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GDP Growth Beats Expectations 

Source: Bloomberg 

Gross Domestic Product (GDP) is a measure of  the United States’ production over the quarter, often shown as quarter on quarter 

change.  GDP includes consumption, government spending, investment, and net exports.  It is the measure of economic activity in 

the United States. 

• At 2.0%, growth in third-quarter GDP came in fractionally higher than expected and well above second-

quarter growth of 1.3%.  

• Contributing to GDP, was personal consumption, led by consumer buying of durable goods which hints at 

consumer optimism to make large purchases.  
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The Jobs Report Better Than Expected  

Source: Bloomberg 

  • The October employment report surprised to the upside with 171,000 new jobs, and the unemployment rate 

ticked up to 7.9% from 7.8%.  

• While the recent pick-up in hiring is positive, and may give hope for continuation in the remainder of the 

year, the rate of job creation is still below what is necessary to drive down the unemployment rate. 

Change in Non-Farm Payrolls/ Unemployment Rate 
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Unemployment Rate Remains High to be updated 

Source: US Dept of Labor, CA EDD 

The Federal unemployment rate increased to 7.9% for the month of  October, 2012, and the National U-6 rate 

increased to 14.6%. In California, the State unemployment rate for September decreased to 10.2%, and the State U-6 

rate decreased to 19.6%.  Locally, San Diego’s unemployment rate for the month of September was 8.4% (p), a 

decrease of  0.6%. 
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Initial Jobless Claims Remain Elevated  

Source: Bloomberg 

  • For the week ending November 3rd, initial claims for unemployment fell by 8,000 to 355,000.  The 4-week 

moving average, which helps smooth out some of the weekly volatility, was up 3,250 from the prior week 

to a 4-week average of 370,500.  

• Although claims declined sharply in late 2011 / early 2012, further progress in reducing claims has stalled 

for over the past six months now.  The 4-week average is still well above the 350,000 level that many 

economist think is needed to indicate strong job growth.  

4-Week Moving Average - Initial Jobless Claims  

November 2007 – November 2012 
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Consumer Confidence Improves  

Source: Bloomberg 

  • The Consumer Confidence Index improved to 72.2 in October from an upwardly revised 68.4 in 

September, and it is its highest level since February 2011.   

• The report suggested that the consumers’ assessment of current conditions had improved significantly 

with improvements in the labor market a key reason.  In addition, their outlook regarding their financial 

situation and short-term outlook had also improved. 
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Existing Home Sales Trending Upward 

Source: Bloomberg 7 

• Existing home sales in September declined by 1.7% to 4.75 million units.  Although the monthly sales rate 

declined slightly in September, the upward trend in sales along with price improvements and decreases in 

inventory, suggest that the housing market has hit bottom and has been making a comeback. 

• Existing home sales have been getting a boost from the Fed’s policy as downward pressure has been 

placed on mortgage rates. 

U.S. Existing Home Sales (MoM) 

September 2007 – September 2012 
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Jet Fuel Prices Continue to Fall 
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• Average U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Prices over the past 30 days are down 3.6% 

compared to the prior 30 days.   

• On October 6, jet fuel’s closing price of $2.94 per gallon was down over 10%, compared to its most 

recent high of $3.28 on September 14th.  

Source: U.S. Energy Information Administration (EIA) 
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Oil Prices Trending Lower 
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• Average crude oil prices (WTI spot) over the past 30 days have continued to trend downward, falling 6.25%, 

compared to the prior 30 days.  Prices have continued to trend lower on continued fears of a global slow 

down. 

• Oil closed at $88.62 on November 6,  compared to its high of $98.94 on September 14, a decline of over 

10%. 
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Source: U.S. Energy Information Administration (EIA) 
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Equity Markets Down For Month 

Source: Bloomberg 

• Since reaching new highs in October, the equity markets have trended downward driven by investor 

uncertainty regarding the “fiscal cliff,” the European debt crisis, and the potential for higher taxes in 2013. 

• The DJIA and S&P are both down over 5% over the past month, but both are still up year-to-date with 

the DJIA up 3.68% and the S&P500 up 8.84%. 

Dow Jones Industrial and S&P 500 Indices 
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Source: Bloomberg 

Treasury Yields Remain Range Bound 

11 

• Both 2-Year and 5-Year Treasury yields reached the top of their five month trading range in October, but 

have since fallen to the middle of their respective trading ranged. 

 

• Yields were temporarily boosted by improvements in retail sales forecasts, U.S. employment data, and 

Moody’s affirmation of Spain’s investment grade rating. 
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Yield Curve Has Flattened 

Source: Bloomberg 12 

• Over the last year, continued uncertainty regarding the global economy and the Federal Reserve’s 

Operation Twist and QE3 actions have continued to cause long-term rates to fall and short-term rates to 

rise. 

U.S. Treasury Yield Curve 

November 9, 2011 versus November 2, 2012 
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The Looming “Fiscal Cliff” Creates Uncertainty 
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Expiration of Bush Tax Cuts 

Expiration of Payroll Tax Cut 
Affordable Care Act Taxes 

Expiration of Other Tax 

Provisions 

Medicare "Doc Fix" 

Expiration of Extended 

Unemployment Benefits 
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Other Revenue and Spending 

Changes  
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Unaudited Financial Statements 

For the Four Months Ended  

October 31, 2012 

 



Enplanements 

 

 

000’s 

  FY12 Actuals 

FY13Actuals 

FY13 Budget 

15 

 550  

 650  

 750  

 850  

 950  

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun 

Oct Act Vs. 

Oct Budget 

-0.5% 

FY13 YTD Act Vs. 

FY13 YTD Budget  

1.1 % 

FY13 YTD Act Vs. 

FY12 YTD Act 

2.3% 



 750  

 950  

 1,150  

Jul Aug Sept Oct Nov Dec  Jan  Feb  Mar  Apr  May Jun 

Gross Landing Weight Units (000 lbs) 

 

 

000’s 

16 

Oct Act Vs. 

Oct Budget 

-1.7% 

FY13 YTD Act Vs. 

FY13 YTD Budget 

-0.6% 

FY13 YTD Act Vs. 

FY12 YTD Act 

1.9% 

  FY12 Actuals 

FY13Actuals 

FY13 Budget 



Car Rental License Fees 
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Revenues & Expenses (Unaudited) 
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Operating Revenues  
for the Month Ended October 31, 2012 (Unaudited) 

 

(In thousands) Budget Actual

  Aviation revenue: 

     Landing fees 1,769$          1,735$    

   Aircraft parking fees 275               275         

   Building rentals 3,584            3,626      

   Security surcharge 1,719            1,719      

   Other aviation revenue 134               134         

  Total aviation revenue 7,481$          7,489$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

(34)$                 (2)% 1,622$     

0 - 266           

42                    1% 2,758       

0 - 1,428       

0 - 132           

8$                    - 6,206$     
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Operating Revenues  
for the Month Ended October 31, 2012 (Unaudited) 

 
(In thousands) Budget Actual

Terminal rent non-airline 80$               79$         

  Concession revenue:

    Terminal concession revenue:

    Food and beverage 576               555         

    Gifts and news 299               320         

    Other 246               257         

    Total terminal concession revenue 1,121            1,132      

    Car rental and license fee revenue:

    Rental car and license fees 1,861            1,784      

    License fees-other 237               283         

      Total rental car and license fees 2,098            2,067      

  Total concession revenue 3,219$          3,199$    

Variance
Favorable %  Prior

(Unfavorable) Change Year

(1)$                   (1)% 74$           

(21)                   (4)% 570           

21                    7% 349           

11                    4% 268           

11                    1% 1,187       

(77)                   (4)% 2,041       

46                    19% 232           

(31)                   (1)% 2,273       

(20)$                 (1)% 3,460$     
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Operating Revenues  
for the Month Ended October 31, 2012 (Unaudited) 

 

(In thousands) Budget Actual

  Parking revenue:

    Short-term parking revenue 429$             476$       

    Long-term parking revenue 2,342            2,551      

  Total parking revenue 2,771            3,027      

Ground transportation permits and citations 129               132         

Ground rentals 652               699         

Grant reimbursements 19                  16            

Other operating revenue 62                  74            

       Subtotal 3,633            3,948      

Total operating revenues 14,413$        14,715$  

Variance

Favorable %  Prior

(Unfavorable) Change Year

47$                  11% 406$        

209                  9% 2,521       

256                  9% 2,927       

3                      2% 126           

47                    7% 530           

(3)                     (16)% 17             

12                    19% 76             

315                  9% 3,676       

302$                2% 13,416$   
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Operating Expenses  
for the Month Ended October 31, 2012 (Unaudited) 

(In thousands) Budget Actual

Operating expenses:

Salaries and benefits 3,025$          2,897$    

Contractual services 2,275            2,121      

Safety and security 1,801            1,869      

Space rental 973               950         

Utilities 713               619         

Maintenance 500               903         

Equipment and systems 26                  12            

Materials and supplies 33                  34            

Insurance 73                  65            

Employee development and support 88                  98            

Business development 262               197         

Equipment rental and repairs 129               166         

Total operating expenses 9,898$          9,931$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

128$                4% 2,745$     

154                  7% 2,153       

(68)                   (4)% 1,593       

23                    2% 946           

94                    13% 751           

(403)                 (81)% 700           

14                    54% 4               

(1)                     (3)% 21             

8                      11% 64             

(10)                   (11)% 73             

65                    25% 183           

(37)                   (29)% 108           

(33)$                 - 9,341$     
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Financial Summary 
for the Month Ended October 31, 2012 (Unaudited) 

(In thousands) Budget Actual

Total operating revenues 14,413$      14,715$ 

Total operating expenses 9,898          9,931     

Income from operations 4,515          4,784     

Depreciation 3,380            3,380      

Operating income (loss) 1,135$          1,404$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

302$             2% 13,416$  

(33)$              - 9,341      

269               6% 4,075      

0 2% 3,948       

269$                24% 128$        
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Nonoperating Revenues & Expenses 
for the Month Ended October 31, 2012 (Unaudited) 

(In thousands) Budget Actual

Nonoperating revenues (expenses):

Passenger facility charges 2,919$          3,054$    

Customer facility charges (ConRAC Facility) 950               1,007      

Quieter Home Program (238)              (249)        

Interest income 373               421         

BAB interest rebate 416               416         

Interest expense (2,928)           52            

Bond amortization 91                  90            

Other nonoperating revenue (expenses) (2)                  (109)        

Nonoperating revenue, net 1,581            4,682      

Income before grant contributions 2,716            6,086      

Capital grant contributions 1,462            1,476      

Net income 4,178$          7,562$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

135$                5% 3,205$     

57                    6% 1,053       

(11)                   (5)% (599)         

48                    13% 496           

0 - 416           

2,980               102% (726)         

(1)                     (1)% 203           

(107)                 - (2,168)      

3,101               196% 1,880       

3,370               124% 2,008       

14                    1% 3,410       

3,384$             81% 5,418$     
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Operating Revenues  
for the Four Months Ended October 31, 2012 (Unaudited) 

 

(In thousands) Budget Actual

  Aviation revenue: 

     Landing fees 7,302$        7,268$        

   Aircraft parking fees 1,100          1,105          

   Building rentals 14,336        14,483        

   Security surcharge 6,876          6,876          

   Other aviation revenue 529             532             

  Total aviation revenue 30,143$      30,264$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

(34)$                   - 6,793$        

5                         - 1,059          

147                    1% 10,766        

0                         - 5,605          

3                         1% 531             

121$                  - 24,754$      
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Operating Revenues  

for the Four Months Ended October 31, 2012 (Unaudited) 

 

(In thousands) Budget Actual

Terminal rent non-airline 320$           310$           

  Concession revenue:
    Terminal concession revenue:

    Food and beverage 2,382          2,373          
    Gifts and news 1,263          1,417          

    Other 1,031          986             

    Total terminal concession revenue 4,676          4,776          

    Car rental and license fee revenue:

    Rental car license fees 9,151          9,134          

    License fees-other 959             1,097          

      Total rental car and license fees 10,110        10,231        

  Total concession revenue 14,788$      15,009$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

(10)$                   (3)% 292$           

(9)                       - 2,168          
154                    12% 1,436          

(45)                     (4)% 996             

100                    2% 4,600          

(17)                     - 8,985          

138                    14% 936             

121                    1% 9,921          

221$                  1% 14,523$      
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Operating Revenues  
for the Four Months Ended October 31, 2012 (Unaudited) 

 

(In thousands) Budget Actual

  Parking revenue:

    Short-term parking revenue 1,825$        2,157$        

    Long-term parking revenue 8,358          9,373          

  Total parking revenue 10,183        11,530        

Ground transportation permits and citations 653             447             

Ground rentals 2,635          2,778          

Grant reimbursements 74               64               

Other operating revenue 249             252             

       Subtotal 13,794        15,071        

Total operating revenues 59,045$      60,654$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

332$                  18% 1,685$        

1,015                 12% 8,436          

1,347                 13% 10,121        

(206)                   (32)% 579             

143                    5% 2,226          

(10)                     (14)% 175             

3                         1% 296             

1,277                 9% 13,397        

1,609$               3% 52,966$      
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Operating Expenses  
for the Four Months Ended October 31, 2012 (Unaudited) 

(In thousands) Budget Actual

Operating expenses:

Salaries and benefits 12,037$      11,378$      

Contractual services 9,166          8,802          

Safety and security 7,009          7,118          

Space rental 3,893          3,804          

Utilities 2,630          2,437          

Maintenance 2,792          2,579          

Equipment and systems 175             57               

Materials and supplies 118             104             

Insurance 291             274             

Employee development and support 333             258             

Business development 1,001          784             

Equipment rental and repairs 542             467             

Total operating expenses 39,987$      38,062$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

659$                  5% 11,119$      

364                    4% 8,806          

(109)                   (2)% 6,491          

89                      2% 3,805          

193                    7% 2,760          

213                    8% 2,566          

118                    67% 40               

14                      12% 69               

17                      6% 249             

75                      23% 196             

217                    22% 522             

75                      14% 456             

1,925$               5% 37,079$      
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Financial Summary 
for the Four Months Ended October 31, 2012 (Unaudited) 

 

(In thousands) Budget Actual

Total operating revenues 59,045$     60,654$     

Total operating expenses 39,987      38,062      

Income from operations 19,058      22,592      

Depreciation 13,855        13,865        

Operating income (loss) 5,203$        8,727$        

Variance

Favorable %  Prior

(Unfavorable) Change Year

1,609$            3% 52,966$     

1,925              5% 37,079      

3,534              19% 15,887      

(10)                  - 16,011        

3,524$               68% (124)$          
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Nonoperating Revenues & Expenses  
for the Four Months Ended October 31, 2012 (Unaudited) 

(In thousands) Budget Actual

Nonoperating revenues (expenses):

Passenger facility charges 11,550$      11,953$      

Customer facility charges (ConRAC Facility) 3,827          4,095          

Quieter Home Program (923)            309             

Interest income 1,493          1,523          

BAB interest rebate 1,665          1,665          

Interest expense (11,259)      133             

Bond amortization 351             360             

Other nonoperating revenue (expenses) (7)                (732)            

Nonoperating revenue, net 6,697          19,306        

Income before grant contributions 11,900        28,033        

Capital grant contributions 5,123          5,478          

Net income 17,023$      33,511$      

Variance
Favorable %  Prior

(Unfavorable) Change Year

403$                  3% 11,716$      

268                    7% 3,924          

1,232                 133% (495)            

30                      2% 2,052          

0 - 1,665          

11,392               101% (1,820)         

9                         3% 366             

(725)                   - (1,074)         

12,609               188% 16,334        

16,133               136% 16,210        

355                    7% 10,582        

16,488$             97% 26,792$      
 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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2012 2011

Current assets:

Cash and investments 104,199$     87,635$      

Tenant lease receivable, net of allowance

     of 2012: $52,329 and  2011: $35,803 6,904          6,739          

Grants receivable 5,711          7,904          

Notes receivable-current portion 1,441          1,696          

Prepaid expenses and other current assets 7,433          9,704          

          Total current assets 125,688       113,678      

October

(In thousands)

Cash designated for capital projects and other 9,105$        8,304$        



Balance Sheets (Unaudited) 
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2012 2011

Restricted assets:

Cash and investments:

      Bonds reserve 47,829$       45,098$      

      Passenger facility charges and interest unapplied 61,161        53,168        

      Customer facility charges and interest applied* 33,837        23,826        

      Commercial paper reserve 3                 63               

      SBD bond guarantee 4,000          4,000          

Bond proceeds held by trustee 100,216       333,885      

Commercial paper interest held by trustee 13               13               

Passenger facility charges receivable 4,750          5,342          

Customer facility charges receivable* 1,244          1,075          

OCIP insurance reserve 6,003          6,239          

           Total restricted assets 259,056$     472,709$     

*ConRAC Facility

(In thousands)

October



Balance Sheets (Unaudited) 
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October

2012 2011

Noncurrent assets:

Capital assets:

   Land and land improvements 24,487$       24,482$      

   Runways, roads and parking lots 269,781       273,649      

   Buildings and structures 461,504       464,492      

   Machinery and equipment 12,942        10,329        

   Vehicles 5,389          5,423          

   Office furniture and equipment 31,227        30,646        

   Works of art 2,350          2,446          

   Construction-in-progress 727,598       412,401      

Total capital assets 1,535,278    1,223,868    

   Less:  accumulated depreciation (554,413)     (523,939)     

Total capital assets, net 980,865$     699,929$     

(In thousands)



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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2012 2011

Other assets:

Notes receivable - long-term portion 40,894$       42,365$      

Investments - long-term portion 10,394        7,380          

Deferred costs - bonds (net) 4,626          4,896          

Net pension asset 7,019          7,575          

Security deposit 615             500             

          Total other assets 63,548        62,716        

          Total noncurrent assets 1,044,413    762,645      

TOTAL ASSETS 1,438,262$  1,357,336$  

October

(In thousands)



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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October

2012 2011

Current liabilities:

Accounts payable and accrued liabilities 74,609$       51,608$      

Deposits and other current liabilities 2,849          2,835          

    Total current liabilities 77,458        54,443        

Current liabilities - payable from restricted assets:

(In thousands)

Current portion of long-term debt 5,415          5,905          

Accrued interest on bonds

   and commercial paper 10,939        10,554        

   Total liabilities payable from restricted assets 16,354$       16,459$      



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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October

2012 2011

Long-term liabilities - other:

Commercial paper notes payable 19,924$       20,729$      

Deferred rent liability 21               108             

Other long-term liabilities 1,478          1,577          

Long-term debt - bonds net of amortized premium 623,972       629,974      

          Total long-term liabilities 645,395       652,388      

          Total liabilities 739,207$     723,290$     

(In thousands)
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2012 2011

Authority net assets:

Invested in capital assets, net of related debt 430,699$     376,613$     

Other restricted 169,863       149,237      

Unrestricted:

    Designated 16,124        15,879        

    Undesignated 82,369        92,317        

          Total net assets 699,055       634,046      

October

(In thousands)

          TOTAL LIABILITIES AND NET ASSETS 1,438,262$  1,357,336$  
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