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No Worries This Ship Is Unsinkable
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Companies Reluctant To Hire

3

Zero nonfarm payroll jobs were created during the month of August. The prior month’s 85,000 was revised down from 

115,000. Economists projected a 60,000 increase for the month of August. Private sector growth for service jobs was 

stronger than for goods-producing jobs. While goods-producing jobs dropped 3,000, following a 52,000 rise in the 

prior month, service-producing jobs increase 20,000, following a 104,000 increase in July. Apparently, companies 

were reluctant to hire following the recent debt ceiling debate and the stock market decline. The actual unemployment 

rate was unchanged at 9.1% and met the market consensus. 

C
h

a
n

g
e 

in
 N

o
n

-F
a
rm

 P
a
y
ro

ll
s

T
h

o
u

sa
n

d
s

U
n

em
p

lo
y
m

en
t R

a
te

Change in Non-Farm Payrolls/ Unemployment Rate

August 2005 – August 2011
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Unemployment Rate Remains High

Source: Bloomberg

The Federal unemployment rate held at 9.1% for the months of  July & August. The California unemployment rate 

remains high at 12.1% which continues to be higher than the national average.   The U-6 rate is 16.2% for August.    

San Diego’s unemployment rate is 10.2%. 
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Consumer Confidence Fell Sharply in August
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The Conference Board’s Consumer Confidence Index fell sharply in August.  The August report represented the 

biggest monthly drop since October 2008 (just following the Lehman Bankruptcy), as consumer confidence fell to its 

lowest level since April 2009.  Consumers’ short-term outlook in August was decidedly more pessimistic, as the weak 

labor market continues to weigh heavily on consumers outlook.  Contributing factors to the decline may also include 

the contentious debt limit battles, the S&P downgrade of the U.S. long-term debt and volatility in the equity markets.

The Conference Board’s report reflects similar trends to the Reuters/University of Michigan report on consumer 

sentiment that was released earlier in the month.
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Real Estate Market Still Under Pressure
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Housing Starts represent the number of privately owned new houses on which construction has been started in a given period. This

data is divided into three types: single-family houses, townhouses or small condos, and apartment buildings with five or more units.

Prior to the housing boom and following recession, monthly supply of new single family homes hovered around a 

reading of 4. After the new homes supply peaked in January 2009 at 12.2, supply has fluctuated but gradually 

declined to 6.6 in July 2011. The monthly supply of existing homes, however, surged from 7.5 to 8.9 this year, due to 

an increase in foreclosures and short sales. The total count of non-current delinquent homes rose 1.3% from the prior 

month to 6,538,100 in July. The average number of days for delinquent homes to reach foreclosure increased to 599 

days from 587 days in June. The delay in processing foreclosures and the increase in delinquencies indicate that 

there will be more foreclosures coming down the pipeline and adding pressure on the housing sector.
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Oil Prices Up Slightly
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Since falling sharply in early August, crude oil prices are up around 1.5% over the past month as global economic 

concerns continue weigh on the energy markets.  The spot price for West Texas Intermediate (WTI) has traded at or 

under $90 per barrel for the most of the past month compared to the of high of $113/barrel (WTI) reached in early 

May.  The spot price for Brent Crude remains over $114 per barrel.  The spread between WTI and Brent has 

narrowed recently, but remains over $23 per barrel compared to around $2 per barrel spread at the beginning of the 

year.
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The Equity Markets Remain Volatile
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Dow Jones Industrial Average and S&P 500 Indices

January 1, 2011 – September 12, 2011

Since August, the stock markets have experienced significant volatility as investors have reacted to a variety of 

developments, including the continuing European debt crises, generally weaker economic data, the debt ceiling battle, 

the S&P downgrade along with statements from the Federal Reserve.

Year-to-date, the DJIA is down -4.46% and the S&P500 is down -7.58%.
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2 Year Treasury Yield Remains Range Bound
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2-Year U.S. Treasury Yields

September 1, 2010 – September 12, 2011

The 2-year Treasury has remained range bound near its historical low since the Federal Reserve’s statement that it 

expects the weak economy to warrant exceptionally low levels for the federal funds rate "at least through mid-2013.“ 
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Yield Curve Flattens
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Global economic weakness, European sovereign debt concerns along the Federal Reserve’s statement that economic 

conditions are likely to warrant exceptionally low levels "at least through mid-2013“ will likely keep downward 

pressure on Treasury interest rates.

The 2-year Treasury yield is currently down 0.64% from most recent high of 0.85% reached in early April.

U.S. Treasury Yield Curve

April 6, 2011 vs.  September 12, 2011
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The Vicious Cycle Continues
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High unemployment causes consumers to pull back spending, which leads to lower corporate sales. As revenues 

decline, companies become reluctant to hire, which in turn causes unemployment to remain elevated. Consumer 

demand remains weak because consumers have less money to spend. From this point on the cycle starts all over again, 

until eventually employment picks up and consumption increases.
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Unaudited Financial Statements

For the Two Months Ended 

August 31, 2011
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Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011

Airport Parking Revenue
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Revenues & Expenses (Unaudited)

For the Month Ended 

August 31, 2011
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Operating Revenues 

for the Month Ended August 31, 2011 (Unaudited)
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Operating Revenues 

for the Month Ended August 31, 2011 (Unaudited)

file://airport.lan/datadfs/finance/Accounting/.FY 2012/2. August 2011/. Financial Statement Preparation AUG 2011/1a. AUG 11 Income Statement MTD-YTD Actual vs Budget  .xlsx
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Operating Revenues 

for the Month Ended August 31, 2011 (Unaudited)
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Operating Revenues 

for the Month Ended August 31, 2011 (Unaudited)
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Operating Revenues 

for the Month Ended August 31, 2011 (Unaudited)
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Operating Revenues 

for the Month Ended August 31, 2011 (Unaudited)



Revenues & Expenses (Unaudited)

For the Two Months Ended 

August 31, 2011



Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011
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Operating Revenues 

for the Two Months Ended August 31, 2011
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Operating Revenues 

for the Two Months Ended August 31, 2011
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Operating Revenues 

for the Two Months Ended August 31, 2011



Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011
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Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011
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Operating Revenues 

for the Two Months Ended August 31, 2011



Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011

Financial Summary

for the Two Months Ended August 31, 2011
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Nonoperating Revenues & Expenses 

for the Two Months Ended August 31, 2011 (Unaudited)
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Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011

Balance Sheets (Unaudited)
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Balance Sheets (Unaudited)
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Balance Sheets (Unaudited)
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Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011

Balance Sheets (Unaudited)
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Unaudited Financial 

Statements

For the Year Ended 

June 30, 2011
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June 30, 2011
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Statements
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Questions
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