NORTH

CIP 104129 CLEAR OBJECT FREE AREA (OFA) TAXIWAY 'B'

ATTACHMENT A



ATTACHMENT B
BID TABULATION  

Page 1 of 4
Doc. No. 00410-1
Rev.  10-18-2016

Project Title: CIP Number:

DATE/TIME BIDS OPENED:  

1 2 3 4 5

ENGINEER'S ESTIMATE: 

BID ITEM NO. TITLE QUANTITY UNIT ITEM
 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

Bid Schedule A - Base Bid
1 Overhead 301 DAY 2,250.00$  $                     677,250.00  $               2,421.21  $                     728,784.21  $             3,000.00  $                     903,000.00  $               2,500.00  $                     752,500.00  $              2,903.00  $                     873,803.00  $              3,400.00  $                  1,023,400.00 
2 Health and Safety Plan 1 LS 8,500.00$  $                         8,500.00 5,400.00$  $                         5,400.00 15,000.00$  $                       15,000.00 2,500.00$  $                         2,500.00 6,325.00$  $                         6,325.00 2,400.00$  $                         2,400.00 
3 Mobilization/Demobilization 1 LS 325,000.00$  $                     325,000.00 162,000.00$  $                     162,000.00 480,000.00$  $                     480,000.00 440,000.00$  $                     440,000.00 754,423.95$  $                     754,423.95 180,000.00$  $                     180,000.00 
4 Remove Gate P-18 1 LS 12,750.00$  $                       12,750.00 9,234.00$  $                         9,234.00 25,000.00$  $                       25,000.00 7,600.00$  $                         7,600.00 9,193.00$  $                         9,193.00 9,000.00$  $                         9,000.00 
5 Remove Generator 1 LS 12,750.00$  $                       12,750.00 9,720.00$  $                         9,720.00 8,200.00$  $                         8,200.00 4,000.00$  $                         4,000.00 5,824.00$  $                         5,824.00 4,700.00$  $                         4,700.00 
6 Remove FAA RTR Tower 1 LS 42,500.00$  $                       42,500.00 53,990.28$  $                       53,990.28 60,000.00$  $                       60,000.00 25,000.00$  $                       25,000.00 52,258.00$  $                       52,258.00 60,000.00$  $                       60,000.00 
7 Remove and Dispose of AC Pavement 410 CY 305.00$  $                     125,050.00 205.20$  $                       84,132.00 50.00$  $                       20,500.00 80.00$  $                       32,800.00 65.00$  $                       26,650.00 71.00$  $                       29,110.00 
8 Remove and Dispose of PCC Pavement 90 CY 320.00$  $                       28,800.00 313.20$  $                       28,188.00 50.00$  $                         4,500.00 250.00$  $                       22,500.00 105.00$  $                         9,450.00 107.00$  $                         9,630.00 

9 Remove and Dispose of HMA Overlay on 
PCC Pavement 260 CY 212.00$  $                       55,120.00 205.20$  $                       53,352.00 50.00$  $                       13,000.00 130.00$  $                       33,800.00 55.00$  $                       14,300.00 83.00$  $                       21,580.00 

10 Remove and Dispose of Geogrid 1,200 SY 4.25$  $                         5,100.00 19.44$  $                       23,328.00 3.00$  $                         3,600.00 7.50$  $                         9,000.00 4.75$  $                         5,700.00 6.00$  $                         7,200.00 
11 Remove and Dispose of Curb 155 LF 10.50$  $                         1,627.50 28.47$  $                         4,412.85 10.00$  $                         1,550.00 10.00$  $                         1,550.00 7.00$  $                         1,085.00 18.00$  $                         2,790.00 
12 Remove and Dispose of AC Berm 95 LF 3.50$  $                            332.50 27.00$  $                         2,565.00 5.00$  $                            475.00 15.00$  $                         1,425.00 17.50$  $                         1,662.50 14.00$  $                         1,330.00 
13 Remove and Salvage of Yellow Fence 80 LF 34.00$  $                         2,720.00 74.39$  $                         5,951.20 54.00$  $                         4,320.00 50.00$  $                         4,000.00 32.00$  $                         2,560.00 60.00$  $                         4,800.00 
14 Remove and Dispose of Parking Lot Fence 105 LF 6.75$  $                            708.75 35.95$  $                         3,774.75 20.00$  $                         2,100.00 19.00$  $                         1,995.00 45.15$  $                         4,740.75 22.00$  $                         2,310.00 

15 Remove and Dispose of Standard Chain Link 
Fence 250 LF 8.50$  $                         2,125.00 20.35$  $                         5,087.50 14.00$  $                         3,500.00 13.00$  $                         3,250.00 33.50$  $                         8,375.00 15.00$  $                         3,750.00 

16 Remove and Dispose of Type I AOA Fence 1,330 LF 12.50$  $                       16,625.00 9.66$  $                       12,847.80 9.00$  $                       11,970.00 8.00$  $                       10,640.00 32.00$  $                       42,560.00 9.00$  $                       11,970.00 

17 Remove and Dispose of Type I AOA Fence 
with Razor Wire 350 LF 12.75$  $                         4,462.50 16.67$  $                         5,834.50 12.00$  $                         4,200.00 11.00$  $                         3,850.00 35.50$  $                       12,425.00 13.00$  $                         4,550.00 

18 Remove and Dispose of Type I AOA Fence 
with Razor Wire and PIDS 300 LF 17.00$  $                         5,100.00 10.10$  $                         3,030.00 12.00$  $                         3,600.00 10.00$  $                         3,000.00 33.85$  $                       10,155.00 11.00$  $                         3,300.00 

19 Remove and Salvage Type II AOA Fence on 
K-Rail with Razor Wire and PIDS 2,200 LF 17.00$  $                       37,400.00 10.32$  $                       22,704.00 12.00$  $                       26,400.00 9.50$  $                       20,900.00 10.00$  $                       22,000.00 11.00$  $                       24,200.00 

20 Relocate Portable Barrier with Chain Link 
Fence 885 LF 17.00$  $                       15,045.00 19.80$  $                       17,523.00 20.00$  $                       17,700.00 18.00$  $                       15,930.00 19.25$  $                       17,036.25 22.00$  $                       19,470.00 

21 Remove Pavement Markings 40,000 SF 1.75$  $                       70,000.00 2.22$  $                       88,800.00 1.50$  $                       60,000.00 1.10$  $                       44,000.00 1.42$  $                       56,800.00 1.30$  $                       52,000.00 
22 Remove and Dispose of Type A Bollard 36 EA 170.00$  $                         6,120.00 540.00$  $                       19,440.00 220.00$  $                         7,920.00 350.00$  $                       12,600.00 190.00$  $                         6,840.00 240.00$  $                         8,640.00 
23 Remove and Dispose of Type B Bollard 8 EA 212.50$  $                         1,700.00 540.00$  $                         4,320.00 300.00$  $                         2,400.00 320.00$  $                         2,560.00 380.00$  $                         3,040.00 240.00$  $                         1,920.00 
24 Remove and Salvage Turnstile 1 EA 5,000.00$  $                         5,000.00 3,963.60$  $                         3,963.60 4,000.00$  $                         4,000.00 3,700.00$  $                         3,700.00 3,053.00$  $                         3,053.00 2,400.00$  $                         2,400.00 
25 Remove and Dispose of Wheel Stops 61 EA 72.25$  $                         4,407.25 43.20$  $                         2,635.20 65.00$  $                         3,965.00 140.00$  $                         8,540.00 27.00$  $                         1,647.00 167.00$  $                       10,187.00 
26 Relocate Sign and Post 1 EA 1,500.00$  $                         1,500.00 540.00$  $                            540.00 300.00$  $                            300.00 280.00$  $                            280.00 443.00$  $                            443.00 333.00$  $                            333.00 
27 Remove and Dispose of Gravel 40 CY 25.50$  $                         1,020.00 162.00$  $                         6,480.00 32.00$  $                         1,280.00 70.00$  $                         2,800.00 25.10$  $                         1,004.00 118.00$  $                         4,720.00 

28 Remove and Dispose of Infiltration Trench 
and 8 inch CPE Perforated Pipe 135 LF 12.75$  $                         1,721.25 81.00$  $                       10,935.00 26.00$  $                         3,510.00 100.00$  $                       13,500.00 45.00$  $                         6,075.00 35.00$  $                         4,725.00 

29 Remove and Dispose of Cleanout 1 EA 650.00$  $                            650.00 540.00$  $                            540.00 200.00$  $                            200.00 450.00$  $                            450.00 1,205.00$  $                         1,205.00 600.00$  $                            600.00 

30 Remove and Dispose of Concrete Apron and 
Cover for Storm Drain Cleanout 1 EA 5,500.00$  $                         5,500.00 2,160.00$  $                         2,160.00 200.00$  $                            200.00 450.00$  $                            450.00 2,500.00$  $                         2,500.00 2,400.00$  $                         2,400.00 

31 Relocate Port-A-Potty 1 EA 850.00$  $                            850.00 540.00$  $                            540.00 900.00$  $                            900.00 1,000.00$  $                         1,000.00 815.00$  $                            815.00 600.00$  $                            600.00 
32 Remove and Salvage CCTV Camera Pole 2 EA 1,500.00$  $                         3,000.00 3,780.00$  $                         7,560.00 1,200.00$  $                         2,400.00 1,000.00$  $                         2,000.00 1,021.00$  $                         2,042.00 1,200.00$  $                         2,400.00 
33 Remove and Salvage Light Pole 2 EA 850.00$  $                         1,700.00 6,480.00$  $                       12,960.00 1,200.00$  $                         2,400.00 1,000.00$  $                         2,000.00 1,143.00$  $                         2,286.00 1,200.00$  $                         2,400.00 
34 Remove and Dispose of Light Pole 25 EA 850.00$  $                       21,250.00 1,080.00$  $                       27,000.00 800.00$  $                       20,000.00 1,000.00$  $                       25,000.00 953.00$  $                       23,825.00 1,200.00$  $                       30,000.00 

35 Remove and Salvage Light Pole with Camera 3 EA 1,575.00$  $                         4,725.00 1,080.00$  $                         3,240.00 1,200.00$  $                         3,600.00 1,000.00$  $                         3,000.00 502.00$  $                         1,506.00 1,200.00$  $                         3,600.00 
36 Remove and Dispose of Conduit 85 LF 17.00$  $                         1,445.00 21.60$  $                         1,836.00 10.00$  $                            850.00 20.00$  $                         1,700.00 3.36$  $                            285.60 18.00$  $                         1,530.00 

37 Remove and Dispose of Underground 
Electrical Wire 1,500 LF 4.25$  $                         6,375.00 1.08$  $                         1,620.00 3.00$  $                         4,500.00 1.00$  $                         1,500.00 0.82$  $                         1,230.00 18.00$  $                       27,000.00 

38 Remove and Salvage Guard Shack 2 EA 17,000.00$  $                       34,000.00  $               2,991.60  $                         5,983.20  $             6,000.00  $                       12,000.00  $               1,400.00  $                         2,800.00  $              3,657.00  $                         7,314.00  $            12,000.00  $                       24,000.00 

39 Remove and Dispose of Backflow Preventer 1 EA 3,500.00$
 $                         3,500.00 

1,080.00$
 $                         1,080.00 

5,000.00$
 $                         5,000.00 

500.00$
 $                            500.00 

2,500.00$
 $                         2,500.00 

1,200.00$
 $                         1,200.00 

40 RR-19 Building 1 LS 127,500.00$  $                     127,500.00  $           432,000.00  $                     432,000.00  $         212,000.00  $                     212,000.00  $           300,000.00  $                     300,000.00  $          337,080.00  $                     337,080.00  $          360,000.00  $                     360,000.00 
41 Furnish and Install Turnstile 1 EA 33,000.00$  $                       33,000.00 16,101.72$  $                       16,101.72 15,000.00$  $                       15,000.00 15,000.00$  $                       15,000.00 13,795.00$  $                       13,795.00 18,000.00$  $                       18,000.00 
42 Furnish and Install Guard Post 1 EA 106,250.00$  $                     106,250.00 40,051.80$  $                       40,051.80 40,000.00$  $                       40,000.00 31,000.00$  $                       31,000.00 24,220.00$  $                       24,220.00 41,000.00$  $                       41,000.00 

43 Existing Rack Room 19 Building Vault - 
Complete 1 LS 170,000.00$  $                     170,000.00 10,800.00$  $                       10,800.00 547,000.00$  $                     547,000.00 550,000.00$  $                     550,000.00 278,023.00$  $                     278,023.00 380,000.00$  $                     380,000.00 

44 Low voltage power Distribution Cable (600V 
and Less) 1 LS 70,000.00$  $                       70,000.00 43,200.00$  $                       43,200.00 27,000.00$  $                       27,000.00 40,000.00$  $                       40,000.00 20,922.00$  $                       20,922.00 71,000.00$  $                       71,000.00 

45 Furnish and Install 2'x3'x3' Vehicle Rated 
Handhole 8 EA 1,700.00$  $                       13,600.00 3,240.00$  $                       25,920.00 1,600.00$  $                       12,800.00 3,000.00$  $                       24,000.00 3,259.00$  $                       26,072.00 1,200.00$  $                         9,600.00 

46 Furnish and Install 3'x3'x3' Vehicle Rated 
Handhole 4 EA 2,550.00$  $                       10,200.00 4,320.00$  $                       17,280.00 5,500.00$  $                       22,000.00 4,000.00$  $                       16,000.00 4,467.00$  $                       17,868.00 1,400.00$  $                         5,600.00 

47 1 way 1" Conduit - Direct Buried 1,500 LF 21.25$  $                       31,875.00 16.20$  $                       24,300.00 24.00$  $                       36,000.00 15.00$  $                       22,500.00 20.00$  $                       30,000.00 180.00$  $                     270,000.00 
48 1 way 1" - Concrete Encased 100 LF 25.50$  $                         2,550.00 21.60$  $                         2,160.00 43.00$  $                         4,300.00 20.00$  $                         2,000.00 53.76$  $                         5,376.00 226.00$  $                       22,600.00 
49 1 way 2 " Conduit - Direct Buried 100 LF 25.50$  $                         2,550.00 27.00$  $                         2,700.00 41.00$  $                         4,100.00 25.00$  $                         2,500.00 51.05$  $                         5,105.00 200.00$  $                       20,000.00 
50 1 way 1" & 1 way 2" - Concrete Encased 100 LF 32.75$  $                         3,275.00 32.40$  $                         3,240.00 60.00$  $                         6,000.00 30.00$  $                         3,000.00 60.00$  $                         6,000.00 200.00$  $                       20,000.00 
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51 2 way 4" - Concrete Encased 150 LF 34.00$  $                         5,100.00 37.80$  $                         5,670.00 75.00$  $                       11,250.00 35.00$  $                         5,250.00 81.15$  $                       12,172.50 200.00$  $                       30,000.00 
52 3 way 4" - Concrete Encased 450 LF 36.00$  $                       16,200.00  $                    43.20  $                       19,440.00  $                  75.00  $                       33,750.00  $                    40.00  $                       18,000.00  $                   74.50  $                       33,525.00  $                 230.00  $                     103,500.00 
53 1 way 4"x3 way 1" Concrete Encased 120 LF 36.00$  $                         4,320.00 37.80$  $                         4,536.00 85.00$  $                       10,200.00 35.00$  $                         4,200.00 85.50$  $                       10,260.00 230.00$  $                       27,600.00 
54 3 way 4" & 3 way 1" - Concrete Encased 500 LF 38.25$  $                       19,125.00 54.00$  $                       27,000.00 90.00$  $                       45,000.00 50.00$  $                       25,000.00 80.38$  $                       40,190.00 230.00$  $                     115,000.00 
55 6 way 4" - Concrete Encased 260 LF 40.80$  $                       10,608.00 75.60$  $                       19,656.00 135.00$  $                       35,100.00 70.00$  $                       18,200.00 123.47$  $                       32,102.20 230.00$  $                       59,800.00 

56 Overcurrent Protection Device and Arc Flash 
Study 1 LS 12,750.00$  $                       12,750.00 5,400.00$  $                         5,400.00 13,000.00$  $                       13,000.00 5,000.00$  $                         5,000.00 8,351.00$  $                         8,351.00 2,400.00$  $                         2,400.00 

57 Rack Room 19 Generator System - Complete 1 LS 63,750.00$  $                       63,750.00 86,400.00$  $                       86,400.00 95,000.00$  $                       95,000.00 80,000.00$  $                       80,000.00 75,984.00$  $                       75,984.00 119,000.00$  $                     119,000.00 
58 Telecommunications testing 1 LS 29,750.00$  $                       29,750.00 2,160.00$  $                         2,160.00 5,000.00$  $                         5,000.00 1,680.00$  $                         1,680.00 1,827.00$  $                         1,827.00 5,900.00$  $                         5,900.00 

59 Communication and F/O Cabling, 
Termination, Integration, Testing 1 LS 63,750.00$  $                       63,750.00 45,360.00$  $                       45,360.00 60,000.00$  $                       60,000.00 44,000.00$  $                       44,000.00 47,575.50$  $                       47,575.50 59,000.00$  $                       59,000.00 

60 Furnish and Install CCTV Video Camera 
System – Complete 1 LS 34,000.00$  $                       34,000.00 329,283.36$  $                     329,283.36 310,000.00$  $                     310,000.00 295,000.00$  $                     295,000.00 331,298.00$  $                     331,298.00 170,000.00$  $                     170,000.00 

61 Unclassified Excavation 217 CY 17.00$  $                         3,689.00 818.44$  $                     177,601.48 50.00$  $                       10,850.00 100.00$  $                       21,700.00 232.00$  $                       50,344.00 179.00$  $                       38,843.00 

62 Furnish and Place Imported Engineered Fill 
Material 133 CY 21.25$  $                         2,826.25 108.00$  $                       14,364.00 20.00$  $                         2,660.00 80.00$  $                       10,640.00 49.00$  $                         6,517.00 71.00$  $                         9,443.00 

63 Subgrade Preparation 14,000 SF 2.00$  $                       28,000.00 1.08$  $                       15,120.00 0.50$  $                         7,000.00 0.50$  $                         7,000.00 1.43$  $                       20,020.00 3.57$  $                       49,980.00 
64 Furnish and Place Class 2 Base 350 CY 17.00$  $                         5,950.00 54.00$  $                       18,900.00 50.00$  $                       17,500.00 200.00$  $                       70,000.00 33.00$  $                       11,550.00 83.00$  $                       29,050.00 

65 Soil-Cement Subbase Course (Excluding 
Cement Materials), 12 inches 5,510 SY 8.50$  $                       46,835.00 2.17$  $                       11,956.70 12.50$  $                       68,875.00 16.50$  $                       90,915.00 10.82$  $                       59,618.20 16.50$  $                       90,915.00 

66 Soil-Cement Subbase Course (Excluding 
Cement Materials), 6 inches 5,600 SY 6.00$  $                       33,600.00 2.05$  $                       11,480.00 11.50$  $                       64,400.00 14.50$  $                       81,200.00 8.77$  $                       49,112.00 26.00$  $                     145,600.00 

67 Portland Cement (Soil-Cement) 410 TON 110.50$  $                       45,305.00 149.33$  $                       61,225.30 140.00$  $                       57,400.00 160.00$  $                       65,600.00 141.00$  $                       57,810.00 174.00$  $                       71,340.00 
68 Furnish and Place HMA - Type A 2,100 TON 130.00$  $                     273,000.00 129.60$  $                     272,160.00 90.00$  $                     189,000.00 180.00$  $                     378,000.00 95.71$  $                     200,991.00 136.00$  $                     285,600.00 
69 Emulsified Asphalt 64,000 SF 0.85$  $                       54,400.00 0.27$  $                       17,280.00 0.10$  $                         6,400.00 0.20$  $                       12,800.00 0.77$  $                       49,280.00 0.26$  $                       16,640.00 

70 Cold Mill Existing Asphalt Pavement and 
Surface Preparation - 2 to 4 inches 2,100 SY 8.50$  $                       17,850.00 9.60$  $                       20,160.00 10.00$  $                       21,000.00 10.00$  $                       21,000.00 14.76$  $                       30,996.00 11.00$  $                       23,100.00 

71 Porous Asphalt Pavement, 3.5 inches 360 SY 17.00$  $                         6,120.00 48.60$  $                       17,496.00 125.00$  $                       45,000.00 60.00$  $                       21,600.00 33.60$  $                       12,096.00 44.00$  $                       15,840.00 
72 PCC Pavement, 8 inches 500 SY 42.50$  $                       21,250.00 124.20$  $                       62,100.00 200.00$  $                     100,000.00 250.00$  $                     125,000.00 272.00$  $                     136,000.00 119.00$  $                       59,500.00 

73 Construct 6 Inch Curb Only - Separate - Type 
G-1 75 LF 38.25$  $                         2,868.75 54.00$  $                         4,050.00 45.00$  $                         3,375.00 75.00$  $                         5,625.00 52.50$  $                         3,937.50 65.00$  $                         4,875.00 

74 Construct Metal Bollard - Type A 43 EA 1,275.00$  $                       54,825.00 567.00$  $                       24,381.00 500.00$  $                       21,500.00 530.00$  $                       22,790.00 551.25$  $                       23,703.75 600.00$  $                       25,800.00 
75 Construct Metal Bollard - Type B 8 EA 2,550.00$  $                       20,400.00 2,744.28$  $                       21,954.24 2,500.00$  $                       20,000.00 2,500.00$  $                       20,000.00 2,668.00$  $                       21,344.00 3,000.00$  $                       24,000.00 
76 Construct Demountable Post 5 EA 1,275.00$  $                         6,375.00 486.00$  $                         2,430.00 450.00$  $                         2,250.00 450.00$  $                         2,250.00 472.50$  $                         2,362.50 535.00$  $                         2,675.00 
77 Construct Concrete Swale 225 SY 42.50$  $                         9,562.50 48.60$  $                       10,935.00 120.00$  $                       27,000.00 100.00$  $                       22,500.00 118.00$  $                       26,550.00 142.00$  $                       31,950.00 

78 Furnish and Install Precast Concrete Wheel 
Stop 82 EA 120.00$  $                         9,840.00 43.20$  $                         3,542.40 74.00$  $                         6,068.00 160.00$  $                       13,120.00 71.40$  $                         5,854.80 185.00$  $                       15,170.00 

79 Install Pavement Markings - Yellow 5,500 SF 2.50$  $                       13,750.00 1.62$  $                         8,910.00 2.02$  $                       11,110.00 1.80$  $                         9,900.00 1.58$  $                         8,690.00 2.14$  $                       11,770.00 
80 Install Pavement Markings - White 8,000 SF 2.50$  $                       20,000.00 1.62$  $                       12,960.00 2.02$  $                       16,160.00 1.70$  $                       13,600.00 1.58$  $                       12,640.00 2.00$  $                       16,000.00 
81 Install Pavement Markings - Red 1,500 SF 2.50$  $                         3,750.00 2.16$  $                         3,240.00 1.15$  $                         1,725.00 4.00$  $                         6,000.00 2.10$  $                         3,150.00 4.64$  $                         6,960.00 
82 Install Pavement Markings - Black 10,000 SF 1.70$  $                       17,000.00 0.38$  $                         3,800.00 1.03$  $                       10,300.00 1.90$  $                       19,000.00 0.37$  $                         3,700.00 2.26$  $                       22,600.00 
83 Install Pavement Markings - Green 5,000 SF 1.70$  $                         8,500.00 0.27$  $                         1,350.00 1.36$  $                         6,800.00 3.30$  $                       16,500.00 0.26$  $                         1,300.00 3.87$  $                       19,350.00 
84 Install Traffic Signage 1 LS 3,000.00$  $                         3,000.00 32,400.00$  $                       32,400.00 2,700.00$  $                         2,700.00 500.00$  $                            500.00 2,625.00$  $                         2,625.00 600.00$  $                            600.00 

85 Furnish and Install Fence Type I (Chain Link 
Security Fence – 10 Feet High) 2,360 LF 115.00$  $                     271,400.00 44.39$  $                     104,760.40 47.00$  $                     110,920.00 41.50$  $                       97,940.00 75.00$  $                     177,000.00 50.00$  $                     118,000.00 

86 Install Existing Fence Type II (Chain Link 
Security Fence on K-Rail) 1,900 LF 35.00$  $                       66,500.00 17.82$  $                       33,858.00 31.00$  $                       58,900.00 20.00$  $                       38,000.00 22.00$  $                       41,800.00 37.00$  $                       70,300.00 

87 Furnish and Install Fence Type II (Chain Link 
Security Fence on K-Rail) 450 LF 150.00$  $                       67,500.00 91.37$  $                       41,116.50 146.00$  $                       65,700.00 240.00$  $                     108,000.00 84.00$  $                       37,800.00 170.00$  $                       76,500.00 

88 Furnish and Install Type V Gate 5 EA 2,500.00$  $                       12,500.00 1,518.48$  $                         7,592.40 1,500.00$  $                         7,500.00 1,400.00$  $                         7,000.00 1,476.00$  $                         7,380.00 1,700.00$  $                         8,500.00 

89 Furnish and Install AOA Vehicle Speed Gate 
(Type II Gate) 2 EA 95,625.00$  $                     191,250.00 97,838.28$  $                     195,676.56 110,000.00$  $                     220,000.00 92,000.00$  $                     184,000.00 96,381.00$  $                     192,762.00 107,000.00$  $                     214,000.00 

90 Furnish and Install Hydraulic Bollard System 
Complete 1 LS 170,000.00$  $                     170,000.00 282,054.96$  $                     282,054.96 310,000.00$  $                     310,000.00 315,000.00$  $                     315,000.00 300,954.00$  $                     300,954.00 310,000.00$  $                     310,000.00 

91 Furnish and Install Catch Basin 3 EA 7,500.00$  $                       22,500.00 2,700.00$  $                         8,100.00 10,000.00$  $                       30,000.00 9,000.00$  $                       27,000.00 17,031.00$  $                       51,093.00 18,000.00$  $                       54,000.00 

92 Furnish and Install 12 Inch RCP Storm Drain 
Pipe, Class V 30 LF 85.00$  $                         2,550.00 216.00$  $                         6,480.00 700.00$  $                       21,000.00 180.00$  $                         5,400.00 193.00$  $                         5,790.00 360.00$  $                       10,800.00 

93 Furnish and Install 18 Inch RCP Storm Drain 
Pipe, Class V 50 LF 106.25$  $                         5,312.50 324.00$  $                       16,200.00 150.00$  $                         7,500.00 200.00$  $                       10,000.00 136.00$  $                         6,800.00 420.00$  $                       21,000.00 

94 Furnish and Install 6 Inch CPE Perforated 
Pipe 8 LF 21.25$  $                            170.00 216.00$  $                         1,728.00 60.00$  $                            480.00 125.00$  $                         1,000.00 265.00$  $                         2,120.00 120.00$  $                            960.00 

95 Construct Concrete Apron with New Cover on 
Existing Storm Drain Cleanout 1 EA 6,500.00$  $                         6,500.00  $               2,700.00  $                         2,700.00  $             2,000.00  $                         2,000.00  $               2,500.00  $                         2,500.00  $            10,398.00  $                       10,398.00  $              9,000.00  $                         9,000.00 

96 Adjust Cleanout to Grade 2 EA 850.00$  $                         1,700.00  $               2,160.00  $                         4,320.00  $                500.00  $                         1,000.00  $               1,200.00  $                         2,400.00  $                 632.50  $                         1,265.00  $              1,200.00  $                         2,400.00 

 $                  3,910,161.75  $                  4,140,533.91  $                  4,842,613.00  $                  4,882,430.00  $                  4,998,037.00  $                  5,429,206.00 
(Bid on Paper)  $                  4,998,097.00 

Total for Bid Schedule A
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Bid Schedule B - Allowances

1 Allowance for Permits and Fees (Excludes 
Dewatering and Disposal) 1 Allowance 10,000.00$  $                       10,000.00 10,000.00$  $                       10,000.00 10,000.00$  $                       10,000.00 10,000.00$  $                       10,000.00 10,000.00$  $                       10,000.00 10,000.00$  $                       10,000.00 

2 Allowance for Dewatering Discharge Fees 1 Allowance 35,000.00$  $                       35,000.00 35,000.00$  $                       35,000.00 35,000.00$  $                       35,000.00 35,000.00$  $                       35,000.00 35,000.00$  $                       35,000.00 35,000.00$  $                       35,000.00 

3 Allowance for Waste and Soil Disposal Fees 1 Allowance 90,000.00$  $                       90,000.00 90,000.00$  $                       90,000.00 90,000.00$  $                       90,000.00 90,000.00$  $                       90,000.00 90,000.00$  $                       90,000.00 90,000.00$  $                       90,000.00 
4 Allowance for Environmental Procedures 1 Allowance 100,000.00$  $                     100,000.00 100,000.00$  $                     100,000.00 100,000.00$  $                     100,000.00 100,000.00$  $                     100,000.00 100,000.00$  $                     100,000.00 100,000.00$  $                     100,000.00 
5 Allowance for Unforeseen Conditions 1 Allowance 60,000.00$  $                       60,000.00 60,000.00$  $                       60,000.00 60,000.00$  $                       60,000.00 60,000.00$  $                       60,000.00 60,000.00$  $                       60,000.00 60,000.00$  $                       60,000.00 
6 Allowance for Radio Rental 1 Allowance 5,000.00$  $                         5,000.00 5,000.00$  $                         5,000.00 5,000.00$  $                         5,000.00 5,000.00$  $                         5,000.00 5,000.00$  $                         5,000.00 5,000.00$  $                         5,000.00 

7 Allowance for Furnish and Install Perimeter 
Intrusion Detection System - Complete 1 Allowance 40,000.00$  $                       40,000.00 40,000.00$  $                       40,000.00 40,000.00$  $                       40,000.00 40,000.00$  $                       40,000.00 40,000.00$  $                       40,000.00 40,000.00$  $                       40,000.00 

8
Allowance for Furnish and Install Weather 
Station and Associated Equipment - 
Complete

1 Allowance 20,000.00$
 $                       20,000.00 

20,000.00$
 $                       20,000.00 

20,000.00$
 $                       20,000.00 

20,000.00$
 $                       20,000.00 

20,000.00$
 $                       20,000.00 

20,000.00$
 $                       20,000.00 

9 Allowance for Baseline Critical Path Method 
Schedule 1 Allowance 7,000.00$  $                         7,000.00 7,000.00$  $                         7,000.00 7,000.00$  $                         7,000.00 7,000.00$  $                         7,000.00 7,000.00$  $                         7,000.00 7,000.00$  $                         7,000.00 

10 Allowance for Submittal of Monthly Updates 
of the Project Schedule and Weekly Updates 1 Allowance 12,000.00$

 $                       12,000.00 
12,000.00$

 $                       12,000.00 
12,000.00$

 $                       12,000.00 
12,000.00$

 $                       12,000.00 
12,000.00$

 $                       12,000.00 
12,000.00$

 $                       12,000.00 

 $                     379,000.00  $                     379,000.00  $                     379,000.00  $                     379,000.00  $                     379,000.00  $                     379,000.00 
Bid Schedule C - Temporary Erosion/Sediment Control

1 Temporary Erosion/Sediment Control – 
SWPPP Implementation and Maintenance 1 LS 30,000.00$  $                       30,000.00  $             14,542.20  $                       14,542.20  $           60,000.00  $                       60,000.00  $             20,000.00  $                       20,000.00  $            21,242.00  $                       21,242.00  $            20,000.00  $                       20,000.00 

2 Temporary Erosion/Sediment Control – Storm 
Drain Inlet Protection 8 EA 450.00$  $                         3,600.00 243.00$  $                         1,944.00 200.00$  $                         1,600.00 500.00$  $                         4,000.00 316.00$  $                         2,528.00 180.00$  $                         1,440.00 

3
Temporary Erosion/Sediment Control – 
Temporary Stabilized Construction 
Entrance/Exit

2 EA 5,000.00$
 $                       10,000.00 

2,700.00$
 $                         5,400.00 

4,500.00$
 $                         9,000.00 

2,500.00$
 $                         5,000.00 

6,200.00$
 $                       12,400.00 

5,900.00$
 $                       11,800.00 

4 Temporary Erosion/Sediment Control – 
Concrete Washout 2 EA 4,000.00$  $                         8,000.00 180.00$  $                            360.00 2,000.00$  $                         4,000.00 750.00$  $                         1,500.00 4,342.00$  $                         8,684.00 2,400.00$  $                         4,800.00 

5 Temporary Erosion/Sediment Control – 
Scheduling 33 WEEK 400.00$  $                       13,200.00 270.00$  $                         8,910.00 150.00$  $                         4,950.00 50.00$  $                         1,650.00 500.00$  $                       16,500.00 240.00$  $                         7,920.00 

6 Temporary Erosion/Sediment Control – Street 
Sweeping 301 DAY 600.00$  $                     180,600.00 216.00$  $                       65,016.00 100.00$  $                       30,100.00 400.00$  $                     120,400.00 1,302.00$  $                     391,902.00 952.00$  $                     286,552.00 

7 Temporary Erosion/Sediment Control – 
Geotextiles and Mats 39,000 SF 1.10$  $                       42,900.00 2.16$  $                       84,240.00 0.50$  $                       19,500.00 0.15$  $                         5,850.00 0.48$  $                       18,720.00 0.70$  $                       27,300.00 

8 Temporary Erosion/Sediment Control – Fiber 
Rolls 1,200 LF 3.50$  $                         4,200.00 3.10$  $                         3,720.00 4.00$  $                         4,800.00 3.50$  $                         4,200.00 4.00$  $                         4,800.00 6.00$  $                         7,200.00 

9 Temporary Erosion/Sediment Control – 
Gravel Bag Berms 1,200 LF 5.00$  $                         6,000.00 5.40$  $                         6,480.00 5.00$  $                         6,000.00 3.50$  $                         4,200.00 3.15$  $                         3,780.00 6.00$  $                         7,200.00 

10 Temporary Erosion/Sediment Control – 
Temporary Tire Wash Entrance/Exit 301 DAY 100.00$  $                       30,100.00 108.00$  $                       32,508.00 20.00$  $                         6,020.00 45.00$  $                       13,545.00 306.00$  $                       92,106.00 89.00$  $                       26,789.00 

11 Temporary Erosion/Sediment Control – 
Stockpile Management 301 DAY 55.00$  $                       16,555.00 54.00$  $                       16,254.00 50.00$  $                       15,050.00 6.00$  $                         1,806.00 183.00$  $                       55,083.00 36.00$  $                       10,836.00 

12 Temporary Erosion/Sediment Control – 
Contaminated Soil Management 301 DAY 40.00$  $                       12,040.00 54.00$  $                       16,254.00 80.00$  $                       24,080.00 15.00$  $                         4,515.00 265.00$  $                       79,765.00 36.00$  $                       10,836.00 

357,195.00$ 255,628.20$ 185,100.00$ 186,666.00$ 707,510.00$ 422,673.00$

(Bid on Paper) 257,428.20$ (Bid on Paper) 184,700.00$
Total for (Bid Schedule A+B+C) 4,646,356.75$     4,775,162.11$     5,406,713.00$     5,448,096.00$     6,084,547.00$     6,230,879.00$     

(Bid on Paper) 4,776,962.11$ (Bid on Paper) 5,406,313.00$ (Bid on Paper) 6,084,607.00$

Yes Yes Yes Yes Yes

Total for Bid Schedule B

Total for Bid Schedule C

ADDENDUM NO. NOTED BY BIDDERS ON THEIR SUBMITTED BID SCHEDULE:
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Project Title: CIP Number:

DATE/TIME BIDS OPENED:  

1 2 3 4 5

ENGINEER'S ESTIMATE: 

BID ITEM NO. TITLE QUANTITY UNIT ITEM
 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

 UNIT PRICE
(In Figures) 

 TOTAL
(In Figures) 

Whillock Contracting

P.O. Box 2322
La Mesa, CA 91943

Travelers Casualty and Surety Company of 
America

Future DB International, Inc.

8707 Research Dr.
Irvine, CA 92618

Granite Construction Company

5860 El Camino Real, Suite 200
Carlsbad, CA 92008

Federal Insurance CompanyGreat American Insurance Company
GUARANTEE OF GOOD FAITH:

6465 Marindustry Place
San Diego, CA 92121

Travelers Casualty and Surety Company of 
America

Clear Object Free Area (OFA) Taxiway B

Marcon Engineering, Inc.

876 North Broadway
Escondido, CA 92025

The Hanover Insurance Company

10/14/2016 at 2:30 PM

 $               4,646,356.75 ENGINEER'S ESTIMATE

104129

Hazard Construction Company

4,775,162.11$ 5,406,713.00$ 5,448,096.00$ 6,084,547.00$ 6,230,879.00$

7%
Low Bid Amt 4,775,162.11$ Points 3 Points 4 Points 2 Points 0 Points 2

Points
7 or 7% $334,261.35 7% 7 ##### ($200,000 max)
6 or 6% $286,509.73 6% 6 ##### ($200,000 max)
5 or 5% $238,758.11 5% 5 ##### ($200,000 max)
4 or 4% $191,006.48 4% 4 #####
3 or 3% $143,254.86 3% 3 ##### $4,631,907.25 $5,215,706.52 $5,352,592.76 $6,084,547.00 # $6,135,375.76
2 or 2% $95,503.24 2% 2 #####
1 or 1% $47,751.62 1% 1 #####

 CONTRACTOR's Submitted Bid Schedule Amount 

$0.00

 Adjustment Amount 
(Enter Amount from 

Table Based on 
Number of Points) 

$95,503.24

Policy 5.14 Bid Adjustment Amount Policy 5.14 Bid Adjustment Amount Policy 5.14 Bid Adjustment Amount

$191,006.48

 Adjustment Amount  
(Enter Amount from 

Table Based on 
Number of Points) 

$95,503.24

 Adjustment Amount 
(Enter Amount from 

Table Based on 
Number of Points) 

Policy 5.14 Points and Bid Adjustment Amount Table Policy 5.14 Bid Adjustment Amount Policy 5.14 Bid Adjustment Amount

Bid Adjustment Amount Based on Low Bid or Max. $200,000
 Adjustment Amount  
(Enter Amount from 

Table Based on 
Number of Points) 

$143,254.86

 Adjustment 
Amount           (Enter 
Amount from Table 
Based on Number 

of Points) 



  

RESOLUTION NO. 2016-0105 
 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY, AWARDING A CONTRACT TO 
FUTURE DB INTERNATIONAL, INC., IN THE 
AMOUNT OF $4,775,162.11 FOR PROJECT NO. 
104129, CLEAR OBJECT FREE AREA (OFA) 
TAXIWAY B AT SAN DIEGO INTERNATIONAL 
AIPPORT 

 
 

WHEREAS, this project is a San Diego County Regional Airport Authority 
(“Authority”) Board (“Board”) approved project in the FY2016 Capital 
Improvement Program (“CIP”); and  

 
WHEREAS, the existing Taxiway B Object Free Area (“OFA”) is of non-

standard condition and does not have the required Taxiway OFA for Airplane 
Design Group (ADG) V aircraft; and 

 
WHEREAS, airport operations are restricted by the inability of large 

aircraft to access Runway 27, forcing midfield runway crossings or the use of 
Runway 9 for takeoff; and 

 
WHEREAS, this project will clear objects from the Taxiway B OFA for 

unrestricted access by Group V aircraft.  The scope of work includes the 
reconstruction or replacement outside of the object free area of the 
communications rack room, secured access gate, vehicle service road, and 
perimeter fence; and 

 
WHEREAS, this project also includes modifications to existing signage 

and markings, and the demolition and removal of the obstruction light, and 
Remote Transmitter/Receiver tower; and 

 
WHEREAS, the Request for Bids for this project was advertised on 

September 14, 2016; and 
 
WHEREAS, on October 14, 2016, the Authority opened sealed bids 

received in response to the Bid Solicitation Package; and 
 
WHEREAS, the low bidder, Future DB International, Inc., submitted a bid 

in the amount of $4,775,162.11; and 
 
WHEREAS, Authority’s staff has duly considered Future DB International, 

Inc.’s bid, and has determined  Future DB International, Inc., is responsible and 
that its bid is responsive in all respects; and 
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WHEREAS, the Board believes that it is in the best interest of the 

Authority and the public that it serves, for the Board to award Future DB 
International, Inc., the contract for Project No. 104129, Clear OFA Taxiway B, 
upon the terms and conditions set forth in the Bid Solicitation Package. 

 
NOW, THEREFORE, BE IT RESOLVED that the Board hereby awards a 

contract to Future DB International, Inc., in the amount of $4,775,162,11, for 
Project No. 104129, Clear Object Free Area (OFA) Taxiway B at San Diego 
International Airport; and  

 
BE IT FURTHER RESOLVED that the Authority’s President/CEO or 

designee hereby is authorized to execute and deliver such contract to Future DB 
International, Inc.; and 

 
BE IT FURTHER RESOLVED that the San Diego County Regional Airport 

Authority and its officers, employee, and agents are hereby authorized, 
empowered, and directed to do and perform such acts as may be necessary or 
appropriate in order to effectuate fully the foregoing resolutions; and  

 
BE IT FURTHER RESOLVED that the Board finds that this Board action is 

not a “project” that would have a significant effect on the environment as defined 
by the California Environmental Quality Act (CEQA), as amended, 14 Cal. Code 
Regs. Section 15378; and is a class of project that is a categorical exemption 
according to Pub. Res. Section 15301 – Class 1- Existing Facilities and; Section 
15302 – Class 2 Replacement or reconstruction; and Section 15304 – Class 4 - 
Minor Alterations to Land, and is not a “development” as defined by the California 
Coastal Act Pub. Res. Code Section 30106. 
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PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 
County Regional Airport Authority at a regular meeting this 17th day of November, 
2016, by the following vote: 
 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
 
  ATTEST: 
 
  
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
 
 
 
APPROVED AS TO FORM: 
 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



 
 

  
 

Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Transportation Network Company (TNC) Permit Application Update and Approved 
Continuation of the TNC Permit Program 

Recommendation: 

Adopt Resolution No. 2016-0106 approving the continuation of the Transportation 
Network Company (TNC) operations at San Diego International Airport and authorizing 
the President/CEO to negotiate and execute a TNC permit. 
 

Background/Justification: 

Introduction 
 
A Transportation Network Company (“TNC"), as defined by the California Public Utilities 
Commission (“PUC'') is an organization (whether a corporation, partnership, sole 
proprietor, or other form) operating in California that provides prearranged transportation 
services for compensation using an online-enabled application ("app'') or platform to 
connect passengers with drivers using the TNC's personal vehicles. TNCs have gained 
extensive publicity, widespread popularity and strong customer acceptance while 
competing against the more established and regulated Taxicab, Vehicle for Hire ("VFH'') 
and Limousine/Charter carriers. TNCs at San Diego International Airport (“Airport'') are 
currently working under a "Pilot Program" permit and, to date, TNC passenger pickups 
have not resulted in any substantial operational issues. 
 
Key Dates and Actions 
 
Authority Staff has worked closely with the TNCs to author, negotiate and ultimately 
implement a TNC Pilot Program ("Program''). The most notable milestones include: 

 Feb. 19, 2015: TNC permit parameters accepted by the Board 
 April 1, 2015: TNC permit application released 
 June 1, 2015: Opoli signs permit application and begins operations 
 June 25, 2015: President/CEO authorized to determine required form of 

background checks for all ground transportation service providers. 
 July 1, 2015: TNC permit amendment released 
 July 3, 2015: Lyft and Uber sign permit applications and begin 
 operations 
 Sept. 1, 2015: Wingz signs permit application and begins operations 
 January 21, 2016: Board update on Pilot Program (6 month) 
 June 23, 2016: Board update and approval of Pilot Program extension through 

December 31, 2016  
 June 30, 2016: Pilot Program expires 
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 July 12, 2016: TNCs sign amended permit reflecting the extension of the Pilot 
Program  

 November 17, 2016: Board update on TNC greenhouse gas (GHG) reporting and 
incentives 

 December 31, 2016: TNC Pilot Program scheduled to expire  
 
Airport Greenhouse Gas Emissions  
 
In 2006, the Governor of California signed the Global Warming Solutions Act (Assembly 
Bill 32) into law, which established a goal to reduce statewide greenhouse gas 
emissions to 1990 levels by 2020.  Greenhouse gases are mainly emitted by the burning 
of fossil fuels and are causing climate change both locally and globally.  To address the 
greenhouse gas emissions from its 2008 Master Plan, the Airport Authority signed a 
Memorandum of Understanding (MOU) with the California Attorney General’s Office 
committing to take actions to limit emissions generated by the operation of the Airport.  
These actions were further outlined in a formal Air Quality Management Plan for the San 
Diego International Airport in 2009.    
 
One of the commitments in the Attorney General MOU was that the Authority would 
adopt an incentive-based program to encourage the replacement of existing ground 
transportation shuttles with electric or other alternative fuel vehicles.  This resulted in 
Board adoption of the Ground Transportation Vehicle Conversion Incentive-Based 
Program (“Incentive Program”) in 2010.  The Incentive Program applies to all public 
commercial ground transportation providers at the Airport, except limousines, and 
includes financial incentives for service providers that convert their vehicles to alternative 
fuel vehicles (AFVs), while those using conventional-fueled vehicles are subject to a fee 
premium.  Other components of the Incentive Program include an age limit on all ground 
transportation vehicles (no more than 10 years old) and discounted rates for hotels that 
consolidate their airport shuttle operations.  The ultimate goal of the Incentive Program is 
to convert 100% of applicable ground transportation vehicles to alternative fuels by 2017.   
 
Commercial Vehicle Conversion Progress 

 
As a result of the Incentive Program, the Airport’s commercial vehicle operators have 
been successfully converting their fleets from conventional fuels to various alternative 
fuels and technologies such as hybrids, propane, compressed natural gas, B20 biodiesel, 
and battery-powered. Converted vehicle statistics as of October 2016 are: 
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Mode Conversion 
Incentive 
Program 
Applicable 

Fleet 
Conversion 
Percentage 

GHG 
Reduction 
2010-
2015 

gCO2 per 
vehicle mile 

Taxicabs Yes 97% 86% 220g 
Vehicle for Hire (VFH) Yes 71% 29% 600g 
Limousine/ Charter & 
Livery 

Exempt by 
Board action 

na na na 

Courtesy Shuttles*     
Hotel Motel Yes 21% Unknown Unknown 
Off Airport Parking Yes 93% Unknown Unknown 
Off Airport Rental 
Car Shuttles 

Yes 0% Unknown Unknown 

Airport Rental Car 
Buses/Shuttles 

Yes 100% 48% 1930g Buses 
530g Shuttles 

TNCs ** Unknown na Unknown 
 
 * The Courtesy Shuttle Operators do not report vehicle mileage; therefore, GHG emissions 

are not calculated 
 ** Pending Board Direction 
 
The Conversion Incentives (discounts and premiums) for each commercial 
transportation mode (FY2017 and FY2018) are: 
 

Mode FY2017  FY2018  
 CONV* UNCON* CONV UNCON 
 25% Disc. 75% Prem. 25% Disc. 100% Prem. 
Taxicabs $2.90 $6.76 $2.89 $7.70 
Vehicle for Hire (VFH) $2.30 $5.36 $2.30 $6.14 
Limousine/Charter** na na na na 
Courtesy Shuttles     

Hotel Motel** $3,357* $7,834* $3,451* $9,204* 
Off Airport Parking $1.40 $3.28 $1.41 $3.77 
Off Airport Rental Car** $150 $300 $150 $400 
Airport Rental Car 

Buses/Shuttles*** 
na na na na 

TNCs $1.74 $4.06 $1.76 $4.70 
 
* CONV: Converted; UNCONV: Unconverted 
**  Off Airport Rental Car vehicles and Hotel Motel and Limousine/Charter operators currently pay 

an annual Permit Fee; all other commercial operators pay a Trip Fee. 
*** Rental Car Buses and Parking Shuttles are owned/leased by the Airport and therefore do not 

pay trip or permit fees 
 
Board Direction 
 
At the June 23, 2016 Board meeting, Staff was directed to “extend the pilot program for 
an additional six (6) months and continue to work with the TNCs on the outstanding 
issues and the concerns raised by the Board, which includes the ability to identify and 
report on the use of alternative fuel vehicles for the Authority and how the compliance 
fees are passed on to passengers of the TNCs.”   
Board Member comments made during the June 23rd meeting were (among others):  
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1) “With all the advancements of technology, Uber and Lyft should know the type of 
vehicles their owners (drivers) own”;  

2) “[TNCs] should be able to provide information about GHG emissions”;  
3) “Other transportation modes have responded well to vehicle conversion except for 

the TNC companies”;  
4) “The TNCs main focus should be on compliance not more trip fees”; and 
5)  “It’s not fair the other transportation modes provide the GHG emission report and 

TNC companies do not.  What happened to leveling the playing field?” 
 

Over the last four months, Staff has reviewed and assessed several options that would 
address the Board’s request for a comprehensive TNC GHG reduction program.  This 
review took into consideration several important elements: 1) Do the options show 
quantitative GHG reductions? 2) What data requirements need to be met for successful 
reporting and evaluation?  3) What consequences are available should results not be 
achieved?   
 
Staff reviewed and assessed the following programs and their implementation: 
 

A) Seattle TNC Permit - GHG Reduction Requirements (Attachment A) 
The Port of Seattle (“Port”) undertook its own TNC pilot program specifically 
expecting the TNCs to achieve environmental standards equivalent to those 
provided by the outbound, on-demand taxi and for-hire vehicles.  In furtherance 
of this goal, the Port requires TNCs that wish to operate at SEATAC to sign a 
TNC agreement that includes specific GHG reductions, data collection 
requirements and performance objectives.  The TNCs had to specifically 
acknowledge that the Port would not undertake the pilot program without such an 
understanding.  
 
The Port established an Environmental Key Performance Indicator (“E-KPI”) 
which is calculated based standard government greenhouse gas data from 
vehicles.  The Port calculates the TNC E-KPI for each quarter of the pilot 
program  The E-KPI calculation is based on the “CO2 emissions generated from 
a typical passenger trip” (1.0 E-KPI equates to the number of lbs. of CO2 per 
typical passenger-trip) and is comprised of the following factors that contribute to 
GHG emissions: 
 

a. Vehicle Weighted Average Miles per Gallon (MPG) 
b. Deadheading Percentage 
a. Pooling (or Ridesharing) Percentage 

 
Should the TNC fails to achieve the required E-KPI objective over the third 
quarter of its operations under this pilot program (or any subsequent quarter, if 
the term of this pilot program should be extended), the per-trip fee will be 
increased as follows: 
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Increase in Per-Trip Fees 
Quarters of Noncompliance                                              Fee Multiplier 
1st Nonconsecutive Quarter of Noncompliance                2x 
2nd Consecutive Quarter of Noncompliance                      3x 
3rd Consecutive Quarter of Noncompliance                      4x 

 
B) Uber and Lyft GHG Reduction Proposals (Attachment B, Attachment C, 
Attachment D) 

 
Staff asked for the TNC GHG Reduction proposals and met twice with the TNC 
representatives to discuss and evaluate a GHG reduction plan suitable to both 
the Airport and the TNCs.  Uber and Lyft proposed their ridesharing programs 
known as uberPool and LyftLine, respectively, as their core strategy for reducing 
Airport GHG emissions.  Staff reviewed and evaluated both proposals and 
arrived at the following conclusions: 

1. Ridesharing matches multiple passengers along the same route for more 
efficient vehicle utilization and fewer total miles travelled. Staff agrees 
that, in concept, ridesharing is one, but not the only method, to reduce 
GHG emissions; 

2. Both uberPool and LyftLine have shown no substantive reduction in GHG  
because  they are primarily in the initial rollout phase; the expected GHG 
reductions  put forth by both TNC companies at this time are projections 
and very speculative; 

3. Uber and Lyft have not committed to tracking or reporting the vehicle and 
fuel type to the Airport Authority, although they provide similar 
information to the Port of Seattle (Seattle-Tacoma International Airport) 
on a monthly basis. 

4. While Uber and Lyft have said they will share their ridesharing statistics 
of miles driven and the parties travelling (number of individuals in the 
vehicle), there is no assurance of an actual GHG reduction without full 
disclosure of the vehicle’s GHG  gas rating and miles driven; and 

5. Other commercial modes have been required (and still are) by the Airport 
Authority to report their vehicle conversion rates annually; Taxicabs and 
Shuttles are required to submit annual miles driven, so the GHG 
emissions can be computed.  Since 2010, Taxicabs have shown an 86% 
reduction in GHG emissions, while VFH have shown a 29% reduction in 
GHG emissions. 

6. Wingz has stated they are able to “report on the vehicles that deliver 
rides so [Wingz] can monitor the percentage of vehicles that are 
providing rides that are considered low emission vehicles.” 
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C) Airport Authority GHG Reduction Proposal 
 
Annual permits are issued to taxicabs, at which time they complete a permit 
application and provide vehicle information (including vehicle year, make and 
model).  This vehicle information is tracked with Ground Transportation’s 
Commercial Vehicle Management System (“CVMS”) and summary reports are 
generated that include the vehicle year, make and model, number of trips and trip 
fees collected.  Each year as part of annual Ground Transportation update, GHG 
reduction statistics are presented to the Board.  As of October 1, 2016, 97% of all 
taxicabs have converted to alternative fuel vehicles.  The taxicab hybrid fleet 
servicing the Airport has an average GHG emissions intensity of 220 grams 
CO2e per mile (equivalent to an EPA GHG Emissions Rating of 9).     
 
The Airport Authority currently has no knowledge of the year, make and model of 
TNC vehicles operating at the Airport.  Every month, the TNCs submit a trip 
report providing only the vehicle license plate number and the total number of 
trips.  Their trip fee currently is $4.06, because they are unwilling to provide data 
as to whether the vehicle is alternative fuel or hybrid (and therefore eligible for 
the reduced trip fee). 
 
To address the Board’s concerns about GHG emissions and the TNCs 
reluctance to provide the necessary data (vehicle year, make and model, and 
number of miles for each trip), Staff is proposing that the TNCs submit monthly 
activity reports providing the specific data required to calculate each Airport 
vehicle’s GHG emissions, the use of the rideshare services and each trip’s 
mileage.  This data collected from the monthly reports would determine the GHG 
emissions (and the associated greenhouse gas rating (“GGR”)) of TNC vehicles 
serving the Airport during the month.  This data would be totaled to establish 
TNC fleet’s entire GHG emissions and GGR.    
 
Staff also recommends that the Authority set an annual emissions target for TNC 
fleets that would bring them to a GGR level equivalent with the current Taxi 
hybrid fleet of 220 gCO2e (equivalent to an GGR of 9) by 2020.    
   
And finally, Staff proposes TNC passengers pay $1.74 (FY17) and $1.76 (FY18) 
for all trips originating at the Airport. The remaining amount or difference (See 
Trip Fee Table), would incorporate the conversion incentive premium for non-
alternate fuel vehicles or non-rideshare trips would be paid by the Transportation 
Network Companies directly. 

 
The proposed TNC GHG emissions data collection and reporting, reduction 
targets, and trip fee structure are explained in more detail below: 

 
Data Collection & Reporting 
 
To operate at the Airport, TNCs are being asked to take steps to reduce GHG emissions 
and achieve the reduction targets (See GHG Reduction Premiums) while providing TNC 
services.  These steps will include 1) the use of alternative fuel vehicles; 2) using more 
fuel efficient (higher MPG) vehicles; and/or 3) maximizing multi-party trips.  Multi-party 
(i.e. rideshare) trips, as part of this requirement, consists of two or more passengers 
originating at the Airport.   
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Under the new permit, TNCs would be required to provide as part of their monthly report, 
aggregated data for the following vehicle and passenger categories as part of the 
monthly trip fee billing statement (in a format acceptable to the Airport Authority) 

a) Multi-party (MPS) trips 
b) Single-party (SPS) trips  

 
As previously mentioned, TNCs submit monthly trip reports comprised of the vehicle 
identifier (4 digits of the license plate) and the trip date and time.  To accurately and 
quantitatively determine GHG emissions and reductions, each TNC Permittee will 
provide the following Activity (Pickup) data as part of their monthly trip report for MPS 
and SPS trips: 

a) Vehicle sequence no. (starting with one (1) each month) 
b) Vehicle identification no. (last three license plate digits) 
c) Vehicle make, model, year 
d) Vehicle Greenhouse Gas Rating (by category 1-10) as defined by 

www.fueleconomy.gov 
e) Airport geo-fence entry/exit (including staging area and terminal served) 

longitude/latitude and times 
f) Time of each passenger pickup 
g) Number of parties picked up (MPS trips only) 
h) Trip mileage by rideshare segment (MPS trips only) and actual trip mileage 
i) Total trip mileage 
j) Average Fleet GHG Emissions (grams CO2e per mile) by GGR category 

based on the aggregate TNC trips for the month 
 
The data requested above will be collected and aggregated and, as such, will not be 
associated with a specific individual driver.  TNC driver personal data will therefore be 
kept private and any proprietary TNC operational data will be kept confidential  

Staff Recommendation 

Staff recommends the Board adopt the following Incentive Program to encourage  TNC 
providers to use more fuel efficient vehicles as well as seek out alternative and clean air 
fuels and maximize passenger ridesharing while providing TNC Services.  The Incentive 
Program consists of two parts: 1) continuation of the Airport’s current vehicle trip fee 
discount (25%) which would be applied to vehicles with high GGR and premium trip fees 
(75% for FY17 and 100% for FY18) for vehicles with low GGR; and 2) a premium  fee to 
be charged to the respective TNC for specified periods when the GHG objective was not 
attained.   

The Incentive Program is further explained below.   
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Vehicle Trip Fees 

The TNC can charge within the customer’s fare, a maximum  amount of $1.74 (FY17) 
and $1.76 (FY18).  The TNC will pay the trip fee payment for all vehicle types  as well as 
the difference each month between the allowed trip fee amount and the premium 
amount.  The table below lists the ride type (MPS or SPS), the respective GGR (these 
tables and values are found at fueleconomy.gov) and the associated fees: 

 

 FY2017 
1/1/17‐ 6/30/17 

FY2018 
7/1/17‐ 12/31/17 

  

Vehicle 
Greenhouse 

Gas Rating 

(GGR)* 

Trip Fee 

Multi‐Party 
Trip Fee 

Single‐  
Party 

Trip Fee 

Multi‐Party 
Trip Fee 

Single‐  
Party 

10 
$1.74 $1.74 $1.76 $1.76 

9 
$1.74 $1.74 $1.76 $1.76 

8 
$1.74 $2.32 $1.76 $2.35 

7 
$2.32 $2.90 $2.35 $3.13 

6 
Accord 

$2.32 $3.48 $2.35 $3.90 

5 or less 
Traverse  
Taurus 

$3.48 $4.06 $4.70 $4.70 

 

GHG Reduction Premiums 

TNCs will be encouraged to achieve the following TNC Fleet GGR (below), calculated 
from the total vehicle trips’ GHG emissions and divided by the total TNC mileage.  TNC 
GGRs will be calculated each month and averaged for the quarter.  Premiums  for 
missed targets will be assessed quarterly.  Premiums  will be calculated by taking the 
monthly trip fees (by GGR category) and applying the multiplier associated with the 
number of consecutive months of that the target was not attained.   
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The GGR targets and the premium  fees for missed targets are as follows: 

Calendar 
Year 

Greenhouse Gas 
Rating  

Missed Target  Multiplier
Trips X Trip Fee X Multiplier 

2017 Baseline 
Rating 

No Premium
Baseline Data collection, reporting and auditing 

2018  
7 

274‐312 
1
st
 Non‐consecutive quarter of missed target‐ 50% 

2
nd
 consecutive quarter of missed target‐ 75% 

3
rd
 consecutive quarter of missed target – 100% 

2019  
8 

238‐273 
1
st
 Non‐consecutive quarter of missed target‐ 50% 

2
nd
 consecutive quarter of missed target‐ 75% 

3
rd
 consecutive quarter of missed target – 100% 

2020  
9 

205‐237 
1
st
 Non‐consecutive quarter of missed target‐ 50% 

2
nd
 consecutive quarter of missed target‐ 75% 

3
rd
 consecutive quarter of missed target – 100% 

 
Summary 

TNCs, like all other commercial transportation operators, are expected to adhere to the 
Authority’s clean air objectives and show continuous improvement in their reduction of 
GHG.  The TNCs have proposed a single ridesharing/passenger pooling approach to 
reduce the vehicle GHG emissions and their overall carbon footprint.  The TNCs, 
however, have been unable to provide specific data or results to show this strategy is 
successful and, as such, Staff is concerned that relying entirely on this strategy will not 
produce the expected results.  Other commercial operators providing Airport service 
have been given the option to either convert their vehicle or pay the trip fee premium.  
Since TNC services are provided by many different (private) vehicles, requiring them to 
convert would be very problematic.  The proposed program incorporates  the TNC 
rideshare service, as well as a vehicle type tracking system to establish a more 
comprehensive, performance-based GHG assessment and evaluation approach. 

Fiscal Impact: 

In FY17 TNC trip fees may decrease by up to $0.8 million depending on the mix of 
vehicle types and passenger shared rides. In FY18 the trip fee revenue decrease, 
compared to conceptual budget, may be up to $2.0 million if GHG emissions targets are 
met. However, if TNCs fail to achieve the emissions targets for GHG from January 2018, 
FY18 trip fee revenues could exceed the conceptual budget by up to $1.0 million.  

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 
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Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not applicable 

Prepared by: 

DAVID BOENITZ 
DIRECTOR, GROUND TRANSPORTATION 
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TRANSPORATION NETWORK COMPANY 
PILOT PROGRAM OPERATING AGREEMENT 

This Transportation Network Company Pilot Program Operating Agreement is made and entered into 
between the Port of Seattle (hereinafter called the “Port”) and the Transportation Network Company identified below 
(hereinafter called “Operator”). 

WHEREAS, the Port owns and operates the Seattle-Tacoma International Airport (hereinafter “the 
Airport”), located in the County of King, City of Seatac, State of Washington; and 

WHEREAS, Operator desires to operate or facilitate ground transportation services from the Airport, and the 
Port is prepared to allow Operator to do so on the terms set forth in this Pilot Program Agreement; and 

WHEREAS, both the Port and the Operator acknowledge that during the term of this Pilot Program 
Agreement there will be significant construction activity at the Airport, which may require alteration or relocation of 
the facilities affecting the Operator; 

NOW, THEREFORE, in consideration of their mutual promises, the parties hereby agree that the Operator’s 
activities at the Airport shall be governed by the following terms and conditions: 

1. The Port hereby permits Operator to operate, or to facilitate the operation of, one or more vehicles to pick-up 
and deliver passengers at the Airport as more particularly set forth in this Pilot Program Agreement. 

2. Operator and Operator’s operations must, at all times, be in compliance with State of Washington, King 
County, City of Seattle and City of SeaTac laws and regulations, as applicable. 

3. Operator shall comply with the Terms and Conditions of this Pilot Program Agreement and the Operating 
Instructions applicable to the Operator and its particular class of service. The Terms and Conditions and 
current Operating Instructions are attached hereto and incorporated herein. Together with this Pilot Program 
Agreement, the Terms and Conditions and Operating Instructions are called the “Pilot Program Agreement.” 

4. Operator shall also comply with the then-current Port tariffs, rules and regulations, and procedures and 
directives pertaining to the operation of vehicles at the Airport. Operator may obtain copies of the current 
Operating Instructions, tariffs, rules and regulations, and procedures and directives from the Ground 
Transportation Information Booth at the Airport. 

5. Violation of any of the above may result in monetary fines and/or suspension and/or revocation of the Pilot 
Program Agreement and any and all permits. 

 
Date:  Date:  

Operator:  PORT OF SEATTLE 

Signature:  Signature:  

Name/Title:  Name/Title:  

Address:   

  

Phone Number:  

Email Address: 

Address: Landside Operations 
Seattle-Tacoma International Airport 
17801 International Boulevard 
P.O. Box 68727 
Seattle, Washington 98168-0727 

mcole
Text Box
Attachment A
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TERMS AND CONDITIONS OF PILOT PROGRAM AGREEMENT 

1. DEFINITIONS 

The following terms when used in the Pilot Program Agreement shall have the meanings set forth below: 
A. Airport: Seattle-Tacoma International Airport. 

B. Business Day: Weekdays Monday through Friday, excluding Port Holidays. 

C. Driver: Any driver actually providing transportation services to a customer under 
the terms of, and authorization granted by, this Ground Transportation 
Pilot Program Agreement. The term Driver specifically includes 
employees, independent contractors, and any other person, without regard 
to the particular contractual relationship between Operator and Driver, 
who actually provides the transportation services. The term Driver is 
likewise intended to extend to anyone present on or about the Airport 
providing assistance to or otherwise accompanying any Driver (other than 
a passenger).  

D. Landside Operations 
Manager or LOM 

The Port’s Manager of Landside Operations or his/her designee.  

E. Operator: The Transportation Network Company executing the Ground 
Transportation Pilot Program Agreement to which these Terms and 
Conditions are attached. Operator specifically includes the owner or 
operator of the ground transportation service, its employees and agents. 

F. Special Needs Special needs include passengers with a disability recognized under the 
ADA, passengers that are elderly and have health problems, passengers 
that are mobility impaired, or single passengers traveling with infant 
children and excessive possessions, including baby seat and luggage. 

G. Solicit or Solicitation: Engaging in any in-person activities at the Airport intended to persuade 
members of the public to use Operator’s service. 

H. Suspension: A period of time in which an Operator and/or Driver cannot operate at 
the Airport. 

I. Transportation Network 
Company 

A ground transportation service, authorized by King County and the City 
of Seattle under Chapter 46.72 of the Revised Code of Washington, under 
which Operator provides dispatch services through mobile device 
application technology that connects drivers of personal vehicles to 
passengers for transportation from the Airport. 

J. Vehicle Any vehicle actually used in providing transportation services to a 
customer under the terms of, and authorization granted by, this Ground 
Transportation Pilot Program Agreement. Vehicle includes any vehicle 
owned, leased, or otherwise operated by Operator or any of its Drivers. 

K. Violation: Any failure to abide by the terms of the Pilot Program Agreement 
identified separately on a violation form provided by the Port to the 
Operator or its Drivers. 
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2. LIMITED TERM 

This Pilot Program Agreement shall become effective upon signing by both parties and shall continue 
thereafter until March 31, 2017. Notwithstanding the term, however, the Pilot Program Agreement may be 
cancelled at any time in advance of the then-current expiration upon at least thirty (30) days written notice by 
either party to the other. Cancellation shall not, however, relieve any obligations or liabilities (including, but 
not limited to, reporting and payment) with respect to operations through the date of cancellation. 

3. GRANT TO COMPANY; NON-EXCLUSIVE RIGHTS 

A. Operator’s rights under this Pilot Program Agreement are non-exclusive. Nothing in this Pilot Program 
Agreement shall prevent the Port from entering one or more similar Pilot Program Agreements with other 
operators for ground transportation services or permitting other operators to utilize the same facilities as 
Operator. Likewise, nothing in this Pilot Program Agreement shall prevent any other ground 
transportation operator from rendering the same type of service as Operator.  

B. Operator shall use only such portions of the Airport premises including any loading/staging areas as 
the Port, in its discretion, may from time to time designate in writing, subject to all of the terms, 
conditions and covenants contained in this Pilot Program Agreement. The Port does not hereby grant to 
Operator any particular loading/staging area rights. 

C. Nothing in this Paragraph 3 shall be construed to grant any rights to any third parties or to restrict in any 
way the Port’s rights to deny or control uses of the Airport property. This Pilot Program Agreement does 
not authorize Operator to perform any services for the account, or on behalf, of the Port; all services 
authorized by this Pilot Program Agreement are to be performed by Operator to and for its own account 
or those of its Drivers. 

4. FEES 

A. Operator shall pay a per-trip fee for the rights granted under this Pilot Program Agreement. The per-trip 
fee shall, except to the extent otherwise set forth in the then-current Airport tariff, be as set forth in the 
table below. The Port has established and generally assesses the per-trip fee on the basis of outbound trips 
only. However, Operator shall have the right to elect – for the term of the Pilot Program Agreement – 
whether to have the per-trip fee assessed on both inbound and outbound trips. 

Per-Trip Fees 
Outbound Only Inbound and Outbound 

$5.00 $2.50 
 
 By initialing this box, Operator elects to be charged the per-trip fee on BOTH inbound and outbound trips 

to/from the Airport. This election is irrevocable for the term of this Pilot Program Agreement. 

 The per-trip fee is expressed in terms of Vehicle trips – not passenger trips. As a result, if two (or more) passengers 
share a ride (using, for example, a pooling feature offered by Operator’s app) in a single Vehicle (even if, for 
example, one passenger exits at the north end of the Terminal and the other passenger exits at the south end of the 
Terminal), there has been only one trip for purposes of the per-trip fee. This is true without regard to whether 
Operator, for its own internal tracking purposes, considers the trips of the passengers separate and tracks them that 
way; provided, however, in the event that Operator fails to provide sufficient data, as required under Paragraph 5, for 
the Port to accurately determine the number of Vehicle trips, Operator shall pay the per-trip fee based on the higher 
number of passenger trips reported. 
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 The per-trip fee amount set forth above shall, however, be subject to adjustment as provided in Paragraph 7.C below 
for Operator’s failure to achieve the environmental benchmarks set forth in this Pilot Program Agreement. 

B. Operator is also subject to an activation fee. The activation fee shall be as set forth in the table below. 

Activation Fee 
Average Number of Monthly Outbound 

Trips Over the First Six Months Fee Amount 

10,000 or more $100,000.00 
At least 5,000 but less than 10,000 $50,000.00 
At least 1,000 but less than 5,000 $25,000.00 
Less than 1,000 $10,000.00 

The activation fee shall be due on or before Operator’s commencement of operations under this Pilot 
Program Agreement based on an estimate of the average number of outbound trips over the first six 
months of this Pilot Program Agreement determined from the average number of monthly inbound trips to 
the Airport for the six-month period September 1, 2015 through February 29, 2016. Operator shall self-
report the number of inbound trips for this period and pre-pay the activation fee based on the monthly, 
inbound average, or Operator may elect to remit the maximum activation fee (i.e. $100,000) without 
reporting any information related to its inbound trips for the Airport for the stated six-month period. After 
the first six months’ of Operator’s operations under this Pilot Program Agreement, the Port will determine 
the average number of outbound trips and will invoice Operator for any underpayment (with payment due 
within ten days of the date of invoice) or provide Operator a credit for any overpayment resulting from use 
of the estimate derived from the number of inbound trips. 

C. Operator acknowledges that the activation and per-trip fees under this Pilot Program Agreement are for 
Operator’s privilege to use the Airport facilities and access the Airport market and are not fees imposed 
by the Port upon Operator’s customers. Nonetheless, the Port will not prohibit Operator from charging its 
customers for the per-trip fee provided (i) that any such charge is not identified, treated or referred to as a 
tax, (ii) that Operator does not imply that the Port is requiring the pass through or payment by customer of 
such fee, and (iii) that Operator’s disclosure regarding any such fee is truthful, non-misleading, and 
otherwise complies with all applicable laws, including Federal Trade Commission requirements, the 
Washington State Consumer Protection Act and any commitment to or contractual obligation by 
Concessionaire with the Attorney General of Washington or any group of State Attorneys General. 

D. Fines for Violations shall be as set forth in the then-current Airport tariff. Fines are specifically subject to 
change over the life of this Pilot Program Agreement upon thirty (30) days’ written notification 
to Operator.  Fines may be assessed against the Operator and its employees, agents and Drivers. 

5. REPORTING & PAYMENT 

A. Operator shall, not later than the seventh (7th) day of each month, provide the Port a report on its activity 
at the Airport, specifically including the total number of inbound and outbound trips to/from the Airport 
for the prior month; provided, however, in the event that Operator first commences operations under this 
Agreement five (5) or fewer days before the end of any month, the reporting for that first month may be 
deferred until after, and combined with the reporting for, the first full month of Operator’s operations 
under this Pilot Program Agreement. The report shall be in an electronic form reasonably approved by the 
Port, shall contain all the data set forth in the Monthly Report Template attached to this Pilot Program 
Agreement as Attachment D, and shall be remitted electronically through an Operator-specific external 
SharePoint site established by the Port or such other manner as indicated by the Port. Operator shall 
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provide all of the data required by Attachment D without regard to how Operator elects to be charged 
under Paragraph 4.A. Notwithstanding the foregoing, the Port acknowledges that TNCs generally 
consider data related to their ability to match unrelated passengers in a single Vehicle trip (i.e. “pooling”) 
to be highly confidential and, as a result, the Port does not require Operator to identify a Matched Ride 
value in excess of one (1) or provide a Matched Rides Correlation ID if Operator does not want to do so; 
but Operator shall potentially be subject to an overstated number of Vehicle trips, which may result in the 
payment of per-trip fees in excess of those that would otherwise apply and the calculation of a higher E-
KPI value (as discussed below in Paragraph 7) then if this data were reported. 

B. Operator will also be required to integrate software that will provide Port oversight from a computer/app 
to manage enforcement, billing, tracking and audits if and when such a system is put in place by the Port. 
Depending on the degree of integration, the data provided, and the Port’s ability to capture that data, the 
Port may revise or rescind the requirement for a monthly report as provided in subparagraph A. 

C. At the time that Operator provides its monthly report, but in no event later than the seventh (7th) day of 
the month, Operator shall also make payment of the per-trip fee for the prior month based on the number 
of reported drop-off/pick-up trips for that prior month, as appropriate given Operator’s election under 
Paragraph 4 of this Pilot Program Agreement. In the event that Operator first commences operations 
under this Agreement five (5) or fewer days before the end of any month and defers the reporting for that 
first, partial month until after the first full month of Operator’s operations, Operator may likewise may 
payment for such first, partial month after the first full month of Operator’s operations under this Pilot 
Program Agreement.  

D. Any other payments/monies owed by the Operator pursuant to the Pilot Program Agreement shall be 
paid to the Port within the time specified on the invoice. 

E. All amounts due under this Pilot Program Agreement shall be paid in lawful money of the United States 
of America and shall be made by ACH credit transfer or other form of payment specifically approved by 
the Port. The Port will provide Operator with ACH transfer instructions prior to payment being due under 
this Pilot Program Agreement. 

F. The Port acknowledges that Operator asserts that the information Operator provides to the Port pursuant 
to the reporting obligations set forth in this Paragraph 5 of this Pilot Program Agreement and any similar 
information obtained by the Port through its right of audit under Paragraph 6 of this Pilot Program 
Agreement is considered to be confidential and proprietary information (“Operator’s confidential 
information”), regardless of whether the particular report(s) are expressly marked as such. The Port agrees 
that it will not, except in summary form as part of routine reporting to the Port Commission and the 
public, disclose Operator’s confidential information to anyone other than the Port and its employees, 
agents, attorneys and auditors with a need to know without Operator's express written permission unless 
required to do so by applicable law (specifically including the Public Records Act), subpoena or court 
order; provided, however, the Port shall, to the extent allowed by law, promptly provide Operator notice 
of any such request/requirement prior to disclosure in order to permit Operator to seek a protective order 
or other appropriate remedy to protect its interest in Operator’s confidential information, and the Port 
agrees, again to the extent allowed by law, to reasonably cooperate with Operator’s efforts to do so. 

6. RECORDS & AUDIT 

A. Operator covenants and agrees that it will establish and maintain an accounting and record keeping 
system (specifically including all books of account and records customarily used in the type of operation 
permitted by this Pilot Program Agreement) in full and complete accordance with generally accepted 
accounting principles and otherwise reasonably satisfactory to the Port for the determination of any fees 
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or other computations, which may be necessary or essential in carrying out the terms of this Pilot Program 
Agreement. Operator shall maintain its records relating to the operation permitted by this Pilot Program 
Agreement for a period of at least three (3) years after the end of the pilot program (or until the close of 
any ongoing audit thereof being conducted by, or on behalf of, the Port. 

B. The Port shall have the right to inspect and audit, through its accountants or representatives, Operator’s 
records with reference to the determination of any matters relevant to this Pilot Program Agreement, and 
Operator shall make or cause to be made the records readily available for such examination for so long as 
Operator is required to retain the records under Paragraph 6.A. The Port may undertake such inspection 
and/or audit at any reasonable time and from time to time. In the event that Operator’s records are not 
maintained in the Puget Sound region, they shall be made available for audit locally within twenty (20) 
business days of a request by the Port, or Operator shall pay in full, any travel and related expenses of 
Port representative(s) to travel to the location outside the Puget Sound region. 

C. In the event that any such audit discloses that the per-trip fees were under-reported, Operator shall 
forthwith pay the per-trip Fee due along with interest and/or late charges as provided in this Pilot Program 
Agreement, and, if the audit reveals a discrepancy of more than two percent (2%) of the per-trip fees for 
the term of this Pilot Program Agreement, Operator shall also pay the cost of such audit along with 
interest as provided in this Pilot Program Agreement. If Operator over-reports its per-trip fees (other than 
as a result of not reporting “pooling”), Operator will be granted a credit toward future payment 
obligations or refund after first deducting the cost of the audit. In the event the cost of the audit exceeds 
the credit/refund due, Operator shall not be responsible for the balance of the cost of the audit but shall 
not be entitled to any credit/refund associated with the over-reporting. 

7. ENVIRONMENTAL REQUIREMENTS 

A. The Port is undertaking this Pilot Program Agreement specifically expecting Operator to achieve 
environmental standards equivalent to those provided by the outbound, on-demand taxi and for-hire 
vehicles. Operator specifically acknowledges that the Port would not undertake this pilot program without 
such an understanding. Operator’s achievement of that equivalence will be measured by an environmental 
key performance indicator (the “E-KPI”) that is calculated, based on the data required to be provided 
under Paragraph 5, as set forth in Attachment E. Equivalence is measured by an E-KPI ≤ 10.82 lbs of 
CO2 per typical passenger trip (the “Required Metric”). 

B. The Port will calculate the E-KPI for each quarter of the Pilot Program Agreement not later than the 20th 
day of the month following the end of each quarter. The first quarter will be measured from the first day 
of the first month that Operator operates for at least fifteen (15) days under this Pilot Program Agreement. 
As an example, if Operator first commences operations under this Pilot Program Agreement on April 5, 
2016 (so that Operator will have operated 26 days in the month of April), the first quarter will run from 
April 1, 2016 through June 30, 2016, but if Operator first commences operations under this Pilot Program 
Agreement on April 20, 2016 (so that Operator will have operated only 11 days in the month of April), 
the first quarter will run from May 1, 2016 through July 31, 2016. The Port may, but shall not be required, 
to calculate the E-KPI for periods other than each quarter (e.g. monthly). 

C. In the event that Operator fails to achieve the Required Metric over the third quarter of its operations 
under this Pilot Program Agreement (or any subsequent quarter, if the term of this Pilot Program 
Agreement should be extended), the per-trip fee provided by Paragraph 4.A will be increased as provided 
in this subparagraph and the table below. 
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D.  

Increase in Per-Trip Fees 

Quarters of Noncompliance Fee 
Multiplier 

1st Nonconsecutive Quarter of Noncompliance 2x 
2nd Consecutive Quarter of Noncompliance 3x 
3rd Consecutive Quarter of Noncompliance 4x 

Although the Port will measure and report the E-KPI for Operator’s first two quarters of operations under 
this Pilot Program Agreement, there will be no consequence for Operator’s failure to achieve the Required 
Metric over those first two quarters of its operations. However, in the event that Operator fails to achieve 
the Required Metric for the third quarter (or any subsequent quarter, if the term of this Pilot Program 
Agreement should be extended), the per-trip fee for the three-month period (or remaining term of this Pilot 
Program Agreement, if less) beginning with the second month of the next quarter will increase as provided 
in the table above. The Port will notify Operator of this fact and amount of this increase no later than the 
25th day of the first month of the next quarter. In the event that Operator fails to timely provide the 
monthly report required under Paragraph 5.A., from which report the Port will make the determination 
around Operator’s compliance with the Required Metric, the Port shall have the right to notify Operator 
that the increase associated with noncompliance shall, subject to later reconciliation, be effective pending 
Operator’s provision of the required reports and the Port’s ability to make the required calculations. In the 
event that the term of this Pilot Program Agreement is extended and Operator was subject to an increase in 
the per-trip fee as a result of the failure to achieve the Required Metric in the prior quarter but achieves the 
Required Metric in the current quarter, the per-trip fee for the three-month period beginning the second 
month of the next quarter will revert to the amount set forth in Paragraph 4.A. 

E. As a detailed example, assume that Operator commences operations on March 31, 2016. The first quarter 
for Operator will then run from April 1, 2016 through June 30, 2016. Based on the data provided to the 
Port each month under Paragraph 5.A., the Port will calculate the E-KPI for the first quarter no later than 
July 20, 2016, for the second quarter no later than October 20, 2016, and for the third quarter no later than 
January 20, 2017. In the event that Operator fails to achieve the Required Metric for the third quarter, the 
per-trip fee set forth in Paragraph 4.A. will be multiplied by two (2) (i.e. $5.00 per outbound trip will 
increase to $10.00; $2.50 per inbound and outbound trip will increase to $5.00) for last two months of the 
term (i.e. February 1, 2017 through March 31, 2017). And if the term of this Pilot Program Agreement 
should be extended, the increase will also continue through April 2017 (i.e. the third month of the three-
month period for which the increase is otherwise effective). Likewise, in the event that the term of this 
Pilot Program Agreement is extended and Operator failed to achieve the Required Metric for the fourth 
quarter, the per-trip fee for the three-month period beginning May 1, 2017 through July 31, 2017 will be 
multiplied by three (3) (i.e. $5.00 per outbound trip will increase to $15.00; $2.50 per inbound and 
outbound trip will increase to $7.50). However, if the Operator instead achieved the Required Metric for 
the fourth quarter, the per-trip fee for that same three-month period (i.e. May 1, 2017 through July 31, 
2017) would instead revert to the amount set forth in Paragraph 4.A. 

F. Absolutely nothing in the discussion set forth in this Paragraph 7 shall obligate the Port to consider an 
extension of (much less obligate the Port to extend) the term of this Pilot Program Agreement beyond the 
term set forth in Paragraph 2 hereof. 
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8. ADDITIONAL OBLIGATIONS OF COMPANY 

A. Operator’s employees, agents and Drivers performing services at the Airport shall be neat, clean and 
courteous. Neither Operator nor its employees, agents or Drivers may conduct business on or about the 
Airport in a loud, noisy, boisterous, offensive or objectionable manner or Solicit business in any manner 
whatsoever. 

B. Operator shall not disturb the Port or any tenant, guest, invitee or other person using the Airport by 
making or permitting any unusual disturbance, noise vibration, or other condition on or at the Airport 

C. As noted in the Pilot Program Agreement, Operator shall abide by, and be subject to, all then-current 
Port tariffs, rules and regulations, and procedures and directives that have been communicated to 
Operator by the Port and which pertain to the operation of vehicles at the Airport. 

D. The Port recognizes that Operator will contract with and utilize independent contractor Drivers in 
carrying out its rights and responsibilities under this Pilot Program Agreement. To the extent that 
Operator does so, Operator shall, through its agreement with any independent contractors, require them to 
comply with the terms of this Agreement and the Operating Instructions that may be applicable to them. 

9. INSPECTION 

The Port shall have the right to inspect Operator’s employees, agents, Drivers and Vehicles at any time 
for compliance with the standards in this Pilot Program Agreement. Operator’s Vehicles may be inspected for 
cleanliness, proper equipment, good appearance, safe operating condition and violations of any laws, 
ordinances, the terms of this Pilot Program Agreement (specifically including the then-current Port 
tariffs, rules and regulations, and procedures and directives pertaining to the operation of vehicles at the 
Airport). Operator’s employees, agents and Drivers may be inspected for cleanliness, good appearance, 
and violations of any laws, ordinances, or the terms of this Pilot Program Agreement (specifically including 
the then-current Port tariffs, rules and regulations, and procedures and directives pertaining to the 
operation of vehicles at the Airport). The Port shall not, however, be obligated to undertake any inspection or 
review, and the fact of an inspection (or the failure to undertake any inspection) shall not be constitute a 
certification, representation or warranty that Operator is in compliance with any obligation required under 
this Pilot Program Agreement. 

10. RIGHT TO DEVELOP AIRPORT; INTERRUPTIONS IN USE 

A. The Port reserves the right to repair, develop and/or improve the Airport and roads, landing areas, 
taxiways, and terminal areas as it may see fit, free from any and all liability to Operator for loss of 
business or damage of any nature whatsoever sustained by Operators that arise from or relate to such 
repairs, alterations or additions. 

B. If the Port shall be unable for any reason to allow Operator the use of the Airport drives, or any portion 
thereof, at the time of commencement of the term of this Pilot Program Agreement or at any time during 
the term of this Pilot Program Agreement, the Port shall not be liable for any damage caused thereby to 
Operator, nor shall this Pilot Program Agreement thereby become void or avoidable, nor shall the term 
specified herein be in any way extended, and Operator shall not be subject to any refund or proration of 
fees paid under this Pilot Program Agreement and shall remain liable for all fees arising from Operator’s 
continued operation and required by this Pilot Program Agreement. 
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11. INDEMNIFICATION 

A. The Port, its officers, employees and agents shall not be liable for any injury (including death) to any 
persons or for damage to any property regardless of how such injury or damage be caused, sustained or 
alleged to have been sustained by Operator or Operator’s officers, agents, employees, Drivers, 
contractors, subcontractors, licensees or invitees, as a result of any condition (including existing or future 
defects in the portions of the Airport utilized by Operator) or occurrence (including failure or interruption 
of utility service) whatsoever related in any way to Operator’s use or occupancy of the Airport and of 
areas adjacent thereto. 

B. Operator shall defend (with counsel reasonably acceptable to the Port), fully indemnify, and hold entirely 
free and harmless the Port and its Commissioners, officers, agents and employees from any and all loss, 
damages, expenses, attorneys’ fees, consultants’ fees, court costs and other costs for or from: (a) any 
accident, injury, death or damage to any third party arising from Operator’s operations on or about the 
Airport, whether or not caused by the negligence of Operator or any third party; and (b) any fault or 
negligence by Operator, any licensee, invitee of Operator, or of any officer, agent, employee, Driver, 
guest or invitee of any such person; and (c) any failure on Operator’s part to comply with any of the 
covenants, terms and conditions contained in this Pilot Program Agreement; provided, however, nothing 
herein shall require Operator to defend, indemnify, or hold harmless the Port from any accident, injury, 
death or damage arising out of the sole negligence of the Port or its Commissioners, officers, agents and 
employees. 

C. Operator agrees that the foregoing indemnity specifically covers actions brought by its own employees, 
and thus Operator expressly waives its immunity under industrial insurance, Title 51, as necessary to 
effectuate this indemnity.  TENANT AND PORT AGREE AND ACKNOWLEDGE THAT THIS 
PROVISION IS THE PRODUCT OF MUTUAL NEGOTIATION. 

12. INSURANCE 

A. Operator shall, at its own expense, comply with the insurance requirements set forth on Attachment 
A to these terms and conditions. 

B. The insurance requirements set forth on Attachment A shall not operate to limit Operator’s liability 
separate from, or in excess of, the forms of insurance and policy limits set forth.  Furthermore, the 
minimum policy forms and limits required do not indicate that the Port has assessed the risks that may be 
applicable to Operator under this Pilot Program Agreement. The Port makes absolutely no representations 
or warranties that the forms or limits of coverage of insurance specified are adequate to cover Operator’s 
property or Operator’s liabilities or obligations under this Pilot Program Agreement. 

13. TAXES 

Operator shall be liable for, and shall pay throughout the term of this Pilot Program Agreement, all license 
fees and all taxes payable for, on account of, or related to its activities conducted at the Airport, whether 
imposed on Operator or on the Port. Operator shall reimburse the Port for all such taxes paid or payable by 
the Port. All tax amounts for which the Port is or will be entitled to reimbursement from Operator shall be 
payable by Operator at least fifteen (15) days prior to the due dates of the respective tax amounts involved; 
provided, that Operator shall be entitled to a minimum of ten (10) days’ written notice of the amounts payable 
by it. 
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14. LATE CHARGES 

All fees, payments or amounts owed by Operator to the Port shall be due as provided in this Pilot Program 
Agreement. If any fees or any other sum due from Operator shall not be received by the Port within five (5) 
days of when due, then, without any requirement for notice by the Port to Operator, Operator shall pay the 
Port a late charge equal to five percent (5%) of such overdue amount (with the late charge not less than $5.00) 
unless such late charge is specifically waived by the Port in writing. The parties agree that such late charge 
represents a fair and reasonable estimate of the costs the Port will incur by reason of late payment by Operator. 
In addition to the late charge, Operator shall further pay interest on any past due sums as provided in Sea-Tac 
International Airport, Airport Tariff No. 1, as the same may be revised or replaced from time to time. 
Acceptance of such interest and/or late charges by the Port shall in no event constitute a waiver of 
Operator’s default with respect to such overdue amount, nor prevent the Port from exercising any of the 
other rights and remedies granted hereunder. 

15. ASSIGNMENT 

Operator shall not assign or transfer this Pilot Program Agreement or any interest therein without first 
obtaining the Port’s written consent, nor shall this Pilot Program Agreement or any interest thereunder be 
assignable or transferable by operation of law or by any process or proceeding of any court, or otherwise 
without the prior written consent of the Port. Any attempt to enter into any operating agreement, license or 
other agreement under which a third party is given rights or privileges to utilize portions of the Premises shall 
be an attempted assignment or subletting within the meaning of this paragraph; provided, however, this 
restriction shall not operate to limit an Operator that utilizes a model of delivering ground transportation 
services that utilizes independent contractors or other contractual relationships with the Drivers actually 
providing the ground transportation services so long as Operator remains fully responsible for the performance 
of the ground transportation services under this Pilot Program Agreement and individually authorizes each of 
the Drivers and Vehicles providing service hereunder. 

16. NONWAIVER 

The failure of the Port to insist in any one or more instances, upon a strict performance of any of the covenants 
or requirements of this Pilot Program Agreement, or to exercise any option herein contained, shall not be 
construed as a waiver of or relinquishment for the future of the performance of such covenant or requirement, 
or the right to exercise such option, but the same shall continue and remain in full force and effect. The receipt 
by the Port of any fees or fines, with knowledge of the breach of any covenant or requirement of this Pilot 
Program Agreement, shall not be deemed a waiver of such breach, and no waiver by the Port of any provision 
or requirement hereof shall be deemed to have been made unless expressed in writing and signed by the Port. 
The consent or approval of the Port to or of any act by Operator requiring the Port’s consent or approval shall 
not be deemed to waive or render unnecessary the Port’s consent or approval to or of any subsequent similar 
acts by Operator.   

17. NONDISCRIMINATION 

This Pilot Program Agreement is subject to the requirements of Title VI of the Civil Rights Act of 1964 and 
the U.S. Department of Transportation’s regulations, 49 CFR Part 21. Operator agrees that it will not 
discriminate against any business owner because of the owner’s race, color, national origin, or sex in 
connection with the award or performance of any concession agreement, management contract, subcontract, 
purchase or lease agreement or other agreement covered by 49 CFR part 21. Furthermore, during the 
performance of this Pilot Program Agreement, Operator, for itself, its assignees, and successors in interest (for 
purposes of this Section and its referenced exhibits only, “contractor”) agrees to both (i) comply with the 



 

10 

covenants set forth on Attachment B and (ii) comply with the non-discrimination statutes and authorities set 
forth on Attachment C, both of which are incorporated hereby this reference. 

18. COMPLIANCE WITH LAWS 

Operator agrees to comply with all applicable rules and regulations of the Port now in existence or hereafter 
promulgated for the general safety and convenience of the Port, its various tenants, invitees, licensees and the 
general public. Operator further agrees to comply with all applicable federal, state, and municipal laws, 
ordinances, and regulations. 

19. JOINT AND SEVERAL LIABILITY 

Each and every party who signs this Pilot Program Agreement, other than in a representative capacity, shall be 
jointly and severally liable hereunder. 

20. LABOR DISPUTES 

Operator agrees to use its best efforts to avoid disruption to the Port, its tenants or members of the public, 
arising from labor disputes involving Operator, and in the event of a strike, picketing, demonstration or other 
labor difficulty involving Operator, to use its good offices, including the utilization of available legal 
remedies, to minimize and/or eliminate any disruption to the Port, its tenants or members of the public, 
arising from such strike, picketing, demonstration or other labor difficulty. 

21. GOVERNING LAW; VENUE 

This Pilot Program Agreement shall be construed according to Washington State law without regard to its 
choice of law principles. Jurisdiction and venue for any suit arising under this Pilot Program Agreement shall 
be exclusively in the state of federal courts located in King County, Washington. 

22. INVALIDITY OF PARTICULAR PROVISIONS 

If any term or provision of the Pilot Program Agreement or its application to any person or circumstance is, to 
any extent, invalid or unenforceable, the remainder of this Pilot Program Agreement or the application of 
such term or provision to persons or circumstances other than those as to which it is held invalid or 
unenforceable will not be affected and will continue in full force and effect. 

23. CAPTIONS 

The captions in this Pilot Program Agreement are for convenience only and do not in any way limit or 
amplify the provisions of this Pilot Program Agreement. 

24. SURVIVAL OF INDEMNITIES 

All indemnities provided in this Pilot Program Agreement shall survive the expiration or any earlier 
termination of this Pilot Program Agreement. In any litigation or proceeding within the scope of any 
indemnity provided in this Pilot Program Agreement, Operator shall, at the Port’s option, defend the Port at 
Operator’s expense by counsel reasonably acceptable to the Port. 
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25. TERMINATION BECAUSE OF COURT DECREE 

In the event that any court having jurisdiction in the matter shall render a decision which has become final 
and which will prevent the performance by the Port of any of its obligations under this Pilot Program 
Agreement, then either party hereto may terminate this Pilot Program Agreement by written notice, and all 
rights and obligations hereunder shall thereupon terminate, but any such termination shall not relieve any 
obligations or liabilities (including, but not limited to, reporting and payment) with respect to operations 
through the date of cancellation. If Operator is not in default under any of the provisions of this Pilot Program 
Agreement on the effective date of such termination, any fees prepaid by Operator shall, to the extent 
allocable to any period subsequent to the effective date of the termination, be promptly refunded to Operator. 

26. TERMINATION FOR DEFAULT 

A. Time is of the essence of this Pilot Program Agreement, and in the event of the failure of Operator to 
pay any fees or fines, or any other amounts required hereunder at the time and in the manner herein 
specified, to modify its operations forthwith at the request of the Port whenever the Port shall have 
determined in its discretion that the standards established herein are not being followed or to keep any 
of the covenants or agreements herein set forth to be kept and performed (including those within the 
Operating Instructions, the tariff, rules and regulations, and procedures and directives), the Port 
may elect to terminate this Pilot Program Agreement; provided however, that Operator shall be 
given fifteen (15) days notice in writing stating the nature of the default in order to permit such 
default to be remedied by Operator within said fifteen (15) day period. The Port may, for violations 
that it, in its discretion, considers serious, suspend Operator’s activities at the Airport immediately 
and until such time as any deficiencies in performance under this Pilot Program Agreement have 
been remedied. 

B. If Operator shall file a petition in bankruptcy, or if Operator shall be adjudged bankrupt or insolvent 
by any court, or if a receiver of the property of the Operator shall be appointed in any proceeding 
brought by or against Operator, or if Operator shall make an assignment for the benefit of creditors, or if 
any proceeding shall be commenced to foreclose any lien on Operator’s interest in any personal property 
kept or maintained at the Airport, the Port may, at its option, terminate this Pilot Program Agreement. 

C. No termination shall relieve Operator of any obligations already incurred or which are intended to 
survive termination. 

27. SUSPENSION OF AGREEMENT 

In the event that the United States Government or any of its agencies shall occupy the Airport or any 
substantial part thereof to such an extent as to materially interfere with Operator’s services and operations, or 
in the event of destruction by fire or other cause of all, or a material portion of the Airport or Airport 
facilities, or any other circumstances which are beyond the control of the Port or the Operator, either party 
may suspend this Pilot Program Agreement for the periods of such disability. 

28. ATTORNEYS’ FEES 

In the event that either party shall be required to bring any action to enforce any of the provisions of this Pilot 
Program Agreement, or shall be required to defend any action brought by the other party with respect to this 
Pilot Program Agreement, and in the further event that one party shall substantially prevail in such action, the 
losing party shall, in addition to all other payments required therein, pay all of the substantially prevailing 
party’s actual costs in connection with such action, including such sums as the court or courts may adjudge 
reasonable as attorneys’ fees in the trial court and in any appellate courts. For purposes of calculating 
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attorneys’ fees, legal services rendered on behalf of the Port by public or in-house attorneys shall be computed 
at hourly rates charged by attorneys of comparable experience in private practice in Seattle. 

29. AMENDMENT 

Subject to Operator’s right to terminate this Pilot Program Agreement, any and/or all parts of this agreement 
may be amended by the Port upon thirty (30) days prior notice to the Operator. The Operating Rules and 
Instructions may further be amended as provided therein. 

30. NOTICES 

All notices hereunder may be delivered or mailed. If delivered by messenger or courier, they shall be deemed 
delivered when received.  If delivered by mail, they shall be deemed delivered one (1) day following mailing. 
All notices to the Port of Operator shall be sent to the address specifically set forth on the Pilot Program 
Agreement. Either party may change the notice address by providing advance, written notice of the change to 
the other party. 

31. SUBORDINATION TO AIRPORT OPERATOR ASSURANCES 

This Pilot Program Agreement shall be subject and subordinate to the terms of any Airport Sponsor assurance 
agreement or other, similar agreement that the Port may, as operator of the Airport, be required to furnish to 
the Federal Aviation Administration or otherwise adhere. 
 



 
 
 
 
 
 
 

1 

 ATTACHMENT A 
 

– Insurance Requirements – 
 
 

A. Prior to commencement of this Pilot Program Agreement, Operator shall procure and maintain 
insurance coverage to be kept in force for the term of this Pilot Program Agreement as determined by 
Table No. 1 of this Attachment A.  Insurance shall be procured from authorized or eligible surplus 
lines insurance carriers with a current A.M. Best's rating of no less than "A Minus VI".   

 
B. Coverage shall be continuous and shall not lapse or be terminated during the Term of this Pilot 

Program Agreement without written notification to the Port by Operator's or Operator's insurance 
agent or broker, which written notification shall be provided no less than thirty (30) days prior to any 
such lapse or termination. Operator additionally agrees to notify the Port upon any reduction in limits.  
 

C. All deductibles or self-insurance retentions are the responsibility of the Operator. Operator may meet 
required insurance limits through a combination of primary and umbrella or excess insurance.  Any 
insurance the Port may carry will apply strictly on an excess basis over any applicable insurance the 
Operator may carry.  
 

D. Operator shall provide evidence of insurance, specifically including the proper forms and 
endorsements identified in Table No. 1, at the inception of the Term and at least annually thereafter, or 
within five days upon request by the Port.  Failure to provide evidence of insurance shall be construed 
as a breach of the terms of this Pilot Program Agreement and give the Port the right to terminate this 
Pilot Program Agreement in accordance with termination clause of this Pilot Program Agreement. 
 

E. The Operator shall provide to the Port, if requested, a redacted copy of any insurance policy required 
under this Pilot Program Agreement, including a copy of the redacted policy declarations, binder, all 
endorsements, and any policy amendments, all of which shall be Confidential Information of Operator. 
 

F. The Port’s review of the Operator’s evidence of insurance shall not be construed as confirmation that 
the Operator is in compliance with any governing Local, State, or Federal mandatory insurance or 
financial responsibility law.  The Port’s failure to obtain and review any requested insurance 
documentation shall not be a waiver of any required insurance or the provisions of financial 
responsibility law. Operator bears all costs and liabilities if it fails to comply with any such insurance 
requirement or financial responsibility law. 
 

G. Operator is fully responsible for complying with the industrial insurance laws that apply to this Pilot 
Program Agreement or its employees, including Revised Code of Washington, Title 51 Industrial 
Insurance, for Operator and its employees as well as any applicable Federal industrial insurance laws 
for workers’ compensation. 
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Table No. 1 - Automobile and Other Liability Insurance Requirements 

Description Insurance Required by Operator 

Vehicle Type Commercial General 
Liability  

Automobile Liability 
Insurance 

Required Evidence of 
Insurance at Inception and 
Upon Annual Permit 
Renewal 

Transportation 
Network Company 

$1,000,000 per 
occurrence/$1,000,000 in the 
aggregate with an 
endorsement that lists the 
Port as an additional insured. 

TNC insurance shall be 
primary and non-contributory 
to any insurance the Port 
carries. 

TNC policy shall be endorsed 
to include a waiver of 
subrogation against the Port. 

$1,000,000 per accident 
combined single limit for 
property damage and bodily 
injury;  

Each vehicle to be driven by 
a Driver affiliated with a 
TNC shall be covered by this 
policy on a primary basis; or 
on an excess basis over a 
policy that a Driver has; 
however, this excess policy 
shall drop down to provide 
coverage should the primary 
policy that the Driver has be 
inadequate or fail to provide 
coverage; or if the 
insurer/issuer of the primary 
policy that covers the vehicle 
of the Driver has denied 
coverage of a claim. 

The Port shall be listed as an 
additional insured.  

Certificate of Insurance 
showing lines of insurance 
coverage, limits, and policy 
number. 

Submit an endorsement for 
the commercial general 
liability insurance policy and 
the primary automobile 
policy that shows the Port of 
Seattle as an additional 
insured on each policy. 
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ATTACHMENT B 
 

– Additional Non-Discrimination Covenants – 
 
 
1. Compliance with Regulations: The contractor (hereinafter includes consultants) will comply with the 

Acts and the Regulations relative to Non-discrimination in Federally-assisted programs of the U.S. 
Department of Transportation, Federal Aviation Administration, as they may be amended from time to 
time, which are herein incorporated by reference and made a part of this contract. 

2. Non-discrimination: The contractor, with regard to the work performed by it during the contract, will 
not discriminate on the grounds of race, color, or national origin in the selection and retention of 
subcontractors, including procurements of materials and leases of equipment. The contractor will not 
participate directly or indirectly in the discrimination prohibited by the Acts and the Regulations, 
including employment practices when the contract covers any activity, project, or program set forth in 
Appendix B of 49 CFR part 21. 

3. Solicitations for Subcontracts, Including Procurements of Materials and Equipment: In all 
solicitations, either by competitive bidding, or negotiation made by the contractor for work to be 
performed under a subcontract, including procurements of materials, or leases of equipment, each 
potential subcontractor or supplier will be notified by the contractor of the contractor’s obligations 
under this contract and the Acts and the Regulations relative to Non-discrimination on the grounds of 
race, color, or national origin. 

4. Information and Reports: The contractor will provide all information and reports required by the 
Acts, the Regulations, and directives issued pursuant thereto and will permit access to its books, 
records, accounts, other sources of information, and its facilities as may be determined by the 
Recipient or the Federal Aviation Administration to be pertinent to ascertain compliance with such 
Acts, Regulations, and instructions. Where any information required of a contractor is in the exclusive 
possession of another who fails or refuses to furnish the information, the contractor will so certify to 
the Recipient or the Federal Aviation Administration, as appropriate, and will set forth what efforts it 
has made to obtain the information.  

5. Sanctions for Noncompliance: In the event of a contractor’s noncompliance with the 
Nondiscrimination provisions of this contract, the Recipient will impose such contract sanctions as it 
or the Federal Aviation Administration may determine to be appropriate, including, but not limited to: 

a. withholding payments to the contractor under the contract until the contractor complies; 
and/or 

b. cancelling, terminating, or suspending a contract, in whole or in part. 

6. Incorporation of Provisions: The contractor will include the provisions of paragraphs one through 
six in every subcontract, including procurements of materials and leases of equipment, unless exempt 
by the Acts, the Regulations and directives issued pursuant thereto. The contractor will take action 
with respect to any subcontract or procurement as the Recipient or the Federal Aviation 
Administration may direct as a means of enforcing such provisions including sanctions for 
noncompliance. Provided, that if the contractor becomes involved in, or is threatened with litigation by 
a subcontractor, or supplier because of such direction, the contractor may request the Recipient to 
enter into any litigation to protect the interests of the Recipient. In addition, the contractor may request 
the United States to enter into the litigation to protect the interests of the United States. 
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ATTACHMENT C 
 
 

– Pertinent Non-Discrimination Authorities – 
 
 
• Title VI of the Civil Rights Act of 1964 (42 U.S.C. § 2000d et seq., 78 stat. 252), (prohibits discrimination 

on the basis of race, color, national origin); and 49 CFR part 21. 

• The Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, (42 U.S.C. § 
4601), (prohibits unfair treatment of persons displaced or whose property has been acquired because of 
Federal or Federal-aid programs and projects); 

• Section 504 of the Rehabilitation Act of 1973, (29 U.S.C. § 794 et seq.), as amended, (prohibits 
discrimination on the basis of disability); and 49 CFR part 27; 

• The Age Discrimination Act of 1975, as amended, (42 U.S.C. § 6101 et seq.), (prohibits discrimination on 
the basis of age); 

• Airport and Airway Improvement Act of 1982, (49 USC § 471, Section 47123), as amended, (prohibits 
discrimination based on race, creed, color, national origin, or sex); 

• The Civil Rights Restoration Act of 1987, (PL 100-209), (Broadened the scope, coverage and applicability 
of Title VI of the Civil Rights Act of 1964, The Age Discrimination Act of 1975 and Section 504 of the 
Rehabilitation Act of 1973, by expanding the definition of the terms “programs or activities” to include all 
of the programs or activities of the Federal-aid recipients, sub-recipients and contractors, whether such 
programs or activities are Federally funded or not); 

• Titles II and III of the Americans with Disabilities Act, which prohibit discrimination on the basis of 
disability in the operation of public entities, public and private transportation systems, places of public 
accommodation, and certain testing entities (42 U.S.C. §§ 12131 – 12189) as implemented by Department 
of Transportation regulations at 49 CFR parts 37 and 38; 

• The Federal Aviation Administration’s Non-discrimination statute (49 U.S.C. § 47123) (prohibits 
discrimination on the basis of race, color, national origin, and sex); 

• Executive Order 12898, Federal Actions to Address Environmental Justice in Minority Populations and 
Low-Income Populations, which ensures discrimination against minority populations by discouraging 
programs, policies, and activities with disproportionately high and adverse human health or environmental 
effects on minority and low-income populations; 

• Executive Order 13166, Improving Access to Services for Persons with Limited English Proficiency, and 
resulting agency guidance, national origin discrimination includes discrimination because of limited 
English proficiency (LEP). To ensure compliance with Title VI, you must take reasonable steps to ensure 
that LEP persons have meaningful access to your programs (70 Fed. Reg. at 74087 to 74100); 

• Title IX of the Education Amendments of 1972, as amended, which prohibits you from discriminating 
because of sex in education programs or activities (20 U.S.C. 1681 et seq). 



 
 
 
 
 
 
 

1 

ATTACHMENT D 
 

– Monthly Reporting Template – 
 
 

 
The Port will provide a Microsoft Excel spreadsheet reflecting these fields and formats as well. 

Report	Header All	fields	are	required.
Field Description Format Example

Report	Timestamp Timestamp	of	when	the	report	was	run.

Date	and	Time	of	the	event	represented	in	ISO	8601	format.		It	is	preferred	
that	time	be	expressed	in	local	time	with	a	time	zone	offsite	of	hours	and	
minutes	as	specified	in	the	ISO	8601	standard. 2016-03-11T13:28:22-08:00

Company	ID The	ID	of	the	TNC	Operator.	(Assigned	by	Port	of	Seattle) String As	assigned	to	TNC	operator	by	Port	of	Seattle

Report	Period	Start
Start	timestamp	of	the	event	period	being	reported	on.		Report	events	
include	those	at	and	after	this	timestamp,	up	until	the	Report	Period	End.

Date	and	Time	of	the	event	represented	in	ISO	8601	format.		It	is	preferred	
that	time	be	expressed	in	local	time	with	a	time	zone	offsite	of	hours	and	
minutes	as	specified	in	the	ISO	8601	standard. 2016-03-11T13:28:22-08:00

Report	Period	End
End	timestamp	of	the	event	period	being	reported	on.		Report	events	
include	those	that	happened	up	until	this	timestamp.

Date	and	Time	of	the	event	represented	in	ISO	8601	format.		It	is	preferred	
that	time	be	expressed	in	local	time	with	a	time	zone	offsite	of	hours	and	
minutes	as	specified	in	the	ISO	8601	standard. 2016-03-11T13:28:22-08:00

Event	Table
All	fields	are	required,	with	the	possible	exception	of	License	Plate,	Trip	Id,	
and	Matched	Rides	Correlation	Id	as	described.

Field Description Format Example

Timestamp Timestamp	of	event

Date	and	Time	of	the	event	represented	in	ISO	8601	format.		It	is	preferred	
that	time	be	expressed	in	local	time	with	a	time	zone	offsite	of	hours	and	
minutes	as	specified	in	the	ISO	8601	standard. 2016-03-11T13:28:22-08:00

Trip	Id A	unique	id	that	corresponds	to	the	customer's	trip.
String.		In		cases	when	the	TNC	does	not	have	this	value	for	the	event	type,	
it	may	be	blank.		It	should	otherwise	be	provided. 8CB3B16D-2676-4894-A4E7-BE83EE832D75

Driver	Id

Unique	Id	for	driver.		It	is	expected	that	the	unique	id	for	a	specific	driver	
will	stay	cosistant	between	reporting	periods	so	that	data	can	be	correlated	
between	reporting	periods. String 901B8A25-02AB-4C86-B3D5-31F66E23A9D5

Vehicle	Id

Unique	Id	for	Vehicle.		It	is	expected	that	the	unique	id	for	a	specific	vehicle	
will	stay	cosistant	between	reporting	periods	so	that	data	can	be	correlated	
between	reporting	periods. String CFC6B1C8-549F-4C15-8250-0BDA5F44B623

Latitude GPS	Latitude. Decimal 47.449783
Longitude GPS	Longitude. Decimal -122.311114

Event	Type

Entry/Exit/Pick-Up/Drop-Off.		Include	drop	off	and	pick	up	events	for	
passengers	sharing	rides	to	and	from	Sea-Tac	Airport	within	the	agreed	
geofence	areas.		For	ride	shares,	each	party	dropped	off	should	have	a	
separate	drop-off	event.		The	same	is	true	for	pick-ups. One	of	the	following	values:	ENTRY		EXIT		PICKUP		DROPOFF PICKUP

Matched	Rides

The	number	of	parties	that	were	involved	in	the	trip	to	or	from	the	airport.		
A	trip	with	a	single	party	would	have	a	value	of	1.		This	value	will	be	used	in	
the	E-KPI	calculations	and	is	expected	to	follow	the	rules	as	defined	for	this	
field	in	the	E-KPI	agreement.			Operator	is	not	required	to	report	a	count	
greater	than	1,	but	would	then	potentially	be	subject	to	payment	of	per-
trip	fees	in	excess	of	those	that	would	otherwise	apply	if	this	data	were	
reported	as	defined	in	the	E-KPI	and	Operating	agreements. A	whole	number	greater	than	or	equal	to	0.	 2

Matched	Rides	Correlation	Id

A	unique	id	used	to	correlate	drop-offs	or	pick-ups	that	were	part	of	the	
same	visit	by	the	same	driver	and	vehicle.		It	is	expected	that	this	id	will	be	
unique	even	when	data	from	multiple	reporting	periods	is	viewed	together.			
The	purpose	of	the	Matched	Rides	Correlation	Id	is	to	associate	pick-ups	
and	drop-offs	that	are	part	of	the	same	shared	ride.		For	example,	if	two	or	
more	drop-offs	are	part	of	the	same	shared	ride,	they	should	share	the	
same	Matched	Rides	Correlation	Id.		If	two	drop-offs	were	not	part	of	the	
same	shared	ride,	then	they	should	NOT	share	the	same	Matched	Rides	
Correlation	Id.		Likewise,	if	two	or	more	pickups	are	part	of	the	same	
shared	ride,	they	should	share	the	same	Matched	Rides	Correlation	Id.		If	
two	pick-ups	were	not	part	of	the	same	shared	ride,	then	they	should	NOT	
share	the	same	Matched	Rides	Correlation	Id.
Operator	is	not	required	to	report	Matched	Rides	Correlation	Id,	but	would	
then	potentially	be	subject	to	payment	of	per-trip	fees	in	excess	of	those	
that	would	otherwise	apply	if	this	data	were	reported	as	defined	in	the	E-
KPI	and	Operating	agreements.

String.	 2808A90B-C37A-4991-B838-0E718333E961

License	Plate License	plate	number.
String.		In	rare	cases	when	the	TNC	does	not	have	the	license	plate	we	
expect	that	this	field	will	be	empty.		In	all	other	cases,	we	expect	that	this	 ABC123

Vehicle	Make Vehicle	Make Common	name	of	the	vehicle	maker	(No	abbreviations) TOYOTA
Vehicle	Model Vehicle	Model Vehicle	model	name PRIUS	V
Vehicle	Model	Year Vehicle	Model	Year 4	digit	year 2015
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ATTACHMENT E 
 

– E-KPI Methodology – 
 
 
Calculation Methodology for Environmental Key Performance Indicator (E-KPI) 

The E-KPI is a tool that demonstrates equivalency with the environmental performance of outbound, on-demand taxis at 
Sea-Tac Airport.  It is based on the “CO2 emissions generated from a typical passenger trip.” 

1.0 E-KPI (lbs of CO2 per typical passenger-trip) 

The E-KPI is expressed in units of lbs of CO2 per typical passenger-trip and is calculated using the following 
equation: 

E-KPI = (Airport Drop-off Trip Fuel Consumption + Airport Pick-up Trip Fuel Consumption) x Carbon 
Emissions per Fuel Consumed 

Where: 
• Airport Drop-off Trip Fuel Consumption = [((1-%Pooling Drop-off) x 13 miles/WA-MPG) + (%Pooling 

Drop-off x (13 miles/ # of Matched Rides)/WA-MPG)] x %Deadheading 
• Airport Pick-up Trip Fuel Consumption = ((1-%Pooling Pick-up) x 13 miles/WA-MPG) + (%Pooling Pick-up 

x (13 miles/ # of Matched Rides)/WA-MPG)  
• Carbon emissions per fuel consumed = 19.4 lbs carbon/gallon of gasoline 

2.0 E-KPI Inputs 

a) Weighted-Average MPG (WA-MPG) 

The WA-MPG for the TNC’s vehicle fleet is calculated by weighting the United States Environmental Protection 
Agency (EPA) blended highway/city fuel efficiency rating in miles per gallon (MPG), or miles per gallon 
equivalent (MPGe) for electric vehicles, for each vehicle having provided at least one pick-up event in the 
measurement period by the number of time a pick-up fee was assessed for that vehicle in the same measurement 
period. 
• Only includes non-commercial vehicles (e.g. UberX and not UberBLACK or Uber For Hire, etc) 
• For simplicity, we will assume the WA-MPG for inbound vehicles is the same as outbound for each TNC. 

b) %Deadheading 

Deadheading is measured relative to outbound trips only. An outbound trip from Sea-Tac Airport is considered 
to be deadheading if the same vehicle does not have a corresponding inbound revenue-trip that occurred in the 
preceding 3 hours. 

% Deadheading for a measurement period is calculated by adding the total number of outbound trips that have a 
corresponding inbound trip for the same vehicle in a 3-hour period, divided by the total number of outbound 
trips, and subtracted from 100%. 

c) %Pooling (or “Ride-sharing”) for Drop-Offs and Pick-Ups and # Matched Rides 

A TNC may be given credit for pooling or ride-sharing only when the pooling is arranged via a trackable option 
available through its app (e.g. UberPOOL, Lyft Line).  Credit is not given for passengers traveling together 
unless they were actively matched through the TNC’s software.  Likewise, credit is not given for passengers 
expressing a willingness to be matched but who do not achieve a successful match for their ride. 



 
 
 
 
 
 
 

2 

A “pooled” revenue trip does not, however, require that all matched passengers begin or end their trip at the 
Airport.  A TNC will receive “pooling” credit for a revenue-trip dropping off or picking up at least one 
passenger at Sea-Tac Airport, even if one or more of the other matched passengers is dropped off en route to the 
Airport or picked up en route to the final destination. 

Credit for pooling may only be applied to TNC-endorsed, non-commercial vehicles that can travel anywhere in 
the region. For example, a fixed route, fixed price van service would not qualify a “pooled” in the E-KPI, as the 
intention is to show equivalency to taxi services, and not shared ride vans. 

%Pooling Pick-Up is the percentage of total rides picked up from airport that were matched and %Pooling Drop-
Off is the % of total rides dropped off at the airport that were matched. 

# of matched rides is the number of parties that were involved in the trip to or from the airport. A trip with a 
single party would have a value of 1. 
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Agenda

● Background

● Emissions Calculation Methodology

● Target Setting

● Reporting



What is Uber?

● Uber is a technology company best known for 
an app that connects rider and drivers via a 
ridesharing platform.  

● Ridesharing enables everyday San Diegans to 
earn income by using their existing personal 
vehicles to drive throughout the city.

● Uber is very popular with San Diego residents 
and visitors because it is safe, affordable, and 
reliable.



Impact of TNCs at SDIA

Uber’s growth at San Diego International Airport reveals a change in Airport customer 
behavior driven by an elevated level of service and reliability and affordable pricing.



What is uberPOOL?

uberPOOL is the product that allows Uber users to share a ride and split the cost. Sharing a 
ride means fewer empty seats and less duplication, which reduces congestion.

Sharing a ride also has environmental benefits. Using POOL reduces CO2 emissions by 
reducing overall vehicle miles traveled. At Uber, we calculate these emissions savings by 
measuring how many individual trips were combined into shared trips.



How do we calculate miles saved with uberPOOL?

To calculate the miles saved by POOL, we do the following:

1. We only count a POOL trip when the ride was matched between 
two or more people. 

2. We measure how far the passengers would have traveled if they 
had taken separate trips.

3. We find the total trip miles avoided thanks to POOL by 
measuring the difference between the length of the POOL trip 
and the distance calculated in Step 2.



How do we calculate emissions saved?

Once we know how many vehicles miles were saved thanks to POOL, 
we can calculate how many gallons of gas were saved and therefore 
how many Kg of CO2 were saved.

We assume that every vehicle gets 25 miles per gallon (mpg).* 

For every gallon saved, assuming conventional unleaded fuel, about 
8.91 Kg of CO2 are kept out of the atmosphere.

* According the the US DOT  Bureau of Transportation Statistics, the average light-duty vehicle fuel efficiency in 2014 is 23.2mpg.  We assumed a slightly 
higher 25mpg so we are unlikely to overestimate the savings.  A higher fuel efficiency assumption actually reduces the projected savings by reducing the 
projected fuel consumption in a “bad” scenario of two cars for two passengers.



Target setting

● Understanding that 2016 was a launch period for POOL, it is difficult to forecast 
growth without a longer track record.

● August was the first month of actively matching POOL trips on airport property, 
bringing an increased degree of uncertainty in growth patterns.

● However, we are confident that POOL is a highly effective method of GHG 
reduction that promises meaningful impact with:

○ A reliable and consistent pickup experience for Airport customers.
○ Reduction in idling time in addition to vehicle miles traveled.
○ Potential reduction in congestion by taking cars off of airport property.
○ No requirement for County or Airport subsidies, unlike taxi fleet conversion.
○ No need to introduce new vehicles to the Airport ecosystem.
○ No additional staffing requirement or costs to Airport operations.



Targets in Context

● The EPA and NHTSA have set an average annual rate of CO2 emissions reduction 
in MYs 2017 through 2021 at an annual rate of 3.5% and an annual rate of 5% 
for MYs 2022 through 2025. 

○ By restricting vehicles to 2006 model years and later, vehicles on the Uber 
platform already outperform the average population of vehicles in San Diego.

● Per the California 1990 Greenhouse Gas Emissions Level and 2020 Emissions 
Limit, made by the California EPA ARB, the transportation sector must reduce 
GHG emissions at an annual rate of 2.5%* in order to meet the 2020 Emissions 
Goal.

* The California EPA goal is to reach 1990 emission levels in 2020. This means that transportation emissions need to be reduced to 150.7 million metric 
tons of CO2 (MMTCO2) from 228.0 MMTCO2, which is the 2020 business-as-usual transportation emissions estimate (35% of 600 MMTCO2), in a period 
of 16 years (the base emissions are taken from 2004).



Quantifying uberPOOL emissions reduction at SDIA

We estimate that uberPOOL has saved over 24.5 Metric Tons of CO2 during the first 4 
months of operation at SAN. We believe that we will be able to increase metric tons of 
CO2 saved by 8% year over year in 2017.

8% YoY



Reporting Requirements

● Uber is prepared to provide an monthly report on emissions reduction with a 
breakdown of our methodology for informational purposes. 

● Due to seasonality, goal / penalty assessment will be conducted on an annual basis

● Please find an example reporting format below:

* Numbers for example only 



TNC Permit Recommendations

● Reduction program length: 2 years in line with permit renewal length

● Trip fee: $2.50 per pickup across all TNC (uberX and POOL) products - 
eliminating two-tiered AFV/non-AFV fee structure

● Penalties for missing target 8% annual GHG savings increase:
○ $10K paid by TNC 
○ Penalty assessed annually to normalize for seasonality
○ Baseline to be established from December 2016 data
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Confidential

❖
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Matches multiple passengers along the same 
route in order to create an efficient ride.

● Driver picks up passenger #1
● Driver picks up up passenger #2

● Driver drops off passenger #1
● Driver drops off passenger #2

Confidential



Confidential



Confidential



Example Scenario
● Toyota Prius, Avg. MPG (2016): 58/53 (Toyota Index) 

○ 1.9gal/ 100 miles
● Light Passenger Vehicle, Avg. MPG (2016): 36.4 (USDT Bureau of Transportation 

Statistics)
○ 2.7gal/ 100 miles

Confidential



Confidential
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RESOLUTION NO. 2016-0106 

 
 

A RESOLUTION OF THE BOARD OF THE 
SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY APPROVING THE CONTINUATION OF 
THE TRANSPORTATION NETWORK COMPANY 
(TNC) OPERATIONS AT SAN DIEGO 
INTERNATIONAL AIRPORT AND AUTHORIZING 
THE PRESIDENT/CEO TO NEGOTIATE AND 
EXECUTE A TNC PERMIT 

 
 

WHEREAS, a Transportation Network Company (“TNC"), as defined by 
the California Public Utilities Commission (“PUC''), is an organization (whether a 
corporation, partnership, sole proprietor, or other form) operating in California 
that provides prearranged transportation services for compensation using an 
online-enabled application ("app'') or platform to connect passengers with drivers 
using the TNC's personal vehicles; and 

 
WHEREAS, TNCs have gained extensive widespread popularity and 

strong customer service at San Diego International Airport (“Airport''); and  
 
WHEREAS, TNCs have been operating at the Airport since July 8, 2015 

under a TNC Pilot Program permit; and 
 
WHEREAS, at the June 23, 2016 Board meeting, the Authority Board 

approved an extension of the TNC Pilot Program to expire on December 31, 
2016 (Resolution No. 2016-0054R); and 

 
WHEREAS, at that meeting, the Authority Board directed  Staff to continue 

to work with the TNCs on the outstanding issues and the concerns raised by the 
Board, including the ability to identify and report the use of alternative fuel 
vehicles, the manner in which trip fees are passed on to passengers of the 
TNCs, and greenhouse gas (“GHG”) reduction; and 

 
WHEREAS, Staff and the TNCs have worked collaboratively to define and 

structure a TNC GHG reduction program that achieves the goal of reducing GHG 
emissions at the Airport; and  

 
WHEREAS, Staff recommends a GHG reduction program for TNCs that  

accurately collects, measures and reports GHG vehicle emissions data for the 
TNC fleet serving the Airport; and  

 
WHEREAS, the recommended GHG reduction program for TNCs will 

measure and report any reduction in GHG emissions for the TNC fleet serving 
the Airport; and 

 
WHEREAS, the recommended GHG reduction program for TNCs will 

include incentives to reduce GHG emissions; and  



Resolution No. 2016-0106 
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WHEREAS, the Board authorizes the President/CEO to work with the 

TNCs to finalize the GHG reduction program and include terms and conditions in 
the TNC permit to achieve the Authority’s GHG reduction goals; and  

 
WHEREAS, the Board finds it is in the best interest of the Authority to 

continue to allow TNCs to operate at the Airport while also encouraging reduction 
in GHG emissions. 

 
NOW, THEREFORE, BE IT RESOLVED that the Board approves the 

continuation of the TNC operations at the San Diego International Airport; and  
 
BE IT FURTHER RESOLVED that Staff and the TNCs will continue 

working collaboratively to achieve GHG reductions while ensuring the best 
customer service; and 

 
BE IT FURTHER RESOLVED that the Board authorizes the 

President/CEO to negotiate and execute a permit with the TNCs to allow 
continued operation at the Airport; and  

 
BE IT FURTHER RESOLVED that the Board finds that this action is not a 

“project” as defined by the California Environmental Quality Act (“CEQA”) 
(California Public Resources Code §21065); and is not a “development” as 
defined by the California Coastal Act (California Public Resources Code §30106). 
 
 

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 
County Regional Airport Authority at a regular meeting this 17th day of November, 
2016, by the following vote: 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
  ATTEST: 
 
  
 _________________________________ 
  TONY R. RUSSELL 

DIRECTOR, CORPORATE & 
INFORMATION GOVERNANCE / 

  AUTHORITY CLERK 
APPROVED AS TO FORM: 
 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



Transportation 
Network Company 
(TNC) Permit 
Application Update 

David Boenitz

Director, Ground Transportation

November 17, 2016

ITEM 14
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Recommendation
Adopt Resolution No. 2016-0106 
approving the continuation of 
the Transportation Network 
Company operations at San 
Diego International Airport and 
authorizing the President/CEO 
to negotiate and execute a TNC 
permit.



SAN & GHG Emissions

2016:   Airport Carbon Accreditation Program
‐ SAN certified at Level 2    

2006:   AB32 Global Warming Solutions Act
‐ 1990 levels by 2020 goal

2008:   Attorney General MOU
‐ GHG reduction commitments

2009:   SAN Air Quality Management Plan

2010:   SAN GT Conversion Incentive Program 

2012:   Taxi fleet begins converting to hybrids 



AGMOU



Transportation Emission 
Reduction Strategies

Cleaner 
Fuels

Higher 
MPG

Carpooling/ 
Ridesharing



Vehicle Conversion 
Incentive Program 
• Goal:  100% conversion to Alternative Fuel 

Vehicles by 2017 

• Applies to all public commercial ground 
transportation providers (except 
Limousines)

• Requirements:
‐ Standardized Age Replacement
‐ Hotel‐Motel Shuttle Consolidation Incentive
‐ Conversion Incentive
‐ Non‐Conversion Penalty
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Vehicle Conversions*
Mode Conversion 

Incentive 
Program 
Applicable

Fleet 
Conversion 
Percentage

GHG 
Reduction 
2010‐2015

Average 
gCO2 per 
Vehicle Mile

Taxicabs Yes 97% 86% 217g
Vehicle for Hire (VFH) Yes 71% 29% 600g
Limousine/ Charter & 
Livery

Exempt by 
Board action

na na na

Courtesy
Hotel Motel Yes 21% unknown unknown
Off Airport 
Parking

Yes 93% unknown unknown

Off Airport Rental 
Car Shuttles

Yes 0% unknown unknown

Airport Rental Car 
Buses/Shuttles

Yes 100% 48% 1,930g Buses
530g Shuttles

TNCs Yes Unknown na Unknown

* As of 10/1/2016



8

Vehicle Incentives
Mode FY2017 FY2018

CONV* UNCON* CONV UNCON
25% Disc. 75% Prem. 25% Disc. 100% Prem.

Taxicabs $2.90 $6.76 $2.89 $7.70
Vehicle for Hire (VFH) $2.30 $5.36 $2.30 $6.14
Limousine/Charter** na na na na
Courtesy

Hotel Motel** $3,357 $7,834 $3,451 $9,204
Off Airport Parking $1.40 $3.28 $1.41 $3.77
Off Airport Car Rental** $150 $300 $150 $400
Airport Rental Car 
Buses/Shuttles

na na na na

TNCs $1.74 $4.06 $1.76 $4.70

*    CONV: Converted; UNCONV: Unconverted
**  Off Airport Car Rental, Hotel Motel and Limousine/Charter operators currently 

pay an annual Permit Fee; all other commercial operators pay a Trip Fee.
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Board Direction
At the June 23, 2016 meeting, the Board 
directed Staff “to extend the pilot program for 
an additional six (6) months and continue to 
work with the TNCs on the outstanding issues 
and the concerns raised by the Board, which 
includes the ability to identify and report on 
the use of alternative fuel vehicles for the 
Authority and how the compliance fees are 
passed on to passengers of the TNCs.” 
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TNC Solutions
Uber
• uberPOOL is the product that allows Uber users 

to share a ride and split the cost. Sharing a ride 
means fewer empty seats and less duplication, 
which reduces congestion.

Lyft
• Reduce GHG Emissions through increased 

LyftLine rides and usage.

Wingz
• Will provide vehicle data as requested 
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Seattle (SEA) Solution
Material to be presented by 
Mr. Jeffrey Wolf
Manager, Business Development and Analysis
Port of Seattle



TNC Pilot Program 
Objectives



Terms
TERM 1-YEAR PILOT PROGRAM

On-Going Per-Trip Fee
Per-trip fee, currently at $5.00 (may be split between drop-off and pick-
up)

Activation Fee
Tiered approach based on inbound trips 9/1/15-2/29/16.  One time fee 
up to $100,000.

Operating Area 3rd floor of garage

Staging Area South 160th Street

Technology
Geo-fence required for 1) vehicle tracking, 2) trip reporting, and 3) 
"blackout" so drivers cannot accept rides within the area as a way to 
eliminate cruising or loitering for ride requests.

Reporting
Monthly reports on all drop-off and pick-up activity and E-KPI data.  If 
and when a real-time solution is implemented, TNC must participate.

Trade Dress Required

Wheelchair Accessibility
Must fulfill ride if requested, or, provide information and contact for an 
alternative provider

Green Initiatives Environmental KPI's established for equivalency to green fleet

Insurance $1 million while on Port property per recently enacted Senate Bill 5550

Customer Feedback App must allow customers to provide feedback



E-KPI (Environmental Key 
Performance Indicator)

MPG of Vehicles

Car sharing

Deadhead trip 
reduction

Three Components:

Taxi equivalent = 10.82 lbs CO2 
per vehicle trip



Activity



E-KPI Performance

• Easiest way to achieve E‐KPI 
is via high MPG vehicles

• Wingz’s business model is 
more pre‐arranged (2‐hour 
rule)

• Pooling/deadheading 
requires extra reporting



SDIA Solution
• Flexible Program with use of
 Cleaner alternative fuel vehicles
 Higher efficiency vehicles
 Ridesharing of passengers (trip reduction)

• Performance‐Based Parameters
 Vehicle GHG emissions intensity (gCO2e/mile)

• TNC Fleet Emissions Targets
 Average Greenhouse Gas Rating of 9 by 2020 

(equivalent to 2016 hybrid taxi fleet’s emissions)

• Non‐Compliance Penalty
 Measurable targets with escalating consequences
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SDIA Solution

https://www.epa.gov/sites/production/files/2016
‐02/documents/420b16031.pdf

What does the Airport need to know 
about this TNC vehicle to calculate its 

trip fees and its greenhouse gas 
(GHG) emissions? 

TNC Vehicle
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SDIA Solution

https://www.epa.gov/sites/production/files/2016
‐02/documents/420b16031.pdf

TNC Vehicle

Need to Know:
Number of Trips

Vehicle Year, Make and Model
Number of passengers & trip mileage
Standard Greenhouse Gas Emissions 
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Vehicle data is readily available
www.fueleconomy.gov

SDIA Solution
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SDIA Solution

A Greenhouse Gas Rating (GGR) has been 
assigned to MPG and CO2 emissions

https://www.epa.gov/sites/production/fil
es/2016‐02/documents/420b16031.pdf

GREENHOUSE GAS RATING (GGR)
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SDIA Solution

TNCs maintain mileage and 
number of passengers for each trip
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GHG Emissions
Example: TNC Vehicles
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TNC Vehicle Trip Fees
FY2017

1/1/17‐ 6/30/17

FY2018

7/1/17‐ 12/31/17

Vehicle

Greenhouse Gas 

Rating (GGR)*

Trip Fee 

Multi‐

Party

Trip Fee 

Single‐

Party

Trip Fee 

Multi‐

Party

Trip Fee 

Single‐

Party

10
$1.74 $1.74 $1.76 $1.76

9
$1.74 $1.74 $1.76 $1.76

8
$1.74 $2.32 $1.76 $2.35

7
$2.32 $2.90 $2.35 $3.13

6

Accord
$2.32 $3.48 $2.35 $3.90

5 or less

Traverse 

Taurus

$4.06 $4.06 $4.70 $4.70

*As defined by www.fueleconomy.gov
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Calculation Example
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Accord 25 6 353 150 52,950

Traverse 19 4 468 285 133,380

Taurus 22 5 404 440 177,760

Fleet 
Summary

‐‐‐ ‐‐ ‐‐‐‐ 875 364,090 416.1g*  GGR = 4
*Sum of Total 
Emissions 
divided by Total 
Mileage

2018 TNC Fleet Target: GGR = 7
See Next Slide “Greenhouse Gas Rating”
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Reference

This CO2 level in CY18, would not 
attain the expected GGR = 7

GREENHOUSE GAS RATING (GGR)
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GHG Reduction Fee
Calendar 
Year

Fleet Average 
Greenhouse Gas 
Rating (GGR) 
Target  (gCO2e)

Missed GHG Target Fee is equal to:
Total of the Monthly trip count x trip fee x 
multiplier

2017 ---
No Fee
Baseline Data collection, reporting and auditing

2018
7

274‐312

1st Non‐consecutive quarter of missed target‐ 50%
2nd consecutive quarter of missed target‐ 75%
3rd consecutive quarter of missed target – 100%

2019
8

238‐273

1st Non‐consecutive quarter of missed target‐ 50%
2nd consecutive quarter of missed target‐ 75%
3rd consecutive quarter of missed target – 100%

2020
9 

205‐237

1st Non‐consecutive quarter of missed target‐ 50%
2nd consecutive quarter of missed target‐ 75%
3rd consecutive quarter of missed target – 100%
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TNC Fees
Months 1‐3 (Quarter 1)
Trip Fees for 60 trips/month
Vehicle (GGR) MPS SPS Total
Accord (6) 10 trips @ $2.32 5 trips @ $3.48 $40.60
Traverse (4) 10 trips @ $4.06 10 trips @ $4.06 $81.20
Taurus (5) 5 trips @ $4.06 20 trips @4.06 $98.60

Monthly Trip Fee Charge $220.40

GHG Reduction Fee (50%)
Average Fleet GGR (Quarter) = 4 

Quarterly GHG Reduction Fee  $220.40 x 50%      $110.20
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SDIA Solution
Data Requested

Vehicle and passenger categories within the 
monthly trip fee billing statement allows trip 
type to be determined (in a format acceptable 
to the Airport Authority)
a) Multi‐party (MPS) trips
b) Single‐party (SPS) trips
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SDIA Solution
Data Requested
Activity (Pickup) data included in the monthly 
trip report:

a) Vehicle sequence no. (starting with one (1) each month)
b) Vehicle identification no. (last three license plate digits)
c) Vehicle make, model, year
d) Vehicle Greenhouse Gas Rating (by category 1‐10) as defined 

by www.fueleconomy.gov
e) Airport geo‐fence entry/exit (including staging area and 

terminal served) longitude/latitude and times
f) Time of each passenger pickup
g) Number of parties picked up (MPS trips only)
h) Trip mileage by rideshare segment (MPS trips only) and 

actual trip mileage
i) Total trip mileage
j) Average Fleet GHG Emissions (grams CO2e per mile) by GGR 

category based on the aggregate TNC trips for the month



Summary
• Work within the spirit of the AGMOU 

and be consistent with other SDIA 
commercial transportation operators

• Appropriately incentivize TNC 
operators to convert their vehicles to 
meet the GHG reduction requirements

• Continue to balance customer service 
with eco‐friendly ground 
transportation providers 
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STAFF REPORT       Meeting Date:  NOVEMBER 17, 2016 

Subject: 

Business and Travel Expense Reimbursement Reports for Board Members, 
President/CEO, Chief Auditor and General Counsel When Attending Conferences, 
Meetings, and Training at the Expense of the Authority 

Recommendation: 

For information only. 

Background/Justification: 

Authority Policy 3.30 (2)(b) and (4)(b) require that business expenses reimbursements of 
Board Members, the President/CEO, the Chief Auditor and the General Counsel be 
approved by the Executive Committee and presented to the Board for its information at 
its next regularly scheduled meeting. Authority Policy 3.40 (2)(b) and (3)(b) require that 
travel expense reimbursements of Board Members, the President/CEO, the Chief 
Auditor and the General Counsel be approved by the Executive Committee and 
presented to the Board for its information at its next regularly scheduled meeting. 

The attached reports are being presented to comply with the requirements of policies 
3.30 and 3.40 

Fiscal Impact: 

Funds for Business and Travel Expenses are included in the FY 2016-2017 Budget.  

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 
  

SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY 



  
Page 2 of 2 
 
 
Environmental Review: 
 
A. This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (CEQA), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” 
subject to CEQA. Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review: This Board action is not a "development" as 

defined by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not applicable. 

Prepared by: 

TONY RUSSELL 
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK 
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