
































































































































































































































































































































































































































































































































































































































































































































San Diego County Regional Airport Authority 

Vernon Evans, CPA 

Vice President, Finance/Treasurer 

& 

Scott Brickner, CPA 

Director, Financial Planning & Budget 

 

December 13, 2012 

AUTHORIZATION OF 1) BOND DOCUMENTS AND SALE OF 
GENERAL AIRPORT REVENUE BONDS, INCLUDING DELEGATION 

OF PRICING AUTHORITY, FOR GREEN BUILD AND CAPITAL 
IMPROVEMENT PROGRAM FUNDING; AND 2) DEFEASANCE OF 

2005 GENERAL AIRPORT REVENUE BONDS 

Item 16 



On October 2010 the Authority sold approximately $600 

million of subordinate lien debt to provide the initial funding 

of the Green Build and to provide funding for portions of the 

Authority CIP. 

2 

Introduction 
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Current Debt Profile    

Series Lien Par ($M) Coupons Tax Status 

Outstanding Debt 

2005 Senior $34.530 2013-2020 4.25-5.25% AMT 

2010A Subordinate 313.150 2014-2040 4.00-5.00% Non-AMT 

2010B Subordinate 42.360 2013-2040 3.00-5.00% Non-AMT 

2010C Subordinate 215.360 2031-2040 6.628%** TX BABs 

CP Subordinate 20.729 2013-2030 Variable*** AMT 

Total $626.129 

** 4.308% net of the federal BABs subsidy 

*** Currently 0.25% for a 90 day term 

Introduction (continued) 
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Introduction (continued) 

 In January 2013, the Authority will sell approximately 

$411.175* million of senior lien General Airport 

Revenue Bonds (GARBs) to complete the funding of 

the Green Build and to fund portions of the CIP 

 

 Further, the Authority will refund and defease the 

outstanding Series 2005 senior lien GARBs with 

commercial paper proceeds 
 

 

 

* Excludes Original Issue Premium of $29.6 million  
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Plan of Finance 

 The 2013 Bonds will fund the following projects: 

Terminal Airside Landside Total 

Green 

Build 

$194.5 $7.7 $57.7 $259.9 

CIP 47.9 0.5 83.1 131.5 

Total $242.5 $8.2 $140.7 $391.4 

$’s in millions 
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Plan of Finance (continued) 

Sources of Funds*: 

 Series 2013 Bonds $411.2 

 Premium 29.5 

  $440.7 

Uses of Funds*: 

 Project Costs $391.4 
 

 Debt Service Reserve Fund 35.9 

 Capitalized Interest 9.3 
 

 Underwriters Discount & Costs of Issuance 4.1 

  $440.7 

*  Preliminary; $’s in millions 



7 

Defeasance of the Series 2005 GARBs 

 Series 2005 General Airport Revenue Bonds 

 $34.53 million currently outstanding 

 Senior lien 

 Final maturity of 7/1/2020 (non-callable) 

 Resolution 2012-0129 provides for the defeasance and refunding 
of the 2005 GARBs with taxable Commercial Paper proceeds and 
the 2005 Debt Service Reserve Fund 

 Commercial Paper will be repaid consistent with the Series 2005 
amortization schedule 

 This defeasance will allow the following amendments to the 
Master Senior Indenture to become effective: 

 Allows CFCs to be excluded from Revenues and to be used to support 
Special Facility Obligations 

 Allows BAB credit to be used as an offset to the 2010C debt service  
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Projected Debt Profile 

   Series Lien Par ($M) Coupons Tax Status 

Outstanding Debt 

2005 Senior $-- 2013-2020 4.25-5.25% AMT 

2010A Subordinate 313.150 2014-2040 4.00-5.00% Non-AMT 

2010B Subordinate 42.360 2013-2040 3.00-5.00% Non-AMT 

2010C Subordinate 215.360 2031-2040 6.628%** TX BABs 

CP Subordinate 20.729 2013-2030 Variable*** AMT 
 

Estimated Future Issuance 

CP* Subordinate 35.474 2013-2019 Variable Taxable 

2013A Senior 112.680 2015-2043 Fixed Non-AMT 

2013B Senior 298.495 2015-2043 Fixed AMT 

Total after Issuance $1,038.248 

* Commercial Paper will defease the $34.530M of outstanding Series 2005 bonds 

** 4.308% net of the federal BABs subsidy 

*** Currently 0.25% for a 90 day term 

After the 2013 GARB issue, SAN will have $120 of debt/EPAX 
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Debt Per Enplaned Passenger 

As of August 2012 
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Favorable Current Market Conditions 

 Long term interest rates are close to historic lows 

 Interest rates along the yield curve have also decreased 

 The yield curve remains steep 

Bond Buyer – Revenue Bond Index MMD Yield Curve 
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Principal Documents of the GARB Sale 

DOCUMENT PURPOSE OF DOCUMENT 

Resolution Authorizes the issuance of the Series 2013 

GARBs and approves the bond financing 

documents 

Supplemental Indenture Supplements the Master Senior Indenture by 

presenting the specific terms and features of the 

Series 2013 GARBs 

Feasibility Report Provides an independent forecast of traffic, 

revenues and expenses, and determines the 

sufficiency of net revenues to repay the GARBs 
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Principal Documents (continued) 

DOCUMENT PURPOSE OF DOCUMENT 

Official Statement  

(Preliminary & Final) 

Discloses to investors information about the 

GARBs, the projects being financed with GARB 

proceeds and the Authority’s activities and 

financial condition 

Bond Purchase Contract 

 

Commits the Underwriters to purchase the bonds 

from the Authority, and the Authority to sell the 

bonds to the Underwriters at the publicly offered 

prices.   

 

Continuing Disclosure 

Certificate 

Sets forth the Authority’s obligation to provide to 

securities information repositories updated 

financial and operational information and notices 

of certain material events (as and if they occur) 

annually 
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The Authority’s Team 

ROLE FIRM PRINCIPAL TASKS 

Bond/ 

Disclosure 

Counsel 

Kutak Rock • Prepares Indentures and Resolutions, 

and provides Validity and Tax 

Opinions 

• Prepares Official Statement and 

provides 10(b)5 (“no material 

omission”) opinion 

Financial 

Advisor 

Frasca & Associates • Provides financial analysis, prepares 

Rating Agency materials, negotiates 

with Underwriters and Insurer 

Feasibility 

Consultant 

Unison Consulting • Prepares Report appended to the 

Official Statement that forecasts 

traffic and projects net revenues over 

the next six years in order to satisfy 

the “Additional Bonds Test” and the 

“Rate Covenant” 
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The Authority’s Team (continued) 

ROLE FIRM PRINCIPAL TASKS 

Underwriters Jefferies & Company 
(Senior Manager) 

Citigroup (Co-Senior) 

Cabrera Capital 

Markets 

J.P. Morgan  

Loop Capital Markets 

Siebert Brandford 

Shank  & Co, LLC  
 

• Price and distribute Bonds to 

investors 

Underwriters’

Counsel 

Nixon Peabody • Prepares Bond Purchase Contract 

and documents related to the 

underwriters 

Trustee Bank The Bank of New York 

Mellon Trust Company 

• Holds funds that are pledged to 

Senior Bondholders and takes 

action on their behalf 



DATE EVENT RESPONSIBLE PARTY 

11/26/12 Finance Committee Meeting to 

Forward Item to Board 

Finance Committee 

12/13/12 Board Meeting to Approve 

Transaction 

Authority Board 

w/o 

12/10/12 
Rating Agency Meetings Authority Staff,  Financial 

Advisor,  Bond Counsel, 
Feasibility Consultant 

1/4/13 Due Diligence Meeting/Call Authority Staff, 
Underwriters’ Counsel,  
Underwriters, Bond  
Counsel 

1/7/13 Receive Ratings & Post POS Authority, Financial Advisor 

1/7-

Pricing 
Marketing Period Underwriters 

w/o 

1/14/13 
Price Bonds Underwriters 

w/o 

1/28/13 
Closing & Delivery Entire Team 

15 

Preliminary Timetable 
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Requested Action 

The Finance Committee recommends that the Board: Adopt 
Resolution No. 2012-0127, authorizing the issuance and sale of 
not to exceed $500 million in aggregate principal amount of one 
or more series of San Diego County Regional Airport Authority 
Senior Airport Revenue Bonds; Approving the forms of a Third 
Supplemental Trust Indenture, Preliminary and Final Official 
Statements, a Purchase Contract and a Continuing Disclosure 
Certificate, and certain related matters. 

 

Adopt Resolution No. 2012-0129, authorizing the refunding and 
defeasance of its San Diego County Regional Airport Authority 
Airport Revenue Refunding Bonds Series 2005, approving a 
form of escrow agreement, and authorizing and directing certain 
action with respect thereto. 

 



  

 
 

 

 

 

 

Questions & Answers 
 


