
SAN DIEGO COUNTY 
REGIONAL AIRPORT AUTHORITY 

AUDIT COMMITTEE 

 
Meeting Date: MAY 9, 2011 

 

Subject:   

 
External auditor’s Fiscal Year Ended June 30, 2010, Customer Facility Charge 
Compliance Report 

 

Recommendation:  

 
Staff recommends that the Audit Committee forward this item to the Board for 
acceptance.  
 
 

Background/Justification: 

 
The external auditor, McGladrey & Pullen, LLP, performed the annual audit of the 
Authority’s financial statements for the fiscal year ended June 30, 2010, which were 
presented to the Audit Committee on November 15, 2010; and subsequently forwarded 
to the Board on December 2, 2010.  
 
The Schedule of Customer Facility Charge (CFC) Collections and Expenditures for the 
Fiscal Year Ended June 30, 2010, is provided as specified in California Civil Code Section 
1936, and is not a required part of the basic financial statements.  It was prepared by 
McGladrey & Pullen, LLP, on a modified cash basis, for the purpose of additional analysis 
information.  The modified cash basis of accounting recognizes CFC collections when 
received, rather than when earned; and expenditures are recognized when the 
commitment is incurred. 
 
The Customer Facility Charge Compliance Report (Attachment A) was subjected by 
McGladrey & Pullen to the same auditing procedures applied in the audit of the basic 
financial statements, and as a matter of their opinion, is fairly stated, in all material 
respects, as it relates to the basic financial statements taken as a whole.  
 
In adherence to the oversight responsibilities of the Audit Committee, as specified in the 
Charter of the Audit Committee, the CFC report will be presented to the Committee at its 
May 9, 2011, meeting. 
 

Fiscal Impact: 

 

The action will not result in any additional costs to the Authority. 
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Environmental Review: 

 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended.  14 Cal. Code Regs. Section 15378.  This Board action is not a “project” 
subject to CEQA.  Pub. Res. Code Section 21065. 
 

B. California Coastal Act Review: This Board action is not a “development” as defined 
by the California Coastal Act. Pub. Res. Code Section 30106. 

 

Equal Opportunity Program: 

 

Not applicable. 
 

Prepared by:  

 

MARK A. BURCHYETT 

CHIEF AUDITOR 
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Agenda 

 Engagement Objectives

 Overview of Customer Facility Charge (CFC) 

program

 Audit Deliverables

 Questions and Answers
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Engagement Objectives

 Perform a compliance audit of the Airport 

Authority’s CFC program as of and for the 

year ending June 30, 2010. 
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Overview of Customer Facility Charge 

Program

 Assembly Bill 491 of the 2001-2002 
California Legislature (as codified in 
California Civil Code Section 1936 et seq) 
passed in May 2009.

 Authorizes the Airport Authority to impose a 
user fee of $10 per rental car contract from 
on airport rental car companies.

 For purposes of designing, financing and 
constructing a consolidated rental car facility 
and common use transportation system at 
the Airport Authority.
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Overview of Customer Facility Charge 

Program (continued)

 Aggregate amount collected cannot exceed the 
reasonable costs to finance, design and 
construct those facilities as determined by a 
independent audit paid for by the Airport 
Authority.

 For the transportation system, the audit shall 
also consider the reasonable costs of providing 
the transit system or busing network.

 Cannot use these fees to pay for terminal 
expansion, gate expansion, runway expansion, 
change in hours of operation or changes in the 
number of flights arriving or departing from the 
Airport Authority.
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Required Deliverables

 Issue an unqualified opinion on the Schedule 

of CFC Collections and Expenditures (a 

supplementary schedule to the Airport 

Authority’s basic financial statements).

 Issue an unqualified opinion on compliance 

with requirements that could have a direct 

and material effect on its CFC program and 

internal control over compliance.
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Schedule of CFC Collections and Expenditures

for the Year Ended June 30, 2010

Beginning 

Balance, 

Unapplied 

CFC

CFC

Revenues

Interest

Earned Expenditures

Ending 

Balance, 

Unapplied 

CFC

Quarter ended September 30, 2009 $770,490 $2,770,850 $2,482 $156,806 $3,387,016

Quarter ended December 31, 2009 3,387,016 2,700,510 17,573 187,338 5,917,761

Quarter ended March 31, 2010 5,917,761    2,352,830 17,273                60,489 8,227,375

Quarter ended June 30, 2010 8,227,375 2,647,440 5,903 39,333 10,841,385

Total receipts and expenditures $10,471,630 $43,231 $443,966
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Questions?

Thank you
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