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This Agenda contains a brief general description of each item to be considered. The

indication of a recommended action does not indicate what action (if any) may be taken.

Please note that agenda items may be taken out of order. If comments are made
to the Board without prior notice or are not listed on the Agenda, no specific answers or
responses should be expected at this meeting pursuant to State law.

Staff Reports and documentation relating to each item of business on the Agenda are
on file in Corporate & Information Governance and are available for public inspection.

NOTE: Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an
Authority Lobbyist with the Authority Clerk within ten (10) days of qualifying as a
lobbyist. A qualifying lobbyist is any individual who receives $100 or more in any
calendar month to lobby any Board Member or employee of the Authority for the
purpose of influencing any action of the Authority. To obtain Lobbyist Registration
Statement Forms, contact the Corporate & Information Governance/Authority Clerk
Department.

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE
COMMENCEMENT OF THE MEETING AND SUBMIT IT TO THE AUTHORITY
CLERK. PLEASE REVIEW THE POLICY FOR PUBLIC PARTICIPATION IN BOARD
AND BOARD COMMITTEE MEETINGS (PUBLIC COMMENT) LOCATED AT THE
END OF THE AGENDA.

The Authority has identified a local company to provide oral interpreter and translation
services for public meetings. If you require oral interpreter or translation services,
please telephone the Corporate & Information Governance /Authority Clerk Department
with your request at (619) 400-2400 at least three (3) working days prior to the meeting.

SANDIEGO

INTERNATIONAL AIRPORT.
LET"S
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CALL TO ORDER:

PLEDGE OF ALLEGIANCE:

ROLL CALL:

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN
COMMITTEES AND LIAISONS:

STANDING BOARD COMMITTEES

e AUDIT COMMITTEE:
Committee Members: Gleason, Hollingworth, Robinson (Chair), Schumacher,
Sessom, Tartre, Van Sambeek

e CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE:
Committee Members: Gleason, Janney(Chair), Kersey, Robinson

e EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE:
Committee Members: Boling, Cox, Desmond (Chair), Kersey, Schumacher

e FINANCE COMMITTEE:
Committee Members: Boling (Chair), Cox, Janney, Sessom

ADVISORY COMMITTEES

e AUTHORITY ADVISORY COMMITTEE:
Liaison: Robinson (Primary), Boling

e ART ADVISORY COMMITTEE:
Committee Member: Gleason

LIAISONS

e AIRPORT LAND USE COMPATIBILITY PLAN:
Liaison: Janney

e CALTRANS:
Liaison: Binns
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INTER-GOVERNMENTAL AFFAIRS:
Liaison: Cox

e MILITARY AFFAIRS:
Liaison: Woodworth

e PORT:
Liaisons: Boling, Cox, Gleason (Primary), Robinson

e WORLD TRADE CENTER:
Representatives: Gleason (Primary)

BOARD REPRESENTATIVES (EXTERNAL)

e SANDAG TRANSPORTATION COMMITTEE:
Representatives: Boling (Alternate), Janney (Primary)

CHAIR'S REPORT:

PRESIDENT/CEQO’S REPORT:

NON-AGENDA PUBLIC COMMENT:

Non-Agenda Public Comment is reserved for members of the public wishing to address
the Board on matters for which another opportunity to speak is not provided on the
Agenda, and which is within the jurisdiction of the Board. Please submit a completed
speaker slip to the Authority Clerk. Each individual speaker is limited to three (3)
minutes. Applicants, groups and jurisdictions referring items to the Board for
action are limited to five (5) minutes.

Note: Persons wishing to speak on specific items should reserve their comments until
the specific item is taken up by the Board.

CONSENT AGENDA (ltems 1- 14):

The consent agenda contains items that are routine in nature and non-controversial.
Some items may be referred by a standing Board Committee or approved as part of the
budget process. The matters listed under 'Consent Agenda' may be approved by one
motion. Any Board Member may remove an item for separate consideration. Items so
removed will be heard before the scheduled New Business Items, unless otherwise
directed by the Chair.

1. APPROVAL OF MINUTES:
The Board is requested to approve minutes of prior meetings.
RECOMMENDATION: Approve the minutes of the November 2, 2017, regular
meeting.
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2. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN
REPORTS ON THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-
APPROVAL OF ATTENDANCE AT OTHER MEETINGS NOT COVERED BY
THE CURRENT RESOLUTION:

The Board is requested to accept the reports.

RECOMMENDATION: Accept the reports and pre-approve Board member
attendance at other meetings, trainings and events not covered by the current
resolution.

(Corporate & Information Governance: Tony R. Russell, Director/Authority
Clerk)

3. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM OCTOBER
9, 2017 THROUGH NOVEMBER 12, 2017 AND REAL PROPERTY
AGREEMENTS GRANTED AND ACCEPTED FROM OCTOBER 9, 2017
THROUGH NOVEMBER 12, 2017:

The Board is requested to receive the report.
RECOMMENDATION: Receive the report.
(Procurement: Jana Vargas, Director)

4. DECEMBER 2017 LEGISLATIVE REPORT:
The Board is requested to approve the report.
RECOMMENDATION: Adopt Resolution No. 2017-0103, approving the
December 2017 Legislative Report.
(Inter-Governmental Relations: Michael Kulis, Director)

5. APPROVE ESTABLISHING THE DATE AND TIME OF BOARD AND ALUC
MEETINGS FOR 2018, AS INDICATED IN THE PROPOSED 2018 MASTER
CALENDAR OF BOARD AND COMMITTEE MEETINGS:

The Board is requested to approve the proposed 2018 Master Calendar.
RECOMMENDATION: Adopt Resolution No. 2017-0104, establishing the date
and time of Board and ALUC meetings for 2018 as indicated on the proposed
2018 Master Calendar of Board and Committee Meetings.

(Corporate & Information Governance: Tony R. Russell, Director)

6. DISPOSITION OF SURPLUS PROPERTY:
The Board is requested to authorize disposition of surplus property.
RECOMMENDATION: Adopt Resolution No. 2017-0105, authorizing the
disposition of surplus property (materials and/or equipment) by: (1) donating
electronics surplus to San Diego Futures Foundation [SDFF]; (2) sale to the
highest bidder; and (3) recycling and disposing of unwanted items as scrap.
(Procurement & Contract Services: Larry Rodriguez, Manager)

CLAIMS
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COMMITTEE RECOMMENDATIONS

7.

10.

EXTERNAL AUDITOR'S FISCAL YEAR ENDED JUNE 30, 2017, REPORTS:
A) AUDITED FINANCIAL STATEMENTS, B) SINGLE AUDIT REPORTS, C)
PASSENGER FACILITY CHARGE COMPLIANCE REPORT, D) CUSTOMER
FACILITY CHARGE COMPLIANCE REPORT, AND E) LETTER TO THE
BOARD:

The Board is requested to accept the report.

RECOMMENDATION: The Audit Committee recommends that the Board accept
the reports.

(Chief Auditor: Mark Burchyett, Chief Auditor)

REVIEW OF THE COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR)

FOR THE FISCAL YEAR ENDED JUNE 30, 2017:

The Board is requested to accept the report.

RECOMMENDATION: The Audit Committee recommends that the Board accept

the report.

(Business & Financial Management: Scott Brickner, Vice President/Treasurer and
Kathy Kiefer, Senior Director)

FISCAL YEAR 2018 FIRST QUARTER ACTIVITIES REPORT AND AUDIT
RECOMMENDATIONS ISSUED BY THE OFFICE OF THE CHIEF AUDITOR:
The Board is requested to accept the report.

RECOMMENDATION: The Audit Committee recommends that the Board accept
the report.

(Chief Auditor: Mark Burchyett, Chief Auditor)

REVISION TO THE FISCAL YEAR 2018 AUDIT PLAN OF THE OFFICE OF
THE CHIEF AUDITOR:

The Board is requested to approve a revision to the plan.
RECOMMENDATION: The Audit Committee recommends that the Board adopt
Resolution No. 2017-0112, approving a revision to the Fiscal Year 2018 Audit
plan of the Office of the Chief Auditor.

(Chief Auditor: Mark Burchyett, Chief Auditor)

CONTRACTS AND AGREEMENTS

11.

AUTHORIZE A REDUCTION IN THE AMOUNT OF RETENTION WITHHELD

ON PROGRESS PAYMENTS TO SWINERTON BUILDERS, INC. FOR WORK
PERFORMED ON THE TERMINAL 2 PARKING PLAZA:

The Board is requested to authorize retainage on payments.
RECOMMENDATION: Adopt Resolution No. 2017-0106, authorizing a reduction in
the amount of retention withheld on progress payments to Swinerton Builders, Inc.
for work performed on the Terminal 2 Parking Plaza.

(Airport Design & Construction: Bob Bolton, Director)
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CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND
AGREEMENTS EXCEEDING $1 MILLION

12. AWARD A CONTRACT TO S& L SPECIALTY CONSTRUCTION, INC., FOR
QUIETER HOME PROGRAM PHASE 8, GROUP 11, PROJECT NO. 380811
(THIRTY-NINE (39) NON-HISTORIC SINGLE AND MULTI-FAMILY UNITS ON
THIRTY-FIVE (35) RESIDENTIAL PROPERTIES LOCATED EAST AND WEST
OF THE AIRPORT):

The Board is requested to award a contract.

RECOMMENDATION: Adopt Resolution No. 2017-0107, awarding a contract to
S&L Specialty Construction, Inc., in the amount of $1,293,000, for Phase 8,
Group 11, Project No. 380811, of the San Diego County Regional Airport
Authority’s Quieter Home Program.

(Planning & Environmental Affairs: Brendan Reed, Director)

13. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE ON-CALL
AIRPORT PAVEMENT REPAIR SERVICES AGREEMENT WITH HAZARD
CONSTRUCTION COMPANY:

The Board is requested to approve the agreement.

RECOMMENDATION: Adopt Resolution No. 2017-0108, approving and
authorizing the President/CEO to execute On-Call Airport Pavement Repair
Services Agreement with Hazard Construction Company, for a term of three
years, with the option for two one-year extensions exercisable at the discretion of
the President/CEOQ, for a total not-to-exceed amount of $11,743,665, in support
of the existing pavement surfaces, at San Diego International Airport (“SDIA”).
(Facilities Management: David LaGuardia, Director)

14. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN
OTHER TRANSACTIONAL AGREEMENT (OTA) WITH THE U.S.
DEPARTMENT OF HOMELAND SECURITY - TRANSPORTATION SECURITY
ADMINISTRATION (TSA):

The Board is requested to approve an agreement.

RECOMMENDATION: Adopt Resolution No. 2017-0114, approving and
authorizing the President/CEO to execute an Other Transactional Agreement
(OTA No. 70T04018T9CAP1007) with the U.S. Department of Homeland
Security - Transportation Security Administration (TSA) and the San Diego
County Regional Airport Authority, to reimburse costs not-to-exceed $1,140,834,
for replacement of the existing three (3) Explosions Detection Devices located in
Terminal 2 East Checked Baggage Inspections System area at San Diego
International Airport.

(Terminals & Tenants: Jeff Rasor, Director)

PUBLIC HEARINGS:

OLD BUSINESS:
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NEW BUSINESS:

Please note: The Board will hear Item 15, followed by Closed Session, at the start

of the meeting.

15.

16.

17.

18.

ACTION PLAN FOR ADDRESSING THE AIRPORT NOISE ADVISORY
COMMITTEE (ANAC) RECOMMENDATIONS:

The Board is requested to accept the plan.

RECOMMENDATION: Adopt Resolution No. 2017-0109, accepting the action
plan for the Airport Noise Advisory Committee (ANAC) recommendations.
(Airport Planning & Environmental Affairs: Sjohnna Knack, Program
Manager)

TRANSPORTATION NETWORK COMPANY (TNC) PERMIT APPLICATION
UPDATE AND APPROVED CONTINUATION OF THE TNC PERMIT
PROGRAM:

The Board is requested to renew the permit.

RECOMMENDATION: Adopt Resolution No. 2017-0110 approving the
continuation of the Transportation Network Company operations at San Diego
International Airport and authorizing the President/CEO to negotiate and execute
a TNC permit and authorizing Greenhouse reduction fees.

(Ground Transportation: Marc Nichols, Director)

EXTENSION OF TAXI AND VEHICLE-FOR-HIRE MEMORANDUMS OF
AGREEMENT:

The Board is requested to extend the Memorandums of Agreement.
RECOMMENDATION: Adopt Resolution No. 2017-0113, authorizing the
President/CEO to execute amendments to extend the Taxi and Vehicle-for-Hire
Memorandums of Agreement (MOA) for a period of six (6) months, to expire on
June 30, 2018.

(Ground Transportation: Marc Nichols, Director)

AMEND AUTHORITY POLICY 8.30 — AIRPORT LAND USE COMMISSION:
The Board is requested to amend Authority Policy 8.30.

RECOMMENDATION: Adopt Resolution No. 2017-0111, amending Authority
Policy 8.30 to authorize Airport Land Use Commission staff to issue “conditionally
consistent” determinations.

(Planning & Environmental Affairs: Brendan Reed, Director)

PRESENTATIONS:

A.

AIRPORT DEVELOPMENT PLAN:
Presented By: Kimberly J. Becker, President/CEO, Bob Bolton, Director, Airport
Design & Construction, and Ted Anasis, Manager, Regional Planning
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CLOSED SESSION:

Please note: The Board will go into Closed Session following discussion of ltem 15

19. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Name of Case: GGTW LLC v San Diego County Regional Airport Authority, et
al., San Diego Superior Court Case No. 37-2016-00032646-CU-BC-CTL

20. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Name of Case: San Diego County Regional Airport Authority v. American Car
Rental, Inc., San Diego Superior Court Case No. 37-2016-00024056-CL-BC-CTL

21. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al., San
Diego Superior Court, North County, Case No. 37-2014-00004077-CU-EI-NC

22. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Name of Case: K.S.A.N. L.L.C v. San Diego County Regional Airport Authority, et
al. San Diego Superior Court Case No. 37-2017-00024982-CU-NP-CTL

23. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Cal. Gov. Code 854956.9)
Investigative Order No. R9-2012-0009 by the California Regional Water Quality
Control Board pertaining to an investigation of bay sediments at the Downtown
Anchorage Area in San Diego.
Number of potential cases: 1

24. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Cal. Gov. Code 854956.9)
Navy Boat Channel Environmental Remediation
Number of potential cases: 1

25. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Cal. Gov. Code 854956.9)
Number of potential cases: 2
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26. CONFERENCE WITH LEGAL COUNSEL —ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Cal. Gov. Code §54956.9)
In re Seaport Airlines, Inc., U.S. Bankruptcy Court Case No. 16-30406-rld7
Number of potential cases: 1

27. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Initiation of litigation pursuant to paragraph (4) of subdivision (d) of Cal. Gov.
Code 854956.9)
Number of cases: 1

REPORT ON CLOSED SESSION:

GENERAL COUNSEL REPORT:

BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD
MEMBERS, PRESIDENT/CEQO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN
ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF
THE AUTHORITY:

BOARD COMMENT:

ADJOURNMENT:
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),
and Committee Meetings (Public Comment)

1) Persons wishing to address the Board, ALUC, and Committees shall complete a “Request to
Speak” form prior to the initiation of the portion of the agenda containing the item to be addressed
(e.g., Public Comment and General Iltems). Failure to complete a form shall not preclude testimony,
if permission to address the Board is granted by the Chair.

2) The Public Comment Section at the beginning of the agenda is limited to eighteen (18) minutes and
is reserved for persons wishing to address the Board, ALUC, and Committees on any matter for
which another opportunity to speak is not provided on the Agenda, and on matters that are within
the jurisdiction of the Board. A second Public Comment period is reserved for general public
comment later in the meeting for those who could not be heard during the first Public Comment
period.

3) Persons wishing to speak on specific items listed on the agenda will be afforded an opportunity to
speak during the presentation of individual items. Persons wishing to speak on specific items
should reserve their comments until the specific item is taken up by the Board, ALUC and
Committees. Public comment on specific items is limited to twenty (20) minutes — ten (10) minutes
for those in favor and ten (10) minutes for those in opposition of an item. Each individual speaker
will be allowed three (3) minutes, and applicants and groups will be allowed five (5) minutes.

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the same
issue, then the Chair may suggest that these persons consolidate their respective testimonies.
Testimony by members of the public on any item shall be limited to three (3) minutes per
individual speaker and five (5) minutes for applicants, groups and referring jurisdictions.

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority Clerk prior
to the meeting.

6) After a public hearing or the public comment portion of the meeting has been closed, no person
shall address the Board, ALUC, and Committees without first obtaining permission to do so.

Additional Meeting Information

NOTE: This information is available in alternative formats upon request. To request an Agenda in an
alternative format, or to request a sign language or oral interpreter, or an Assistive Listening Device
(ALD) for the meeting, please telephone the Authority Clerk’s Office at (619) 400-2400 at least three (3)
working days prior to the meeting to ensure availability.

For your convenience, the agenda is also available to you on our website at www.san.org.

For those planning to attend the Board meeting, parking is available in the public parking lot
located directly in front of the Administration Building. Bring your ticket to the third floor
receptionist for validation.

You may also reach the Administration Building by using public transit via the San Diego
Metropolitan Transit System, Route 992. The MTS bus stop at Terminal 1is a very short walking
distance from the Administration Building. ADA paratransit operations will continue to serve
the Administration Building as required by Federal regulation. For MTS route, fare and
paratransit information, please call the San Diego MTS at (619) 233-3004 or 511. For other
Airport related ground transportation questions, please call (619) 400- 2685.
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ITEM 1

DRAFT
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY BOARD
MINUTES
THURSDAY, NOVEMBER 2, 2017
SAN DIEGO INTERNATIONAL AIRPORT
BOARD ROOM

CALL TO ORDER: Chairman Boling called the regular meeting of the San Diego County
Regional Airport Authority to order at 9:00 a.m. on Thursday, November 2, 2017, in the Board
Room at the San Diego International Airport, Administration Building, 3225 North Harbor
Drive, San Diego, CA 92101.

PLEDGE OF ALLEGIANCE: Board Member Schumacher led the Pledge of Allegiance.

ROLL CALL:

PRESENT: Board Members: Binns (Ex-Officio), Boling (Chairman),
Desmond, Gleason, Janney, Kersey,
Robinson, Schumacher, Sessom, Lt. Col.
Christopher Robinson (Ex-Officio, for Col.
Woodworth)

ABSENT: Board Members: Cox, Ortega (Ex Officio)

ALSO PRESENT:  Kimberly J. Becker, President/CEO; Amy Gonzalez, General Counsel;
Tony R. Russell, Director, Corporate and Information
Governance/Authority Clerk; Stephanie Heying, Assistant Authority
Clerk 1l

NON-AGENDA PUBLIC COMMENT:

SANDY VALONE, SAN DIEGO, spoke regarding noise in her neighborhood, the flight path
and the recent recommendations made by the Airport Noise Advisory Committee (ANAC).

LEONARD GROSS, LA JOLLA, spoke regarding the noise monitoring report and the recent
recommendations made by ANAC.

RUSS VALONE, SAN DIEGO, ceded his time to Sandy Valone who continued to speak
regarding the flight path and noise in her neighborhood.

BEATRICE PARDO, LA JOLLA, spoke regarding noise in her neighborhood, the flight path
and the recent recommendations made by ANAC.
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Chairman Boling announced that she was recusing herself on Item 11 due to a potential
conflict of interest.

NEW BUSINESS:

11. DISCUSSION AND POSSIBLE ACTION REGARDING STREET PRICING
REQUIREMENT CONTAINED IN CONCESSION AGREEMENTS:
Scott Brickner, Vice President, Finance & Asset Management/Treasurer, Business &
Financial Management, provided a presentation regarding the Street Pricing
Requirement Contained in Concession Agreements, which included Historical
Information; Concessionaire Gross Sales; Concessionaire EBIT (% of sales); and
Concessionaire EBIT (%) with Street +15%.

Board Member Desmond reported ex-parte communication with Mr. Lawson, Mr.
Dadian and representatives from SSP.

Board Member Schumacher reported ex-parte communication with Mr. Lawson, Mr.
Dadian, Mr. Clark, Mr. Welling and representatives from SSP.

Board Member Sessom reported ex-parte communication with Mr. Dadian.

Board Member Gleason reported ex-parte communication with Mr. Lawson and
representatives from SSP.

Board Member Kersey reported ex-parte communication with Mr. Lawson and
representatives from SSP.

Board Member Robinson reported ex-parte communication with representatives from
SSP.

Board Member Janney reported ex-parte communication with representatives from
SSP.

SCOTT WELDING, PHOENIX, ARIZONA, REPRESENTING SSP AMERICA, provided
a presentation on SSP America at SAN; Cost Increases; Consumer Impact; Proposed
Solutions; and their Request of SAN Airport Authority.

KEVIN WESTLYE, TRUCKEE, CALIFORNIA, PRESIDENT OF HIGH FLYING
FOODS, spoke in support of staff's recommendation.

Board Member Sessom suggested that the cost for a bottle of water remain at the
same price.

In response to Board Member Sessom regarding the type of food that can be brought
through the checkpoint, Kimberly Becker, President/CEO, stated staff would work with
TSA to identify the types of food that can and cannot be brought through the
checkpoint to post on the Authority’s website.
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Board Member Gleason stated he would not be supporting the motion. He stated that
companies are raising prices to cover the minimum wage increase. He also noted that
the lease requirements are burdensome when it comes to verifying prices. He stated
that this would have a negative impact on our community and customer strategies.

ACTION: Moved by Board Member Desmond and seconded by Board Member
Janney to approve and authorize the President/CEO to amend the Food &
Beverage and Retail Concession Leases to allow Street Pricing + 15%,
contingent upon the execution of outstanding amendments, effective January 1,
2018. Motion carried by the following votes: YES — Desmond, Janney, Kersey,
Robinson, Schumacher, Sessom; NO — Gleason; ABSENT — Boling (Chair), Cox;
(Weighted Vote Points: YES — 65; NO — 14; ABSENT — 21).

CLOSED SESSION: The Board recessed into Closed Session at 9:48 a.m. to discuss Item
20.

14. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Name of Case: GGTW LLC v San Diego County Regional Airport Authority, et al., San
Diego Superior Court Case No. 37-2016-00032646-CU-BC-CTL

15. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Name of Case: San Diego County Regional Airport Authority v. American Car Rental,
Inc., San Diego Superior Court Case No. 37-2016-00024056-CL-BC-CTL

16. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al., San Diego
Superior Court, North County, Case No. 37-2014-00004077-CU-EI-NC

17. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:
(Paragraph (1) of subdivision (d) of Cal. Gov. Code §54956.9)
Name of Case: K.S.A.N. L.L.C v. San Diego County Regional Airport Authority, et al.
San Diego Superior Court Case No. 37-2017-00024982-CU-NP-CTL

18. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of Cal.
Gov. Code 8§854956.9)
Investigative Order No. R9-2012-0009 by the California Regional Water Quality
Control Board pertaining to an investigation of bay sediments at the Downtown
Anchorage Area in San Diego.
Number of potential cases: 1
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19.

20.

21.

22.

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of Cal.
Gov. Code 854956.9)

Navy Boat Channel Environmental Remediation

Number of potential cases: 1

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of Cal.
Gov. Code 854956.9)

Number of potential cases: 2

CONFERENCE WITH LEGAL COUNSEL —ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of Cal.
Gov. Code §854956.9)

In re Seaport Airlines, Inc., U.S. Bankruptcy Court Case No. 16-30406-rld7

Number of potential cases: 1

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Initiation of litigation pursuant to paragraph (4) of subdivision (d) of Cal. Gov. Code
854956.9)

Number of cases: 1

REPORT ON CLOSED SESSION: The Board reconvened into Open Session at 11:03 a.m.

There was no report on the closed session.

Board Member Desmond left the dais at 11:05 a.m.

NEW BUSINESS CONTINUED:

12.

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN
AGREEMENT WITH THE CITY OF SAN DIEGO FOR AIRCRAFT RESCUE AND
FIREFIGHTING SERVICES:

Dean Robbins, Manager, Air Operations, provided an overview of the staff report and
recommendation.

RECOMMENDATION: Adopt Resolution No. 2017-0102, approving and authorizing
the President/CEO to execute an agreement with the City of San Diego for a term of
three (3) years, with the option for two (2) one-year extensions exercisable at the sole
discretion of the President/CEO, in an amount not-to-exceed $30,872,807 for Aircraft
Rescue & Firefighting Services.

ACTION: Moved by Board Member Gleason and seconded by Board Member
Robinson to approve staff’'s recommendation. Motion carried by the following
votes: YES — Boling, Gleason, Janney, Kersey, Robinson, Schumacher, Sessom;
NO — None; ABSENT — Cox, Desmond; (Weighted Vote Points: YES — 80; NO - 0;
ABSENT — 20).
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13.

STRATEGY FOR COMMERCIAL SPACE AT RENTAL CAR CENTER:

Dominique Sheck, Associate Real Estate Manager, Business & Financial Management
provided a presentation on the Strategy for Commercial Space at the Rental Car
Center, which included Historical Efforts; Alternative Use Analysis; and Options
Considered.

Board Member Sessom suggested that staff monitor option 2 because there is a new
economy evolving.

Board Member Kersey asked if the rental car companies might have use for the space
in the future. Eric Podnieks, Program Manager, Business & Financial Management,
responded that option is continually evaluated.

RECOMMENDATION: Suspend formal recruitment efforts for the Commercial Space
at the Rental Car Center until market conditions improve.

ACTION: Moved by Board Member Robinson and seconded by Board Member
Kersey to approve staff’s recommendation. Motion carried by the following
votes: YES — Boling, Gleason, Janney, Kersey, Robinson, Schumacher, Sessom;
NO — None; ABSENT — Cox, Desmond; (Weighted Vote Points: YES — 80; NO —0;
ABSENT - 20).

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN

COMMITTEES AND LIAISONS:

STANDING BOARD COMMITTEES

AUDIT COMMITTEE: Board Member Robinson reported that the Committee will have
a recommendation for a new Chief Auditor in early spring.

CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE: Board Member
Janney reported that the Committee met in October and received updates on ongoing
projects.

EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE: None.
FINANCE COMMITTEE: Chairman Boling reported that the Finance Committee met

last week and received a review of the financial statements, which were forwarded to
the Board.

ADVISORY COMMITTEES

AUTHORITY ADVISORY COMMITTEE: None.
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ART ADVISORY COMMITTEE: Board Member Gleason reported that the performing
arts weekly series in Sunset Cove continues on Fridays from 11:30 a.m. — 1:30 p.m.
He reported that the Performing Arts Residency, transcenDANCE, will be performing
on November 21 and holiday performances will begin around the Thanksgiving
weekend through December. He reported that both the Parking Plaza projects are in
the fabrication phase. He reported that the Federal Inspection Station (FIS) projects
are both moving forward with the Atrium Suspended Artwork and the Glass Partition
Wall Artwork. He reported that phase two of the Arts Master Plan project will be
completed November 30.

LIAISONS

AIRPORT LAND USE COMPATIBILITY PLAN: None.
CALTRANS: None.

INTER-GOVERNMENTAL AFFAIRS: Mike Kulis, Director, Inter-Governmental
Relations, reported that the House of Representatives unveiled a comprehensive tax
reform package and Congressional leaders and the Administration are hoping to pass
a final tax reform package by the end of the calendar year. He reported that Chairman
Boling is scheduled to provide an update on airport issues to the San Diego City
Council Economic Development and Intergovernmental Relations Committee on
November 9™. He reported that on December 1st, Airport Authority staff will provide an
airfield tour to committee members of the San Diego County Taxpayers Association.

MILITARY AFFAIRS: None.

PORT: None.

WORLD TRADE CENTER: Board Member Gleason reported that materials from the
September meeting, which included the draft for the 2017 Work Plan, were distributed

to Board Members. He reported that the Committee would be meeting in the early part
of 2018.

BOARD REPRESENTATIVES (EXTERNAL)

SANDAG TRANSPORTATION COMMITTEE: None.

CHAIR'S REPORT: Chairman Boling reported that the Harbor Drive Mobility Committee held

its third meeting and the Port is conducting a traffic study, which will go to SANDAG for
modeling. She also reported that we are moving forward with the ADP.
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PRESIDENT/CEQO’S REPORT: Kimberly Becker, President/CEQO, congratulated Susie
Prieser and her team for putting on a very successful AirEx on October 25. She reported that
about 500 people participated in this massive exercise, which stimulates an air disaster and
then tests our responses. She reported that the exercise is required by the Federal Aviation
Administration (FAA) once every three years to maintain the Airport’s operating certificate.
She reported that the AirEx was conducted on the former Commuter Terminal ramp, where
emergency services agencies from the County responded to the simulated crash landing of a
jet liner. She reported that the event also included an exercise at the USO, where a Family
Resource Center was set up to provide a place for loved ones to gather while they waited for
news on the victims. She reported that staff is now preparing an After Action Report
highlighting lessons learned that will be shared with all participating agencies, including the
FAA. She reported that the Employee Opinion Survey had an 86 percent participation rate
among staff and the survey found the employee engagement level is at 83 percent — which is
above the Public Service and U.S. National norms. She reported the next steps are to
develop action plans to celebrate the bright spots and address any opportunities for
improvements. She reported that the Alaska Airlines’ inaugural Mexico City flight takes off on
November 6, bringing the number of international markets served to 10. She reported that
there is a 9.7 percent increase in seat capacity for the Thanksgiving holiday travel period, and
a similar increase is expected for December travel. She reported that the Airport is trending
up 6.2 percent in total passenger traffic for the year. She reported that a “Meet the Primes”
event was held on October 18" with about 400 prime contractors and small businesses in
attendance to learn about contracting opportunities and everything the Airport Authority does
to support small and underrepresented businesses. She reported that there were over 50
tables staffed by prime contractors from throughout the region, Airport Authority departments
and partners, small business support service centers and other agencies. She reported that
the Airport Authority received the Industrial Environmental Association’s “Environmental
Excellence Award” recognizing the Terminal 2 Parking Plaza for the rainwater and
condensate capture system. She reported that the runway project has begun and there are
hard closures nightly at midnight. She reported that there are three RFPs coming out soon
including the Duty Free Store, the Common Use Passenger Lounge, and the Advertising
RFP.

CONSENT AGENDA (Items 1-10):

ACTION; Moved by Board Member Gleason and seconded by Board Member Robinson
to approve the Consent Agenda. Motion carried by the following votes: YES — Boling,
Gleason, Janney, Kersey, Robinson, Schumacher, Sessom; NO — None; ABSENT —
Cox, Desmond; (Weighted Vote Points: YES — 80; NO — 0; ABSENT — 20).

1. APPROVAL OF MINUTES:
RECOMMENDATION: Approve the minutes of the October 5, 2017, regular meeting.
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ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN REPORTS ON
THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-APPROVAL OF
ATTENDANCE AT OTHER MEETINGS NOT COVERED BY THE CURRENT
RESOLUTION:

RECOMMENDATION: Accept the reports and pre-approve Board member attendance
at other meetings, trainings and events not covered by the current resolution.

AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM SEPTEMBER
11, 2017 THROUGH OCTOBER 8, 2017 AND REAL PROPERTY AGREEMENTS
GRANTED AND ACCEPTED FROM SEPTEMBER 11, 2017 THROUGH OCTOBER
8, 2017:

RECOMMENDATION: Receive the report.

NOVEMBER 2017 LEGISLATIVE REPORT:
RECOMMENDATION: Adopt Resolution No. 2017-0097, approving the
November 2017 Legislative Report.

CLAIMS

5.

REJECT THE CLAIM OF KESHAV LAKSHMANA:
RECOMMENDATION: Adopt Resolution No. 2017-0098, rejecting the claim of
Keshav Lakshmana.

COMMITTEE RECOMMENDATIONS

6.

ACCEPTANCE OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE THREE
MONTHS ENDED SEPTEMBER 30, 2017:
RECOMMENDATION: Accept the report.

ACCEPTANCE OF THE AUTHORITY'S INVESTMENT REPORT FOR THE THREE
MONTHS ENDED SEPTEMBER 30, 2017:
RECOMMENDATION: Accept the report.

CONTRACTS AND AGREEMENTS

8.

AUTHORIZE REMOVAL OF THE WEST WING MODULAR BUILDING FROM THE
AIRPORT PREMISES:

RECOMMENDATION: Adopt Resolution No. 2017-0099, authorizing the
President/CEO to negotiate and execute an agreement with Design Space Modular
Buildings for the removal of the West Wing Modular Building from the Airport.
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AWARD A CONTRACT TO G&G SPECIALTY CONTRACTORS, INC. FOR
QUIETER HOME PROGRAM PHASE 8, GROUP 10, PROJECT NO. 380810,
TWELVE (12) HISTORIC SINGLE-FAMILY HOMES ON TWELVE (12)
RESIDENTIAL PROPERTIES LOCATED EAST AND WEST OF THE AIRPORT:
RECOMMENDATION: Adopt Resolution No. 2017-0100, awarding a contract to G&G
Specialty Contractors, Inc. in the amount of $877,050.00 for Phase 8, Group 10,
Project No. 380810, of the San Diego County Regional Airport Authority’s Quieter
Home Program.

CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND
AGREEMENTS EXCEEDING $1 MILLION

10.

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE ON-CALL
INDUSTRIAL HYGIENE SERVICES AGREEMENTS WITH AURORA INDUSTRIAL
HYGIENE AND TETRA TECH, INCORPORATED:

RECOMMENDATION: Adopt Resolution No. 2017-0101, approving and authorizing
the President/CEO to execute On-Call Industrial Hygiene Services Agreements with
Aurora Industrial Hygiene and Tetra Tech, Incorporated, each agreement for a term of
three years with the option for two one-year extensions exercisable at the sole
discretion of the President/CEO, for an aggregate total not-to-exceed amount of
$1,250,000.

Chairman Boling left the dais at 11:36 a.m.

PRESENTATIONS:

A.

REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE THREE
MONTHS ENDED SEPTEMBER 30, 2017:

Kathy Kiefer, Senior Director, Finance and Business Management, provided a
presentation on the Unaudited Financial Statements for the Three Months Ended
September 30, 2017, which included Operating Revenues; Operating Expenses; Non-
operating Revenue & Expenses; Financial Summary; Statement of Net Position,
Assets; and Statement of Net Position, Liabilities & Net Position.

PUBLIC HEARINGS:

OLD BUSINESS:

GENERAL COUNSEL REPORT: None.

BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD

MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN

ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF THE

AUTHORITY:

BOARD COMMENT: None.
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ADJOURNMENT: The meeting adjourned at 11:41 a.m.

APPROVED BY A MOTION OF THE SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY BOARD THIS 7" DAY OF DECEMBER, 2017.

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

AMY GONZALEZ
GENERAL COUNSEL



Item No.

2

STAFF REPORT Meeting Date: DECEMBER 7, 2017

Subject:

Acceptance of Board and Committee Members Written Reports on Their
Attendance at Approved Meetings and Pre-Approval of Attendance at Other
Meetings Not Covered by the Current Resolution

Recommendation:

Accept the reports and pre-approve Board Member attendance at other meetings,
trainings and events not covered by the current resolution.

Background/Justification:

Authority Policy 1.10 defines a “day of service” for Board Member compensation and
outlines the requirements for Board Member attendance at meetings.

Pursuant to Authority Policy 1.10, Board Members are required to deliver to the Board a
written report regarding their participation in meetings for which they are compensated.
Their report is to be delivered at the next Board meeting following the specific meeting
and/or training attended. The reports (Attachment A) were reviewed pursuant to
Authority Policy 1.10 Section 5 (g), which defines a “day of service”. The reports were
also reviewed pursuant to Board Resolution No. 2009-0149R, which granted approval of
Board Member representation for attending events and meetings.

The attached reports are being presented to comply with the requirements of
Policy 1.10 and the Authority Act.

The Board is also being requested to pre-approve Board Member attendance at
meetings of the multi-agency policy group addressing off-airport roadway access;
and Board Member and Audit Committee member attendance at meetings of the
ad hoc search committee to fill the position of the Chief Auditor.

Fiscal Impact:

Board and Committee Member Compensation is included in the FY 2018 Budget.
Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

X] Community [] Customer [] Employee [] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy
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Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a
“project” subject to CEQA. Pub. Res. Code Section 21065.

B. California Coastal Act Review: This Board action is not a "development" as
defined by the California Coastal Act, Pub. Res. Code Section 30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

TONY R. RUSSELL
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK
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Board Member Event/Meeting/Training Report Summary
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Directions: This Form permits Board Members Lo report their attendance at meetings, events, and training that qualify for “day of
gervice” compensation pursuant to Cal. Fub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R, Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a writlen
report delivered at the next Board meeling. After completing this Form, please forward it to Tony Russell, Authority Clerk,

. APRIL BOLING

b Brown Act
O] Pre - approved
{1 Res, 2009-0149R

Date! November 2, 2017
Time: 9:00 am
Location: Ajrport

11728747

ALUC Board Meeting

7] Brown Act
Pre - approved
[ Res.2009-0149R

Date: November 6, 2017
Time: 9:00 am

Location: Airport

Port Leadership Meeting

[ Brown Act
¥ Pre - approved
[ Res.2009-0149R

Pate: November 9, 2017
Time: 5:00 pm
Location: Hard Rock Hotel

San Diego Chamber of Commerce Legislative Lounge

¥ Brown Act
[ Pre - approved
[ Res.2009-0149R

Date! November 27, 2017
Time! 9:00 am

Location: Aiport

Exec./Finance Committee Meeting

[J Brown Act Date:
] Pre - approved Time:
(] Res.2009-01498 | Location:
[ Brown Act Date:
[ Pre - approved Time:
[JRes.2009-0149R Location:
[l Brown Act Date;
[ Pre « approved Time:
[1Res.2009-0149R | Location:
[ Brown Act Date:
[} Pre - approved Time;
[T Res.2009-0149R Location:

I certify that I was present for at least half of the time se¢t for each meefing, event and
training listed herein.

Signature:

iAo




- GREG COX
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attending a meeting held pursuant to the Brown Act, attendance must be pre- approved by the Board prior to attendance and a writien
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Board Member Event/Meeting/Training Report Summary

Period Covered: August - November 2017

report delivered at the next Board meeting, After completing this Form, please forward it to Tony Russell, Authority Clerk.

Jim Desmond

“TYPE OF | DA

MEETING | EVENT/ME

Nov 17, 2017

& Brown Act
O Pre - approved
[ Res.2009-0149R

Date: Aug 28 2017
Time: Qam

Location: SDIA

b Brown Act Date: Sept 7, 2017 Board Meeting
[] Pre - approved Time:9am

[JRes.20069-0149R | Location:SDIA

V] Brown Act Date: Qct 3, 2017 Board Meeting
] Pre - approved Time; 92m

[ Res.2009-0149R Location: SDIA

] Brown Act Date: Nov 2, 2017 Board Meeting

] Pre - approved
[ Res.2009-0 149R

Time: Qam

Location:SDIIA

] Brown Act Date:
[T Pre - approved Time:
[ Res.2009-0149R Location:
LI Brown Act Date:
[ Pre - approved Time:
[JRes.2009-0149R | Location:
U Brown Act Date:
(] Pre - approved Time:
[ Res.2009-0149R | Location:
[ Brown Act Date:
[ Pre - approved Time:
[J Res.2009-0149R | Location:

I certify that 1 was present for at least half of the time set for each meeting, event and
training listed herein.

Signature: Jm Besmona
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Dircctions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149%. Unless
attending a meeting held pursuant to the Brown Act, atlendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk,

_ BOARD MEMBER NAME: (Please print)

__DATE OX.THIS REPORT:
"ROBERT H. GLEASON November 22, 2017
TYPE OF DATE/TIME/LOCATION OF SUMMARY AND_DESCRIPTION
; MEETING EVENTMEETING/TRAINING OF THE EVENT/MEETING/TRAINING
¥ Brown Act Date: November 2, 2017

{1 Pre-approved
[0 Res. 2009-0149R

Time: 9:00 am
Location: SDCRAA offices

ALUC / Board meeting

() Brown Act
EfPre-approved
[ Res, 2009-0149R

Date; November 9, 2017
Time: 9:00 am
Location: SDCRAA offices

Performing Arts Residency Review Panel

¥ DBrown Act
1 Pre-approved
{1 Res. 2009-0149R

Date: November 27,2017
Time: 9:00 am
Location; SDCRAA offices

Executive / Finance Committee meeting

¥ Brown Act
1 Pre-approved
[l Res. 2009-0149R

Date: November 28, 2017
Time: 3:30 pm
Location: SDCRAA offices

Art Advisory Commitles meeting

[ Brown Act Date:
(i Pre-approved Time:
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L7 Brown Act Date:
(1 Pre-approved Time:
{1 Res. 2009-0149R | Location:
{J Brown Act Date:
[ Pre-approved Time:
2 Res. 2009-0149R. | Location:
I.; Brown Act Date:
it Pre-approved Thne:
i Res. 2009-0149R | Location:

training listed herein.

I certify that T was present for at least half of the-time-set for each meeting, event and
’%{/AA/\

Signature:




- ANDREW
HOLLINGWORTH
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Item No.

3

STAFF REPORT Meeting Date: DECEMBER 7, 2017

Subject:

Awarded Contracts, Approved Change Orders from October 9, 2017 through
November 12, 2017 and Real Property Agreements Granted and Accepted
from October 9, 2017 through November 12, 2017

Recommendation:
Receive the report.
Background/Justification:

Policy Section Nos. 5.01, Procurement of Services, Consulting, Materials, and Equipment,
5.02, Procurement of Contracts for Public Works, and 6.01, Leasing Policy, require staff
to provide a list of contracts, change orders, and real property agreements that were
awarded and approved by the President/CEO or her designee. Staff has compiled a list
of all contracts, change orders (Attachment A) and real property agreements
(Attachment B) that were awarded, granted, accepted, or approved by the
President/CEO or her designee since the previous Board meeting.

Fiscal Impact:
The fiscal impact of these contracts and change orders are reflected in the individual
program budget for the execution year and on the next fiscal year budget submission.
Amount to vary depending upon the following factors:

1. Contracts issued on a multi-year basis; and

2. Contracts issued on a Not-to-Exceed basis.

3. General fiscal impact of lease agreements reflects market conditions.

The fiscal impact of each reported real property agreement is identified for
consideration on Attachment B.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

[] Community [] Customer [] Employee [X] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy



ITEM NO. 3

Page 2 of 2

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (“CEQA”), as
amended. 14 Cal. Code Regs. 815378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code 821065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

Inclusionary Policy requirements were included during the solicitation process prior to
the contract award.

Prepared by:

JANA VARGAS
DIRECTOR, PROCUREMENT



Attachment "A"

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN October 9, 2017 - November 12, 2017

New Contracts

Date Signed

CIP #

Company

Description

Solicitation
Method

Owner

Contract Value

End Date

10/9/2017

Vigilant Technologies

The Contractor is one of three contractors pre-qualified and
approved to bid on on-call Information Technology Network
Services at San Diego International Airport. The contract value
reflects the total not-to-exceed cost for the entire pool of
contractors for this service.

RFQ

Information Technology

$900,000.00

9/30/2020

10/9/2017

ePlus Technology, Inc.

The Contractor is one of three contractors pre-qualified and
approved to bid on on-call Information Technology Network
Services at San Diego International Airport. The contract value
reflects the total not-to-exceed cost for the entire pool of
contractors for this service.

RFQ

Information Technology

$900,000.00

9/30/2020

10/9/2017

VectorUSA

The Contractor is one of three contractors pre-qualified and
approved to bid on on-call Information Technology Network
Services at San Diego International Airport. The contract value
reflects the total not-to-exceed cost for the entire pool of
contractors for this service.

RFQ

Information Technology

$900,000.00

9/30/2020

10/9/2017

Fueling and Technologies, Inc.

The Contractor will provide 50 hp blower systems to twelve
existing car wash bays, modify 15 car wash systems and add
chemical drying agent pumps to the existing rinse cycle in 3
locations at the Rental Car Center at San Diego International
Airport.

RFB

Facilities Development

$541,722.00

9/25/2018

10/23/2017

Clarity Ventures, Inc.

The Contractor will provide On-call Technical Support Services
for Intranet and Internet websites at San Diego County Regional
Airport Authority.

Informal RFP

Information Technology

$49,920.00

9/30/2020

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN October 9 2017 - November 12, 2017

New Contracts Approved by the Board

Date Signed

CIP #

Company

Description

Solicitation
Method

Owner

Contract Value

End Date

10/9/2017

G&G Specialty Contractors, Inc.

The contract was approved by the Board at the October 5, 2017
Board Meeting. The Contractor will install new acoustical
windows, doors, and ventilation improvements to reduce air-
craft related noise levels and provide sound attenuation to 35
non-Historic multi-family units on 7 residential properties located
east and west of San Diego International Airport.

RFB

Quieter Home Program

$852,318.00

8/8/2018

10/10/2017

Best Best & Krieger

The contract was approved by the Board at the September 7,
2017 Board Meeting. The Contractor will provide Legal Services
at the direction of the General Counsel's Office for the San
Diego County Regional Airport Authority.

RFP

General Counsel

$500,000.00

9/30/2020




Attachment "A"

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN October 9 2017 - November 12, 2017

New Contracts Approved by the Board

Date Signed | CIP# |Company Description Sohll;;::La;Lion Owner Contract Value End Date
The contract was approved by the Board at the September 7,

10/10/2017 Morrison & Foerster LLP 2017 Board Meeting. The Contractor will provide Legal Services RFP General Counsel $500,000.00 9/30/2020
at the direction of the General Counsel's Office for the San
Diego County Regional Airport Authority.
The contract was approved by the Board at the July 6, 2017

10/10/2017 Granite Construction Company Board Meeting. The Contractor will complete the Rehabilitate RFB Facilities Development $22,839,002.50 10/31/2018

Runway 9-27 & Cross Taxiway B-1, B4-B7, C3, C4 & C6 at San
Diego International Airport.




Attachment "A"

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN October 9, 2017 - November 12, 2017

Amendments and Change Orders

. L Previous Change Order | Change Order New Contract
Date Signed CIP # Company Description of Change Owner Contract Amount| Value (+/-) |Value (%) (+/-) value New End Date
The First Amendment revises the Contractor's Security &
10/16/2017 CPR1, LLC response time and invoice submittal requirements. Public Sifet $ 100,000.00 $0.00 0% $100,000.00 6/30/2020
There is no increase in compensation. y
The First Amendment exercises the 2nd option to
Allied Waste Systems  |extend the term of the agreement for one year and Terminal
10/20/2017 Inc. dba Republic added language to "Exhibit B" for the new recycling ) $3,000,000.00 $0.00 0% $3,000,000.00 10/5/2018
- . ) . . f Operations
Services of San Diego  [fees imposed by the city of San Diego. There is no
increase in compensation
AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN October 9, 2017- November 12, 2017
Amendments and Change Orders Approved by the Board
. L Previous Change Order | Change Order New Contract
Date Signed CIP # Company Description of Change Owner Contract Amount| Value (+/-) |Value (%) (+/-) Value New End Date




REAL PROPERTY AGREEMENTS EXECUTED FROM OCTOBER 9, 2017 through NOVEMBER 12, 2017

Attachment "B"

Real Property Agreements

. Authorit . . .
Begin/End Dates B #y Tenant/Company Agreement Type Property Location Use Property Area (s.f) |Consideration Comments
10/15/17-12/31/17 LE-0936 AT&T Right of Entry Permit T2W Area Access AT&T Equipment N/A N/A N/A
10/15/17-12/31/17 LE-0937 AT&T Right of Entry Permit Cargo Building Along Access AT&T Equipment N/A N/A N/A
Stillwater Road
9/1/17-5/31/17 LE-0935 ATYOURGATE Use & Occupancy Permit Innovation Lab Office Space within the 100 SF $30K for the term of the N/A
Innovation Lab Permit
Non-Exclusive License Develop and implement a web
11/1/17-10/31/22 LE-0938 ATYOURGATE Agreement for Support Terminals and mobile ordering and in- N/A 7% on all gross revenue N/A
Services airport delivery service
12/11/17-12/22/17 LE-0876 UPS Right of Entry Permit Capital SpaZ?rsgnNorthsme of Commerical air cargo operations N/A $5,542.00 lump sum N/A
10/15/17-12/31/17 LE-0934 Sundt Construction Right of Entry Permit Rental Car Center Repair to 4th floor N/A N/A N/A
10/23/17-10/22/22 LE-0933 The Classic Shine Company Concession Lease Terminals Operation of Shoeshine Services N/A MAG $24,000 gnd N/A
Percentage Rent is 10%
Real Property Agreement Amendments and Assignments
. Authority . . .
Effective Date Doc. # Tenant/Company Agreement Type Property Location Use Property Area (s.f) |Consideration Comments
LE-0719 authorize Advantage Rent a Car
should be . brand under existing contract
10/23/2017 affiliated with Advantage Opco, LLC Concession Agreement Rental Car Center with Advantage Opco, LLC; N/A N/A N/A
LE-0762 updated Exhibit S
5/1/2017 LE-0843 Southwest Airlines Use & Occupancy Permit Belly Cargo Space Belly Cargo Reduce SF by 220 SF Reduced rent by $80.00 N/A

per month

11/20/2017

2017 10.9-11.12 Real Property Agreements Executed




Item No.

4

STAFF REPORT Meeting Date: DECEMBER 7, 2017

Subject:

December 2017 Legislative Report

Recommendation:
Adopt Resolution No. 2017-0103, approving the December 2017 Legislative Report.
Background/Justification:

The Authority’s Legislative Advocacy Program Policy requires that staff present the
Board with monthly reports concerning the status of legislation with potential impact to
the Authority. The Authority Board provides direction to staff on legislative issues by
adoption of a monthly Legislative Report (Attachment A). The December 2017
Legislative Report updates Board members on legislative activities that have taken place
since the previous Board meeting. In directing staff, the Authority Board may take a
position on pending or proposed legislation that has been determined to have a potential
impact on the Authority’s operations and functions.

State Legislative Action
The Authority’s legislative team does not recommend that the Board adopt any new
positions on state legislation.

The State Legislature is scheduled to reconvene on January 3, 2018.

Federal Legislative Action

The Authority’s legislative team recommends that the Board adopt an Oppose position
on H.R. 1, the “Tax Cuts and Jobs Act.” This comprehensive tax reform legislation
includes a provision to repeal the federal tax exemption for private activity bonds and
prohibit the issuance of a tax-exempt bond to advance refund an existing bond. If
enacted, interest on any private activity bonds - an important financing tool for airports —
issued on January 1, 2018 or thereafter, would be included in income and subject to
taxation.

The legislative team also recommends that the Board adopt a Watch position on the

Senate version of the tax reform bill. Although the Senate bill would continue the tax
emption for private activity bonds, this legislation includes a provision to eliminate the
advance refunding option.

On November 14th, the Senate Homeland Security and Governmental Affairs
Committee approved the nomination of Kirstjen Nielsen to serve as the Secretary of the
Department of Homeland Security on a vote of 11 to 4. This nomination will now be
considered by the full Senate.



ITEM NO. 4

Page 2 of 2

The Administration announced new restrictions on travel to Cuba that will begin next
summer. Under the new restrictions, individuals traveling to Cuba will be required to
travel with an organization that sponsors exchanges to promote people-to-people
contact.

Fiscal Impact:

Not applicable.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

X] Community [] Customer [ ] Employee [X] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (“CEQA”), as
amended. 14 Cal. Code Regs. 815378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined
by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

MICHAEL KULIS
DIRECTOR, INTER-GOVERNMENTAL RELATIONS



RESOLUTION NO. 2017-0103

A RESOLUTION OF THE BOARD OF THE SAN
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
APPROVING THE DECEMBER 2017 LEGISLATIVE
REPORT

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
operates San Diego International Airport and plans for necessary improvements
to the regional air transportation system in San Diego County, including serving
as the responsible agency for airport land use planning within the County; and

WHEREAS, the Authority has a responsibility to promote public policies
consistent with the Authority’s mandates and objectives; and

WHEREAS, Authority staff works locally and coordinates with legislative
advocates in Sacramento and Washington, D.C. to identify and pursue legislative
opportunities in defense and support of initiatives and programs of interest to the
Authority; and

WHEREAS, under the Authority’s Legislative Advocacy Program Policy,
the Authority Board provides direction to Authority staff on pending legislation;
and

WHEREAS, the Authority Board, in directing staff, may adopt positions on
legislation that has been determined to have a potential impact on the Authority’s
operations and functions.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
the December 2017 Legislative Report (“Attachment A”); and

BE IT FURTHER RESOLVED that the Board finds that this action is not a
“project” as defined by the California Environmental Quality Act (“CEQA”) (Cal.
Pub. Res. Code § 21065); and is not a “development” as defined by the
California Coastal Act (Cal. Pub. Res. Code § 30106).



Resolution No. 2017-0103
Page 2 of 2

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 7" day of December,
2017, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY RUSSELL

DIRECTOR, CORPORATE

& INFORMATION GOVERNANCE/
AUTHORITY CLERK

APPROVED AS TO FORM:

AMY GONZALEZ
GENERAL COUNSEL



(Attachment A)
December 2017 Legislative Report

State Leqgislation

New Assembly Bills
There are no new Assembly Bills to report.

Assembly Bills from Previous Report

Legislation/Topic
AB 302 (Gipson) — South Coast Air Quality Management District: fleets

Background/Summary

AB 302 would authorize the governing board of the South Coast Air Quality
Management District (SCAQMD) to adopt rules and regulations that require specified
operators of public and commercial fleet vehicles consisting of one or more vehicles to
purchase zero emission and near-zero emission vehicles, and further require that those
zero-emission and near-zero emission vehicles to be operated to the fullest extent
possible in the south coast district.

Anticipated Impact/Discussion

San Diego International Airport (SDIA), is not within the jurisdiction of the SCAQMD,
therefore this bill would not directly impact our operations. However, the Authority’s
legislative team is concerned that if enacted, AB 302 could create difficult and costly
requirements for fleet operators because there are no zero or near-zero emission
versions for some airport off-road equipment.

Status: 5/8/17 — Re-referred to Assembly Committee on Transportation. This bill is
expected to be considered by the State Legislature in 2018.

Position: Watch (6/1/17)

New Senate Bills
There are no new Senate bills to report.

*Shaded text represents new or updated legislative information



Federal Legislation

New House Bills
H.R. 1 (Brady) — Tax Cuts and Jobs Act

Background/Summary

H.R. 1 is a comprehensive tax reform bill that would consolidate the seven income tax
brackets for individuals into four brackets of 12%, 25%, 35% and 39.6%. The bill would
also reduce the corporate tax rate from a maximum of 35% to a flat rate of 20%. Of
interest to airports, H.R. 1 would repeal the federal tax exemption for private activity
bonds — an important financing tool for airport improvement projects. This bill would
also prohibit the issuance of a tax exempt bond to advance refund an existing bond.

Anticipated Impact/Discussion

Since 2010, the Airport Authority has issued over $637 million in private activity bonds
to finance airport improvement projects. Enactment of this legislation is expected to
result in additional costs in the hundreds of millions alone if private activity bonds are
used to finance the Airport Development Plan. This would significantly reduce the
available resources that the Airport Authority will have to fund major improvement
projects at San Diego International Airport.

Status: 11/16/17 — Approved by House on a vote of 227 to 205

Position: Oppose

House Bills from Previous Report

Legislation/Topic
H.R. 598 (Lynch) — Airplane Impacts Mitigation Act of 2017

Background/Summary

H.R. 598, the “Airplane Impacts Mitigation Act of 2017”, would require the Federal
Aviation Administration (FAA) to enter into an agreement with an eligible institution of
higher education to conduct a study of the health impacts of airplane flights on residents
exposed to a range of noise and air pollution levels from flights. The study is directed
to:

e Focus on residents in Boston, Chicago, New York, the northern California
Metroplex, Phoenix, and not more than three additional metropolitan areas each
containing an international airport.

e Consider the health impacts on residents living partly, or entirely within the land
underneath the flight paths most frequently used by aircraft flying below 10,000
feet.

e Consider only the health impacts that manifest during the physical
implementation of the NextGen program on flights departing from or arriving to
an international airport located in one of the designated metropolitan areas.

*Shaded text represents new or updated legislative information



Anticipated Impact/Discussion

Although this bill is not expected to directly impact operations at San Diego International
Airport (SDIA), the information collected by the study may be useful in helping the
Authority accurately describe any environmental and health impacts of the FAA’s
recently implemented NextGen program.

Status: 1/20/17 — Introduced in the House and referred to the House Committee on
Transportation and Infrastructure

Position: Support (3/2/17)

Legislation/Topic
H.R. 665 (Keating) — Airport Perimeter and Access Control Security Act of 2017

Background/Summary
H.R. 665, the “Airport Perimeter and Access Control Security Act of 2017,” would direct
the Transportation Security Administration (TSA) to update:
e The Transportation Sector Security Risk Assessment for the aviation sector
e The Comprehensive Risk Assessment of Perimeter and Access Control Security
for airports (as well as conduct a system-wide assessment of airport access
control points and airport perimeter security)
e The 2012 National Strategy for Airport Perimeter and Access Control Security

Anticipated Impact/Discussion

Although this bill is not expected to impact operations at San Diego International Airport
(SDIA), the updating of assessments by the TSA may lead to the future implementation
of new security requirements. The Authority’s legislative team will identify any unfunded
mandates resulting from these proposed actions.

Status: 1/31/17 — Approved by the House on a voice vote and Referred to the
Senate Committee on Commerce, Science and Transportation

Position: Watch (3/2/17)
Legislation/Topic

H.R. 678 (McSally) — Department of Homeland Security Support to Fusion Centers
Act of 2017

Background/Summary

Fusion centers were created to promote information sharing at the federal level between
agencies such as the Central Intelligence Agency, the U.S. Department of Justice, the
U.S. military and state and local governments. H.R. 678, the “Department of Homeland
Security Support to Fusion Centers Act of 2017” would:

*Shaded text represents new or updated legislative information



e Direct the Comptroller General to conduct an assessment of Department of
Homeland Security (DHS) personnel assigned to fusion centers

e Direct the Under Secretary of Intelligence and Analysis of the Department of
Homeland Security to provide eligibility for access to information classified as
Top Secret for analysts at fusion centers, and submit a report to the Committee
on Homeland Security, Permanent House Select Committee on Intelligence,
Committee on Homeland Security and Government Affairs and Senate Select
Committee on Intelligence

e Direct the Chief Information officer of the Department of Homeland Security to
conduct an assessment of information systems used to share homeland security
information between fusion centers and the Department.

Anticipated Impact/Discussion

Although this bill is not expected to impact operations at San Diego International Airport
(SDIA), it will be monitored closely for any potential impact to Department of Homeland
Security or Customs and Border Protection procedures.

Status: 1/31/17 — Approved by the House on a voice vote and Referred to Senate
Committee on Homeland Security and Governmental Affairs

Position: Watch (3/2/17)
Legislation/Topic

H.R. 1265 (DeFazio) — Investing in America: Rebuilding America’s Airport
Infrastructure Act

Background/Summary

H.R. 1265, the “Investing in America: Rebuilding America’s Airport Infrastructure Act”,
would provide airports the Authority to establish a passenger facility charge (PFC) of
their choosing by eliminating the current $4.50 Congressionally-set PFC limit. This bill
would also reduce Airport Improvement Program (AIP) funding by $400 million annually
and eliminate large hub airports’ entitlement to AIP grants if those airports collect PFCs
greater than $4.50.

Anticipated Impact/Discussion

H.R. 1265 would provide the Airport Authority with the ability to establish a PFC based
on San Diego International Airport funding needs rather than relying on the current PFC
limit of $4.50 per passenger established by Congress in 2000.

Status: 3/2/17 — Referred to House Committee on Transportation and Infrastructure

Position: Support (4/6/17)

*Shaded text represents new or updated legislative information



Legislation/Topic
H.R. 2800 (DeFazio) — Aviation Funding Stability Act

Background/Summary

This legislation would take the Airport and Airway Trust Fund off budget in an effort to
protect Trust Fund revenue from sequestration and potential budget cuts. This bill
would also require the Federal Aviation Administration (FAA) to develop a streamlined
procurement system for the acquisition of NextGen technology and update its personnel
management system. In addition, H.R. 2800 would elevate the role of the Management
Advisory Council and authorize funds to rebuild and modernize U.S. air traffic control
facilities.

Anticipated Impact/Discussion

Enactment of H.R. 2800 might benefit the Airport Authority by insulating the Airport and
Airway Trust fund from potential reductions in funding for FAA-related operations. In
addition, this legislation could expedite the modernization of the national air traffic
control system.

Status: 6/7/17 — Introduced and Referred to the House Committees on
Transportation and Infrastructure, Armed Services, the Budget, and
Appropriations

Position: Watch (7/6/17)

Legislation/Topic
H.R. 2997 (Shuster) — 21st Century Aviation Innovation, Reform, & Reauthorization Act

Background/Summary
This legislation would authorize FAA operations and related programs for the next six
years. Specifically, this bill would:
e Transfer air traffic control functions from the FAA to a new not-for-profit
corporation
e Include one airport representative to serve on the 13-member board of directors
for the new ATC corporation
e Increase annual Airport Improvement Program (AIP) funding to a level of $3.8
billion in Fiscal Year 2023
e Retain the current $4.50 Passenger Facility Charge (PFC) cap
e Streamline and expedite the PFC reporting and review process
e Eliminate the PFC significant contribution test for large and medium hub airports

Anticipated Impact/Discussion

Although San Diego International Airport (SDIA) might potentially benefit from the AIP
increases included in H.R. 2997, this bill does not include any adjustment to the current
$4.50 PFC limit established by Congress in 2000. As a result, this legislation would
essentially maintain the status quo for the financing of airport infrastructure projects

*Shaded text represents new or updated legislative information




instead of providing new funding opportunities for SDIA improvement projects. In
addition, this bill does not include any provision that could position SDIA to compete for
nonstop service to Ronald Reagan Washington National Airport.

Status: 6/27/17 — Approved by House Transportation and Infrastructure Committee
by a vote of 32 to 25

Position: Oppose Unless Amended (7/6/17)

New Senate Bills

Legislation/Topic
(Hatch) — Tax Cuts and Jobs Act

Background/Summary

Although this comprehensive tax reform bill would maintain seven income tax brackets
for individuals, it would adjust the rates of those brackets. Similar to H.R. 1, the House
tax reform bill, the Senate bill would reduce the corporate tax rate from 35% to 20%,
however this would not begin until 2019. Of interest to airports, the Senate bill would
preserve the tax exemption for private activity bonds. However, the Senate bill would
eliminate advance refunding bonds, as is proposed in the House bill.

Anticipated Impact/Discussion

Because the Senate tax reform bill would not repeal the current tax exemption for
private activity bonds, this important financing tool for airport projects would remain an
option for the Airport Authority to fund the Airport Development Plan and other major
improvements. Per the direction provided in the 2017 Legislative Agenda, the
Authority’s legislative team has begun to coordinate with airport advocacy groups to
preserve the tax exempt status of private activity bonds as proposed in the Senate tax
reform bill.

Status: 11/16/17 — Approved by Senate Finance Committee on a vote of 14 to 12

Position: Watch

Senate Bills from Previous Report

Legislation/Topic
S. 271 (Fischer) — Build USA Infrastructure Act

Background/Summary

S. 271, the “Build USA Infrastructure Act” would divert $21.4 billion annually in Customs
and Border Protection (CBP) passenger and freight user fees to the Highway Trust
Fund. This funding would be diverted for a five-year period, beginning October 1, 2020.

*Shaded text represents new or updated legislative information



Anticipated Impact/Discussion

Airports Council International — North America (ACI-NA) strongly opposes this bill. User
fees should be applied for their intended use, not diverted to subsidize other programs,
especially as CBP continues to face significant staffing shortfalls and technological
challenges. As San Diego International Airport (SDIA) continues to expand international
air service, this bill could have a negative impact on CBP’s ability to effectively process
international passengers.

Status: 2/1/17 — Introduced and Referred to Senate Committee on Homeland
Security and Governmental Affairs

Position: Oppose (3/2/17)

Legislation/Topic
S. 1405 (Thune) — Federal Aviation Administration Reauthorization Act of 2017

Background/Summary
This legislation would authorize FAA operations and related programs for the next four
years. Specifically, this bill would:

e Increase annual Airport Improvement Program (AIP) funding to a level of $3.75
billion in Fiscal Years 2019-2021
Retain the current $4.50 Passenger Facility Charge (PFC) cap
Streamline and expedite the PFC reporting and review process
Eliminate the PFC significant contribution test for large and medium hub airports
Require the Department of Transportation to hire an independent organization to
conduct a study on upgrading and restoring the nation’s airport infrastructure

Anticipated Impact/Discussion

Although San Diego International Airport (SDIA) might potentially benefit from the AIP
increases included in S. 1405, this bill does not include any adjustment to the current
$4.50 PFC limit established by Congress in 2000. As a result, this legislation would
essentially maintain the status quo for the financing of airport infrastructure projects
instead of providing new funding opportunities for SDIA improvement projects. In
addition, this bill does not include any provision that could position SDIA to compete for
nonstop service to Ronald Reagan Washington National Airport.

Status: 6/29/17 — Approved by Senate Committee on Commerce, Science and
Transportation by voice vote

Position:  Oppose Unless Amended (7/6/17)

*Shaded text represents new or updated legislative information



Legislation/Topic
S. 1655 (Collins) — Fiscal Year 2018 Transportation and Housing and Development
Appropriations Act

Background/Summary

This bill would provide annual funding for federal transportation programs including
Federal Aviation Administration activities and programs. The bill would increase the
Passenger Facility Charge (PFC) limit from the current level of $4.50 to a new level of
$8.50 for originating passengers. This bill would also increase Airport Improvement
Program (AIP) funding by $250 million to a new level of $3.6 billion in FY 2018.

Anticipated Impact/Discussion

Passage of an annual spending bill would provide airports certainty concerning the
annual funding levels for FAA and its programs. While the proposed increase in the AIP
could result in some additional revenue to the Airport Authority, the proposed $4
increase in the PFC limit could result in a significant increase in revenue for San Diego
International Airport improvement projects, including funding for the Airport
Development Program.

Status: 7127117 — Approved by Senate Committee on Appropriations on a vote of
31t0 0

Position: Support (9/7/17)

Legislation/Topic
S. 1757 (Cornyn) — Building America’s Trust Act

Background/Summary
S. 1757 would authorize approximately $15 billion over four years for border security
and enforcement activities. Specific actions include:

e Requires the deployment of multi-layered tactical infrastructure across the
southern U.S. border which, at the Secretary of DHS’s discretion, could include a
wall system, fencing. Levees, technology, or other physical barriers

e Increases the number of Border Patrol agents, Customs and Border Protection
(CBP) Officers at ports, agricultural inspectors, Immigration and Customs
Enforcement officers, immigration judges and federal prosecutors

e Streamline the CBP hiring process for military veterans and law enforcement
personnel

e Requires CBP to deploy a biometric entry system at fifteen U.S. airports within 18
months and at all U.S. airports within five years

Anticipated Impact/Discussion
While several provisions in S. 1757 could provide additional CBP staffing resources at
CBP’s San Diego port, some elements of this bill may be considered by community

*Shaded text represents new or updated legislative information



leaders to be a deterrent to the cross-border trade and tourism that currently benefits
the regional economy.

Status: 8/3/17 — Introduced in the Senate
Position:  Watch (9/7/17)

Legislation/Topic
S. 1733 (Van Hollen) — Customers Not Cargo Act

Background/Summary

This proposed legislation would prohibit airlines from forcibly removing passengers after
they have already boarded the plane due to overbooking or airline staff seeking to fly as
passengers. It would also require the establishment of standards to resolve oversales
once an aircraft has been boarded.

Anticipated Impact/Discussion
This bill is not expected to directly impact operations at San Diego International Airport
(SDIA).

Status: 4/12/17 — Introduced and Referred to Senate Committee on Commerce,
Science and Transportation

Position: Watch (5/4/17)

Legislation/Topic
S. 1872 (Thune) — TSA Modernization Act

Background/Summary

This legislation would reauthorize Transportation Security Administration (TSA)
programs for three years. The bill includes several provisions that would benefit
airports, including $55 million in additional funding for the law enforcement officer (LEO)
reimbursement program and continued funding that would allow TSA officers to
continue to staff airport exit lanes instead of shifting that responsibility to airports as
proposed by the Trump Administration. The bill would also establish a five-year term for
the TSA Administrator, similar to the FAA Administrator’s term and requires TSA to
significantly expand the PreCheck program.

Anticipated Impact/Discussion

Enactment of this legislation would ensure the availability of federal funding for several
programs of importance to SDIA and while enhancing the development and acquisition
of new security technologies which could be incorporated into the SDIA security
process.

*Shaded text represents new or updated legislative information



Status:

Position:

10/4/17 — Approved by Senate Commerce Committee

Support (11/2/17)

*Shaded text represents new or updated legislative information
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Item No.

5

Staff Report Meeting Date: DECEMBER 7, 2017

Subject:

Approve Establishing the Date and Time of Board and ALUC Meetings for 2018, as
Indicated in the Proposed 2018 Master Calendar of Board and Committee
Meetings

Recommendation:

Adopt Resolution No. 2017-0104, establishing the date and time of Board and ALUC
meetings for 2018 as indicated on the proposed 2018 Master Calendar of Board and
Committee Meetings.

Background/Justification:

Pursuant to the Ralph M. Brown Act Cal. Gov. Code (854954(a)), a legislative body shall
provide for the time and place for regular meetings by ordinance, resolution, or by-laws.
Resolution No. 2015-0105R set the current date and time for Board and ALUC meetings.
The proposed calendar was developed in accordance with the Ralph M. Brown Act and
the criteria adopted by the Board. The objective is to provide consistency for public
participation and the dissemination of information.

Meetings for the Audit and Executive Personnel and Compensation Committee are
scheduled to accommodate review of external audits and the performance evaluations
for the President/CEO, Chief Auditor and General Counsel, respectively.

A Special Board Meeting has been scheduled in March, to accommodate the anticipated
Board Retreat.

The proposed 2018 Master Calendar of Board and Committee meetings is attached as
Exhibit A.

Fiscal Impact:
Not applicable.
Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

X] Community [] Customer [ Employee [] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy



ITEM NO. 5

Page 2 of 2

Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a “project”
subject to CEQA. Pub. Res. Code Section 21065.

B. California Coastal Act Review: This Board action is not a "development" as defined
by the California Coastal Act. Pub. Res. Code Section 30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

TONY R. RUSSELL
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK



RESOLUTION NO. 2017-0104

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY ESTABLISHING THE DATE AND TIME
OF BOARD AND ALUC MEETINGS FOR 2018 AS
INDICATED ON THE PROPOSED 2018 MASTER
CALENDAR OF BOARD AND COMMITTEE
MEETINGS

WHEREAS, pursuant to the Ralph M. Brown Act Cal. Gov. Code
(854954(a)), a legislative body shall provide for the time and place for regular
meetings by ordinance, resolution, or by-laws; and

WHEREAS, Resolution No. 2015-0105R set the current date and time for
Board and ALUC Meetings; and

WHEREAS, in accordance with Authority Policy 1.30(2), regular meetings
shall be held at least once each month; regular meeting dates, time and location
shall be set annually by Board resolution; and notice of the meetings shall be
provided to the media and public as required by law; and

WHEREAS, the proposed calendar was developed in accordance with the
Brown Act and the criteria adopted by the Board, with the objective of providing
consistency for public participation and the dissemination of information.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
establishing the date and time of Board and ALUC meetings for 2018, as
indicated on the proposed 2018 Master Calendar of Board and Committee
Meetings (Exhibit A); and

BE IT FURTHER RESOLVED that the Board finds that this action is
not a “project” as defined by the California Environmental Quality Act (“CEQA")
(California Public Resources Code 821065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code 830106).



Resolution No. 2017-0104
Page 2 of 2

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 7" day of December,
2017, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

AMY GONZALEZ
GENERAL COUNSEL



Exhibit

DRAFT - 2018 MASTER CALENDAR OF BOARD AND COMMITTEE MEETINGS

ALUC/BOARD EXECUTIVE AUDIT EXECUTIVE FINANCE CAPITAL
COMMITTEE COMMITTEE PERSONNEL AND COMMITTEE IMPROVEMENT
1* Thursday of Month (Monday in Mond COMPENSATION Meets with PROGRAM OVERSIGHT
Y onday COMMITTEE eets wit COMMITTEE
Week (Quarterly) the Executive
Preceding Thursday Committee Quarterly
the Board
meeting) Monday Thursday
Month 9:00 AM 9:00 AM 10:00 AM 10:00 AM 9:00 AM 10:00 AM
January 4 22 11 22 18
February 1 15 12 15
March 1 26 26
9&10
March Retreat
19
April S 23 23 Special Board Meeting
Capital Budget Workshop
May 3 24 14 31 24
17
May Budget Workshop
June 7 25 25
July 12 19
August 27 30 27
September 6 24 10 24
October 4 22 22 18
November 1 26 5 26
December 6 20 20

BOLD - Denotes a change in the regular schedule due to holidays and conflicts with other Board or Committee meetings.

Revised: 11/14/2017
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Item No.

6

STAFF REPORT Meeting Date: DECEMBER 7, 2017

Subject:

Disposition of Surplus Property

Recommendation:

Adopt Resolution N0.2017-0105, authorizing the disposition of surplus property
(materials and/or equipment) by: (1) donating electronics surplus to San Diego
Futures Foundation [SDFF]; (2) sale to the highest bidder; and, (3) recycling and
disposing of unwanted items as scrap.

Background/Justification:

Authority Policy 8.21, Surplus Materials and Equipment, requires that a listing of all
surplus items be submitted to the Authority’s Board for approval to dispose of items
which are no longer needed by the Authority.

Surplus items in excess of the Authority’s needs are sent to the Procurement
Department for final disposition. The Authority has surplus property stored in various
locations. The surplus property is listed on Exhibits A, B, C, D, and E.

Exhibit A: Electronic items.

Exhibit B: ARFF Silvers (Fire Suits).

Exhibit C: Maintenance equipment and vehicles.

Exhibit D: Trash cans, phone cylinder, planters, filing system.
Exhibit E: Office cubicle panels and furniture.

These items occupy much-needed space and interfere with day-to-day operations.

Competitive solicitations were conducted for auction and electronic recycling services,
resulting in agreements awarded to Public Surplus, LLC and Ken Porter Auctions for
auction and IMS Electronic Recycling Incorporated for the recycling of surplus electronic
equipment and accessories not donated to SDFF.

Items listed in Exhibit A, San Diego Futures Foundation Computer-Related Equipment,
are in poor condition or are obsolete and past their useful life. In accordance with Board
Policy, the items will be donated to the San Diego Futures Foundation. The San Diego
Futures Foundation will provide a certificate of acknowledgement and recognition to the
Authority for the donation.

In accordance with the National Fire Protection Association (NFPA) regulations, items
listed in Exhibit B, ARFF Silvers, exceed 10 years old cannot be sold or donated. These
items will be disposed of as scrap.



ITEM NO. 6

Page 2 of 3

Items listed in Exhibits C, D, and E, Surplus Items, are in mostly poor or fair condition,
or obsolete, and past their useful life. A few items on Exhibit C - E remain in good
condition but are no longer required by the Authority and are occupying needed space.
The Authority maintains a reasonable quantity of used cubicle furniture to assist with
office build outs, reconfigurations and moves. These items may contain some residual
value and would be sold at auction or e-auction to the highest bidder; unwanted items
would be recycled or disposed of as scrap.

Fiscal Impact:

Fees and associated costs for the transportation and sale of miscellaneous surplus
property will be paid from the gross sales received by the auction services contractors,
Ken Porter Auctions and Public Surplus, LLC. The Authority used policy 5.04 to attach to
cooperatively bid contracts that allow the Authority to receive 100% of the gross sales
of auctioned items. There is no cost associated with the donation or recycling of surplus
electronic equipment.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

X community [ ] Customer [] Employee [X] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A.  California Environmental Quality Act. This Board action is not a project that would
have a significant effect on the environment as defined by the California Environmental
Quality Act (“CEQA™), as amended. 14 Cal. Code Regs. §15378. This Board action is
not a “project” subject to CEQA. Pub. Res. Code §21065.

B. California Coastal Act Review. This Board action is not a “development” as defined
by the California Coastal Act. Pub. Res. Code 830106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting opportunity.

There is no cost to the Authority associated with the provision of this service; an
informal selection process was used to identify the service provider.



ITEM NO. 6
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Prepared by:

JANA VARGAS
DIRECTOR, PROCUREMENT



RESOLUTION NO. 2017-0105

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY AUTHORIZING THE DIPOSITION OF
SURPLUS PROPERTY (MATERIALS AND/OR
EQUIPMENT) BY: (1) DONATING ELECTRONIC
SURPLUS TO SAN DIEGO FUTURES
FOUNDATION [SDFF]; (2) SALE TO THE HIGHEST
BIDDER; (3) RECYCLING AND DISPOSING OF
UNWANTED ITEMS AS SCRAP

WHEREAS, Authority Policy 8.21, Surplus Materials and Equipment,
requires that before the disposal of surplus items, a list of said items shall be
submitted to the Authority’s Board for approval to sell and dispose of the items;
and

WHEREAS, Exhibits A, B, C, D, and E attached hereto, contain
descriptions of the items for disposal following the Board’s approval; and

WHEREAS, these items are in mostly poor or fair condition, are either
broken or obsolete, or past their useful life. A few items remain in good condition
but are no longer required at the Authority and are occupying needed space; and

WHEREAS, items listed in Exhibit B, ARFF Silvers, exceed 10 years old
and cannot be sold or donated, in accordance with NFPA regulations. These
items will be disposed of as scrap; and

WHEREAS, under these circumstances, using authorized contractors for
recycling and auction services is the most efficient and economical way to
dispose of surplus items; and

WHEREAS, Ken Porter Auctions, Public Surplus, LLC., and IMS
Recycling Inc. meet the Authority’s objectives to facilitate ongoing requirements
for the disposition of surplus materials and or equipment; and

WHEREAS, San Diego Futures Foundation is a state —certified collection
point for electronic hazardous waste and a non-profit 501(c)3 organization
benefiting the San Diego County region; and

NOW, THEREFORE, BE IT RESOLVED that the Board herby authorizes
the disposition of surplus property (materials and/or equipment) by: (1) donating
electronic surplus to San Diego Futures Foundation [SDFF]; (2) sale to the
highest bidder; and (3) recycling and disposing of unwanted items as scrap.



Resolution No. 2017-0105
Page 2 of 2

BE IT FURTHER RESOLVED that the Board finds that this action is not a
“project” as defined by the California Environmental Quality Act (“CEQA")
(California Public Resources Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §830106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 7" day of December,
2017, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

AMY GONZALEZ
GENERAL COUNSEL



Exhibit A

SURPLUS EQUIPMENT DESCRIPTION
DELL CPU

HP CPU

DELL LAPTOP

HP LAPTOP

LENOVO LAPTOP
TOSHIBA LAPTOP
SAMSUNG TV

CISCO SWITCHES

CISCO ACCESS POINT

HP PRINTERS

DELL MONITORS
GATEWAY MONITOR
NEC MONITOR

NETGEAR SWITCH

HP MONITOR

LG PRINTER

TICKETMAN UNITS
TICKETMAN CHARGING CRADLES
NVR/DVR

CAMARAS

T520 PLOTTER
SAMSUNG MONITOR
SONY MONITOR

DVI-T MONITOR
WESTINGWAY MONITOR
RICOH PRINTER

CONON PRINTER
BROTHER TYPWRITER

CONDITION OF ITEM
NO HARD DRIVE
NO HARD DRIVE
NO HARD DRIVE
NO HARD DRIVE
NO HARD DRIVE
NO HARD DRIVE

POOR
POOR
POOR
NOT WORKING
POOR
POOR
POOR
POOR
POOR
POOR
OBSOLETE/POOR
OBSOLETE/GOOD
OBSOLETE/POOR
OBSOLETE/POOR
NOT WORKING
NOT WORKING
NOT WORKING
NOT WORKING
POOR
NOT WORKING
NOT WORKING
POOR

QTy.

R R R R R NR R



Exhibit B

SURPLUS EQUIPMENT DESCRIPTION

ARFF SILVERS (FIRE SUITS) JACKETS

ARFF SILVERS (FIRE SUITS) TROUSERS

ARFF SILVERS (FIRE SUITS) GLOVES

ARFF SILVERS (FIRE SUITS) HELMET SHIELDS
ARFF SILVERS (FIRE SUITS) BOOTS

ARFF SILVERS (FIRE SUITS) HELMETS

CONDITION OF ITEM

10 YEAR OLD.EXCEED NFPA REGULATIONS
10 YEAR OLD.EXCEED NFPA REGULATIONS
10 YEAR OLD.EXCEED NFPA REGULATIONS
10 YEAR OLD.EXCEED NFPA REGULATIONS
10 YEAR OLD.EXCEED NFPA REGULATIONS
10 YEAR OLD.EXCEED NFPA REGULATIONS

QTy.
12
18
23 PAIRS
24
18 PAIRS
34



Exhibit C

SURPLUS EQUIPMENT DESCRIPTION
INGERSOLL-RAND GOLF CART
UNITED TRACTOR, TOW TUG
GENIE AERIAL BOOM LIFT
MULTIQUIP NIGHT HAWK 2007 LIGHT TOWER
MULTIQUIP NIGHT HAWK 2007 LIGHT TOWER
MULTIQUIP NIGHT HAWK 2007 LIGHT TOWER
MULTIQUIP NIGHT HAWK 2007 LIGHT TOWER
MULTIQUIP NIGHT HAWK 2007 LIGHT TOWER
MULTIQUIP NIGHT HAWK 2007 LIGHT TOWER
FORD F350 1 TON UTILITY BED

FORD CROWN VICTORIA,POLICE INTERCEPTOR, 2001

CHEVROLET CAVALIER, 1997

FORD F350 TRUCK WITH CRANE, 1998

GMC C35 STAKE BED TRUCK WITH TAILLIFT, 1998
CHEVY 3500 UTILITY, 1999

FORD RANGER, 2004

FORD RANGER, 2008

FORD RANGER, 2008

CHEVY 3500 UTILITY, 2000

FORD F150 CNG FUEL, 2002

PARKAN BAGGAGE CART, 1998

TUG-LEKTRO, ELECTRIC AIRCRAFT TOWER, 1995
JLG 40 ELECTRIC BOOM LIFT

ARFF RIG E-ONE TI-1500,2003

ARFF RIG OSHKOSK T3000, SNOZZEL

CONDITION
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
POOR
FAIR
POOR
POOR
POOR
POOR
FAIR
BAD
FAIR
FAIR
GOOD
GOOD

VIN NUMBER OR SERIAL NUMBER

K9937-802438
16184
30-90-2158
4GNLT09128B905944
4GNLT09177B905808
4GNLT09188B905947
4GNLT09168B905946
4GNLT09X5B902205
4GNLT09148B905945
1FDSF34192ED13630
2FAFP71991X191101
1G1JC5248V7247069
1FDSF34L02ED13631
1GDHC34R1WF053313
1GBGC34R8XR709608
1FTYR14U14PB51566
1FTYR14U48PA51340
1FTYR14U68PA51341
1GBGC34R5YF454080
2FDPF17M72CA36299
N/A
A8687-1294D
300029816
4ENGAAA8231005513
10TBK8712XS065956

ASSET NUMBER
100579
7577/100633
100626/7511
100792
100789
100790
100794
100624
100793
100264
100645
100110/7097
100267/7287
100297
100300/7337
100293
100779
100780
100305
100159
100898
100572
100021/7010
100177
100640



Revised 2/28/14

Exhibit D

DESCRIPTION CONDITION OF ITEM Qty.
STAINLESS STEEL LARGE TRASH CANS FAIR 10
RUBBERMAID RANGER WEIGHTED BASES CAME WITH TRASH RECEPTACLES
BLACK CAN NOT USE 65
STAINLESS STEEL PHONE CYLINDER DISCONTINUED USE 1
SMALL, MEDIUM, LARGE PLANTERS FAIR 24
KARDEX REMSTAR FILING SYSTEM POOR 1 UNIT
TEMPORARY CANVAS BUILDING POOR 1




Exhibit E

IDESCRIPTION CONDITION OF ITEM Qty.
METAL FILE CBINETS POOR, DENTED 69
SWIVEL OFFICE CHAIRS BROKEN 49
FILE FOR PLANS POOR/DAMAGED 7
CHAIRS POOR 57
COMPLETE OFFICE CHERRY UNITS DAMAGED 12
DRAFTING TABLE GOOD 2

JPANELS, ACCESSORIES
30"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 16
36"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 9
48"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 60
37"X59" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
24"X34" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
24"X59" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
36"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 5
24"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 32
42"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 5
36"X59" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
48"X59" PANELS OBSOLETE/OLD CUBICLE SYSTEM 6
48"X37" PANELS OBSOLETE/OLD CUBICLE SYSTEM 13
30"X37" PANELS OBSOLETE/OLD CUBICLE SYSTEM 10
24"X37" PANELS OBSOLETE/OLD CUBICLE SYSTEM 3
73"X48" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
57"X60" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
18"X37" PANELS OBSOLETE/OLD CUBICLE SYSTEM 2
35"X24" PANELS OBSOLETE/OLD CUBICLE SYSTEM 2
50"X57" PANELS OBSOLETE/OLD CUBICLE SYSTEM 1
30"X35" PANELS OBSOLETE/OLD CUBICLE SYSTEM 2
42"X36" PANELS OBSOLETE/OLD CUBICLE SYSTEM 3
48"X30" PANELS OBSOLETE/OLD CUBICLE SYSTEM 2
OVERHEAD STORAGE BINS
OVERHEAD STORAGE BINS POOR/DAMAGED 70
METAL STORAGE CABINETS POOR 13
OTHER
CHERRYWOOD, ROUND END SCRATCHED 2
CHERRYWOOD, RIGHT SIDE UNIT SCRATCHED 2
CHERRYWOOD, LEFT SIDE UNIT SCRATCHED 6
CHERRYWOOD, HUTCH SCRATCHED 8
CHERRYWOOD, CADENZA SCRATCHED 15
CHERRYWOOD, BOOK SHELF SCRATCHED 13
BLONDEWOOD, ROUND END SCRATCHED 2
BLONDEWOOD, RIGHT SIDE SCRATCHED 2
BLONDEWOOD, LEFT SIDE SCRATCHED 2
BLONDEWOOD, HUTCH SCRATCHED 3
BLONDEWOOD, BOOK SHELF SCRATCHED 2
BLONDEWOOD, CADENZA SCRATCHED 1
GLASS TABLE TOP, LARGE GOOD 2
OAK BOOKCASE, TALL POOR 2
WOOD TABLE POOR 2
GLASS TABLE GOOD 1
METAL BOOKCASE TALL POOR 2
METAL FILE CBINETS, LATERAL POOR 5




Item No.

Z

STAFF REPORT Meeting Date: DECEMBER 7, 2017

Subject:

External Auditor’s Fiscal Year Ended June 30, 2017, Reports: A) Audited Financial
Statements, B) Single Audit Reports, C) Passenger Facility Charge Compliance
Report, D) Customer Facility Charge Compliance Report, and E) Letter to the
Board

Recommendation:
The Audit Committee recommends that the Board accept the reports.
Background/Justification:

Government auditing standards and generally accepted auditing standards require that,
annually, an independent external auditor perform an audit of the San Diego County
Regional Airport Authority’s (Authority) financial statements.

As per Section 170018 (f) (5) of the Public Utilities Code, the Audit Committee is
responsible for overseeing the Authority’s annual audit by the external auditor and for
any internal audits performed.

The Charter of the Audit Committee directs the Audit Committee to review the
Comprehensive Annual Financial Report (CAFR) and other external auditor annual
reports, and to forward them to the San Diego County Regional Airport Authority Board
for approval. The Charter of the Audit Committee encompasses the compliance and
regulatory oversight responsibilities of the Audit Committee regarding the engagement of
the Authority’s external auditor and the disclosure of financial matters.

On May 1, 2014, the Board adopted Resolution No. 2014-0039, approving and
authorizing the President/CEO to execute an agreement with BKD, LLP, as the
Authority’s external auditor for a three year term with an option for two (2) one year
extensions.

On November 20, 2017, the Authority’s external auditor, BKD, LLP, presented the Fiscal
Year Ended June 30, 2017, audited financial statements and reports (Attachments A
through E) to the Audit Committee for their review and acceptance. The Audit
Committee voted unanimously to forward the reports to the Board.

Fiscal Impact:

Adequate funding for the audit conducted by BKD, LLP, is included in the adopted Fiscal
Year 2018 and conceptually approved Fiscal Year 2019 Operating Expense Budgets
within the Accounting Department Services — Auditing line item.



ITEM NO. 7

Page 2 of 2

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

[] Community [X] Customer [] Employee [X] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (“CEQA”), as
amended. 14 Cal. Code Regs. 815378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development"” as defined
by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

MARK A. BURCHYETT
CHIEF AUDITOR
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Independent Auditor's Report

To the Members of the Board
San Diego County Regional Airport Authority
San Diego, CA

We have audited the accompanying basic financial statements of the San Diego County Regional Airport Authority
(Airport Authority) which are comprised of a statements of net position as of June 30, 2017 and 2016, and statements
of revenues, expenses and changes in net position and of cash flows for the years then ended and the related notes
to the financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

MEMBER «*
ALLIANCE OF

Praxity.:




To the Members of the Board
San Diego County Regional Airport Authority

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Airport Authority as of June 30, 2017 and 2016, and the changes in its financial position and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis and pension information as listed in the table of contents be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the basic
financial statements and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

BED L

Dallas, Texas
October 23, 2017



INTRODUCTION

The San Diego County Regional Airport Authority (Airport Authority) was established on January 1, 2002,
as an independent agency. On January 1, 2003, the operations and assets of San Diego International
Airport (SDIA) transferred from the San Diego Unified Port District (District) to the Airport Authority.

The Airport Authority is a self-sustaining entity receiving most of its revenues through user fees and rents
from airline and non-airline business partners operating at SDIA. Since the Airport Authority is not funded
by tax revenues, accounts are maintained in an enterprise fund on the accrual basis of accounting. Under
accrual accounting, revenues are recognized as soon as they are earned, and expenses are recognized
as soon as a liability is incurred, regardless of the timing of related cash inflows and outflows. Users of
SDIA’s facilities provide most of the revenues to operate, maintain, and acquire necessary services and
facilities.

SAN DIEGO INTERNATIONAL AIRPORT
History of Ownership

The public policy decision to transfer responsibility for SDIA from the District to the newly created Airport
Authority emanated from recommendations made by the San Diego Regional Efficiency Commission
(Commission). The Commission was established to evaluate regional governance in San Diego County
and report recommended improvement measures to the California State Legislature.

Because of the significant regional consequences of airport development and operations, the
Commission concluded that a regional decision-making process should address the future development
of airport facilities in San Diego County. In October 2001, the enabling legislation, Assembly Bill 93 (AB
93) established the composition and jurisdiction of the Airport Authority’s governing body in a manner that
is designed to reflect the collective interests of the entire San Diego region.

Legislative Background

AB 93 was signed into California State law in October 2001. The Act established the Airport Authority on
January 1, 2002, as a local agency of regional government with jurisdiction throughout the County of San
Diego. Subsequent legislative changes to AB 93 were introduced and passed in California Senate Bill
1896 (Act). The amendment addresses several points pertaining to the transfer of aviation employees,
date of transfer, property leases, property acquisition and purchase of services from the District.

On January 1, 2008, Senate Bill 10 (SB 10), the San Diego County Regional Airport Authority Reform Act,
was enacted into law expanding the responsibilities of the Airport Authority. The Airport Authority is
vested with five principal responsibilities:

(1) Operation of SDIA;

(2) Planning and operation of any future airport that could be developed as a supplement or replacement
to SDIA;

(3) Development of comprehensive airport land use plans for the airports in the county;
(4) Serving as the region’s Airport Land Use Commission; and

(5) In accordance with SB 10, preparing a Regional Aviation Strategic Plan (completed in fiscal year
2011).



San Diego County Regional Airport Authority

In August 2013, Assembly Bill 1058 was signed into law. This bill made minor clarifying and technical
changes to the Airport Authority Act.

Airport Activities Highlights (2015 — 2017)

The Airport Authority experienced continued growth in all areas during the current and prior two fiscal
years. This followed the trend seen at many commercial airports reflecting the gradual improvements in
the economy.

The changes in the SDIA’s major activities for the three years are as follows:

FY 2015 FY 2016 FY 2017
Enplaned passengers 9,713,066 10,206,222 10,596,483
% increase 6.9% 5.1% 3.8%
Total passengers 19,409,683 20,397,170 21,140,067
% increase 7.0% 5.1% 3.6%
Aircraft operations 195,268 193,451 201,011
% increase 4.0% (0.9%) 3.9%
Freight and mail (in tons) 178,615 185,655 188,607
% increase 8.3% 3.9% 1.6%
Landed weight (in thousands) 11,524 12,048 12,456
% increase 3.0% 4.6% 3.4%

Overall, the strong economy is reflected in the aircraft operation results at SDIA. There was an increase in
enplaned passengers in fiscal year 2017 of 3.8 percent. Also, total passengers increased by 3.6 percent
and freight and mail tons increased slightly by 1.6 percent. New airline routes factored into the increases
of aircraft operations and landed weight.



San Diego County Regional Airport Authority

Statement of Revenues, Expenses and Changes in Net Position (in thousands)

The metric ‘Changes in Net Position’ is an indicator of whether the Airport Authority’s overall financial
condition has improved or deteriorated during the fiscal year. Net position increased in 2015, followed by
a 4.7 percent increase in 2016, and was followed by a slight .9 percent increase in 2017. Following is a
summary of the statements of revenues, expenses and changes in net position (in thousands):

FY 2015 FY 2016 FY 2017

Operating revenues $ 210,505 $ 233,994 $ 248,847
Operating expenses (222,136) (241,429) (258,955)
Nonoperating revenues, net 24,583 31,933 15,428
Capital contributions and grants 10,765 10,477 1,904

Increase in net position 23,717 34,975 7,224
Net position, beginning of year 727,017 742,741 775,949
Prior-period adjustment (7,993) (1,767) -
Net position, end of year $ 742,741 $ 775,949  $ 783,173

Detailed descriptions of the components of operating revenues and expenses, and nonoperating
revenues and expenses are described in the sections that follow. The implementation of GASB 68 in
fiscal year 2015 caused a prior-period adjustment in that year. The cumulative changes in accounting for
pension liabilities are reflected in this adjustment.



San Diego County Regional Airport Authority

FINANCIAL HIGHLIGHTS

Operating Revenues (in thousands)

Airline revenue:

Landing fees

Aircraft parking fees

Building rentals

Security surcharge

Other aviation revenue

Total airline revenue

Concession revenue
Parking and ground transportation revenue
Ground and non-airline terminal rentals
Other operating revenue

Total operating revenue

Airline revenue:

Landing fees

Aircraft parking fees

Building rentals

Security surcharge

Other aviation revenue

Total airline revenue

Concession revenue
Parking and ground transportation revenue
Ground and non-airline terminal rentals
Other operating revenue

Total operating revenue

From 2016 to 2017

Increase
FY 2016 FY 2017 (Decrease) % Change
23,985 $ 24,612 $ 627 2.6%
2,701 2,927 226 8.4%
51,273 54,283 3,010 5.9%
29,223 29,468 245 0.8%
5,023 5,091 68 1.4%
112,205 116,381 4,176 3.7%
56,274 61,256 4,982 8.9%
48,106 49,407 1,301 2.7%
16,226 20,053 3,827 23.6%
1,183 1,750 567 47.8%
233,994 248,847 $ 14,853 6.3%
From 2015 to 2016
Increase
FY 2015 FY 2016 (Decrease) % Change
21,390 23,985 §$ 2,595 12.1%
2,716 2,701 (15) (0.6%)
48,153 51,273 3,120 6.5%
25,180 29,223 4,043 16.1%
4,893 5,023 130 2.7%
102,332 112,205 9,873 9.6%
52,496 56,274 3,778 7.2%
41,633 48,106 6,473 15.5%
13,073 16,226 3,153 24.1%
971 1,183 212 21.8%
210,505 $ 233,994 $ 23,489 11.2%




San Diego County Regional Airport Authority

Operating Revenues, Continued

Fiscal year 2017 compared to 2016: Total airline revenues increased by $4.2 million, or 3.7 percent,
primarily due to an increased cost recovery from the airlines which was higher in fiscal year 2017,
compared to 2016. Landing fees increased by $627 thousand or 2.6 percent due to increased airfield
operating costs and new capital projects. Aircraft parking fees increased by $226 thousand or 8.4
percent, due to increased airfield-related costs. Building rentals increased by $3.0 million or 5.9 percent
due to higher terminal maintenance costs and changes in rentable square footage. Security surcharge
increased slightly by $245 thousand or .8 percent, partially due to increased security checkpoint
expenses and increased security equipment costs. Concession revenue increased by $5.0 million or 8.9
percent, reflecting higher sales per enplaned passenger. Parking and ground transportation increased by
$1.3 million or 2.7 percent, due to higher enplanements, valet revenue, and permits. Ground and non-
airline terminal rentals increased by $3.8 million or 23.6 percent, due in part to new non-tenant
agreements and increased FBO rents. Other operating revenue increased by $567 thousand or 47.8
percent, primarily due to higher landing fees at the Fixed Base Operator, and higher fees for
miscellaneous services.

Fiscal year 2016 compared to 2015: Total airline revenues increased by $9.9 million, or 9.6 percent,
primarily due to an increased cost recovery for the airlines which was higher in fiscal year 2016,
compared to 2015. Landing fees increased by $2.6 million or 12.1 percent due to increased airfield costs.
Building rentals increased by $3.1 million or 6.5 percent due to increased terminal costs. Security
surcharge increased by $4.0 million or 16.1 percent, primarily due to increased Harbor Police expenses
and higher terminal rental rate for security checkpoints. Non-airline terminal rent decreased by $473
thousand or 31.4 percent, primarily due to consolidation of ground servicing companies. Concession
revenue increased by $3.8 million or 7.2 percent, reflecting increased enplanements and higher sales per
enplaned passenger. Parking and ground transportation increased by $6.5 million or 15.5 percent, due to
higher enplanements and higher cost recovery on ground transportation. Ground rentals increased by
$3.6 million or 31.3 percent, primarily due to the Rental Car Center land lease starting January 2016.
Other operating revenue increased by $212 thousand or 21.8 percent, primarily due to higher landing
fees at the Fixed Base Operator, higher utility reimbursements, and higher fees for miscellaneous
services.
San Diego County Regional Airport Authority
Fiscal Year Ended June 30, 2017
Operating Revenues
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San Diego County Regional Airport Authority

Operating Expenses (in thousands)

Salaries and benefits

Contractual senvices

Safety and security

Space rental

Utilities

Maintenance

Equipment and systems

Materials and supplies

Insurance

Employee development and support

Business development

Equipment rentals and repairs

Total operating expenses befor