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SPECIAL BOARD  
and 

EXECUTIVE/FINANCE COMMITTEE MEETING 
 

AGENDA 
Monday, January 28, 2019 

9:00 A.M. 
 

San Diego International Airport 
SDCRAA Administration Building -- Third Floor 

Board Room 
3225 N. Harbor Drive 
San Diego, CA 92101 

 
This Agenda contains a brief general description of each item to be considered.  The 
indication of a recommended action does not indicate what action (if any) may be taken. 
Please note that agenda items may be taken out of order.    If comments are made 
to the Board without prior notice or are not listed on the Agenda, no specific answers or 
responses should be expected at this meeting pursuant to State law. 
 
Staff Reports and documentation relating to each item of business on the Agenda are 
on file in Board Services and are available for public inspection. 
 
NOTE:  Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an 
Authority Lobbyist with the Authority Clerk within ten (10) days of qualifying as a 
lobbyist.  A qualifying lobbyist is any individual who receives $100 or more in any 
calendar month to lobby any Board Member or employee of the Authority for the 
purpose of influencing any action of the Authority.  To obtain Lobbyist Registration 
Statement Forms, contact the Board Services/Authority Clerk Department. 
 

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE 
COMMENCEMENT OF THE MEETING AND SUBMIT IT TO THE AUTHORITY 
CLERK.   PLEASE REVIEW THE POLICY FOR PUBLIC PARTICIPATION IN BOARD 
AND BOARD COMMITTEE MEETINGS (PUBLIC COMMENT) LOCATED AT THE 
END OF THE AGENDA. 
 

The Authority has identified a local company to provide oral interpreter and translation 
services for public meetings.  If you require oral interpreter or translation services, 
please telephone the Board Services /Authority Clerk Department with your request at 
(619) 400-2400 at least three (3) working days prior to the meeting. 
 

 
 
 
 
 

 
 
 
 



Special Board and Executive/Finance Committee Agenda 
Monday, January 28, 2019 
Page 2 of 4 
 
 

  

CALL TO ORDER: 
 
PLEDGE OF ALLEGIANCE: 
 
ROLL CALL: 
 
Executive Committee 
 
Committee Members:  Boling (Chairman), Robinson, Schumacher 
 

Finance Committee 
 
Committee Members:  Cox (Chairman), Lloyd, Schiavoni, West 
 
 
NON-AGENDA PUBLIC COMMENT 
Non-Agenda Public Comment is reserved for members of the public wishing to address 
the Committee on matters for which another opportunity to speak is not provided on 
the Agenda, and which is within the jurisdiction of the Committee.  Please submit a 
completed speaker slip to the Authority Clerk.  Each individual speaker is limited to 
three (3) minutes.  Applicants, groups and jurisdictions referring items to the 
Board for action are limited to five (5) minutes. 
 

Note:  Persons wishing to speak on specific items should reserve their comments until 
the specific item is taken up by the Board. 
 
BOARD NEW BUSINESS: 
 
1. APPOINTMENTS TO BOARD COMMITTEES, LIAISON POSITIONS, OTHER 

REPRESENTATIVE AND ALTERNATE POSITIONS: 
The Board is requested to make appointments. 
RECOMMENDATION: Adopt Resolution No. 2019-0011, appointing Board 
Member Johanna Schiavoni as the primary member and Board Member Michael 
Schumacher as the alternate to the SANDAG Transportation Committee. 
(Board Services: Tony R. Russell, Director/Authority Clerk) 

 
FINANCE COMMITTEE NEW BUSINESS: 
 
2. REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE  

SIX MONTHS ENDED DECEMBER 31, 2018: 
RECOMMENDATION: Forward to the Board with a recommendation for 
acceptance. 
Presented by: Kathy Kiefer, Senior Director, Finance and Asset Management 
 

3. REVIEW OF THE AUTHORITY’S INVESTMENT REPORT AS OF  
DECEMBER 31, 2018: 
RECOMMENDATION: Forward to the Board with a recommendation for 
acceptance. 
Presented by: Geoff Bryant, Manager, Airport Finance 
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4. AUTHORIZE THE PRESIDENT/CEO TO NEGOTIATE AND AMEND A LETTER 
OF CREDIT AND REIMBURSEMENT AGREEMENT WITH US BANK, NA TO 
SUPPORT THE AUTHORITY’S BONDING AND CONTRACT FINANCING 
ASSISTANCE PROGRAM: 
RECOMMENDATION: Forward to the Board with a recommendation for 
approval. 
Presented by: John Dillon, Director, Financial Planning & Budget 
 

EXECUTIVE COMMITTEE NEW BUSINESS: 
 
5. APPROVAL OF MINUTES: 

RECOMMENDATION:  Approve the minutes of the December 20, 2018 regular 
meeting. 
 

6. PRE-APPROVAL OF TRAVEL REQUESTS AND APPROVAL OF BUSINESS 
AND TRAVEL EXPENSE REIMBURSEMENT REQUESTS FOR BOARD 
MEMBERS, THE PRESIDENT/CEO, THE CHIEF AUDITOR AND GENERAL 
COUNSEL: 

 RECOMMENDATION:  Pre-approve travel requests and approve business and 
travel expense reimbursement requests. 

 Presented by: Tony R. Russell, Director, Board Services/Authority Clerk 
 
REVIEW OF FUTURE AGENDAS 
 
7. REVIEW OF THE DRAFT AGENDA FOR THE FEBRUARY 7, 2019 BOARD 

MEETING: 
Presented by: Kimberly J. Becker, President/CEO 
 

8. REVIEW OF THE DRAFT AGENDA FOR THE FEBRUARY 7, 2019 AIRPORT 
LAND USE COMMISSION MEETING: 
Presented by:  Kimberly J. Becker, President/CEO 

 
WORKSHOP 
 
9. REVIEW PROPOSED AMENDMENTS TO AUTHORITY CODES AND 

POLICIES: 
RECOMMENDATION: Review proposed amendments, provide possible direction 
to staff, and forward to the Board with a recommendation for approval. 
Presented by: Tony R. Russell, Director, Board Services/Authority Clerk 

 
COMMITTEE MEMBER COMMENTS: 
 
ADJOURNMENT: 
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC), 
and Committee Meetings (Public Comment) 

1) Persons wishing to address the Board, ALUC, and Committees shall complete a “Request to 
Speak” form prior to the initiation of the portion of the agenda containing the item to be 
addressed (e.g., Public Comment and General Items).  Failure to complete a form shall not 
preclude testimony, if permission to address the Board is granted by the Chair. 

2) The Public Comment Section of the agenda is reserved for persons wishing to address the 
Board, ALUC, and Committees on any matter for which another opportunity to speak is not 
provided on the Agenda, and on matters that are within the jurisdiction of the Board. 

3) Persons wishing to speak on specific items listed on the agenda will be afforded an 
opportunity to speak during the presentation of individual items.  Persons wishing to speak 
on specific items should reserve their comments until the specific item is taken up by the 
Board, ALUC and Committees. 

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the 
same issue, then the Chair may suggest that these persons consolidate their respective 
testimonies.  Testimony by members of the public on any item shall be limited to three (3) 
minutes per individual speaker and five (5) minutes for applicants, groups and 
referring jurisdictions. 

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority 
Clerk prior to the meeting. 

6) After a public hearing or the public comment portion of the meeting has been closed, no 
person shall address the Board, ALUC, and Committees without first obtaining permission to 
do so. 

Additional Meeting Information 

NOTE:  This information is available in alternative formats upon request.  To request an Agenda in 
an alternative format, or to request a sign language or oral interpreter, or an Assistive Listening 
Device (ALD) for the meeting, please telephone the Authority Clerk’s Office at (619) 400-2400 at 
least three (3) working days prior to the meeting to ensure availability. 

For your convenience, the agenda is also available to you on our website at www.san.org. 

For those planning to attend the Board meeting, parking is available in the public parking lot 
located directly in front of the SDCRAA Administration Building.  Bring your ticket to the third 
floor receptionist for validation. 

You may also reach the SDCRAA Administration Building by using public transit via the San 
Diego MTS system, Route 992.  For route and fare information, please call the San Diego MTS 
at (619) 233-3004 or 511. 

UPCOMING MEETING SCHEDULE 
Date Day Time Meeting Type Location 

February 25 Monday 9:00 A.M. Regular Board Room 
 
 
 



 
 
 
 
 

  
 

Meeting Date:  JANUARY 28, 2019 

Subject: 

Appointments to Board Committees, Liaison Positions, Other Representative and 
Alternate Positions 

Recommendation: 

Adopt Resolution No. 2019-0011, appointing Board Member Johanna Schiavoni as the 
primary member and Board Member Michael Schumacher as the alternate to the 
SANDAG Transportation Committee. 

Background/Justification: 

Public Utilities Code §132351.4(a)(2)(A) provides that a member of the Authority Board 
shall serve on the San Diego Association of Governments (SANDAG) transportation 
committee. Pursuant to Authority Policy 1.50(5)(b), the Board must appoint a 
representative to the SANDAG Transportation Committee. 
 
Pursuant to California Code Regulation Section 18702.5, Materiality Standard: Financial  
Interest in a Personal Financial Effect, the Authority is required to post on its website, a 
F.P.P.C. Form 806 (See Exhibit A), listing all paid appointed positions on boards, 
committees, or commissions of a public agency, prior to the appointments being made. 
 
Most committee terms are due to expire in February 2019.  It is recommended that the 
Board appoint Board Member Schiavoni as the primary member and Board Member 
Schumacher as an alternate to the SANDAG Transportation Committee. 
 
The responsibilities of the SANDAG Transportation Committee are as follows: 

SANDAG Transportation Committee - The Transportation Committee advises the 
SANDAG Board of Directors on major policy-level matters related to transportation. This 
Committee assists in the preparation of the Regional Transportation Plan (RTP) and 
other regional transportation planning and programming efforts. It provides oversight for 
the major highway, transit, regional arterial, and regional bikeway projects funded under 
the Regional Transportation Improvement Program, including the TransNet Program of 
Projects. Areas of interest include project schedules, costs, and scope. 

Fiscal Impact: 

Legislation limits compensation for Board Members to $200 per day of service, with a 
maximum of eight (8) days per month.  Adequate funds for Board Member compensation 
are included in the Authority Board Department adopted FY 2019 and conceptually 
approved FY 2020 Operating Expense Budgets.   
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Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

Employee 
Strategy 

Financial 
Strategy 

 Operations 
Strategy 

Environmental Review: 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended.  14 Cal. Code Regs. §15378.   This Board action is not a “project” subject 
to CEQA.  Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not Applicable. 

Prepared by: 

TONY R RUSSELL 
DIRECTOR, BOARD SERVICES/AUTHORITY CLERK  
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RESOLUTION NO. 2019-0011 
 

A RESOLUTION OF THE BOARD OF THE SAN 
DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY, APPOINTING BOARD MEMBER 
JOHANNA SCHIAVONI AS THE PRIMARY MEMBER 
AND BOARD MEMBER MICHAEL SCHUMACHER 
AS THE ALTERNATE TO THE SANDAG 
TRANSPORTATION COMMITTEE 

 
 
 WHEREAS, Public Utilities Code §132351.4(a)(2)(A) provides that a 
member of the Authority Board shall serve on the SANDAG transportation 
committee; and  
  

WHEREAS, the Board wishes to appoint Board Member Schiavoni as the 
primary member and Board Member Schumacher as the alternate to the 
SANDAG Transportation Committee; and 

 
WHEREAS, pursuant to California Code of Regulations §18702.5, 

Materiality Standard: Financial Interest in a Personal Financial Effect, the 
Authority is required to post on its website F.P.P.C. Form 806, listing all the paid 
appointed positions on boards, committees, or commissions of a public agency; 
and 

 
WHEREAS, in accordance with the requirements of the California Code of 

Regulations §18702.5, F.P.P.C. Form 806 outlining the appointments to boards, 
commissions, and committees, was posted on the Authority website with the staff 
report. 
  

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves 
Board Member Schiavoni as the primary member and Board Member 
Schumacher as the alternate to the SANDAG Transportation Committee as 
indicated in “Attachment A”. 

 
BE IT FURTHER RESOLVED that the Board finds that this Board action is 

not a “project” as defined by the California Environmental Quality Act (CEQA), 
Pub. Res. Code §21065; and is not a “development” as defined by the California 
Coastal Act, Pub. Res. Code §30106. 
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PASSED, ADOPTED, AND APPROVED by the Board of the San Diego 
County Regional Airport Authority at a speical meeting this 28th day of January, 
2019, by the following vote: 

 
 
AYES:  Board Members: 
 
NOES: Board Members: 
 
ABSENT: Board Members: 
 
 ATTEST: 
 
  
   
 TONY R. RUSSELL 

DIRECTOR, BOARD SERVICES/ 
 AUTHORITY CLERK 
 

 
 
APPROVED AS TO FORM: 
 
 
  
AMY GONZALEZ 
GENERAL COUNSEL 



San Diego County Regional Airport Authority
Board Committee, Liaison and Representative Appointments

Attachment A

Name Appointed Term Expiration
April Boling (Chair) July 2016
Paul Robinson (Vice Chair) February 2018 January 2020
Michael Schumacher February 2018 January 2020

Greg Cox (Chair) February 2018 January 2019
Robert T. Lloyd April 2018 January 2019
Johanna Schiavoni (Vice Chair) March 2018 January 2019
Mark West February 2018 January 2019

Name Appointed Term Expiration
Paul Robinson (Chair) February 2018 January 2019
Robert T. Lloyd April 2018 January 2019
Johanna Schiavoni March 2018 January 2019
Mark West February 2018 January 2019
Andrew Hollingworth* July 2016 June 2019
Jack Van Sambeek* July 2018 June 2021
Don Tartre* (Vice  Chair) July 2017 June 2020
*Public Members Added Pursuant to Public Utilities Code §170018

Name Appointed Term Expiration
Jim Desmond (Chair) February 2018 January 2019
April Boling (Vice Chair) February 2018 January 2019
Greg Cox February 2018 January 2019
Mark Kersey February 2018 January 2019

Name Appointed Term Expiration
Mark Kersey  (Chair) February 2018 January 2019

April Boling February 2018 January 2019
Michael Schumacher February 2018 January 2019
Paul Robinson (Vice Chair) February 2018 January 2019

Hold Quarterly Meetings

Capital Improvement Program Oversight Committee

Hold Quarterly Meetings

STANDING COMMITTEES

Executive Committee

Finance Committee

Hold Monthly Meetings

Audit Committee

Executive Personnel and Compensation Committee

Hold Quarterly Meetings



San Diego County Regional Airport Authority
Board Committee, Liaison and Representative Appointments

Name Appointed Term Expiration
April Boling (Primary) January 2019 January 2020

Name Appointed Term Expiration
Johanna Schiavoni (Primary) January 2019 January 2020
Michael Schumacher (Alternate) January 2019 January 2020

April Boling (Primary) December 2018 January 2020

Name Appointed Term Expiration
Robert H. Gleason February 2018 January 2019

Name Appointed Term Expiration
Paul Robinson (Primary) February 2018 January 2019
Johanna Schiavoni (Alternate) March 2018 January 2019

Name Appointed Term Expiration
Robert H. Gleason February 2018 January 2019

Name Appointed Term Expiration
Col. Dockery July 2018 January 2019

Name Appointed Term Expiration
April Boling (Primary) February 2018 January 2019
Greg Cox February 2018 January 2019
Paul Robinson February 2018 January 2019

Name Appointed Term Expiration
Cory Binns July 2018 January 2019

Name Appointed Term Expiration
Greg Cox February 2018 January 2019

Port

LIAISONS

SANDAG BOARD OF DIRECTORS

SCAG Aviation Task Force

Inter-Governmental Affairs

Military Affairs

World Trade Center

 Art Advisory Committee

Caltrans

REPRESENTATIVES (EXTERNAL)

SANDAG Transportation Committee

REPRESENTATIVES (INTERNAL)

Authority Advisory Committee
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Review of the Unaudited Financial 

Statements for the Six Months Ended

December 31, 2018 and 2017

January 28, 2019

Presented by:
Scott Brickner

Chief Financial Officer
Kathy Kiefer

Senior Director, Finance & Asset Management

mmorales
Typewritten Text
Item 2



Source: Bloomberg. 

Third Quarter GDP

2

Third quarter GDP grew at an annualized rate of 3.4% (revised down slightly from the second estimate of 3.5%). This

follows growth of 4.2% in the second quarter. Inventories and consumer spending drove growth in the third quarter,

while net exports were a drag. The consensus forecast calls for GDP growth of 2.6% in the fourth quarter, 2.3% in the

current quarter, and 2.6% in 2019.

U.S. Gross Domestic Product (QoQ)

Third Quarter 2012 – Third Quarter 2018
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Initial Claims For Unemployment

Source: Bloomberg.

For the week ending January 5, initial jobless claims fell by 17,000 to 216,000. The 4-week moving average increased

by 2,500 to 221,750. Initial jobless claims reflect strong demand for labor and are consistent with a healthy labor

market.

Initial Jobless Claims and 4-Week Moving Average

January 3, 2014 – January 4, 2019
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Source: Bloomberg.

Consumer Price Index

Consumer Price Index (YoY%)

November 2013 – November 2018

4

The Consumer Price Index (CPI) was up just 2.2% year-over-year in November, versus up 2.5% year-over-year in

October. Core CPI (CPI less food and energy) was also up 2.2% year-over-year in November, versus up 2.1% year-

over-year in October.
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Source: Bloomberg.

Personal Income and Spending

5

Personal income rose by just 0.2% in November, slightly below expectations. Consumer spending increased at a solid

pace, up 0.4% in the month, slightly ahead of expectations. Growth in personal income and spending appears modest.

Personal Income and Spending (MoM%)

November 2013 – November 2018
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Source: Bloomberg.

Consumer Confidence Index
The Consumer Confidence Index remains strong but eased to 128.1 in December from 136.4 in November. Labor

market strength should continue to support consumer confidence and spending trends.

Consumer Confidence Index

December 2013 – December 2018
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Source: Bloomberg.

Existing Home Sales

U.S. Existing Home Sales (MoM)

November 2008 – November 2018

Existing home sales increased 1.9% in November to a seasonally adjusted rate of 5.320 million units. On a year-over-

year basis, sales of existing homes were down 7.0% in November. Higher interest rates, following a long period of

home price appreciation, is pressuring the housing market.
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Source: Bloomberg.

New Home Sales

8

New home sales declined 8.9% in October to an annualized rate of 544,000 units, below expectations. Year-over-year,

new home sales were down 12.0% in October. Median prices were also down 3.1% year-over-year. The new home

sales report for November has been delayed due to the government shutdown.

U.S. New Home Sales

October 2008 – October 2018
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Crude Oil Prices

Source: Bloomberg.

U.S. West Texas Intermediate (WTI) crude settled at $52.36 per barrel on January 9, above its one month average of

$48.00 but below its one year average of $64.64. Oil prices fell precipitously in the fourth quarter of 2018 due in part to

dollar strength, concerns about slower-than-expected global demand, and rising supply. Prices have recently ticked

higher on increased optimism about US-China trade talks and Saudi Arabia's plan to cut crude exports.

West Texas Intermediate Oil Price Per Barrel (WTI Spot)

January 10, 2014 – January 10, 2019
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Jet Fuel Prices

Source: Bloomberg.

Jet fuel (U.S. Gulf Coast Spot) closed at $1.821 per gallon on January 9, which was above its one month average of

$1.680 but below its one year average of $2.017.

U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Price  

January 10, 2014 – January 10, 2019
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U.S. Equity Markets

Source: Bloomberg.

Dow Jones Industrial Average (DJIA) and S&P 500 Indices

January 10, 2014 – January 10, 2019

In 2018, the DJIA fell 5.6% and the S&P 500 index declined 6.2%. Year-to-date, the DJIA and S&P 500 indices are up

2.4% and 3.1%, respectively. The US equity markets remain volatile in light of an uncertain outlook for economic

growth.
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Treasury Yield History

Source: Bloomberg.

2-, 10- and 30-year U.S. Treasury Yields

January 10, 2009 – January 11, 2019

On a year-over-year basis, Treasury yields have increased and the Treasury yield curve has flattened. In December 2018, a

portion of the Treasury yield curve inverted with the yield on 5-year Treasuries falling below the yield on 2-year Treasuries.

Notably, the yield on 5-year Treasuries temporarily fell below the yield on 3-month T-bills in early January. Although the yield

curve hasn’t completely inverted, we believe the current flatness of the curve reflects a high level of market participants’

nervousness about the outlook for economic growth.

0%

1%

2%

3%

4%

5%

6%

Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18

2 Year Treasury

10 Year US Treasury

30 Year US Treasury



13

U.S. Treasury Yield Curve
Year-over-year, the spread between 2-year and 10-year Treasuries has compressed to about 16 basis points from

about 59 basis points at this time last year. The Fed has raised the fed funds target rate by 175 basis points since

March 15, 2017 (most recently in December 2018), which has fueled an increase in short-term rates. Meanwhile, low

inflation expectations and concerns about global economic growth have kept downward pressure on long-term rates.

Source: Bloomberg.

1/9/2018 1/9/2019 Change

3-Mo. 1.43% 2.44% 1.01%

6-Mo. 1.59% 2.51% 0.92%

1-Yr. 1.77% 2.58% 0.81%

2-Yr. 1.97% 2.55% 0.58%

3-Yr. 2.08% 2.53% 0.45%

5-Yr. 2.33% 2.55% 0.22%

10-Yr. 2.55% 2.71% 0.16%

30-Yr. 2.90% 3.00% 0.10%

U.S. Treasury Yield Curve

January 9, 2018 versus January 9, 2019
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Terminal Concessions
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FY18 YTD Act

4.3%

FY19 YTD Act Vs.

FY19 YTD Budget 

4.9%
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Aviation

FY19 YTD Act Vs.

FY18 YTD Act

9.9%

FY19 YTD Act Vs.

FY19 YTD Budget 

0.7%

$62,801

$68,514
$69,004

 $58,000
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FY18 Actuals FY19 Budget FY19 Actuals

Operating Revenue (Unaudited)

Rental Car
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12.5%
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11.6%
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FY18 Actuals FY19 Budget FY19 Actuals
(in thousands) (in thousands) (in thousands)
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Other

$19,647

$21,746
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 $22,900

 $23,400
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FY19 YTD Act Vs.

FY18 YTD Act

22.2%

FY19 YTD Act Vs.

FY19 YTD Budget 

10.4%

Operating Revenue (Unaudited)

(in thousands) (in thousands)

FY19 YTD Act Vs.

FY18 YTD Act

11.6%

FY19 YTD Act Vs.

FY19 YTD Budget 

0.8%
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Parking Revenue
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3.8%
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Total Operating Revenue (Unaudited)

(in millions) (in millions)



Operating Revenues

for the Six Months Ended December 31, 2018 (Unaudited)
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Variance
 Favorable % Prior

(In thousands) Budget Actual (Unfavorable) Change Year

Aviation 68,514$        69,004$         490$                1% 62,801$      

Terminal concessions 13,815          14,497            682                  5% 13,893        

Rental car 15,756          17,580            1,824               12% 15,629        

Parking 23,673          23,860            187                  1% 21,375        

Other operating 21,746          24,004            2,258               10% 19,647        

Total operating revenues 143,504$      148,945$       5,441$             4% 133,345$   



$10.0

$11.0
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-9.0%
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2.4%
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(in millions) (in millions)

Total Operating Expenses (Unaudited)



Operating Expenses

for the Six Months Ended December 31, 2018 (Unaudited)
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Variance

 Favorable % Prior

(In thousands) Budget Actual (Unfavorable) Change Year

Salaries and benefits 23,462$        22,265$         1,197$             5% 20,333$      

Contractual services 24,929          24,788            141                  - 22,097        

 Safety and security 16,008          15,081            927                  6% 14,624        

Space rental 5,095            5,094              1                       - 5,095          

Utilities 7,044            7,246              (202)                 (3)% 6,296          

Maintenance 6,292            6,472              (180)                 (3)% 5,801          

Equipment and systems 167               141                 26                    15% 164             

Materials and supplies 258               275                 (17)                   (6)% 274             

Insurance 680               652                 28                    4% 575             

Employee development and support 498               519                 (21)                   (4)% 618             

Business development 1,751            1,565              186                  11% 1,409          

Equipment rental and repairs 1,689            1,708              (19)                   (1)% 1,436          

Total operating expenses 87,873$        85,806$         2,067$             2% 78,722$      



Net Operating Income (Loss) Summary

for the Six Months Ended December 31, 2018 (Unaudited)
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Variance

 Favorable % Prior

(In thousands) Budget Actual (Unfavorable) Change Year

Total operating revenues 143,504$      148,945$       5,441$             4% 133,345$   

Total operating expenses 87,873          85,806            2,067               2% 78,722        

Income from operations 55,631          63,139            7,508               13% 54,623        

Depreciation 55,835          55,835            -                       - 48,826        

Operating income (loss) (204)$            7,304$             7,508$             - 5,797$        



Nonoperating Revenues & Expenses

for the Six Months Ended December 31, 2018 (Unaudited)
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Variance

Favorable % Prior

(In thousands) Budget Actual (Unfavorable) Change Year

Passenger facility charges 21,350$        22,637$         1,287$             6% 21,335$      

Customer facility charges (Rental Car Center) 20,464          20,808            344                  2% 20,259        

Quieter Home Program , net (1,616)           (1,320)            296                  18% (658)            

Interest income 7,148            8,104              956                  13% 5,305          

Interest expense (net) (34,456)         (34,882)          (426)                 (1)% (32,394)      

Other nonoperating revenue (expense) -                     2,213              2,213               - (1,772)         

Nonoperating revenue, net 12,890          17,560            4,670               36% 12,075        

Change in net position before grant contributions 12,686          24,864             12,178             96% 17,872        

Capital grant contributions 5,445            4,515              (930)                 (17)% 4,381          

Change in net position 18,131$        29,379             11,248$           62% 22,253$      



Statements of Net Position (Unaudited)

December 31, 2018 and 2017



Statements of Net Position (Unaudited)

As of December 31, 2018 and 2017
(In Thousands)
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2018 2017

Assets and Deferred Outflows of Resources

Current assets 127,192$                98,416$                  

Cash designated for capital projects and other 40,559                    27,106                    

Restricted assets 474,741                  602,318                  

Capital assets, net 1,710,786               1,621,520               

Other assets 198,444                  210,400                  

Deferred outflows of resources 23,685                    21,092                    

Total assets and deferred outflows of resources 2,575,407$             2,580,852$             



Statements of Net Position (Unaudited)

As of December 31, 2018 and 2017
(In Thousands)
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2018 2017

Liabilities and Deferred Inflows of Resources

Current liabilities 60,311$                  69,901$                  

Liabilities payable from restricted assets 56,379                    55,479                    

Long term liabilities 1,615,185               1,648,235               

Deferred inflows of resources 4,228                      1,815                      

    Total liabilities and deferred inflows of resources 1,736,103$             1,775,430$             

Total net position 839,304$                805,422$                



Budget – Timeline of Key Dates
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Certification Page
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This report is prepared for the San Diego County Regional Airport Authority (the “Authority”) in accordance
with California Government Code Section 53646, which states that “the treasurer or chief fiscal officer may
render a quarterly report to the chief executive officer, the internal auditor, and the legislative body of the local
agency within 30 days following the end of the quarter covered by the report.”

The investment report was compiled in compliance with California Government Code 53646 and the
Authority’s approved Investment Policy. All investment transactions made in the Authority’s portfolio during
this period were made on behalf of the Authority. Sufficient liquidity and anticipated revenue are available to
meet expenditure requirements for the next six months.

Scott Brickner, C.P.A.
Vice President, Chief Financial Officer
San Diego County Regional Airport Authority



Objectives
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Investment Objectives
The San Diego County Regional Airport Authority’s investment objectives, in order of priority, are to provide safety to
ensure the preservation of capital in the overall portfolio, provide sufficient liquidity for cash needs and a market rate
of return consistent with the investment program. In order to achieve these objectives, the portfolio invests in high
quality fixed income securities consistent with the investment policy and California Government Code.



Portfolio Characteristics
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SDCRAA Consolidated

12/31/2018 9/30/2018 Change

Portfolio Portfolio Portfolio

Average Maturity (yrs) 1.34 1.35 (0.01)

Average Purchase Yield 2.06% 1.87% 0.19

Average Market Yield 2.47% 2.40% 0.07%

Average Quality* AA/Aa1 AA/Aa1 AA/Aa1

Unrealized Gains/Losses (1,852,433) (4,125,964) 2,273,531

Total Market Value 514,663,100 505,313,525 9,349,575

*Portfolio is S&P and Moody’s, respectively.



Sector Distribution
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December 31, 2018 September 30, 2018

Total 
Market Value

% of 
Portfolio

Total 
Market Value

% of 
Portfolio

Agency 110,479,799  21.5% 89,602,979  17.7%

Cash 46,426,216  9.0% 45,776,096  9.1%

Collateralized CD 15,773,350  3.1% 15,698,809  3.1%

LAIF 49,459,857  9.6% 49,166,056  9.7%

LGIP 71,263,475  13.8% 71,423,948  14.1%

Money Market Fund 127,317  0.0% 2,342,816  0.5%

Negotiable CD 30,822,080  6.0% 34,823,776  6.9%

Supranational 12,463,177  2.4% 10,371,855  2.1%

US Corporate 67,350,124  13.1% 66,872,140  13.2%

US Treasury 110,497,705  21.5% 119,235,051  23.6%

TOTAL 514,663,100  100.0% 505,313,525  100.0%

Agency
21%

Cash
9%

Collateralized CD
3%

LAIF
10%

LGIP
14%

Money Market 
Fund
0%

Negotiable CD
6%

Supranational
2%

US Corporate
13%

US Treasury
22%

December 31, 2018



Quality & Maturity Distribution
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Notes:
(1) The 0‐3 category includes investments held in LAIF, CalTrust, and the San Diego County 

Investment Pool.

Notes:
Security ratings are based on the highest rating provided by Moody’s, S&P and Fitch and is 
presented using the S&P ratings scale. 
(1) Includes investments that have split ratings between S&P, Moody’s and Fitch.

AAA 
57%
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A
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9%
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Investment Performance
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Bond Proceeds
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Summary of 2010, 2013, 2014 & 2017 Bond Proceeds (1)

As of December 31, 2018
(in thousands)

2014 Special 
Facility Revenue Bond

2010, 2013 and 
2017 General 

Airport Revenue 
Bonds

Total Bond 
Proceeds

Yield Rating

Project Fund

LAIF ‐ 8,578 8,578 2.31% N/R

SDCIP ‐ 54,859 54,859 2.25% AAAf

Money Market Fund ‐ 11,445 11,445 2.36% AAAm

‐ 74,882 74,882 2.27%

Capitalized Interest

SDCIP ‐ 443 443 2.25% AAAf

‐ 443 443 2.25%

Debt Service Reserve & Coverage Funds

SDCIP 29,354 79,998 109,352 2.25% AAAf

Torrey Pines Bank CD ‐ 21,912 21,912 2.00% N/R

29,354  101,910 131,264 2.21%

TOTAL 29,354 177,235 206,589 2.23%

(1) Bond Proceeds are not included in deposit limits as applied to operating funds.
SDCIP Yield as of November 30, 2018
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Compliance
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December 31, 2018

This portfolio is a consolidation of assets managed by Chandler Asset Management and assets managed internally by SDCRAA.
Chandler relies on SDCRAA to provide accurate information for reporting assets and producing this compliance statement.

Category Standard Comment

Treasury Issues No Limit Complies
Agency Issues No Limit Complies

Supranationals
"AA" rated or better by a Nationally Recognized Statistical Rating Organization ("NRSRO"); 30% maximum; 10% max per issuer; U.S. dollar denominated senior unsecured 
unsubordinated obligations issued or unconditionally guaranteed by the International Bank for Reconstruction and Development ("IBRD"), the International Finance Corporation 
("IFC") or the Inter‐American Development Bank ("IADB")  

Complies

Municipal Issues "A" rated or better by a NRSRO; 20% maximum;  5% max per issuer Complies
Banker’s Acceptances "A‐1" rated or equivalent or highest category by a NRSRO; 40% maximum; 5% max per bank; 180 days max maturity Complies 

Commercial Paper
"A‐1" rated or equivalent by a NRSRO; or "A" rated issuer or equivalent by a NRSRO, if any long‐term debt; 25% maximum; 5% max per issuer (combined with any other securities 
from that issuer); 270 days max maturity; Entity organized and operating in the U.S. as a general corporation and has total assets >$500 million; or Entity is organized within the U.S. 
as a special purpose corporation, trust, or limited liability company and has credit enhancements including, but not limited to, over collateralization, letters of credit, or surety bond.

Complies 

Negotiable Certificates of Deposit ("NCD")
"A" rated issuer or better by a NRSRO;  30% maximum; 5% max per issuer (combined with any other securities from that issuer); Issued by nationally or state‐chartered bank, a state 
or federal savings institution or by a federally licensed or state licensed branch of a foreign bank.

Complies  

Time Deposits/Certificates of Deposit/ 
Bank Deposit

Bank Deposits, including, demand deposit accounts, savings accounts, market rate accounts, and time certificates of deposits ("TCD") in financial institutions located in California. 
20% maximum;  5% max per TCD issuer in excess of FDIC limit (combined with other securities from that issuer);  3 years max maturity; Financial institutions with net worth of $10 
million and total assets of $50 million;  Deposits in each bank limited to 5% max of the total assets of bank; To be eligible to receive Authority deposits, financial institution must have 
received a minimum overall satisfactory rating, under the Community Reinvestment Act, for meeting the credit needs of California Communities;  Bank Deposits are required to be 
collateralized as specified by Cal. Gov. Code §53630 et seq.;  Collateralization may be waived for any portion that is covered by FDIC

Complies 

Medium Term Notes
"A" rated or better by a NRSRO; 20% maximum; 5% max per issuer (combined with any other securities from that issuer);  Issued by corporations organized and operating within the 
U.S. or by depository institutions licensed by the U.S. 

Complies 

Money Market Funds
Highest rating or "AAA" rated  by two NRSROs; or SEC registered investment adviser with assets under management in excess of $500 million and experience greater than 5 years; 
20% maximum; 10% per fund;  5% max of total fund balance

Complies 

Repurchase Agreements "A" rated or better by a NRSRO; 1 year max maturity;  U.S. Treasury or Federal Agency collateral only Complies
Local Agency Investment Fund (LAIF) Max program limit for LAIF;  Pursuant to California Gov. Code Section 16429.1 Complies
San Diego County Investment  Pool (SDCIP) Max program limit for LAIF Complies
Local Government Investment Pool (LGIP) Max program limit for LAIF Complies
Prohibited Inverse floaters, Range notes, Interest‐only strips from mortgaged backed securities; Common stocks; Zero interest accrual securities Complies
Average Maturity 3 years Complies
Maximum maturity 5 years Complies



Holdings Report
SDCRAA Consolidated ‐ Account #10566 
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

Agency

3137EADK2       FHLMC Note
1.250%    Due 08/01/2019

5,000,000.00 07/08/2016
0.82%

5,064,250.00 99.17 
2.70%

4,958,390.00 
26,041.67

0.97% 
(105,860.00)

Aaa / AA+
AAA

0.58
0.57

3135G0N33       FNMA Note
0.875%    Due 08/02/2019

7,800,000.00 08/02/2016
0.93%

7,786,896.00 98.99 
2.62%

7,721,227.80 
28,247.92

1.51% 
(65,668.20)

Aaa / AA+
AAA

0.59
0.58

3130A8Y72       FHLB Note
0.875%    Due 08/05/2019

12,000,000.00 10/21/2016
1.03%

11,948,160.00 98.98 
2.62%

11,877,204.00 
42,583.33

2.32% 
(70,956.00)

Aaa / AA+
AAA

0.59
0.58

3135G0P49       FNMA Note
1.000%    Due 08/28/2019

13,500,000.00 09/06/2016
1.06%

13,477,860.00 98.93 
2.66%

13,356,144.00 
46,125.00

2.60% 
(121,716.00)

Aaa / AA+
AAA

0.66
0.65

3130A9EP2       FHLB Note
1.000%    Due 09/26/2019

10,000,000.00 10/07/2016
1.09%

9,972,700.00 98.79 
2.67%

9,879,080.00 
26,388.89

1.92% 
(93,620.00)

Aaa / AA+
AAA

0.74
0.72

3135G0T29       FNMA Note
1.500%    Due 02/28/2020

13,035,000.00 02/28/2017
1.58%

13,003,050.30 98.86 
2.50%

12,886,635.63 
66,804.38

2.52% 
(116,414.67)

Aaa / AA+
AAA

1.16
1.14

313378J77       FHLB Note
1.875%    Due 03/13/2020

3,000,000.00 05/16/2017
1.57%

3,025,080.00 99.14 
2.60%

2,974,338.00 
16,875.00

0.58% 
(50,742.00)

Aaa / AA+
NR

1.20
1.17

313370US5       FHLB Note
2.875%    Due 09/11/2020

5,000,000.00 10/30/2018
2.90%

4,997,450.00 100.53 
2.55%

5,026,450.00 
43,923.61

0.99% 
29,000.00

Aaa / AA+
AAA

1.70
1.63

3135G0U84       FNMA Note
2.875%    Due 10/30/2020

5,000,000.00 10/30/2018
2.91%

4,996,750.00 100.55 
2.56%

5,027,430.00 
23,958.33

0.98% 
30,680.00

Aaa / AA+
AAA

1.83
1.77

313371U79       FHLB Note
3.125%    Due 12/11/2020

4,500,000.00 11/29/2018
2.86%

4,523,220.00 101.09 
2.55%

4,548,991.50 
7,812.50

0.89% 
25,771.50

Aaa / AA+
AAA

1.95
1.88

3130AF5B9       FHLB Note
3.000%    Due 10/12/2021

4,500,000.00 10/22/2018
3.05%

4,493,385.00 101.28 
2.52%

4,557,402.00 
29,625.00

0.89% 
64,017.00

Aaa / AA+
NR

2.78
2.64
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

3130AEBM1       FHLB Note
2.750%    Due 06/10/2022

7,150,000.00 Various
2.82%

7,131,662.00 100.42 
2.62%

7,180,158.70 
11,469.80

1.40% 
48,496.70

Aaa / AA+
NR

3.44
3.26

313383WD9       FHLB Note
3.125%    Due 09/09/2022

4,000,000.00 09/27/2018
3.00%

4,019,040.00 101.63 
2.66%

4,065,028.00 
38,888.89

0.80% 
45,988.00

Aaa / AA+
AAA

3.69
3.44

3130A3KM5       FHLB Note
2.500%    Due 12/09/2022

6,000,000.00 08/16/2018
2.81%

5,924,640.00 99.35 
2.68%

5,960,880.00 
9,166.67

1.16% 
36,240.00

Aaa / AA+
NR

3.94
3.72

313383QR5       FHLB Note
3.250%    Due 06/09/2023

4,900,000.00 09/11/2018
2.97%

4,959,045.00 102.53 
2.64%

5,024,175.80 
9,731.94

0.98% 
65,130.80

Aaa / AA+
NR

4.44
4.11

3130A0F70       FHLB Note
3.375%    Due 12/08/2023

4,850,000.00 12/20/2018
2.81%

4,975,324.00 103.05 
2.71%

4,998,162.65 
10,457.81

0.97% 
22,838.65

Aaa / AA+
AAA

4.94
4.52

TOTAL Agency 110,235,000.00 1.89% 110,298,512.30 2.61%
110,041,698.08

438,100.74
21.47%

(256,814.22)
Aaa / AA+

Aaa
1.80
1.71

Cash

PP2118$00       U.S. Bank Checking Account 128,888.67 Various
0.00%

128,888.67 1.00 
0.00%

128,888.67 
0.00

0.03% 
0.00

NR / NR
NR

0.00
0.00

PP2118V$7       EastWest Bank Deposit Account 32,220,893.66 Various
2.12%

32,220,893.66 1.00 
2.12%

32,220,893.66 
0.00

6.26% 
0.00

NR / NR
NR

0.00
0.00

PP2118V$8       EastWest Bank Deposit Account 106,459.61 Various
1.81%

106,459.61 1.00 
1.81%

106,459.61 
0.00

0.02% 
0.00

NR / NR
NR

0.00
0.00
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

Cash

PP2118V$9       U.S. Bank Checking Account 13,969,974.07 Various
0.00%

13,969,974.07 1.00 
0.00%

13,969,974.07 
0.00

2.71% 
0.00

NR / NR
NR

0.00
0.00

TOTAL Cash 46,426,216.01 1.48% 46,426,216.01 1.48%
46,426,216.01

0.00
9.02%
0.00

NR / NR
NR

0.00
0.00

Collateralized CD

PP2118V$5       EastWest Bank Collateralized CD
1.550%    Due 07/07/2019

10,618,454.70 Various
1.56%

10,618,454.70 100.00 
1.56%

10,618,454.70 
450.94

2.06% 
0.00

NR / NR
NR

0.52
0.51

PP2118$02       EastWest Bank Collateralized CD
2.600%    Due 10/24/2019

5,151,508.81 Various
2.60%

5,151,508.81 100.00 
2.60%

5,151,508.81 
2,935.66

1.00% 
0.00

NR / NR
NR

0.81
0.80

TOTAL Collateralized CD 15,769,963.51 1.90% 15,769,963.51 1.90%
15,769,963.51

3,386.60
3.06%
0.00

NR / NR
NR

0.61
0.61

LAIF

90LAIF$00       Local Agency Investment Fund State Pool 49,185,269.16 Various
2.31%

49,185,269.16 1.00 
2.31%

49,185,269.16 
274,587.53

9.61% 
0.00

NR / NR
NR

0.00
0.00

TOTAL LAIF 49,185,269.16 2.31% 49,185,269.16 2.31%
49,185,269.16

274,587.53
9.61%
0.00

NR / NR
NR

0.00
0.00
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

Local Gov Investment Pool

90SDCP$00       County of San Diego Pooled Investment Pool 55,579,515.00 Various
2.25%

55,579,515.00 1.00 
2.25%

55,579,515.00 
0.00

10.80% 
0.00

NR / NR
AAA

0.00
0.00

09CATR$04       CalTrust Short Term Fund 1,568,395.95 Various
2.49%

15,671,210.02 10.00 
2.49%

15,683,959.53 
0.00

3.05% 
12,749.51

NR / AA
NR

0.00
0.00

TOTAL Local Gov Investment Pool 57,147,910.95 2.30% 71,250,725.02 2.30%
71,263,474.53

0.00
13.85%

12,749.51
NR / AA
Aaa

0.00
0.00

Money Market Fund FI

262006307       Dreyfus Gov't Cash Management Money Market 
Fund

127,317.42 Various
2.04%

127,317.42 1.00 
2.04%

127,317.42 
0.00

0.02% 
0.00

Aaa / AAA
NR

0.00
0.00

TOTAL Money Market Fund FI 127,317.42 2.04% 127,317.42 2.04%
127,317.42

0.00
0.02%
0.00

Aaa / AAA
NR

0.00
0.00

Negotiable CD

06427KRC3       Bank of Montreal Yankee CD
1.880%    Due 02/07/2019

5,000,000.00 02/09/2017
1.88%

5,000,000.00 99.96 
2.27%

4,997,970.00 
37,600.00

0.98% 
(2,030.00)

A1 / A+
AA‐

0.10
0.10

90333VXB1       US Bank National Association Negotiable CD
2.050%    Due 02/28/2019

4,000,000.00 03/14/2018
2.05%

4,000,000.00 99.90 
2.60%

3,996,120.00 
66,738.89

0.79% 
(3,880.00)

P‐1 / A‐1+
F‐1+

0.16
0.16

06417GUE6       Bank of Nova Scotia Yankee CD
1.910%    Due 04/05/2019

4,000,000.00 04/06/2017
1.91%

4,000,000.00 99.75 
2.86%

3,989,928.00 
18,675.56

0.78% 
(10,072.00)

Aa2 / A+
NR

0.26
0.26

86563YVN0       Sumitomo Mitsui Bank NY Yankee CD
2.050%    Due 05/03/2019

3,000,000.00 05/04/2017
2.05%

3,000,000.00 99.76 
2.74%

2,992,935.00 
10,079.17

0.58% 
(7,065.00)

A1 / A
A

0.34
0.34
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

Negotiable CD

83050FXT3       Skandinav Enskilda BK NY Yankee CD
1.840%    Due 08/02/2019

5,750,000.00 08/04/2017
1.86%

5,747,757.50 99.44 
2.79%

5,717,874.75 
44,671.11

1.12% 
(29,882.75)

Aa3 / A+
AA‐

0.59
0.58

89114MNQ6      Toronto Dominion Bank Yankee CD
3.090%    Due 12/02/2019

5,000,000.00 11/29/2018
3.09%

5,000,000.00 100.00 
3.09%

5,000,000.00 
13,733.33

0.97% 
0.00

P‐1 / A‐1+
F‐1+

0.92
0.91

87019U6D6       Swedbank Inc Negotiable CD
2.270%    Due 11/16/2020

4,000,000.00 11/17/2017
2.27%

4,000,000.00 98.10 
3.30%

3,924,152.00 
11,602.22

0.76% 
(75,848.00)

Aa3 / AA‐
AA‐

1.88
1.84

TOTAL Negotiable CD 30,750,000.00 2.17% 30,747,757.50 2.80%
30,618,979.75

203,100.28
5.99%

(128,777.75)
Aa3 / AA

AA
0.60
0.60

Supranational

459058FZ1       Intl. Bank Recon & Development Note
1.875%    Due 04/21/2020

3,000,000.00 04/28/2017
1.64%

3,020,550.00 99.07 
2.60%

2,972,229.00 
10,937.50

0.58% 
(48,321.00)

Aaa / AAA
AAA

1.31
1.28

45950KCM0       International Finance Corp Note
2.250%    Due 01/25/2021

2,125,000.00 02/13/2018
2.43%

2,113,992.50 99.34 
2.58%

2,111,053.63 
20,718.75

0.41% 
(2,938.87)

Aaa / AAA
NR

2.07
1.99

4581X0CV8       Inter‐American Dev Bank Note
1.250%    Due 09/14/2021

2,500,000.00 04/03/2018
2.66%

2,385,100.00 96.52 
2.59%

2,413,052.50 
9,288.19

0.47% 
27,952.50

Aaa / NR
NR

2.71
2.62

459058FY4       Intl. Bank Recon & Development Note
2.000%    Due 01/26/2022

3,000,000.00 03/16/2018
2.73%

2,920,650.00 98.24 
2.60%

2,947,302.00 
25,833.33

0.58% 
26,652.00

Aaa / NR
AAA

3.07
2.93

4581X0CN6       Inter‐American Dev Bank Note
1.750%    Due 04/14/2022

2,000,000.00 09/27/2018
3.03%

1,914,620.00 97.26 
2.62%

1,945,276.00 
7,486.11

0.38% 
30,656.00

Aaa / AAA
AAA

3.29
3.15

TOTAL Supranational 12,625,000.00 2.45% 12,354,912.50 2.60%
12,388,913.13

74,263.88
2.42%

34,000.63
Aaa / AAA

Aaa
2.44
2.35
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

US Corporate

94974BFQ8       Wells Fargo Corp Note
2.150%    Due 01/15/2019

4,600,000.00 06/06/2016
1.59%

4,665,642.00 99.97 
2.87%

4,598,666.00 
45,603.89

0.90% 
(66,976.00)

A2 / A‐
A+

0.04
0.04

17275RBB7       Cisco Systems Note
1.600%    Due 02/28/2019

3,000,000.00 02/29/2016
1.49%

3,009,900.00 99.79 
2.87%

2,993,838.00 
16,400.00

0.58% 
(16,062.00)

A1 / AA‐
NR

0.16
0.16

89236TDE2       Toyota Motor Credit Corp Note
1.400%    Due 05/20/2019

1,500,000.00 10/14/2016
1.44%

1,498,590.00 99.44 
2.87%

1,491,529.50 
2,391.67

0.29% 
(7,060.50)

Aa3 / AA‐
A+

0.38
0.38

89236TBP9       Toyota Motor Credit Corp Note
2.125%    Due 07/18/2019

1,000,000.00 10/14/2016
1.50%

1,016,700.00 99.46 
3.12%

994,620.00 
9,621.53

0.20% 
(22,080.00)

Aa3 / AA‐
A+

0.55
0.53

06406HCW7       Bank of New York Callable Note Cont 8/11/2019
2.300%    Due 09/11/2019

2,000,000.00 12/12/2016
1.88%

2,022,140.00 99.48 
3.06%

1,989,604.00 
14,055.56

0.39% 
(32,536.00)

A1 / A
AA‐

0.70
0.68

46625HKA7       JP Morgan Chase Callable Note Cont 12/23/2019
2.250%    Due 01/23/2020

3,500,000.00 05/15/2017
2.15%

3,509,345.00 99.00 
3.21%

3,465,140.00 
34,562.50

0.68% 
(44,205.00)

A2 / A‐
AA‐

1.06
1.03

166764BP4       Chevron Corp Note
1.991%    Due 03/03/2020

3,500,000.00 05/15/2017
1.89%

3,509,660.00 99.11 
2.77%

3,468,864.00 
22,841.19

0.68% 
(40,796.00)

Aa2 / AA
NR

1.17
1.14

30231GAG7       Exxon Mobil Corp Callable Note Cont 2/6/2020
1.912%    Due 03/06/2020

3,000,000.00 07/28/2017
1.76%

3,011,430.00 99.10 
2.69%

2,973,030.00 
18,323.33

0.58% 
(38,400.00)

Aaa / AA+
NR

1.18
1.15

69371RN93       Paccar Financial Corp Note
2.800%    Due 03/01/2021

1,000,000.00 04/03/2018
2.90%

997,270.00 99.09 
3.23%

990,944.00 
9,333.33

0.19% 
(6,326.00)

A1 / A+
NR

2.17
2.06

911312BP0       UPS Note
2.050%    Due 04/01/2021

2,280,000.00 11/14/2017
2.10%

2,276,397.60 98.25 
2.86%

2,240,159.28 
11,685.00

0.44% 
(36,238.32)

A1 / A+
NR

2.25
2.17

369550BE7       General Dynamics Corp Note
3.000%    Due 05/11/2021

3,000,000.00 06/11/2018
3.14%

2,988,090.00 100.08 
2.96%

3,002,427.00 
12,500.00

0.59% 
14,337.00

A2 / A+
NR

2.36
2.26
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

02665WBF7       American Honda Finance Note
1.650%    Due 07/12/2021

2,000,000.00 07/02/2018
3.13%

1,915,520.00 96.34 
3.17%

1,926,748.00 
15,491.67

0.38% 
11,228.00

A2 / A+
NR

2.53
2.43

594918BP8       Microsoft Callable Note Cont 7/8/21
1.550%    Due 08/08/2021

3,000,000.00 09/15/2017
1.96%

2,954,280.00 97.15 
2.69%

2,914,401.00 
18,470.83

0.57% 
(39,879.00)

Aaa / AAA
AA+

2.61
2.51

69371RP42       Paccar Financial Corp Note
3.150%    Due 08/09/2021

3,000,000.00 08/16/2018
3.09%

3,005,220.00 100.22 
3.06%

3,006,597.00 
37,275.00

0.59% 
1,377.00

A1 / A+
NR

2.61
2.45

74005PAZ7       Praxair Note
3.000%    Due 09/01/2021

1,800,000.00 04/03/2018
2.96%

1,802,340.00 100.08 
2.97%

1,801,513.80 
18,000.00

0.35% 
(826.20)

A2 / A
NR

2.67
2.52

69353REY0       PNC Bank Callable Note Cont 11/09/2021
2.550%    Due 12/09/2021

2,000,000.00 07/13/2018
3.28%

1,953,160.00 97.56 
3.43%

1,951,178.00 
3,116.67

0.38% 
(1,982.00)

A2 / A
A+

2.94
2.80

459200JQ5       IBM Corp Note
2.500%    Due 01/27/2022

2,000,000.00 08/16/2018
3.12%

1,960,160.20 97.36 
3.41%

1,947,242.01 
21,388.89

0.38% 
(12,918.19)

A1 / A
A

3.08
2.89

037833AY6       Apple Inc Note
2.150%    Due 02/09/2022

4,000,000.00 09/15/2017
2.10%

4,008,680.00 97.50 
3.00%

3,899,992.00 
33,922.22

0.76% 
(108,688.00)

Aa1 / AA+
NR

3.11
2.95

74005PBA1       Praxair Callable Note Cont 11/15/2021
2.450%    Due 02/15/2022

1,000,000.00 06/11/2018
3.18%

974,800.00 98.10 
3.09%

980,983.00 
9,255.56

0.19% 
6,183.00

A2 / A
NR

3.13
2.95

69353RFB9       PNC Bank Callable Note Cont 1/18/2022
2.625%    Due 02/17/2022

2,000,000.00 06/11/2018
3.35%

1,950,240.00 97.74 
3.39%

1,954,742.00 
19,541.67

0.38% 
4,502.00

A2 / A
A+

3.13
2.94

68389XBB0       Oracle Corp Callable Note Cont 3/15/2022
2.500%    Due 05/15/2022

3,000,000.00 07/02/2018
3.24%

2,920,290.00 97.85 
3.18%

2,935,599.00 
9,583.33

0.57% 
15,309.00

A1 / AA‐
A

3.37
3.19

00440EAU1       Chubb INA Holdings Inc Callable Note Cont 9/3/2022
2.875%    Due 11/03/2022

2,000,000.00 09/27/2018
3.47%

1,955,180.00 99.15 
3.11%

1,983,064.00 
9,263.89

0.39% 
27,884.00

A3 / A
A

3.84
3.59

24422EUA5       John Deere Capital Corp Note
2.700%    Due 01/06/2023

3,500,000.00 Various
3.22%

3,422,355.00 97.53 
3.36%

3,413,406.50 
45,937.50

0.67% 
(8,948.50)

A2 / A
A

4.02
3.72
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CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

89236TEL5       Toyota Motor Credit Corp Note
2.700%    Due 01/11/2023

2,000,000.00 07/13/2018
3.34%

1,946,860.00 97.13 
3.47%

1,942,636.00 
25,500.00

0.38% 
(4,224.00)

Aa3 / AA‐
A+

4.03
3.73

44932HAH6       IBM Credit Corp Note
3.000%    Due 02/06/2023

2,000,000.00 09/11/2018
3.34%

1,972,280.00 98.08 
3.51%

1,961,674.00 
24,166.67

0.39% 
(10,606.00)

A1 / A
A

4.10
3.77

084670BR8       Berkshire Hathaway Callable Note Cont 1/15/2023
2.750%    Due 03/15/2023

2,000,000.00 07/13/2018
3.20%

1,961,020.00 98.17 
3.22%

1,963,350.00 
16,194.44

0.38% 
2,330.00

Aa2 / AA
A+

4.21
3.90

931142EK5       Wal‐Mart Stores Callable Note Cont 5/26/2023
3.400%    Due 06/26/2023

2,000,000.00 09/27/2018
3.31%

2,008,020.00 101.03 
3.15%

2,020,610.00 
944.44

0.39% 
12,590.00

Aa2 / AA
AA

4.49
4.06

02665WCJ8       American Honda Finance Note
3.450%    Due 07/14/2023

2,000,000.00 09/11/2018
3.42%

2,002,420.00 100.03 
3.44%

2,000,570.00 
31,625.00

0.39% 
(1,850.00)

A2 / A+
NR

4.54
4.10

TOTAL US Corporate 67,680,000.00 2.58% 67,217,989.80 3.08%
66,813,128.09

536,995.78
13.09%

(404,861.71)
A1 / A+

A+
2.40
2.26

US Treasury

912828G61       US Treasury Note
1.500%    Due 11/30/2019

13,400,000.00 12/05/2016
1.46%

13,416,750.00 98.97 
2.65%

13,261,819.20 
17,670.33

2.58% 
(154,930.80)

Aaa / AA+
AAA

0.92
0.90

912828H52       US Treasury Note
1.250%    Due 01/31/2020

7,000,000.00 01/09/2017
1.53%

6,940,820.31 98.55 
2.61%

6,898,829.00 
36,616.85

1.35% 
(41,991.31)

Aaa / AA+
AAA

1.08
1.06

912828XE5       US Treasury Note
1.500%    Due 05/31/2020

5,000,000.00 05/11/2017
1.58%

4,987,695.31 98.53 
2.56%

4,926,560.00 
6,593.41

0.96% 
(61,135.31)

Aaa / AA+
AAA

1.42
1.39

912828XM7       US Treasury Note
1.625%    Due 07/31/2020

5,400,000.00 07/28/2017
1.56%

5,410,968.75 98.58 
2.54%

5,323,428.00 
36,721.47

1.04% 
(87,540.75)

Aaa / AA+
AAA

1.58
1.54

9128283G3       US Treasury Note
1.750%    Due 11/15/2020

7,700,000.00 11/20/2017
1.83%

7,683,156.25 98.60 
2.52%

7,592,323.20 
17,495.17

1.48% 
(90,833.05)

Aaa / AA+
AAA

1.88
1.82
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

912828P87       US Treasury Note
1.125%    Due 02/28/2021

8,500,000.00 10/13/2017
1.73%

8,331,992.19 97.11 
2.50%

8,254,630.50 
32,491.37

1.61% 
(77,361.69)

Aaa / AA+
AAA

2.16
2.11

912828Q37       US Treasury Note
1.250%    Due 03/31/2021

3,500,000.00 10/25/2017
1.84%

3,431,230.47 97.34 
2.47%

3,407,033.00 
11,177.88

0.66% 
(24,197.47)

Aaa / AA+
AAA

2.25
2.19

912828WG1       US Treasury Note
2.250%    Due 04/30/2021

7,700,000.00 11/20/2017
1.90%

7,789,632.81 99.53 
2.46%

7,663,902.40 
29,672.65

1.49% 
(125,730.41)

Aaa / AA+
AAA

2.33
2.25

912828D72       US Treasury Note
2.000%    Due 08/31/2021

8,500,000.00 10/13/2017
1.81%

8,560,761.72 98.76 
2.48%

8,394,413.00 
57,762.43

1.64% 
(166,348.72)

Aaa / AA+
AAA

2.67
2.56

912828T67       US Treasury Note
1.250%    Due 10/31/2021

7,700,000.00 11/20/2017
1.96%

7,492,761.72 96.66 
2.48%

7,443,135.70 
16,484.81

1.45% 
(49,626.02)

Aaa / AA+
AAA

2.84
2.75

912828WZ9       US Treasury Note
1.750%    Due 04/30/2022

2,750,000.00 11/17/2017
2.00%

2,720,781.25 97.68 
2.48%

2,686,299.00 
8,329.33

0.52% 
(34,482.25)

Aaa / AA+
AAA

3.33
3.20

912828SV3       US Treasury Note
1.750%    Due 05/15/2022

8,200,000.00 12/05/2017
2.09%

8,080,843.75 97.65 
2.48%

8,007,488.60 
18,631.22

1.56% 
(73,355.15)

Aaa / AA+
AAA

3.37
3.24

912828XW5       US Treasury Note
1.750%    Due 06/30/2022

8,200,000.00 12/05/2017
2.13%

8,063,546.88 97.58 
2.48%

8,001,404.20 
396.41

1.55% 
(62,142.68)

Aaa / AA+
AAA

3.50
3.37

912828L24       US Treasury Note
1.875%    Due 08/31/2022

8,200,000.00 12/05/2017
2.14%

8,101,984.38 97.86 
2.49%

8,024,470.80 
52,241.02

1.57% 
(77,513.58)

Aaa / AA+
AAA

3.67
3.49
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For the Month Ending December 31, 2018

CUSIP Security Description Par Value/Units
Purchase Date 

Book Yield Book Value
Mkt Price 
Mkt YTM

Market Value 
Accrued Int.

% of Port.
Gain/Loss

Moody/S&P 
Fitch

Maturity 
Duration

912828L57       US Treasury Note
1.750%    Due 09/30/2022

10,500,000.00 01/19/2018
2.39%

10,204,277.34 97.36 
2.49%

10,222,737.00 
46,947.12

2.00% 
18,459.66

Aaa / AA+
AAA

3.75
3.58

TOTAL US Treasury 112,250,000.00 1.87% 111,217,203.13 2.52%
110,108,473.60

389,231.47
21.47%

(1,108,729.53)
Aaa / AA+

Aaa
2.43
2.35

TOTAL PORTFOLIO 502,196,677.05 2.07%
514,595,866.35

2.47%
512,743,433.28

1,919,666.28
100.00%

(1,852,433.07)
Aa1 / AA

Aaa
1.34
1.28

TOTAL MARKET VALUE PLUS ACCRUALS 514,663,099.56
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Transactions Ledger
Transaction
Type

Settlement 
Date

CUSIP Quantity Security Description
Price

Acq/Disp
Yield Amount

Interest
Pur/Sold Total Amount Gain/Loss

ACQUISITIONS

Purchase 10/01/2018 4581X0CN6       2,000,000.00 Inter‐American Dev Bank Note 
1.75% Due: 04/14/2022

95.731 3.03% 1,914,620.00 16,236.11 1,930,856.11 0.00

Purchase 10/23/2018 3130AF5B9       4,500,000.00 FHLB Note 
3% Due: 10/12/2021

99.853 3.05% 4,493,385.00 4,125.00 4,497,510.00 0.00

Purchase 10/31/2018 313370US5       5,000,000.00 FHLB Note 
2.875% Due: 09/11/2020

99.949 2.90% 4,997,450.00 19,965.28 5,017,415.28 0.00

Purchase 11/01/2018 3135G0U84       5,000,000.00 FNMA Note 
2.875% Due: 10/30/2020

99.935 2.91% 4,996,750.00 0.00 4,996,750.00 0.00

Purchase 11/30/2018 313371U79       4,500,000.00 FHLB Note 
3.125% Due: 12/11/2020

100.516 2.86% 4,523,220.00 66,015.63 4,589,235.63 0.00

Purchase 11/30/2018 89114MNQ6      5,000,000.00 Toronto Dominion Bank Yankee CD 
3.09% Due: 12/02/2019

100.000 3.09% 5,000,000.00 0.00 5,000,000.00 0.00

Purchase 12/21/2018 3130A0F70       4,850,000.00 FHLB Note 
3.375% Due: 12/08/2023

102.584 2.81% 4,975,324.00 5,910.94 4,981,234.94 0.00

Subtotal 30,850,000.00 30,900,749.00 112,252.96 31,013,001.96 0.00

TOTAL ACQUISITIONS 30,850,000.00 30,900,749.00 112,252.96 31,013,001.96 0.00

SDCRAA Consolidated ‐ Account #10566  September 1, 2018 through December 31, 2018
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Transactions Ledger
Transaction
Type

Settlement 
Date

CUSIP Quantity Security Description
Price

Acq/Disp
Yield Amount

Interest
Pur/Sold Total Amount Gain/Loss

DISPOSITIONS

Maturity 10/19/2018 3135G0E58       4,000,000.00 FNMA Note 
1.125% Due: 10/19/2018

100.000 4,000,000.00 0.00 4,000,000.00 0.00

Maturity 10/31/2018 912828WD8      9,950,000.00 US Treasury Note 
1.25% Due: 10/31/2018

100.000 9,950,000.00 0.00 9,950,000.00 ‐84,779.00

Maturity 11/30/2018 13606A5Z7       5,000,000.00 Canadian Imperial Bank Yankee CD 
1.76% Due: 11/30/2018

100.000 5,000,000.00 0.00 5,000,000.00 3,900.00

Maturity 11/30/2018 65558LWA6      4,000,000.00 Nordea Bank Finland Negotiable CD
1.76% Due: 11/30/2018

100.000 4,000,000.00 0.00 4,000,000.00 0.00

Subtotal 22,950,000.00 22,950,000.00 0.00 22,950,000.00 ‐80,879.00

TOTAL DISPOSITIONS 22,950,000.00 22,950,000.00 0.00 22,950,000.00 ‐80,879.00

SDCRAA Consolidated ‐ Account #10566  September 1, 2018 through December 31, 2018
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Transactions Ledger for Bonds
Transaction
Type

Settlement 
Date

CUSIP Quantity Security Description
Price

Acq/Disp
Yield Amount

Interest
Pur/Sold Total Amount Gain/Loss

ACQUISITIONS

Security 
Contribution

11/13/2018 31846V336       11,000,000.00 First American Government Obligation Funds 1.000 2.08% 11,000,000.00 0.00 11,000,000.00 0.00

Security 
Contribution

10/12/2018 31846V336       10,000,000.00 First American Government Obligation Funds 1.000 10,000,000.00 0.00 10,000,000.00 0.00

Subtotal 21,000,000.00  21,000,000.00 0.00 21,000,000.00 0.00

TOTAL ACQUISITIONS 21,000,000.00  21,000,000.00 0.00 21,000,000.00 0.00

SDCRAA Consolidated Bond Reserves ‐ Account #10592  September 1, 2018 through December 31, 2018
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Transactions Ledger for Bonds
Transaction
Type

Settlement 
Date

CUSIP Quantity Security Description
Price

Acq/Disp
Yield Amount

Interest
Pur/Sold Total Amount Gain/Loss

DISPOSITIONS

Security 
Withdrawal

10/12/2018 90LAIF$00       10,000,000.00 Local Agency Investment Fund State Pool 1.000 10,000,000.00 0.00 10,000,000.00 0.00

Security 
Withdrawal

11/13/2018 90LAIF$00       11,000,000.00 Local Agency Investment Fund State Pool 1.000 11,000,000.00 0.00 11,000,000.00 0.00

Security 
Withdrawal

12/21/2018 31846V336       6,394,006.00 First American Government Obligation Funds 1.000 6,394,006.00 0.00 6,394,006.00 0.00

Security 
Withdrawal

12/21/2018 31846V336       3,988,658.00 First American Government Obligation Funds 1.000 3,988,658.00 0.00 3,988,658.00 0.00

Subtotal 31,382,664.00 31,382,664.00 0.00 31,382,664.00 0.00

TOTAL DISPOSITIONS 31,382,664.00 31,382,664.00 0.00 31,382,664.00 0.00

SDCRAA Consolidated Bond Reserves ‐ Account #10592  September 1, 2018 through December 31, 2018



Important Disclosures
2018 Chandler Asset Management, Inc, An Independent Registered Investment Adviser.

Information contained herein is confidential. Prices are provided by IDC, an independent pricing source. In the event IDC does not provide a price or if the price provided is not reflective of fair market value,
Chandler will obtain pricing from an alternative approved third party pricing source in accordance with our written valuation policy and procedures. Our valuation procedures are also disclosed in Item 5 of our
Form ADV Part 2A.

Performance results are presented gross‐of‐advisory fees and represent the client’s Total Return. The deduction of advisory fees lowers performance results. These results include the reinvestment of
dividends and other earnings. Past performance may not be indicative of future results. Therefore, clients should not assume that future performance of any specific investment or investment strategy will be
profitable or equal to past performance levels. All investment strategies have the potential for profit or loss. Economic factors, market conditions or changes in investment strategies, contributions or
withdrawals may materially alter the performance and results of your portfolio.

Index returns assume reinvestment of all distributions. Historical performance results for investment indexes generally do not reflect the deduction of transaction and/or custodial charges or the deduction of
an investment management fee, the incurrence of which would have the effect of decreasing historical performance results. It is not possible to invest directly in an index.

Source ice Data Indices, LLC ("ICE"), used with permission. ICE permits use of the ICE indices and related data on an "as is" basis; ICE, its affiliates and their respective third party suppliers disclaim any and all
warranties and representations, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or use, including the indices, index data and any data included in,
related to, or derived therefrom. Neither ICE data, its affiliates or their respective third party providers guarantee the quality, adequacy, accuracy, timeliness or completeness of the indices or the index data or
any component thereof, and the indices and index data and all components thereof are provided on an "as is" basis and licensee's use it at licensee's own risk. ICE data, its affiliates and their respective third
party do not sponsor, endorse, or recommend chandler asset management, or any of its products or services.

This report is provided for informational purposes only and should not be construed as a specific investment or legal advice. The information contained herein was obtained from sources believed to be
reliable as of the date of publication, but may become outdated or superseded at any time without notice. Any opinions or views expressed are based on current market conditions and are subject to change.
This report may contain forecasts and forward‐looking statements which are inherently limited and should not be relied upon as indicator of future results. Past performance is not indicative of future results.
This report is not intended to constitute an offer, solicitation, recommendation or advice regarding any securities or investment strategy and should not be regarded by recipients as a substitute for the
exercise of their own judgment.

Fixed income investments are subject to interest, credit and market risk. Interest rate risk: the value of fixed income investments will decline as interest rates rise. Credit risk: the possibility that the borrower
may not be able to repay interest and principal. Low rated bonds generally have to pay higher interest rates to attract investors willing to take on greater risk. Market risk: the bond market in general could
decline due to economic conditions, especially during periods of rising interest rates.

Ratings information have been provided by Moody’s, S&P and Fitch through data feeds we believe to be reliable as of the date of this statement, however we cannot guarantee its accuracy.

Security level ratings for U.S. Agency issued mortgage‐backed securities (“MBS”) reflect the issuer rating because the securities themselves are not rated. The issuing U.S. Agency guarantees the full and timely
payment of both principal and interest and carries a AA+/Aaa/AAA by S&P, Moody’s and Fitch respectively.
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Benchmark Disclosures
ICE BAML 0‐5 Yr US Treasury Index

The ICE BAML 0‐5 Year US Treasury Index tracks the performance of US Dollar denominated Sovereign debt publicly issued by the US government in its domestic market with maturities less than three years.
Qualifying securities must have at least 18 months to maturity at point of issuance, at least one month and less than five years remaining term to final maturity, a fixed coupon schedule and a minimum
amount outstanding of $1 billion. (Index: GVQA. Please visit www.mlindex.ml.com for more information)
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Meeting Date:  JANUARY 28, 2019 

Subject:  

AUTHORIZE THE PRESIDENT/CEO TO NEGOTIATE AND AMEND A LETTER OF 
CREDIT AND REIMBURSEMENT AGREEMENT WITH US BANK, NA TO SUPPORT 
THE AUTHORITY’S BONDING AND CONTRACT FINANCING ASSISTANCE 
PROGRAM 

Recommendation: 

Forward to the Board with a recommendation for approval. 

Background/Justification: 

The Authority’s Procurement & Small Business Development Department manages the 
Bonding and Contract Financing Assistance Program (Program). The purpose of this 
Program is to assist contractors, wishing to do business with the Authority, who are 
having difficulty in obtaining required surety bonds. As part of the Program the Authority 
utilizes a Standby Letter of Credit Facility (SBLCF) to allow the issuance of individual 
Standby Letters of Credit (LOC) to sureties and lenders. LOC’s are issued on behalf of 
small business contractors to support their participation in SDCRAA contracts.  
To minimize credit risk the Authority conducts a rigorous process to evaluate and 
educate the contractors whom wish to utilize the Program and provides a framework to 
ensure they have the tools to be successful. Authority Staff will also monitor the projects 
as they proceed. As part of the Program staff also work with sureties and lenders to 
ensure underwriting criteria adequately protects Authority resources.   
  
The existing SBLCF that supports the Program is provided by US Bank and will expire 
on February 28, 2019. The Program is authorized to issue up to $4,000,000 of LOCs at 
any one time in amounts not to exceed $750,000, for a maximum term of 12 months, but 
can be renewed on an annual basis. The LOC’s are secured with a cash collateral 
deposit held by the bank. 
 
The costs to maintain and operate the SBLCF include an issuing fee of 0.85% of the 
face value of the LOC and a non-utilized fee of 0.60%. All-in-costs are expected to 
average $30,000 per year; however these costs will be offset by the interest income 
generated from the collateral account. 
 
The SBLCF was last Bid in FY16 and a three year contract was agreed with US Bank. 
The Authority would like to seek Board approval to renew the current agreement, on the 
same terms for a further 3 years (Attachment A). The SBLCF can then be re-bid along 
with the commercial banking contract which is due to expire in April of 2020. It is 
considered by staff that more favorable terms can be negotiated if the SBLCF is bid in 
conjunction with the commercial banking agreement. 
 
 

 
Item No. 

4 

FINANCE COMMITTEE 

SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY
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Fiscal Impact: 

Adequate funding for the SBLCF is included in the adopted FY 2019 and conceptually 
approved FY 2020 Operating Expense Budgets within the Outside Services line item. 
Expenses impacting future budget years not yet adopted/approved by the board will be 
included in future year budget requests. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 

 
Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

The Authority has the following inclusionary programs/policies: a Disadvantaged 
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business 
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14.  These programs/policies are 
intended to promote the inclusion of small, local, service disabled veteran owned, 
historically underrepresented businesses and other business enterprises, on all 
contracts.  Only one of the programs/policies named above can be used in any single 
contracting opportunity. 
This contract does not utilize federal funds and provides limited opportunities for sub-
contractor participation; therefore; at the option of the Authority, Policy 5.12 was applied 
to promote the participation of qualified small businesses.  Policy 5.12 provides a 
preference of up to five percent (5%) to small businesses in the award of selected 
Authority contracts.  When bid price is the primary selection criteria, the maximum 
amount of the preference cannot exceed $100,000.  The preference is only applied in 
measuring the bid.  The final contract award is based on the amount of the original bid. 
In accordance to Policy 5.12, the recommended firm, US Bank, received 0% small 
business preference. 

Prepared by: 

SCOTT BRICKNER 
VICE PRESIDENT, FINANCE AND ASSET MANAGEMENT/TREASURER 



Attachment A 

698104.36 
4827-9969-7273v4 

FIRST AMENDMENT TO 
LETTER OF CREDIT AND REIMBURSEMENT AGREEMENT 

This FIRST AMENDMENT TO LETTER OF CREDIT AND REIMBURSEMENT 
AGREEMENT (this “Amendment”) is dated [February __, 2019] (the “Amendment Date”), by 
and between the SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY, a local 
governmental entity of regional government organized pursuant to Public Utilities Code §§ 
170000, et seq. (the “Authority”), and U.S. BANK NATIONAL ASSOCIATION, organized and 
existing under the laws of the United States of America (the “L/C Bank”).  All capitalized terms 
herein and not defined herein shall have the meanings set forth in the hereinafter defined 
Agreement. 

WITNESSETH 

WHEREAS, the Authority and the L/C Bank have previously entered into that certain 
Letter of Credit and Reimbursement Agreement dated as of March 1, 2016 (as amended, restated, 
supplemented or otherwise modified from time to time, the “Agreement”);  

WHEREAS, pursuant to Section 8.1 of the Agreement, the Agreement may be amended 
by a written amendment thereto executed by the Authority and the L/C Bank; and 

WHEREAS, the Authority has requested that the L/C Bank extend the Expiration Date 
and make certain amendments to the Agreement, and the L/C Bank has agreed to extend the 
Expiration Date and to make such amendments to the Agreement subject to the terms and 
conditions set forth herein. 

NOW, THEREFORE, in consideration of the premises, the parties hereto hereby agree 
as follows: 

SECTION 1. AMENDMENTS. 

Upon the satisfaction of the conditions precedent set forth in Section 2 hereof, the 
Agreement is hereby amended as follows: 

1.01. The definition of “Expiration Date” in Section 1 of the Agreement is hereby 
amended and restated in its entirety to read as follows: 

“Expiration Date” means [February __, 2022] or such later date as may be 
agreed to by the Authority and the L/C Bank from time to time and is the end of the 
Availability Period under which the L/C Bank may be called upon to issue Letters 
of Credit upon receipt of an L/C Application pursuant to Sections 2.1 and 4.1 hereof 
subject to Section 4.2 and Section 7.2 hereof. 

1.02. Section 8 of the Agreement is hereby amended by a new Section 8.18 thereto to 
read as follows: 

8.18 No Fiduciary Relationship.  The Authority acknowledges and 
agrees that its dealing with the L/C Bank are solely in the nature of a debtor/creditor 
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relationship and that in no event shall the L/C Bank be considered to be a partner 
or joint venture of the Authority.  Also, the Authority represents and warrants that 
it has independently evaluated the business transaction and has not relied upon, nor 
will it rely upon, the expertise, advise or other comments or statements of the L/C 
Bank (including agents of the L/C Bank), if any, in deciding to pursue such 
undertaking.  As the Authority is experienced in business, in no event shall the L/C 
Bank owe any fiduciary or similar obligations to it in connection with the subject 
transaction. 

SECTION 2. CONDITIONS PRECEDENT. 

This Amendment shall be effective as of the Amendment Date subject to the satisfaction 
of or waiver by the L/C Bank of all of the following conditions precedent: 

2.01. Delivery by the Authority to the L/C Bank of an executed counterpart of this 
Amendment. 

2.02. Receipt by the L/C Bank of the authorizing resolution of the Board of the Authority 
approving this Amendment and the other matters contemplated hereby and thereby. 

2.03. Receipt by the L/C Bank of a Certificate of Incumbency executed by an authorized 
officer of the Authority certifying the names and signatures of the persons authorized to execute 
and deliver, on behalf of the Authority, this Amendment and the other matters contemplated 
hereby, in form and substance satisfactory to the L/C Bank. 

2.04. All other legal matters pertaining to the execution and delivery of this Amendment 
shall be reasonably satisfactory to the L/C Bank and its counsel. 

SECTION 3. REPRESENTATIONS AND WARRANTIES OF THE AUTHORITY. 

3.01. The Authority hereby represents and warrants that the following statements are true 
and correct as of the Amendment Date: 

(a) the representations and warranties of the Authority contained in Section 5 
of the Agreement and in each of the other Related Documents are true and correct on and 
as of the Amendment Date as though made on and as of such date; 

(b) no Event of Default has occurred and is continuing or would result from the 
execution of this Amendment; and 

(c) no petition by or against the Authority has at any time been filed under the 
United States Bankruptcy Code or under any similar law. 

3.02. In addition to the representations given in Section 5 of the Agreement, the Authority 
hereby represents and warrants as follows: 

(a) the execution, delivery and performance by the Authority of this 
Amendment and the Agreement, as amended hereby, are within its powers, have been duly 
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authorized by all necessary action and do not contravene any law, rule or regulation, any 
judgment, order or decree or any contractual restriction binding on or affecting the 
Authority;  

(b) no further authorization, approval or other action by, and no notice to or 
filing with, any governmental authority or regulatory body is required for the due 
execution, delivery and performance by the Authority of this Amendment or the 
Agreement, as amended hereby; and 

(c) this Amendment and the Agreement, as amended hereby, constitute legal, 
valid and binding obligations of the Authority enforceable against the Authority in 
accordance with their respective terms, except that (i) the enforcement thereof may be 
limited by bankruptcy, reorganization, insolvency, liquidation, moratorium and other laws 
relating to or affecting the enforcement of creditors’ rights and remedies generally, as the 
same may be applied in the event of the bankruptcy, reorganization, insolvency, liquidation 
or similar situation of the Authority, and (ii) no representation or warranty is expressed as 
to the availability of equitable remedies. 

SECTION 4. MISCELLANEOUS. 

4.01. Except as specifically amended herein, the Agreement shall continue in full force 
and effect in accordance with its terms.  Reference to this Agreement need not be made in any 
note, document, agreement, letter, certificate, the Agreement or any communication issued or 
made subsequent to or with respect to the Agreement, it being hereby agreed that any reference to 
the Agreement shall be sufficient to refer to, and shall mean and be a reference to, the Agreement, 
as hereby amended.  In case any one or more of the provisions contained herein should be invalid, 
illegal or unenforceable in any respect, the validity, legality and enforceability of the remaining 
provisions contained herein shall not in any way be affected or impaired hereby.  THIS 
AMENDMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH 
THE LAWS OF THE STATE OF CALIFORNIA. 

4.02. Payment to the L/C Bank of the reasonable legal fees and expenses of counsel to 
the L/C Bank not to exceed $5,000 in connection with the preparation of this Amendment. 

4.03. For the avoidance of doubt, the parties hereto acknowledge that the fees set forth in 
the Agreement shall continue in full force and effect including, without limitation, the Non-
Utilized Fee set forth in Section 2.3(b) shall continue to be calculated at a rate of 0.60% per annum. 

4.04. This Amendment may be simultaneously executed in several counterparts, each of 
which shall be an original and all of which shall constitute but one and the same instrument. 

[Remainder of page intentionally left blank.] 
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IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be duly 
executed and delivered as of the Amendment Date. 

SAN DIEGO COUNTY REGIONAL 
AIRPORT AUTHORITY 

By: _________________________________ 
Name: ______________________________ 
Title: _______________________________ 
 

 
Approved as to form: 
 
 
By:  
Name:  
Title:  

 
 
U.S. BANK NATIONAL ASSOCIATION 

By: _________________________________ 
Name:  Brian Richter 
Title:  Vice President 
 



Small Business Letter 
of Credit (LOC) 
Facility

Geoff Bryant
Manager  Airport Finance
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• The purpose of this Bonding & Contract Financing  Assistance Program 
(Program) is to assist contractors who are having difficulty in obtaining 
required surety bonds 

o Contractors need to be able to display financial strength, demonstrate 
capacity, and establish a track record of bonding in order to gain access to 
surety credit; this is a challenge for small businesses

• LOCs are issued to sureties and lenders on behalf of small businesses in 
the Program

Bonding & Contract Financing  
Assistance Program

2



• Authority’s written approval is required prior to the LOC issuance

• Credit risk is minimized by a rigorous contractor evaluation process and 
project monitoring

• Combined Total of all LOC’s outstanding cannot exceed $4,000,000

Bonding & Contract Financing  
Assistance Program (cont.)

3



Existing LOC Facility

4

• LOC facility is currently provided by US Bank, National Association
• LOC Issuing Fee 0.85% for each LOC issued
• Non‐utilized fee of 0.60%

• Individual LOCs issued in amounts not to exceed $750,000 for a 
maximum term of 12 months

• LOC facility secured by collateral deposit

• The US Bank LOC facility expires on February 28, 2019



• The Authority is currently negotiating an amendment to the existing 
letter of credit and reimbursement agreement (Agreement) with U.S. 
Bank, National Association 

• The amendment will maintain the existing terms for a further 3 years

• The Agreement can then be re-bid along with the commercial banking 
contract which is due to expire in April 2020

• It is considered by staff that more favorable terms can be negotiated if 
the Agreement is bid in conjunction with the commercial banking 
agreement

2019 LOC Amendment
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Staff recommends the committee forward to the Board for approval:

The President/CEO, on behalf of the Authority, to amend the existing 
letter of credit and reimbursement agreement the same terms in an 
amount not to exceed four million dollars ($4,000,000) with U.S. Bank, 
National Association in order to continue the Authority’s Bonding and 
Contract Financing Assistance Program.

Recommendation
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7

QUESTIONS?



Item 5 
 

DRAFT 
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY  

SPECIAL BOARD AND  
EXECUTIVE AND FINANCE COMMITTEE MEETING MINUTES 

THURSDAY, DECEMBER 20, 2018 
BOARD ROOM  

 
CALL TO ORDER: Chairman Boling called the Special Board and Executive-Finance 
Committee Meeting to order at 9:02 a.m., on Thursday, December 20, 2018, in the 
Board Room of the San Diego International Airport, Administration Building, 3225 N 
Harbor Drive, San Diego, CA 92101. 
 
PLEDGE OF ALLEGIANCE: Board Member Schiavoni led the Pledge of Allegiance. 
 
ROLL CALL: 
 
Board  
 
Present:  Board Members:   Boling (Chair), Cox, Kersey, Lloyd 
       Robinson, Schiavoni, Schumacher,  

West 
 
Absent:   Board Members:   Binns (Ex-Officio), Desmond,  

Dockery (Ex-Officio), Wong-Hernandez 
(Ex-Officio) 

 
Executive Committee 
 
Present:   Committee Members:  Boling (Chair), Robinson, Schumacher  
 
Absent:   Committee Members: None 
 
Finance Committee 
 
Present:   Committee Members: Cox, Lloyd, Schiavoni, West 
 
Absent:   Committee Members: None 
 
Also Present:  Kimberly J. Becker, President/CEO; Amy Gonzalez, General 

Counsel; Linda Gehlken, Assistant Authority Clerk I; Martha 
Morales, Assistant Authority Clerk I   

  
NON-AGENDA PUBLIC COMMENT:  
 
KAMRAN HAMIDI, SAN DIEGO, provided a presentation and handout and spoke 
regarding insurance for taxis and in support of opening the airport to all taxis. 
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BOARD NEW BUSINESS: 
 
A. APPOINTMENT TO THE SOUTHERN CALIFORNIA ASSOCIATION OF 

GOVERNMENTS AVIATION TASK FORCE: 
Angela Shafer-Payne, Vice President/Chief Operating Officer, provided an 
overview of the SCAG Aviation Task Force. 
 
RECOMMENDATION: Adopt Resolution No. 2018-0140, making an appointment 
to the Southern California Association of Governments Aviation Task Force. 
 

ACTION:  Moved by Board Member Cox and seconded by Board Member 
Schiavoni to appoint Chairman Boling to the Southern California 
Association of Governments Aviation Task Force. Motion carried by the 
following votes: YES – Boling, Cox, Kersey, Lloyd, Robinson, Schiavoni, 
Schumacher, West; NO – None; ABSENT – Desmond; (Weighted Vote 
Points: YES – 88; NO – 0; ABSENT – 12). 

 
EXECUTIVE COMMITTEE NEW BUSINESS: 
 
1. APPROVAL OF MINUTES: 

RECOMMENDATION:  Approve the minutes of the November 26, 2018 regular 
meeting. 
 
ACTION: Moved by Board Member Robinson and seconded by Board 
Member Schumacher to approve staff’s recommendation. Motion carried 
unanimously. 

 
FINANCE COMMITTEE NEW BUSINESS: 
 

2. REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE  
FIVE MONTHS ENDED NOVEMBER 30, 2018: 
Kathy Kiefer, Senior Director, Finance and Asset Management, provided a 
presentation on the Review of the Unaudited Financial Statements for the Five 
Months Ended November 30, 2018 which included Enplanements, Gross 
Landing Weight Units, Operating Revenue, Total Operating Revenue, Operating 
Expenses, Total Operating Expenses, Net Operating Income, Nonoperating 
Revenue & Expenses, and Statements of Net Position. 

 
3. REVIEW OF THE AUTHORITY’S INVESTMENT REPORT AS OF  

NOVEMBER 30, 2018: 
Geoff Bryant, Manager, Airport Finance, provided a presentation on the 
Authority’s Investment Report as of November 30, 2018 which included Portfolio 
Characteristics, Sector Distribution, Quality & Maturity Distribution, Investment 
Performance, and Bond Proceeds. 
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EXECUTIVE COMMITTEE NEW BUSINESS: 
 
4. PRE-APPROVAL OF TRAVEL REQUESTS AND APPROVAL OF BUSINESS 

AND TRAVEL EXPENSE REIMBURSEMENT REQUESTS FOR BOARD 
MEMBERS, THE PRESIDENT/CEO, THE CHIEF AUDITOR AND GENERAL 
COUNSEL: 

 RECOMMENDATION:  Pre-approve travel requests and approve business and 
travel expense reimbursement requests. 

 
ACTION: Moved by Board Member Robinson and seconded by Board 
Member Schumacher to approve staff’s recommendation. Motion carried 
unanimously. 

 
REVIEW OF FUTURE AGENDAS: 
 
5. REVIEW OF THE DRAFT AGENDA FOR THE JANUARY 3, 2019 BOARD 

MEETING: 
Kimberly J. Becker, President/CEO, provided an overview of the draft agenda for 
the January 3, 2019, Board meeting. She stated that Policy 5.02 and 8.30 were 
removed from Item 7 regarding Adoption of Amendments to Authority Policies. 
 

6. REVIEW OF THE DRAFT AGENDA FOR THE JANUARY 3, 2019 AIRPORT 
LAND USE COMMISSION MEETING: 
Kimberly J. Becker, President/CEO, provided an overview of the draft agenda for 
the January 3, 2019, ALUC meeting. 

 
WORKSHOP: 
 
7. REVIEW PROPOSED AMENDMENTS TO AUTHORITY POLICIES 3.30 AND 

3.40 BUSINESS AND TRAVEL REIMBURSEMENT: 
Matt Harris, Senior Director, Strategy & Policy provided a presentation with the 
comparison between the current Policies 3.30 and 3.40 and the proposed 
combined Policy 3.30. 
 
RECOMMENDATION: Review proposed amendments, provide possible direction 
to staff, and forward to the Board with a recommendation for approval. 
 
ACTION: Moved by Board Member Robinson and seconded by Board 
Member Schumacher to approve staff’s recommendation. Motion carried 
unanimously. 
 

8. REVIEW PROPOSED AMENDMENTS TO AUTHORITY CODES AND 
POLICIES: 
Tony R. Russell, Director, Board Services/Authority Clerk, provided a 
presentation with a summary of the amendments to Authority Codes and 
Policies. 
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RECOMMENDATION: Review proposed amendments, provide possible direction 
to staff, and forward to the Board with a recommendation for approval. 
 
ACTION: Moved by Board Member Robinson and seconded by Board 
Member Schumacher to approve staff’s recommendation. Motion carried 
unanimously. 
 

CLOSED SESSION: The Board recessed into Closed Session at 10:07 a.m. to discuss 
Items 9 and 10. 
 

9. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION:  
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of 
Cal. Gov. Code §54956.9)  
Number of potential cases: 1 
 

10. CONFERENCE WITH REAL PROPERTY NEGOTIATORS: 
Property: Airline Operating and Lease Agreement - San Diego International 
Airport Agency Negotiator: Kim Becker, Scott Brickner, John Dillon, Kathy Kiefer, 
Amy Gonzalez Negotiating Parties: Alaska Airlines, Allegiant Airlines, American 
Airlines, British Airways, Delta Airlines, FedEx, JetBlue Airlines, Southwest 
Airlines, United Airlines  
Under Negotiation: price and terms of payment 

 
REPORT ON CLOSED SESSION: The Board adjourned out of Closed Session at 
11:36 a.m. There was no reportable action. 
 
BOARD AND COMMITTEE MEMBER COMMENTS: None. 
 
ADJOURNMENT: The meeting adjourned at 11:36 a.m. 
 
 
APPROVED BY A MOTION OF THE SAN DIEGO COUNTY REGIONAL AIRPORT 
AUTHORITY EXECUTIVE COMMITTEE THIS 28th DAY OF JANUARY 2019.  
 
 
      ATTEST:  
 
      ________________________________ 
      TONY R. RUSSELL  

DIRECTOR, BOARD SERVICES/ 
AUTHORITY CLERK 

APPROVED AS TO FORM: 
 
 
______________________________ 
AMY GONZALEZ 
GENERAL COUNSEL 



 
 
 
 

 

EXECUTIVE COMMITTEE    Meeting Date: JANUARY 28, 2019 

Subject: 

Pre-Approval of Travel Requests and Approval of Business and Travel Expense 
Reimbursement Requests for Board Members, the President/CEO, the Chief 
Auditor and General Counsel 

Recommendation:  

Pre-approve Travel Requests and approve Business and Travel Expense 
Reimbursement Requests. 

Background/Justification:  

Authority Policies 3.30 (2)(b) and (4)(b) require that business expenses reimbursements 
of Board Members, the President/CEO, the Chief Auditor and the General Counsel be 
approved by the Executive Committee and presented to the Board for its information at 
its next regularly scheduled meeting.   
 
Authority Policy 3.40 (2)(b) and (3)(b) require that travel expense reimbursements of 
Board Members, the President/CEO, the Chief Auditor and the General Counsel be 
approved by the Executive Committee and presented to the Board for its information at 
its next regularly scheduled meeting. 
 
The attached reports are being presented to comply with the requirements of  
Policies 3.30 and 3.40. 

Fiscal Impact: 

Funds for Business and Travel expenses are included in the FY 2018-2019 Budget. 

Environmental Review: 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended.  14 Cal. Code Regs. §15378.  This Board action is not a “project” 
subject to CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as 

defined by the California Coastal Act. Cal. Pub. Res. Code §30106. 
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Application of Inclusionary Policies: 
 
Not applicable. 

Prepared by: 

TONY R. RUSSELL 
DIRECTOR, BOARD SERVICES/AUTHORITY CLERK 
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SAN DIEGO COUNTY  
REGIONAL AIRPORT AUTHORITY
 

DRAFT 
BOARD 

AGENDA 

Thursday, February 7, 2019 
9:00 A.M. 

 

San Diego International Airport 
SDCRAA Administration Building – Third Floor 

Board Room 
3225 N. Harbor Drive 

San Diego, California  92101 
 

Live webcasts of Authority Board meetings can be accessed at 
http://www.san.org/Airport-Authority/Meetings-Agendas/Authority-Board 

 
This Agenda contains a brief general description of each item to be considered.  The 
indication of a recommended action does not indicate what action (if any) may be taken. 
Please note that agenda items may be taken out of order.    If comments are made 
to the Board without prior notice or are not listed on the Agenda, no specific answers or 
responses should be expected at this meeting pursuant to State law. 
 
Staff Reports and documentation relating to each item of business on the Agenda are 
on file in Board Services and are available for public inspection. 
 
NOTE:  Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an 
Authority Lobbyist with the Authority Clerk within ten (10) days of qualifying as a 
lobbyist.  A qualifying lobbyist is any individual who receives $100 or more in any 
calendar month to lobby any Board Member or employee of the Authority for the 
purpose of influencing any action of the Authority.  To obtain Lobbyist Registration 
Statement Forms, contact the Board Services/Authority Clerk Department. 
 

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE 
COMMENCEMENT OF THE MEETING AND SUBMIT IT TO THE AUTHORITY 
CLERK.   PLEASE REVIEW THE POLICY FOR PUBLIC PARTICIPATION IN BOARD 
AND BOARD COMMITTEE MEETINGS (PUBLIC COMMENT) LOCATED AT THE 
END OF THE AGENDA. 
 

The Authority has identified a local company to provide oral interpreter and translation 
services for public meetings.  If you require oral interpreter or translation services, 
please telephone the Board Services /Authority Clerk Department with your request at 
(619) 400-2400 at least three (3) working days prior to the meeting. 
 
 
 
 
 
 
 
 

Item 7 
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CALL TO ORDER: 
 
PLEDGE OF ALLEGIANCE: 
 
ROLL CALL: 
 
PRESENTATIONS: 
 
A. OVERVIEW OF PASSENGER FACILITY CHARGES: 

Presented by Scott Brickner, Vice President, Treasurer/Chief Financial Officer 
 

B. REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE SIX 
MONTHS ENDED DECEMBER 31, 2018: 
Presented by Kathy Kiefer, Senior Director, Finance and Asset Management  

 
REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN 
COMMITTEES AND LIAISONS: 
 

 AUDIT COMMITTEE: 
Committee Members: Hollingworth, Lloyd, Robinson (Chair), Schiavoni, Tartre, 
Van Sambeek, West 
 

 CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE: 
Committee Members: Boling, Kersey (Chair), Schumacher, Robinson 
 

 EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE: 
Committee Members: Boling, Cox, Desmond (Chair), Kersey 

 
 FINANCE COMMITTEE: 

Committee Members:  Cox (Chair), Lloyd, Schiavoni, West 
 

AD HOC COMMITTEES 
 

 GROUND TRANSPORTATION AD HOC: 
Committee Members:  Lloyd, Schiavoni, West (Chair) 

 
ADVISORY COMMITTEES 
 

 AUTHORITY ADVISORY COMMITTEE: 
Liaison:  Robinson (Primary), Schiavoni 

 
 ART ADVISORY COMMITTEE: 

Committee Member:  Robert H. Gleason 
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LIAISONS 
 

 CALTRANS: 
Liaison:  Binns 

 
 INTER-GOVERNMENTAL AFFAIRS: 

Liaison:  Cox 
 

 MILITARY AFFAIRS: 
Liaison:  Dockery 

 
 PORT: 

Liaisons:  Boling (Primary), Cox, Robinson 
 

 WORLD TRADE CENTER: 
Representatives:  Robert H. Gleason 
 

BOARD REPRESENTATIVES (EXTERNAL) 
 

 SANDAG BOARD OF DIRECTORS:  
Representative: Boling 
 

 SANDAG TRANSPORTATION COMMITTEE: 
Representatives:  Boling (Primary), Schiavoni  
 

 SCAG AVIATION TASK FORCE:  
Representative: Boling  

 
CHAIR’S REPORT: 
 
PRESIDENT/CEO’S REPORT: 
 
NON-AGENDA PUBLIC COMMENT: 
Non-Agenda Public Comment is reserved for members of the public wishing to address 
the Board on matters for which another opportunity to speak is not provided on the 
Agenda, and which is within the jurisdiction of the Board.  Please submit a completed 
speaker slip to the Authority Clerk.  Each individual speaker is limited to three (3) 
minutes.  Applicants, groups and jurisdictions referring items to the Board for 
action are limited to five (5) minutes. 
 
Note:  Persons wishing to speak on specific items should reserve their comments until 
the specific item is taken up by the Board. 
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CONSENT AGENDA (Items 1-15): 
The consent agenda contains items that are routine in nature and non-controversial.  
Some items may be referred by a standing Board Committee or approved as part of the 
budget process.  The matters listed under 'Consent Agenda' may be approved by one 
motion.  Any Board Member may remove an item for separate consideration.  Items so 
removed will be heard before the scheduled New Business Items, unless otherwise 
directed by the Chair. 
 
1. APPROVAL OF MINUTES: 

The Board is requested to approve minutes of prior meetings. 
RECOMMENDATION:  Approve the minutes of the December 20, 2018 special 
and January 3, 2019 regular meetings. 

 
2. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN 

REPORTS ON THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-
APPROVAL OF ATTENDANCE AT OTHER MEETINGS NOT COVERED BY 
THE CURRENT RESOLUTION: 
The Board is requested to accept the reports.  
RECOMMENDATION:  Accept the reports and pre-approve Board member 
attendance at other meetings, trainings and events not covered by the current 
resolution. 
(Board Services: Tony R. Russell, Director/Authority Clerk) 
 

3. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM DECEMBER 10, 
2018 THROUGH JANUARY 13, 2019 AND REAL PROPERTY AGREEMENTS 
GRANTED AND ACCEPTED FROM DECEMBER 10, 2018 THROUGH JANUARY 13, 
2019: 
The Board is requested to receive the report. 
RECOMMENDATION:  Receive the report. 
(Procurement:  Jana Vargas, Director) 
 

4. FEBRUARY 2019 LEGISLATIVE REPORT: 
 The Board is requested to approve the report. 

RECOMMENDATION:  Adopt Resolution No. 2019-_____, approving the 
February 2019 Legislative Report. 
(Operations: Angela Shafer-Payne, Vice President/Chief Operating Officer) 
 

5. APPOINTMENTS TO BOARD COMMITTEES, LIAISON POSITIONS, OTHER 
REPRESENTATIVE AND ALTERNATIVE POSITIONS: 

 The Board is requested to make appointments. 
RECOMMENDATION: Adopt Resolution No. 2019-____, making appointments to 
Board committees, liaison positions, the Authority Advisory Committee, the Art 
Advisory Committee, and the World Trade Center Board. 
(Board Services: Tony R. Russell, Director/Authority Clerk) 

 
CLAIMS 
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COMMITTEE RECOMMENDATIONS 
 
6. AUTHORIZE THE PRESIDENT/CEO TO NEGOTIATE AND AMEND A LETTER 

OF CREDIT AND REIMBURSEMENT AGREEMENT WITH US BANK, NA TO 
SUPPORT THE AUTHORITY’S BONDING AND CONTRACT FINANCING 
ASSISTANCE PROGRAM: 
The Board is requested to authorize a letter of credit amendment and an 
agreement reimbursement.  
RECOMMENDATION: The Finance Committee recommends that the Board 
Adopt Resolution No. 2019-____, authorizing the President/CEO, on behalf of 
the Authority to amend and execute a letter of credit and reimbursement 
agreement (“reimbursement agreement”) in an amount not to exceed four million 
dollars ($4,000,000) with US Bank, NA in order to support the Authority’s 
Bonding and Contract Financing Assistance Program. 

 (Financial Planning & Budget: John Dillon, Director) 
 
7. REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE SIX 

MONTHS ENDED DECEMBER 31, 2018: 
The Board is requested to accept the report. 
RECOMMENDATION: The Finance Committee recommends that the Board 
accept the report. 

 (Finance & Asset Management: Kathy Kiefer, Sr. Director) 
 
8. REVIEW OF THE AUTHORITY’S INVESTMENT REPORT AS OF  

DECEMBER 31, 2018: 
The Board is requested to accept the report. 
RECOMMENDATION: The Finance Committee recommends that the Board 
accept the report. 
(Business Management: Geoff Bryant, Manager, Airport Finance) 

 
9. ADOPTION OF AMENDMENTS TO AUTHORITY CODES & POLICIES: 
 The Board is requested to adopt the policy amendments. 

RECOMMENDATION:  The Executive Committee recommends that the Board 
Adopt Resolution No. 2019-____, approving amendments to Authority Codes 
1.01,1.01, 1.13, 1.18, 2.01, 2.02, 2.05, 2.08, 2.10, 2.12, 2.14, 2.15, 2.16, 5.11, 
5.12, 5.16 and Policy 8.20 and repealing Code 1.02. 

 (Board Services: Tony R. Russell, Director/Authority Clerk) 
 
10. AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AMENDMENT NO. 6 TO 

THE AMENDED AND RESTATED SDCRAA RETIREMENT PLAN & TRUST 
OF 2013: 
The Board is requested to authorize the amendment. 
RECOMMENDATION: The Executive Personnel and Compensation Committee 
recommends that the Board Adopt Resolution No. 2019-____, approving 
Amendment No. 6 to the Amended and Restated SDCRAA Retirement Plan and 
Trust of 2013. 
(Talent, Culture & Capability: Kurt Gering, Director) 
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CONTRACTS AND AGREEMENTS 
 
11. AWARD A CONTRACT FOR COMMON USE SYSTEMS: 

The Board is requested to award a contract.  
RECOMMENDATION: Adopt Resolution No. 2019-____, approving and 
authorizing the President/CEO to execute an agreement with ____ for a term of 
five years, with the option for five one-year extensions to be exercised at the 
discretion of the President/CEO, in an amount not-to-exceed $_____ to provide 
installation and maintenance support services for the Airport Authority’s Common 
Use Systems.   
(Information &Technology Services: Jessica Bishop, Director) 

 

12. AWARD A CONTRACT TO AMADEUS AIRPORT IT AMERICAS, INC. FOR 
RESOURCE MANAGEMENT SYSTEM & AIRPORT OPERATIONAL 
DATABASE SERVICES:  
The Board is requested to award a contract. 
RECOMMENDATION: Adopt Resolution No. 2019-____, approving and 
authorizing the President/CEO to execute an agreement with Amadeus Airport IT 
Americas, Inc. for a term of five years, with the option for five one-year 
extensions to be exercised at the discretion of the President/CEO, in an amount 
not-to-exceed $975,000 to obtain, and have installed, configured and maintained, 
to include technical support, a resource management system and an airport 
operations database system. 
(Airside & Terminal Operations: Jeff Rasor, Director) 
 

CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND 
AGREEMENTS EXCEEDING $1 MILLION 
 
13. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A 

SPECIAL WASTE DISPOSAL FACILITY AGREEMENT WITH REPUBLIC 
SERVICES INCORPORATED: 
The Board is requested to authorize an agreement. 
RECOMMENDATION: Adopt Resolution No. 2019-____, approving and 
authorizing the President/CEO to execute a Special Waste Disposal Facility 
Agreement with Republic Services Incorporated, for a term of three years, with 
the option for two one-year extensions exercisable at the sole discretion of the 
President/CEO, in an amount not-to-exceed $5,500,000. 
(Environmental Affairs: Brendan Reed, Director, Airport Planning & 
Environmental Affairs) 

  



Draft - Board Agenda 
Thursday, February 7, 2019 
Page 7 of 10 
 
 

14. AUTHORIZE A LEASE AND RELATED AGREEMENTS WITH SOUTHWEST 
AIRLINES, AMERICAN AIRLINES, UNITED AIRLINES, DELTA AIRLINES, 
AND OTHER THIRD PARTY OPERATOR(S) TO OCCUPY AND/OR USE 
SPACE WITHIN THE NEWLY DEVELOPED AIRPORT SUPPORT BUILDING 
TO OPERATE AIRLINE CARGO SERVICES, AIRCRAFT PROVISIONING, 
AND GROUND SERVICE EQUIPMENT RELATED ACTIVITIES: 
The Board is requested to authorize a lease and agreements. 
RECOMMENDATION: Adopt resolution No. 2019-____ authorizing the 
President/CEO to take all necessary actions to negotiate and execute lease and 
other related agreements with Southwest Airlines, American Airlines, United 
Airlines, Delta Airlines, and other third party operator(s) for the development and 
use of space within the newly developed Airport Support Building and associated 
landside and airside exterior areas to be constructed on the south side of San 
Diego International Airport with a length of term not to extend beyond January 1, 
2036. 

 
Adopt resolution No. 2019-____ authorizing the President/CEO to conduct a 
solicitation, negotiate and execute necessary agreements for a third party service 
provider(s) to lease and/or operate a Common Cargo area within the Airport  
Support Building for the purposes of accommodating cargo operations of non-
tenant airlines and to conduct property management services to operate and 
maintain common areas of the facility with a length of term not to extend beyond 
January 1, 2036. 
(Marketing, Arts & Air Service Development: Domenico D’Ambrosio, Vice 
President, Marketing, Innovation & Chief Revenue Officer) 

 
 
15. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO NEGOTIATE AND 

EXECUTE A SECOND AMENDMENT TO THE SUNDT CONSTRUCTION, INC., 
CONTRACT AND A FUTURE GUARANTEED MAXIMUM PRICE 
AMENDMENT: 
The Board is requested to authorize an amendment. 
RECOMMENDATION: Adopt Resolution No. 2019-____, approving and 
authorizing the President/CEO to negotiate and execute: (1) a second 
Amendment to the Contract with Sundt Construction, Inc., establishing an 
amended Maximum Contract Price of $152.1 million and an amended Master 
Project Schedule for Packages 1 and 2 of the Airport Support Facilities; and (2) 
Work Authorizations and a Guaranteed Maximum Price Amendment within the 
amended Maximum Contract Price for Packages 1 and 2. 
(Environmental Affairs: Dennis Probst, Vice President & Chief Development 
Officer) 

 
PUBLIC HEARINGS: 
 
OLD BUSINESS: 
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NEW BUSINESS: 
 
16. APPROVE THE ARTS MASTER PLAN AND AMEND AUTHORITY POLICY 

8.50 – AUTHORITY ARTS PROGRAM: 
The Board is requested to approve the plan and to amend a policy. 
RECOMMENDATION: Adopt Resolution No. 2019-____, approving the Arts 
Master Plan, and Adopt Resolution 2019-____, approving amendments to Policy 
8.50. 
(Marketing, Arts & Air Service Development: Chris Chalupsky, Sr. Manager, Arts & 
Community Partnerships) 
 

CLOSED SESSION: 
 
17. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION:  

(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)  
Name of Case: San Diego County Regional Airport Authority v. American Car 
Rental, Inc., San Diego Superior Court Case No. 37-2016-00024056-CL-BC-CTL 

 
18. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 

(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9) 
Name of Case: Future DB International, Inc. v. San Diego County Regional 
Airport Authority, et al.  
San Diego Superior Court Case No. 37-2018-00001531-CU-CR-CTL 
 

19. CONFERENCE WITH LEGAL COUNSEL EXISTING LITIGATION: 
(Paragraph (1) of subdivision (d) of Cal. Gov. Code 54956.9) 
Name of Case: Robert Bobbett and Donna Kashani v. San Diego Unified Port 
District, et al. 
San Diego Superior Court Case No. 37-2018-00014667-CU-PO-CTL 

20. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION:  
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9) 
Name of Case: Enterprise Rent-a-Car Co. Of Los Angeles LLC v. San Diego 
Unified Port District, San Diego Superior Court Case No. 37-2018-00028276-CU-
MC-CTL 

 
21. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 

(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9) 
Name of Case: Park Assist LLC v. San Diego County Regional Airport Authority, 
et al.  
United States District Court Case No. 18 CV2068 LAB MDD 

 
22. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 

(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9) 
Name of Case: Sheila Culbreath v. San Diego County Regional Airport Authority, 
et al. 
San Diego Superior Court Case No. 37-2018-00036327-CU-PA-CTL 
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23. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Initiation of litigation pursuant to paragraph (4) of subdivision (d) of Cal. Gov. 
Code §54956.9) 
Number of cases: 2 
 

24. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d)  of 
Cal. Gov. Code §54956.9) 
Investigative Order No. R9-2012-0009 by the California Regional Water Quality 
Control Board pertaining to an investigation of bay sediments at the Downtown 
Anchorage Area in San Diego. 
Number of potential cases: 1 
 

25. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of 
Cal. Gov. Code §54956.9) 
Navy Boat Channel Environmental Remediation 
Number of potential cases: 1 

 
26. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION:  

(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of 
Cal. Gov. Code §54956.9)  
Number of potential cases: 1 

 
27. CONFERENCE WITH REAL PROPERTY NEGOTIATORS: 

Property: Airline Operating and Lease Agreement - San Diego International Airport 
Agency Negotiator: Kim Becker, Scott Brickner, John Dillon, Kathy Kiefer, Amy 
Gonzalez Negotiating Parties: Alaska Airlines, Allegiant Airlines, American Airlines, 
British Airways, Delta Airlines, FedEx, JetBlue Airlines, Southwest Airlines, United 
Airlines  
Under Negotiation: price and terms of payment 
 

REPORT ON CLOSED SESSION: 
 
GENERAL COUNSEL REPORT: 
 
BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD 
MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN 
ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF 
THE AUTHORITY: 
 
BOARD COMMENT: 
 
ADJOURNMENT:  
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),  

and Committee Meetings (Public Comment) 
1) Persons wishing to address the Board, ALUC, and Committees shall complete a “Request to 

Speak” form prior to the initiation of the portion of the agenda containing the item to be 
addressed (e.g., Public Comment and General Items).  Failure to complete a form shall not 
preclude testimony, if permission to address the Board is granted by the Chair. 

2) The Public Comment Section at the beginning of the agenda is reserved for persons wishing to 
address the Board, ALUC, and Committees on any matter for which another opportunity to 
speak is not provided on the Agenda, and on matters that are within the jurisdiction of the Board.

3) Persons wishing to speak on specific items listed on the agenda will be afforded an opportunity 
to speak during the presentation of individual items.  Persons wishing to speak on specific items 
should reserve their comments until the specific item is taken up by the Board, ALUC and 
Committees.   

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the 
same issue, then the Chair may suggest that these persons consolidate their respective 
testimonies.  Testimony by members of the public on any item shall be limited to three (3) 
minutes per individual speaker and five (5) minutes for applicants, groups and referring 
jurisdictions. 

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority Clerk 
prior to the meeting. 

6) After a public hearing or the public comment portion of the meeting has been closed, no person 
shall address the Board, ALUC, and Committees without first obtaining permission to do so. 

 
Additional Meeting Information 

NOTE:  This information is available in alternative formats upon request.  To request an Agenda in 
an alternative format, or to request a sign language or oral interpreter, or an Assistive Listening 
Device (ALD) for the meeting, please telephone the Authority Clerk’s Office at (619) 400-2400 at 
least three (3) working days prior to the meeting to ensure availability. 

For your convenience, the agenda is also available to you on our website at www.san.org. 

For those planning to attend the Board meeting, parking is available in the public parking lot 
located directly in front of the Administration Building.  Bring your ticket to the third floor 
receptionist for validation. 

You may also reach the SDCRAA Building by using public transit via the San Diego MTS 
System, Route 992.  For route and fare information, please call the San Diego MTS at (619) 
233-3004 or 511.  

UPCOMING MEETING SCHEDULE 

Date Day Time Meeting Type Location 
March 7 Thursday 9:00 A.M. Regular Board Room 

 



Board Members 

C. April Boling 

Chairman 

 

Greg Cox 
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Michael Schumacher 

Mark B. West 

 

Ex‐Officio Board Members  

Cory Binns 

Col. Charles B. Dockery 
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President / CEO 

Kimberly J. Becker
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DRAFT 

AIRPORT LAND USE COMMISSION 
AGENDA 

 
Thursday, February 7, 2019 

9:00 A.M. or immediately following the Board Meeting 
 

San Diego International Airport 
SDCRAA Administration Building – Third Floor  

Board Room 
3225 N. Harbor Drive 

San Diego, California  92101 
 

Live webcasts of Authority Board meetings can be accessed at  
http://www.san.org/Airport-Authority/Meetings-Agendas/ALUC 

 
Pursuant to California Public Utilities Code §§ 21670-21679.5, the Airport Land Use 
Commission ("Commission") is responsible for coordinating the airport planning of 
public agencies within San Diego County.  The Commission has the legal responsibility 
to formulate airport land use compatibility plans ("ALUCPs") that will (a) provide for the 
orderly growth of each public airport and the areas surrounding the airport within the 
County and (b) safeguard the general welfare of the inhabitants within the vicinity of 
each airport and the public in general. Pursuant to §21670.3, the San Diego County 
Regional Airport Authority serves as the Commission. 
 
This Agenda contains a brief general description of each item to be considered.  The 
indication of a recommended action does not indicate what action (if any) may be taken. 
Please note that agenda items may be taken out of order.   If comments are made 
to the Commission without prior notice or are not listed on the Agenda, no specific 
answers or responses should be expected at this meeting pursuant to State law. 
 
Staff Reports and documentation relating to each item of business on the Agenda are 
on file in the Board Services/Authority Clerk Department and are available for public 
inspection. 
 
NOTE:  Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an 
Authority Lobbyist with the Authority Clerk within ten (10) days of qualifying as a 
lobbyist.  A qualifying lobbyist is any individual who receives $100 or more in any 
calendar month to lobby any Commission Member or employee of the Authority for the 
purpose of influencing any action of the Authority.  To obtain Lobbyist Registration 
Statement Forms, contact the Board Services/Authority Clerk Department. 
 
PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE 
COMMENCEMENT OF THE MEETING AND SUBMIT IT TO THE AUTHORITY CLERK.  
PLEASE REVIEW THE POLICY FOR PUBLIC PARTICIPATION IN BOARD AND 
BOARD COMMISSION MEETINGS (PUBLIC COMMENT) LOCATED AT THE END OF 
THE AGENDA. 
 
 
 
 
 
 
 

 Item 8 
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CALL TO ORDER: 
 
PLEDGE OF ALLEGIANCE: 
 
ROLL CALL: 
 
NON-AGENDA PUBLIC COMMENT: 
Non-Agenda Public Comment is reserved for members of the public wishing to address 
the Commission on matters for which another opportunity to speak is not provided on 
the Agenda, and which is within the jurisdiction of the Commission.  Please submit a 
completed speaker slip to the Authority Clerk.  Each individual speaker is limited to 
three (3) minutes.  Applicants, groups and jurisdictions referring items to the 
Board for action are limited to five (5) minutes. 
 
Note:  Persons wishing to speak on specific items should reserve their comments until 
the specific item is taken up by the Commission. 
 
CONSENT AGENDA (Items 1-2): 
The Consent Agenda contains items that are routine in nature and non-controversial.  It 
also contains consistency determinations that have been deemed consistent or 
conditionally consistent.  The matters listed under ‘Consent Agenda’ may be approved 
by one motion.  Any Commission Member may remove an item for separate 
consideration.  Items so removed will be heard before the scheduled New Business 
items, unless otherwise directed by the Chair. 
 
1. APPROVAL OF MINUTES: 

The Airport Land Use Commission is requested to approve minutes of prior 
meetings. 
RECOMMENDATION:  Approve the minutes of the January 3, 2019 regular 
meeting. 
 

CONSISTENCY DETERMINATIONS: 
 
2. REPORT OF DETERMINATIONS OF CONSISTENCY WITH AIRPORT LAND 

USE COMPATIBILITY PLANS FOR: 1) SAN DIEGO INTERNATIONAL 
AIRPORT: 211-70 KETTNER BOULEVARD AND 5018 NARRAGANSETT 
AVENUE; AND 2) McCLELLAN-PALOMAR AIRPORT: AIRPORT USES 
REZONE: 
The Airport Land Use Commission is requested to receive a report of 
determinations of consistency with Airport Land Use Compatibility Plans issued 
by staff. 
RECOMMENDATION: Receive the report.  
(Planning & Environmental Affairs: Ralph Redman) 
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PUBLIC HEARINGS:  
 
OLD BUSINESS: 
 
NEW BUSINESS: 
 
COMMISSION COMMENT: 
 
ADJOURNMENT:  
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),  

and Committee Meetings (Public Comment) 
1) Persons wishing to address the Board, ALUC, and Committees shall complete a “Request to 

Speak” form prior to the initiation of the portion of the agenda containing the item to be 
addressed (e.g., Public Comment and General Items).  Failure to complete a form shall not 
preclude testimony, if permission to address the Board is granted by the Chair. 

2) The Public Comment Section at the beginning of the agenda is reserved for persons wishing to 
address the Board, ALUC, and Committees on any matter for which another opportunity to 
speak is not provided on the Agenda, and on matters that are within the jurisdiction of the Board.

3) Persons wishing to speak on specific items listed on the agenda will be afforded an opportunity 
to speak during the presentation of individual items.  Persons wishing to speak on specific items 
should reserve their comments until the specific item is taken up by the Board, ALUC and 
Committees.   

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the 
same issue, then the Chair may suggest that these persons consolidate their respective 
testimonies.  Testimony by members of the public on any item shall be limited to three (3) 
minutes per individual speaker and five (5) minutes for applicants, groups and referring 
jurisdictions. 

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority Clerk 
prior to the meeting. 

6) After a public hearing or the public comment portion of the meeting has been closed, no person 
shall address the Board, ALUC, and Committees without first obtaining permission to do so. 

 
Additional Meeting Information 

NOTE:  This information is available in alternative formats upon request.  To request an Agenda in 
an alternative format, or to request a sign language or oral interpreter, or an Assistive Listening 
Device (ALD) for the meeting, please telephone the Authority Clerk’s Office at (619) 400-2400 at 
least three (3) working days prior to the meeting to ensure availability. 

For your convenience, the agenda is also available to you on our website at www.san.org. 

For those planning to attend the Board meeting, parking is available in the public parking lot 
located directly in front of the Administration Building.  Bring your ticket to the third floor 
receptionist for validation. 

You may also reach the SDCRAA Building by using public transit via the San Diego MTS 
System, Route 992.  For route and fare information, please call the San Diego MTS at (619) 
233-3004 or 511.  

UPCOMING MEETING SCHEDULE 

Date Day Time Meeting Type Location 
March 7 Thursday 9:00 A.M. Regular Board Room 



 
 

  
 

Meeting Date:  JANUARY 28, 2019 

Subject: 

Review Proposed Amendments to Authority Codes and Policies 

Recommendation: 

Review proposed amendments, provide possible direction to staff, and forward to the 
Board with a recommendation for approval. 

Background/Justification: 

The Authority Codes and Policies were initially adopted by the Interim Authority Board 
on September 20, 2002.  Since 2003, the year the San Diego County Regional Airport 
Authority (“Authority) was formed and began operating San Diego International Airport 
(“Airport”) and acting as the Airport Land Use Commission, there has not been a 
comprehensive and thorough review of the Authority’s Codes and Policies. 
 
Staff initiated a review of the codes and policies in order to ensure that they reflect the 
current operations of the Airport and Authority, and are accurate and consistent with 
applicable Federal, State and local laws and regulations.  Amending the codes will also 
provide alignment with Airport Rules and Regulations.  
 
In order to perform a thorough review, departments and stakeholders responsible for 
compliance with the requirements of individual codes and policies conducted a thorough 
review and recommended revisions, an Executive Project Team consisting of Two Vice 
Presidents was created to review all proposed amendments and the General Counsel’s 
Office reviewed all proposed amendments. 
 
Staff will be presenting additional amendments to the Executive Committee for review at 
upcoming Executive Committee meetings prior to forwarding them to the Board for 
approval.  We anticipate that it will take approximately 2 more workshops for the 
Committee to complete its review of all proposed amendments. 

Fiscal Impact: 

The is no fiscal impact associated with the requested action. 

Authority Strategies: 

This item supports one or more of the Authority Strategies, as follows: 

 Community 
Strategy 

 Customer 
Strategy 

 Employee 
Strategy 

 Financial 
Strategy 

 Operations 
Strategy 
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Environmental Review:  
 
A. CEQA: This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (“CEQA”), as 
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to 
CEQA.  Cal. Pub. Res. Code §21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act. Cal. Pub. Res. Code §30106. 

Application of Inclusionary Policies: 

Not Applicable 

Prepared by: 

TONY R. RUSSELL 
DIRECTOR, BOARD SERVICES/AUTHORITY CLERK 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 1 
PART 1.0 

SECTION 1.01 

CODES 

ADMINISTRATION AND GOVERNANCE 

CONSTRUCTION 

SHORT TITLE 

(a) This Code k"Cede") tsRIJofthe San Diego County Regional Airport Authority 
(this "Cede") "Authority") contains administrative, regulatory and revenueother ordinances of 
the San Diego County Regional Airport Authority, a local govenunenta l entity of regional 
government. It shall be sufficient to (1) refer to this Code as the "Code" in any legal proceeding 
pursuant to any of its provisions~ and (2) designate any ordinance adding to, amending~ or 
repealing this Code as an addition or amendment to or a repeal of this Code. 

(b) Capitalized terms not otherwise defined in any Code sections will have the 
meaning set forth in Section 1.03 of this Code. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL A1RPORT A:UTIIORITY 

ARTICLE l 
PART W 

SECTION 1-.02 

CODES 

AilMINISTRATION AND COVER.~A.~CE 
CONSTRUCTION 

CONSTRUCTION 

(a) The All_provisions of this Code and all proceedings under it are to be construed 
!according to the fair import of their terms~ vrith a view to egffect !h.§ritsi!§ objectives and to 
promote justice.![RTIJ 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 

PART 
!SECTION 

CODES 

1 - ADMINISTRATION AND GOVERNANCE 

1.1 - AUTHORITY AND ENFORCEMENT 

1.13 - EFFECT OF CODE ON PAST ACTIONS AND OBLIGATIONS 

PREVIOUSLY ACCRUEq[sRd[RT2J 

illfa1-Neither the adoptionamendment of this Code nor the repeal of any ordinance e.fQy 
any city or area within the jurisdiction of the San Diego County Regional Airpoti 
Authority shall: 

.L_ sha±t-i,Jn any manner affect the prosecution for violations of this Code or 
ordinances or this Code, which violations were committed prior to the 
effective date of this Code~, nor 

Loor--b~e construed as a waiver of any fee, rate, license, charge, fine or penalty 
at said effective date due and unpaid under such ordinances or this Code, and 
all rights and obligations under such ordinances or this Code thereunder 
appetiaining shall continue in full force and effect. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .) 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 1 
PART 1.1 

SECTION 1.18 

CODES 

- ADMINISTRATION AND GOVERNANCE 

- AUTHORITY AND ENFORCEMENT 

- HOLIDAYS 

(a) The Authority's Executh•e DirectorPresident/CEO or his or her designee ef-the 
San Diego County Regional AiFport ("1\uthority") shall provide the holidays observed by the 
Au thority-.[A I][SR2J Such holidays shall be limited to those that are observed in accordance with 
federal (5 U.S.C. ~ 6103) and/or California state lav1 (Cal. Civ. Code§§ 7 9). 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 2 
PART 2.0 

SECTION 2.01 

CODES 

ETHICS 

ETIDCS AND CONDUC~[SR l J 
PURPOSE 

(a) The San Diego County Regional Airport Authority (the "Authority") was 
established by the State of Califomia to improve air transportation service and planning for the 
San Diego region; its jurisdiction is countywide. The citizens and businesses of the County of 
San Diego that the Authority serves are entitled to fair, ethical and accountable regional 
government. The effective functioning of good government requires that: 

(1) Public officials, both elected and appointed, comply with both the letter 
and spirit of the laws and policies affecting the operations of government; 

(2) Public officials shall be independent, impartial and fair in their judgment 
and actions; 

(3) Public office shall be used for the public good and not for personal gain; 
and 

(4) Public deliberations and processes shall be conducted openly, unless 
legally confidential, in an atmosphere of respect and civility. 

(b) To this end, the Authority hereby adopts this Code of Ethics and Conduct set forth 
in Sections 2.01 to 2.1 6 ofthis Code (ilits-"Ethics Code") governing the conduct ofthe members 
of the Authority's Board of Directors (the "Baard") and its e_Employees. As used herein this 
Article 2, "eEmployees" includes the Authority's Executive DirectorPresident/CEO, General 
Counsel, other officers~--ttnd consultants and all other persons employed by the Authority. The 
purposes of this Ethics Code are-~to ensure public confidence in the integrity of the Authority 
and its effective and fair operation. This Ethics Code shall be broadly construed to effectuate its 
purposes. 

(c) Capitalized tenns not defined in Sections 2.02 to 2.16 shall have the respective 
meanings set foL1h in this Section. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

CODES 

ARTICLE 2 ETIDCS 

PART 2.0 - ETIDCS AND CONDUCT 

SECTION 2.02 ACT IN THE PUBLIC INTEREST 

(a) Recognizing that stewardship of the public interest must be their primary concern, 
Board members and e~mployees ofthe Authority wtl+shall work for the common good of the 
people of the County of San Diego and not for any private or personal interest, and they will 
shall ensure fair and equal treatment of all persons, claims and transactions coming before the 
Board. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

CODES 

ETmcs 

ETIDCS AND CONDUCT 

ARTICLE 2 
PART 2.0 

SECTION 2.05 COMPLIANCE WITH LAWS, RULES AND REGULATIONS 

(a) Board members and e,Employees of the Authority shall comply with the laws of 
the United States and the State of California and the ordinances, codes, rules and regulations of 
the Authority in the performance of their public duties. These laws include, but are not limited 
to: the United States and California constitutions and statutes; and laws pertaining to conflicts of 
interest, election campaigns, financial disclosure, employer responsibilities and open processes 
of government. 

(b) In the furtherance of public and legislative confidence in the-integrity and 
accountability, the Authority shall also conform to applicable provisions of California 
Government Code Section _§_§_53232-53235.2. 

(c) Ethics Training for Board Members and Designated Employees. 

(1) Board members and e,Employees of the Authority designated below shall take 
a minimum of two (2) hours of ethics training every two (2) years as set forth in Government 
Code Sections §_§__53234-53235.2. 

(i) Applicabililty. The provisions of this section regarding ~Ethics 
!+raining shall apply to each and every Board member and to the following designated Authority 
employees: President/CEO, General Counsel, Chief Auditor, and all Vice Presidents. 

(ii) For Board members and designated employees in office as of January 
I, 2006, shall complete the required training prior to January l, 2007. Board members and 
designated employees '<¥he have taken or take office after January I, 2006, shall complete the 
required training no later than their one Qlyear anniversary with the Authority. Whegre a Board 
member or a designated employee of the Authority serves more than one agency that is subject 
to Government Code §_§_Sections 53235-53235.2, the training only need be completed once 
every two Qlyears without regard to the number of local agencies with whom the Board 
member/employee serves. 

(2) The ethics training shall at a minimum include the topics specified in 
Government Code Section_§_ 53234(d), which includes-t&-wit: 

(i) Laws relating to personal financial gain by public servants, including 
laws prohibiting bribery and conflict of interest laws. 
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CODE SECTION No. 2.05 

(ii) Laws relating to claiming prerequisitesperquisites of office, including 
gift and travel restrictions, prohibitions against use of public resources for personal or political 
purposes, prohibitions against gifts of public funds, mass mailing restrictions, and prohibitions 
against acceptance of free or discounted transportation by transportation companies. 

(iii) Government transparency laws, including financial interest disclosure 
requirements and open government laws. 

(iv) Laws relating to fair process, including common law bias prohibitions, 
due process requirements, incompatible offices, competitive bidding requirements for public 
contracts, and disqualification from participating in decisions affecting family members. 

(3) If the Authority develops its own curricula to satisfy the requirements 
regarding ethics training, the Authority General Counsel shall forward the curricula to the Fair 
Political Practices Commission and the Attorney General for review of the curricula's 
sufficiency and accuracy. 

(4) The Authority, through the Director, Corporate ServicesAuthority Clerk, shall 
regularly and at least annually infonn Board members and designated employees of the 
availability of ethics training courses that satisfy the requirements of this section. The training 
may be offered through formal training courses or sets of self-study materials with tests. The 
courses may be taken in-person, at home, or online. 

(5) The Authority, through the Director, Corporate Services Authority Clerk, shall 
maintain records indicating the date each Board member or designated employee received the 
required ethics training and the entity that provided the training. The records shall be maintained 
for a minimum of five ffiyears after the date of the training. The records are public records and 
subject to the California Public Records Act. 

[Amended by Resolution No. 2006-0084 dated July 6, 2006.] 
[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 2 
PART 2.0 

SECTION 2.08 

CODES 

ETIDCS 

ETIDCS AND CONDUCT 

PROHIBITED CONFLICTS OF INTEREST 

(a) The Authority is required to adopt a Conflict oflnterest Code pursuant to Section 
87300 of the California Government CodePolitical Reform Act. The Authority's Conflict of 
Interest Code is contained in Authority Code Section Ntr.--2.30. The Conflict of Interest Code 
incorporates many of the provisions of State Lavrthe Cal ifomia Political Reform Act the 
California Political Refonn Act (California Govt. Code§§ 81000-910 15) ("Cal ifornia Political 
Reform Act") petiaining to conflicts of interest. 

(b) This Ethics Code incorporates and makes applicable to the Board members and 
e£mployees of the Authority: (1) the Authority's Conflict of Interest Code; and (2) the 
provisions of the California Political Refom1 Actthe California Political Refonn ActCalifornia 
Govemment Code ~n 000 91 0 15 including subsequent amendments thereto (hereinafter the 
"Political Reform Act of 197"'" ) _,_and Qlthe regulations of the California Fair Political 
Practices Commission pertaining to conflicts of interest, including, but not limited to, California 
Government Code .§_Section 84308, which governs any Board member who is running or has run 
for elective office. In some instances, the provisions of this Ethics Code may be more restrictive 
than the provisions of the California Califomia Political Reform Act or the regulations of the 
California Fair Political Practices Commission. The provisions of this Ethics Code shall apply in 
such cases. 

(c) By way of summary, a conflict of interest occurs when a Board member or 
e£mployee of the Authority, acting in an official capacity, makes, participates in making or in 
any way attempts to use his or her official position to influence a decision of the Authority in 
which he or she knows or has reason to know that he or she has a financial interest. Financial 
interests include: 

(1) A business entity in which a Board member or e£mployee or an 
immediate family member has an investment or holds a management position; 

(2) Real property in which a Board member or e_Employee or an immediate 
family member owns an interest; and 

(3) Any person or entity that is a source of income, gifts or loans to a Board 
member~-e-F e.J;mployee or te an immediate family member. 

(d) Notwithstanding a conflict of interest, certain exceptions contained within the 
California C . Itt Jmia Political Refonn Act and the regulations of the Calt fomi.t Fair Political 
Practices Commission may result in the official or e£mployee not being disqualified. 
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(e) If a disqualifying conflict exists, the Board member or employee must be 
disqualified from making, participating in making or attempting to use his or her official position 
in any way to influence the Authority's decision which involves that financial interest. 

(f) Every Board member and employee of the Authority is responsible for knowing 
the conflict of interest rules and knowing when he or she has a disqualifying conflict of interest. 
However, Board members and e.J;mployees of the Authority may consult the Authority's Ethics 
Officer, General Counsel or such other authorized individual designated by the Authority ethics 
officer ("Ethics Officer")(the "Ethies Offieer") when faced withJ! conflict of interest issues . 
As soon as a Board member or e.J;mployee of the Authority has a disqualifying conflict of 
interest, he or she shall: 

(1) Promptly file with the Ethics Officer a signed statement disclosing the 
nature and extent of the conflict of interest; 

(2) Immediately stop participating further in the matter; 

(3) If an e.J;mployee of the Authority, notify his or her supervisor about the 
disqualification; and 

(4) 
the Authority. 

If a Board member, set forth the disqualification in the official record of 

(g) The Authority may prepare supplementary material regarding the applicable 
conflict of interest rules and distribute such material to Board members and Authority officials 
and e.J;mployees of the AuthOlity. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 2 
PART 2.0 

SECTION 2.10 

(a) Definitions 

CODES 

ETmcs 

ETIDCS AND CONDUCT 

PROHIBITED RECEIPT OF BENEFITS 

(1) "Benefit" means any Hhonorarium, Ggift or Itravel _Eexpense made to, or 
in the interest of, an individual or a member of the individual's immediate family. The term 
Bbenefits does not include anything that would othePNise be considered a ~benefit, but which is 
(A) ~returned unused to the donor or the donor's agent or intermediary within thirty (30} 
calendar days of receipt~-BF (B) delivereJ to the Authority v. ithin 30 calendar days of receipt for 
donation to the Authority's general fund, •.vithout being claimed by the individual as a deduction 
from income for tax purposes. is df)onatcd to a 50 I ( c)(3) nonprofit organization or charity that is 
unconnected to the official or ofticial 's inuncdiatc family, or (C) falls within an exception to the 
definition of a gift under the California Political Reform Act or California Fair Political Practices 
Commission Regulationwc JJ .I[RT2J 

(2) "Gift" means any payment that confers a personal benefit on the recipient, 
to the extent that consideration of equal or greater value is not received and includes a rebate or 
discount in the price of anything of value unless the rebate or discount is made in the regular 
course of business to members of the public without regard to official status. 

(3) "Honorarium" means, except as provided below, any payment made in 
consideration for any speech given, article published or attendance at any public or private 
conference, convention, meeting, social event, meal or like gathering. The term H5..%onorarium~ 
does not include earned income for personal services that are customarily provided in connection 
with the practice of a bona fide business, trade or profession, such as teaching, practicing law, 
medicine, insurance, real estate, banking or building contracting, unless the sole or predominant 
activity of the business, trade or profession is making speeches. 

(4) "Travel Eexpenses" means reasonable payments, advances or 
reimbursements for travel, including actual transportation and related lodging, food and 
beverages. 

(b) Restrictions on Benefits 

(1) No Board member or e.E_mployee of the Auth01ity shall request a ~benefit 
from any person or entity or accept any Bbenefit intended to influence official duties. 
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(2) No Board member or e_Employee ofthe Authority shall accept anything of 
value from anyone, other than the Authority or another Board member or e.];mployee, for doing 
his or her job. 

(3) No Board member or e.];mployee of the Authority shall accept Bbenefits 
aggregating more than one-half (112) the amount of gifts pennitted under the Califomia 
California Political Reform Act in any calendar year from any single source: 

(A) That the Board member or e.J;mployee knows or should know is 
doing business with the Authority or intends to do business with the Autho1ity or has done 
business with the Authority during the previous twelve (1 2} months; or 

(B) That the Board member or e.];mployee knows or should know has 
or is seeking a contract. lease, license, permit, grant or benefit from the Authority; or 

(C) That the Board member or e.];mployee knows or should know is an 
agent (whether compensated or not) of any person or entity described in Subsections (A) or (B). 

( 4) No person designated in the Authority's Conflict oflnterest Code shall 
accept an Hhonorarium from any source if that person would be required to report the receipt of 
income or Ggifts from that source on his or her statement of economic interests pursuant to the 
Appendix to the Authority's Conflict of Interest Code. 

(c) Acceptance of Benefits 

(1) A Bbenefit is "accepted" when the recipient knows that he or she has 
either actual possession of the Bbenefit or takes any action exercising direction or control over 
the Bbenefit. 

(2) In the case of a rebate or discount, a Bbenefit is "accepted" when the 
recipient receives the rebate or discount and knows that the rebate or discount is not made in the 
regular course of business to members of the public. 

(3) Turning a Bbenefit over to another person does not negate receipt of 
acceptance of the Bbenefit. 

(d) Exceptions to Restrictions on Benefits 

The following are not considered Bbenefits for the purpose of this Section and are 
not subject to the restrictions of Subsection (b): 

(1) A Ggift or loan from an individual ' s spouse or former spouse;, child or, 
step-child; parent~, grandparent or great grandparent;, grandchild or great grandchild;, brother~, 
sister~, current of former parent-in-law, brother-in-law, or sister-in-law~, nephew~, niece~, aunt or, 
uncle~ including grand nephew, grand niece, grand aunt, or grand uncle, or first cousin including 
first cousin once removed or the spouse, or former spouse, of any such person other than a 
former in-lawor first cousin or the spouse of any such person,_,_, Grandparents include great 
g@:!}:d~nts, aunts, uncles, nieces and nephe\vs include grand/great aunts, uncles and nieces and 
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nephews; unless the individual giving the Ggift or making the loan is acting as an agent or 
inte1mediary for any person not identified in this Subsection (1 h 

(2) Gifts exchanged between a Board member or efmployee of the Authority 
and an individual, other than a lobbyist, on holidays, birthdays or similar occasions provided that 
the presents exchanged are not substantially disproportionate in value; 

(3) Any devise, bequest or inheritance; 

(4) A prize or award received in a bona fide competition not related to the 
recipient's status as a Board member or e.I;.mployee of the Authority; 

(5) A personalized plaque or trophy with an individual value that is the greater 
of $160 or one half the aggregate amount permitted by the California Fair Political Practices 
Commission for gifts in a calendar year from a single source; 

(6) Campaign contributions, including rebates or discounts received in 
connection with campaign activities, although such campaign contributions must be reported in 
the time and manner required by the California California Political Reform Act; 

(7) Admission, food, beverages and similar non-cash nominal Bbenefits 
provided to the Board member or efmployee of the Authority at an event at which a Board 
member or efmployee participates in a panel or seminar in his or her official capacity as a Board 
member or efmployee or provides a similar service, provided, however, that such food and 
beverages must be consumed on the day of the activity in which the Board member or 
e.I;_mployee participates; 

(8) Travel eEx*penses approved by the Board for travel within California 
provided directly in connection with an event at which a Board member or e.I;_mployee-ef--the 
Authority gives a speech, participates in a panel or seminar or provides a similar service; 

(9) Travel _Eexpenses approved by the Board for travel outside California but 
within the United States (although such expenses may be reportable on the Board member or 
e.I;.mployee's statement of economic interests) if: 

(A) The travel is reasonably related to a legislative or governmental 
purpose; and 

(B) The travel is made in connection with an event at which the Board 
member or efmployee gives a speech, participates in a panel or seminar or provides a similar 
service; and 

(C) The lodging and subsistence expenses in this case are limited to the 
day immediately preceding, the day of_. and the day immediately following the speech, panel or 
other similar service. 

(10) Travel _Eexpenses approved by the Board for travel within the United 
States (although such expenses may be reportable on the Board member or efmployee 's 
statement of economic interests) if: 
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(A) The travel is reasonably related to a legislative or governmental 
purpose; and 

(B) The payment is provided by the Authority or any other public 
agency or a bona fide public or private educational institution, as defined in Section 203 of the 
Revenue and Taxation C_ode, or by a nonprofit organization that is exempt from taxation under 
Section 501 ( c )(3) of the Internal Revenue Code, or by a person that is domiciled outside the 
United States and that substantially satisfies the requirements for tax exempt status under Section 
50l(c)(3) of the Internal Revenue Code. 

(11) Travel ~expenses that are reasonably necessary in connection with a bona 
fide business, trade or profession and that satisfies the criteria for federal income tax deduction 
for business expenses in Sections 162 and 274 of the Internal Revenue Code, unless the sole or 
predominant activity of the business, trade or profession is making speeches, although such 
Itravel ~expenses may be reportable on the Board member's or e~mployee's statement of 
economic interests; 

(12) Income received as a payment for a comedic, dramatic, musical or other 
similar artistic perfonnance; and payments received for the publication of books, plays or 
screenplays, although such income may be repottable on the Board member's or e_Employee's 
statement of economic interest; 

(13) Income earned for the Board member's or e_Employee's personal services 
if the services are provided in connection with a bona fide business, trade or profession - such 
as teaching, practicing law, medicine, insurance, real estate, banking or building contracting ­
and the services are customarily provided in connection with the business, trade or profession, 
although such income may be reportable on the Board member or e_Employee's statement of 
economic interests; and 

(14) Any exception in this section applicable to a Board member or e_Employee 
attending an event in his or her official capacity shall apply equally to any Board member or 
e_Employee attending an event in his or her official capacity as an elected or appointed official of 
another public agency. 

Cross Reference: Cal. Gov. Code §87200, 89503, 2 Cal. Code Reg§s. §18940.2 

fR-es\""~lutt(,n 1\o 2002 02 dattd Sept~mber ?0, 2002.] 
[Amended by Resolution No. 03-007 R dated February 6, 2003 .] 
[Adopted b) Res 1lutiOn No 2002-02 dated September 20, 2002.] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 2 
PART 2.0 

SECTION 2.12 

CODES 

ETIDCS 

ETHICS AND CONDUCT 

EX PARTE CONTACTS 

(a) An "Eex fparte Ceontact" is any written or oral communication between a 
Board member and any linterested £person, other than an individual on the Authority's staff 
acting in his or her official capacity, about a matter pending before and within the jurisdiction of 
the Authority, and which does not occur in a public hearing, workshop or other official 
proceeding, or appear in the official record of the proceeding on the matter. 

(b) Ex £parte Ceontacts shall be avoided if possible. If an £ex £parte 
Contactcommunication is received by a Board member, he or she shall report it to thetfl.e 
" 1\uthority Clerk" (Authoritv Clerk) Executive Director _within five ffidays of the 
contactmmunication, or prior to the proceeding on the matter relating to the communication.; 
whichever oceurs earliet~TIJ[A2J. fRDJThe Authority Clerk Executive Director shall ensure that all 
of the following is a part of the record in the proceeding: 

(1) If the communication is written, the writing; and 

(2) If the communication is oral, a statement by the Executive 
DirectorAuthority Clerk or the Board member regarding the substance of the communication. 

(c) During the proceeding at which evidence of an fex fparte Ccontact is made part 
of the record, any party to the matter that was not involved in the £ex £parte Ccontact shall be 
permitted to comment on the communication on the record. 

(d) Notwithstanding the foregoing, in any proceeding involving formal procurement 
or contracting, no oral or written conununications regarding a substantive issue in the proceeding 
shall be permitted between an lfnterested £person and any Board member, a Board member's 
personal advisor or the Executive DirectorPresident/CEO from any time after the issuance of a 
Request for Bids, Request for Proposals or Request for Qualifications regarding the procurement 
or contracting ~ntil the Board makes a final decision on the matter or decides not to make a 
decision on the mattet (A4J.[RTSJ 

(e) As used in this section, "!interested fperson" means any of the following: 

(1) any applicant, protestant, respondent, petitioner, complainant, defendant, 
interested party who has made a fonnal appearance, or the agents or employees of any of them, 
including persons receiving consideration to represent any of them; 
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(2) any person with a financial interest, as described in the California Political 
Reform Act, in a matter at issue before the Board, or such person's agents or employees, 
including persons receiving consideration to represent such a person; or 

(3) a representative acting on behalf of any formally organized civic, 
environmental, neighborhood, business, labor, trade or similar association who intends to 
influence the decision of a Board member on a matter before the Board, even if that association 
is not a party to the matter. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

CODES 

ETIDCS 

ETHICS AND CONDUCT 

ARTICLE 2 
PART 2.0 

SECTION 2.14 PROTECTION OF EMPLOYEES AGAINST RETALIATION FOR 

REPORTING VIOLATIONS 

(a) No Board member or employee of the Authority shall use or threaten to use any 
official power or influence to discourage, restrain or interfere with any other person for the 
purpose of preventing such person from acting in good faith to report or otherwise bring to the 
attention of the Board or other appropriate agency, office or department any infonnation which, 
if true, would constitute: 

( 1) a work -related violation by a Board member or employee of any law or 
regulation, including this Ethics Code; 

(2) a gross waste of Authority funds; 

(3) a gross abuse of power; 

( 4) a conflict of interest of a Board member or employee; et= 

(5) a specific and substantial danger to public health or safety due to an act or 
omission of a Board member or employee; or, 

(6) use of an Authority office or position or use of Authority resources for 
personal gain. 

(b) No Board member or employee of the Authority shall use or threaten to use any 
official authority or influence to effect any action as a reprisal against a Board member or 
employee who reports or otherwise brings to the attention of the Board or other appropriate 
agency, office or department, any infonnation regarding the subjects described above in 
Subsection (a). 

(c) Any person who believes that he or she has been subjected to any action 
prohibited by this section may file a complaint with the Board or the Authority~ Ethics Officer. 
The Board or Authority Ethics Officer shall thereupon investigate the complaint in accordance 
with applicable Authority procedures. Upon the conclusion of its investigation, the Board or the 
President/CEO where an employee of the Authority is involved, may take appropriate action as 
otherwise provided by law.allowed under its enforcement authority. 
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(d) In the event the Board detennines that it has a conflict of interest in an 
investigation of a retaliation complaint, the Board staffPresident/CEO or his or her designee shall 
refer the investigation of the retaliation complaint to the-an Ethics Subcommittee or appropriate 
ad hoc committe~subcommittee of the Boar~[AI ];- or an outside independent party, who shall take 
appropriate action as otherwise provided by law. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
fS-tlperceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

CODES 

ARTICLE 2 - ETIDCS 

PART 2.0 ETIDCS AND CONDUCT 

SECTION 2.15 - REGISTRATION AND CONDUCT OF LOBBYISTS 

(a) "Lobbyist" means any individual who receives or becomes entitled to receive at 
least $100 in any calendar month to communicate, directly or through his or her agents, with any 
Board member or employee of the Authority for the purpose of influencing any action of the 
Authority. Neither the The preparation and submission of written comments to all Board 
members or to staff for inclusion in the official records nor addressing the Board at a publicly 
noticed meeting of the Board shall not constitutes lobbying. 

(b) All 1tobbyists shall register as an Authority 1-lobbyist with the Authotity Clerk ef 
the Board within ten Ll.Ql_days of qualifying as a 1+obbyist, using the Authority's Lobbyist 
Registration Statement. The Lobbyist Registration Statement shall include the full name, 
business address and telephone phone number of the 1lobbyist and his or her employer, if any, 
along with the name, address and telephone number of each person who is employing the 
lobbying services of the 1-lobbyist. Lobbyist registration shall be valid for one ill calendar year. 

(c) All 1lobbyists shall file quarterly Lobbyist Reports listing: (1) each person who is 
employing the lobbying services of the 1+obbyist; (2) compensation received for lobbying the 
Authority for each employer; (3) expenses paid, incurred, or provided by the 1-lobbyist; (4) 
campaign contributions made or delivered by the 1fobbyist to any Board member or employee of 
the Authority; and (5) the specific Authority decision for which the 1-lobbyist represented each 
employer. 

(d) All Lobbyist Registration Statements and Lobbyist Reports shall be filed under 
penalty of perjury. 

(e) The Board may amend the Lobbyist Registration Statement and the Lobbyist 
Report in its discretion, provided the revised forms are not inconsistent with this Ethics Code. 

(f) No Board member or employee of the Authority shall serve as a 1-lobbyist while 
serving the Authority and for a period of two @ years after leaving the Authorit~[AIJ. 

~nnotation : See Baron v. City of Los Angeles (1970) 2 Cal. 3d 535. State Bar Act preempts local 
lobbying ordinance where lobbying is "practice of law'" but not otherwise.~A21 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 2 
PART 2.0 

SECTION 2.16 

CODES 

ETmcs 

ETIDCS AND CONDUCT 

ENFORCEMENT 

(a) In addition to the ctiminal, civil and administrative penalties provided m 
California statutes, including set forth in the California Political Reform Act of 1974 , as 
amended, the Authority will-shall enforce this Ethics Code to achieve its intended purposes. 

(b) Potential violations of this Ethics Code by individual Board Members or the 
President/CEO, General Counsel, or Chief Auditor shall---will be investigated impartially and 
promptly as directed by the Board. The Board shall determine whether an infraction a violation 
has been committed only after a public hearing at which the person or persons alleged to have 
committed the violation shall, with reasonable prior notice of the allegations, be given an 
opportunity to present a defense. Any meeting of the Board pertaining to an alleged violation by 
the President/CEO, General Counsel, or Chief Auditor shall comply with the Brown Act. 

(c) Except for employees appointed by the Board, potential violations of this Ethics 
Code by Authority eBmployees shall be investigated promptly and impartially by the Authority 
Ethics Officer. 

i) The President/CEO or his or her designee shall take appropriate action upon 
completion of the investigation. 

(c) Actions to enforce violations of this Ethics Code shall be commenced within four 
years after the date on which the violation occurred. 

(d) The Authority Board shall take the following action upon learning that a violation 
of this Ethics Code by individual members of the Board or employees appointed by the Board 
may have occurred: 

(1) Form an Ethics Subcommittee of the Board !appropriate ad hoc committee, 
or obtain an outside independent party,, I[Al)which may or may not include shall consist of three 
members of the Board, not including the Board member or members to be investigated for 
allegedly violating this Ethics Code, or ebretain an outside independent party;![NC2J 

(2) The Ethics Subcommittee of the Board appropriate ad hoc committee, 
eror obtain another Board obtainedoutside independent party, shall investigate the alleged ethical 
violation, make public findings and recommend penalties; 
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(3) The full Board of the Authority, less the Board member_li} subject to the 
investigation, if any, shall determine the appropriate penalty if a violation of this Ethics Code is 
found to have occurred; and 

(4) Penalties for violating this Ethics Code may include censure, fine, 
providing restitution and recommending that the person be removed from office, all to the extent 
permitted and authorized by law. 

(5) Actions to enforce violations of tlus Ethics Code shall be commenced 
within [our years J[A3llrA4Jafter the date on which the violation occurred or is discovered. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[£uperceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHbRITY 

CODES 

CONTRACTING AND DEBARMENT[SRI] 

D EBARMENT 

ARTICLE 5 
PART 5.1 

SECTION 5.11 GROUNDS FOR DEBARMENT, PUBLIC WORKS CONTRACT 

(a) In accordance with procedures set forth below and any dispute resolution 
provisions set forth in the applicable public works contract, a Contractor m ay be declared 
ineligible to bid on public works contracts of the San Diego Country Regional Airport Authority 
(the "Au.tharity") ~or a period not to exceed three years I[SR2]for any of the following reasons: 

(1 ) Two or more claims of computational or other error in bid submission 
within a two year period; 

(2) Unjustified failure or refusal to timely provide or properly execute 
contract docum ents; 

(3) Unsatisfactory perfonnance of ~contract, as determined in the sole and 
reasonable discretion of the Authority; 

( 4) Two or more occasions within a five year period of failure to submit bond 
or insurance documents acceptable to the Authority within the time periods required; 

(5) Unjustified rRefusal to properly perform or complete contract work or 
warranty perfonnance, as dete1mined in the sole and reasonable discretion of the Authority; 

(6) Unjustified fEailure to honor or observe contractual obligations or legal 
requirements pertaining to the contract, as detennined in the sole and reasonable discretion of the 
Authority; 

(7) Conviction under a federal or state statute or municipal ordinance for 
fraud, bribery, theft, falsification or destruction of records, receiving stolen property or of any 
other similar crime; 

(8) Any offense or action that indicates a lack of business integrity and that 
could directly affect the reliability and credibility of performance of the Contractor on future 
contracts with the Authority; 

(9) Any debarment of the Contractor by another governmental agency; 

(1 0) Failure to timely submit accurate certified payrolls as required by law; 

( 11) Any serious safety violation, whether or not resulting in citation by OSHA 
orCALOSHA; 
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(12) Two or more occasions in a two year period of using an 
unauthorized/unlisted subcontractor; 

(13) Conviction under state or federal antitrust statutes involving public 
contracts or the submission of bid proposals for any corrupt practices involving the 
administration or award of a contract with the Authority;-BF 

~~[SR4] 
IC14) Permanent debannent of the Contractor by another governmental agency; 

(15) Such other reasons as reasonably may be determined by the Authority's 
Executive DirectorPresident/CEO or his or her designee. 

_(b) Any person v1ho commits any of the following acts shall be debarred as set forth 
in Subsection (a) above: 

(1~) Knowingly presents or causes to be presented to an officer or employee of 
the Authority a false claim for payment or approval ; 

(l§~) Knowingly makes, uses or causes to be made or used a false record or 
statement to get a false claim paid or approved by the Authority;-BF 

QlJ.) Conspires to defraud the Authority by getting a fal se claim allowed or paid 
by the Authority; or-:-

(18) Such other reasons as reasonably may be detennined by the Authority' s 
President/CEO or his or her designee. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Reso lution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

CODES 

ARTICLE 5 
PART 5.1 

SECTION 5.12 

CONTRACTING AND DEBARMENT 

DEBARMENT 

DEBARMENT PROCEDURE 

(a) The Senior Director of Public \Vorks/Chief Engineer Director of Procurement or 
his or her designee (the "Senior Direetor") ( the "Director") of the San Diego County Regional 
Airport Authority (the "Authority") shall conduct an investigation into the circumstances that 
may wanant debarment of any Contractor. 

(b) After completing such investigation, the Senior Director Director -shall determine 
whether sufficient facts exist to wanant debannent, and, if so, shall issue a Notice of Intent to 
Debar to the Contractor. 

(c) The Contractor shall be provided with written notice ofthe proposed action, and 
the reasons for the proposed action, within 14 days of the Senior Director's Director's 
determination that sufficient facts exist to warrant debarment. 

(d) The Contractor shall have ten__(l_Q} calendar days from the date of issuance of the 
Notice of Intent to Debar to request in writing to the Authority's Executive Director Vice 
President of Development President/CEO or his or her designee (the "Exeeutive Direetor") a 
hHearing (a "Hearing") on the proposed debannent. If no such request is timely filed, the 
proposed action shall be final. 

(e) If a timely request is submitted, a Hearing shall be conducted no later than ten 
(lQ} calendar days after the request is received. The Contractor shall be notified in writing of the 
time and place of the Hearing. 

(f) The officer of the Hearing (the "HeariBg Offieer")Hearing Officer shall be the 
Executive DirectorPresident/CEO or his or her designee. The Contractor may appeal the decision 
of the Hearing Officer to the Board. This appeal must be in writing and must be made no later 
than five calendar days after the Hearing Officer renders the ~ecisio~[AI }; 

(g) The Hearing Officer shall base his or her decision on the record presented to him 
or her by the Authority and such information as the Contractor may present. Strict rules of 
evidence shall not apply. The Senior DirectorVP will determine \Nhetherprovide -the Contractor 
withH receive written notice of the Hearing Officer's decision. Strict rules of evidence shall not 

~ 

J_ih) In the event of an appeal from the decision of the Hear.ng Officer, the Board shall 
consider the matter at a regularly scheduled meeting. The Board's consideration shall be limited 
to the record before the Hearing Officer. No new evidence may be submitted and the Board's 
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deeision shall be final.OCA2l 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

ARTICLE 5 
PART 5.1 

SECTION 5.16 

CODES 

CONTRACTING AND DEBARMENT 

DEBARMENT 

EFFECT OF LISTING 

(a) Debarred Contractors are excluded from receiving contracts, and the Authority 
shall not solicit offers from or award contracts to debarred Contractors. Debarred Contractors 
and their aAffiliates are also excluded from conducting business with the Authority as 
subcontractors, agents or representatives of other Contractors. 

(b) After the opening of bids or receipt of proposals, the requesting Procurement 
Department department of the Authority shall review the list of debarred Contractors. 

(c) Bids received from any listed Contractor in response to an invitation for bids shall 
be recorded as received. The Director of Procurement shall then reject the bid and notify the 
contractor in writing . ., The bid shall then and thenbe rejected by reason in writing of by reason of 
their clebarmen~ and sent by the Authority's Director of Procurement or his or her designee. J 

[AI ]The Authori ty' s Senior Director of Public Works/Chief EnginemN ice President, 
Development J \2JOr his or her designee shall notify will determine whether the Contractor will 
receive a written letter of rejectionin writing ~fit is in response to a task authorization or if a 
contractor is debarred based on performance on an Authority projec*·'.Jk 

(d) Proposals, quotations or offers received from any listed Contractor shall not be 
evaluated for award or included in the competitive process during the period the Contractor is on 
the list. 

(e) Immediately prior to award of a contract, the Executive DirectorPresident/CEO 
Director of Procurement or his or her designee shall again review the debarred Contractors' list to 
ensure that no award is made to a listed Contractor. 

(f) If because of inadvertence or misrepresentation on their part, the debarred 
Contractor or affiliate is awarded a contract, the Executive DirectorPresident/CEO or his or her 
designee reserves the right to cancel the contract and seek damages in the event performance has 
begun. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded by Resolution No. dated .] 
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POLICIES 



ARTICLE 8 



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY 

POLICIES 

ARTICLE 8 - GENERAL OPERATIONS 

PART 8.2 - AUTHORITY FACILITIES 

SECTION 8.20 - FUNCTIONS SPONSORED BY THE SAN DIEGO COUNTY 

REGIONAL AIRPORT AUTHORITY 

PURPOSE: To establish a policy governing the sponsorship and conduct of functions by the 
San Diego County Regional Airport Authority (tfte-"Authority"). 

POLICY STATEMENT: 

(1) No event or function shall be sponsored or co-sponsored by the Authority without the 
prior approval of the Authority's Executive DirectorPresident!Chief Executive Officer or his or 
her designee. 

(2) The Authority's sponsorship or co-sponsorship of events and functions shall comply with 
the Authority's other pfolicies and eCodes and applicable federal , state and local laws and 
regulations, including, without limitation, the rules and regulations promulgated by the Federal 
Aviation Administration. 

[Adopted by Resolution No. 2002-02 dated September 20, 2002.] 
[Superceded b;y Resolution No. dated .] 
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