


























San Diego County Regional Airport Authority 

Review of the Unaudited Financial 

Statements for the Four Months 

Ended October 31, 2011 

 

Presented by: 

 Vernon D. Evans, CPA 

Vice President, Finance / Treasurer & CFO 

 

November 21, 2011 

Item 2 

1 



-10% 

-8% 

-6% 

-4% 

-2% 

0% 

2% 

4% 

6% 

2Q06 4Q06 2Q07 4Q07 2Q08 4Q08 2Q09 4Q09 2Q10 4Q10 2Q11 

Third Quarter GDP Shows Improvement  

Economic growth accelerated in the third quarter with third quarter GDP coming in at 2.5% (initial estimated) 

compared to 1.3% for the second quarter and 0.4% for the first quarter. 

Improvement was led by business investment and personal consumption expenditures.  

 U.S. GDP 

2Q 2006 – 3Q 2011 

Source: Bloomberg 2 



Unemployment Rate Remains High (To Be Updated 11/21)  

Source: US Dept of Labor, CA EDD 

The Federal unemployment decreased to 9.0% for the month of  October. The California unemployment rate 

decreased to 11.9% in September, but continued to be higher than the national average.   The U-6 rate is 16.2% for 

October.    San Diego’s unemployment rate decreased to 9.7% in September, 2011 
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Consumer Confidence Falls in October 

Source: Conference Board and Bloomberg 
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The Conference Board’s Consumer Confidence Index fell further in October, falling 6.6 points to 39.8, leaving  

consumer confidence the lowest since the recession. The driving force behind Octobers low reading remains 

consumers’ pessimistic outlook on business conditions, as 43.7% of individuals surveyed indicated that they 

perceived conditions as bad. 

Consumer Confidence  

October 2006 – October 2011 
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Housing Market Remains Depressed 

Source: Bloomberg 

Existing home sales represents the number of sales in each month of previously constructed homes, condominiums, and co-ops.  

Existing homes are often a better indicator of trends in the housing market, as they account for a larger share of the market than new 

homes. 
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Existing Home Sales 

September 2001– September 2011 

The housing market continues to suffer, as existing home sales dropped 3.0% in September to a 4.91 million annual 

rate. The September number fell short of the consensus for a 4.93 million annual rate and ended the 7.7% gain in 

August. The decrease was a result of a 3.6% dip in the key single family component, which offset the 1.8% increase 

in condos. Among all four regions, only the Northeast showed small gains. The housing market will likely face 

headwinds in the future, as more foreclosures are coming down the pipeline.  
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Oil is now back up over $95 per barrel (WTI), which is up over 10% for the past month.  After falling to $75 per 

barrel (WTI) in early October, oil has trended upward on generally favorable economic news and as the European 

sovereign debt crisis has moved towards a solution, which lessened the market’s concern of a global slowdown, 

which means global demand for oil should continue to grow. 

Oil Prices Rebound 

Source: Bloomberg 

Oil Price Per Barrel (WTI Spot) 

November 1, 2006 – November 8, 2011 
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The Equity Markets Remain Volatile 

Source: Bloomberg 

Dow Jones Industrial Average and S&P 500 Indices 

November  1, 2006 – November 8, 2011 

The U.S. equity markets continue to experience significant volatility driven by uncertainty surrounding the 

European debt crisis. Year-to-date, the DJIA is still up approximately 5.1% and the S&P500 is up approximately 

1.4%.  
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2-Year Treasury Yield Remains Range Bound 

Source: Bloomberg 

2-Year U.S. Treasury Yields 

November 1, 2010 –  November 8, 2011 

After hitting an all-time low of 0.15% in mid-September, the 2-year Treasury yield rebounded to close at 0.31% 

on October 11th.  However, in recent weeks the 2-year Treasury yield has been trading around 0.25% as investors 

cautiously watch developments in Europe. 
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Yield Curve Flattens 

Year to date, treasury yields are all down sharply resulting a significantly flatter yield curve.   

Source: Bloomberg 

U.S. Treasury Yield Curve 

December 31, 2010 vs. November 8, 2011 
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  Source: U.S. 

12/31/10 

11/8/

11/8/11 

12/31/10 11/8/11 Change 

3-Mo. 0.12% 0.01% (0.11%) 

6-Mo. 0.19% 0.03% (0.16%) 

1-Yr. 0.29% 0.10% (0.19%) 

2-Yr. 0.61% 0.25% (0.36%) 

3-Yr. 1.02% 0.39% (0.63%) 

5-Yr. 2.01% 0.92% (1.09%) 

10-Yr. 3.30% 2.10% (1.20%) 
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Revenues & Expenses (Unaudited) 

For the Month Ended  

October 31, 2011 
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Operating Revenues  
for the Month Ended October 31, 2011 (Unaudited) 
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Operating Revenues  
for the Month Ended October 31, 2011 (Unaudited) 
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Operating Revenues  
for the Month Ended October 31, 2011 (Unaudited) 
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Operating Revenues  
for the Month Ended October 31, 2011 (Unaudited) 
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Financial Summary 
for the Month Ended October 31, 2011 (Unaudited) 
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Nonoperating Revenues & Expenses 
for the Month Ended October 31, 2011 (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Revenues  
for the Four Months Ended October 31, 2011 (Unaudited) 
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Operating Revenues  
for the Four Months Ended October 31, 2011 (Unaudited) 
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Operating Revenues  
for the Four Months Ended October 31, 2011 (Unaudited) 
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Short Term Parking Revenue 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Expenses  
for the Four Months Ended October 31, 2011 (Unaudited) 
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June 30, 2011 
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Financial Summary 
for the Four Months Ended October 31, 2011 (Unaudited) 
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Nonoperating Revenues & Expenses  
for the Four Months Ended October 31, 2011 (Unaudited) 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Balance Sheets (Unaudited) 
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