BOARD
AGENDA

Thursday, June 5, 2014
9:00 A.M.

San Diego International Airport
Commuter Terminal — Third Floor

Board Room
3225 N. Harbor Drive
San Diego, California 92101

Live webcasts of Authority Board meetings can be accessed at
http://www.san.orq/sdcraa/leadership/board meetings.aspx

This Agenda contains a brief general description of each item to be considered. The indication
of a recommended action does not indicate what action (if any) may be taken. Please note
that agenda items may be taken out of order. |If comments are made to the Board
without prior notice or are not listed on the Agenda, no specific answers or responses should
be expected at this meeting, pursuant to State law.

Staff Reports and documentation relating to each item of business on the Agenda are on file in
Corporate & Information Governance and are available for public inspection.

NOTE: Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an Authority
Lobbyist with the Authority Clerk within ten (10) days of qualifying as a lobbyist. A qualifying
lobbyist is any individual who receives $100 or more in any calendar month to lobby any Board
Member or employee of the Authority for the purpose of influencing any action of the
Authority. To obtain Lobbyist Registration Statement Forms, contact the Corporate &
Information Governance/Authority Clerk Department.

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE COMMENCEMENT OF THE
MEETING AND SUBMIT IT TO THE AUTHORITY CLERK. PLEASE REVIEW THE POLICY
FOR PUBLIC PARTICIPATION IN BOARD AND BOARD COMMITTEE MEETINGS
(PUBLIC COMMENT) LOCATED AT THE END OF THE AGENDA.

The Authority has identified a local company to provide oral interpreter and translation
services for public meetings. If you require oral interpreter or translation services, please
telephone the Corporate & Information Governance/Authority Clerk Department with your
request at (619) 400-2400 at least three (3) working days prior to the meeting.
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CALL TO ORDER:

PLEDGE OF ALLEGIANCE:
ROLL CALL:
PRESENTATION:

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN
COMMITTEES AND LIAISONS:

STANDING BOARD COMMITTEES

e AUDIT COMMITTEE:
Committee Members: Gleason, Hollingworth, Hubbs, Sessom, Smisek (Chair), Tartre,
Van Sambeek

e CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE:
Committee Members: Alvarez, Boland (Chair), Gleason, Hubbs, Robinson

e EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE:
Committee Members: Boland, Cox, Desmond (Chair), Hubbs, Smisek

e FINANCE COMMITTEE:
Committee Members: Alvarez, Cox (Chair), Hubbs, Robinson, Sessom

ADVISORY COMMITTEES

e AUTHORITY ADVISORY COMMITTEE:
Liaison: Smisek, Robinson

e ART ADVISORY COMMITTEE:
Committee Member: Gleason

LIATISONS

e AIRPORT LAND USE COMPATIBILITY PLAN FOR SAN DIEGO INTERNATIONAL
AIRPORT:
Liaison: Robinson

e CALTRANS:
Liaison: Berman

e INTER-GOVERNMENTAL AFFAIRS:
Liaison: Cox
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e MILITARY AFFAIRS:
Liaisons: Boland

e PORT:
Liaisons: Cox, Gleason (Primary), Robinson

BOARD REPRESENTATIVES (EXTERNAL)

e SANDAG TRANSPORTATION COMMITTEE:
Representatives: Hubbs, Smisek (Primary)

e WORLD TRADE CENTER:
Representatives: Alvarez, Gleason (Primary)

CHAIR'S REPORT:

PRESIDENT/CEO’S REPORT:

NON-AGENDA PUBLIC COMMENT:

Non-Agenda Public Comment is reserved for members of the public wishing to address the
Board on matters for which another opportunity to speak is not provided on the Agenda,
and which is within the jurisdiction of the Board. Please submit a completed speaker slip to
the Authority Clerk. Each individual speaker is limited to three (3) minutes.
Applicants, groups and jurisdictions referring items to the Board for action are
limited to five (5) minutes.

Note: Persons wishing to speak on specific items should reserve their comments until the
specific item is taken up by the Board.

CONSENT AGENDA (Items 1-18):

The consent agenda contains items that are routine in nature and non-controversial. Some
items may be referred by a standing Board Committee or approved as part of the budget
process. The matters listed under 'Consent Agenda' may be approved by one motion. Any
Board Member may remove an item for separate consideration. Items so removed will be
heard before the scheduled New Business Items, unless otherwise directed by the Chair.

1. APPROVAL OF MINUTES:
The Board is requested to approve minutes of prior meetings.
RECOMMENDATION: Approve the minutes of the May 1, 2014, regular meeting.
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ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN REPORTS ON
THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-APPROVAL OF
ATTENDANCE AT OTHER MEETINGS NOT COVERED BY THE CURRENT
RESOLUTION:

The Board is requested to accept the reports.

RECOMMENDATION: Accept the reports and pre-approve Board member attendance at
other meetings, trainings and events not covered by the current resolution.
(Corporate & Information Governance: Tony Russell, Director/ Authority
Clerk)

AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM APRIL 7,
2014 THROUGH MAY 11, 2014 AND REAL PROPERTY AGREEMENTS
GRANTED AND ACCEPTED FROM APRIL 7, 2014 THROUGH MAY 11, 2014:
The Board is requested to receive the report.

RECOMMENDATION: Receive the report.

(Procurement: Jana Vargas, Director)

JUNE 2014 LEGISLATIVE REPORT:

The Board is requested to approve the report.

RECOMMENDATION: Adopt Resolution No. 2014-0046, approving the June 2014
Legislative Report.

(Inter-Governmental Relations: Michael Kulis, Director)

APPOINTMENT OF PUBLIC MEMBER TO THE AUDIT COMMITTEE:

The Board is requested to make an appointment.

RECOMMENDATION: Adopt Resolution No. 2014-0047, appointing Don Tartre as a
public member to the Audit Committee.

(Corporate & Information Governance: Tony R. Russell, Director/Authority
Clerk)

PROPOSED ADOPTION OF PUBLIC PARKING RATE INCREASE:

The Board is requested to approve an increase to certain public parking rates.
RECOMMENDATION: Adopt Resolution No. 2014-0048, approving an increase to certain
public parking rates effective July 1, 2014.

(Finance & Asset Management: Scott Brickner, Vice President/Treasurer)

CLAIMS

7.

REJECT THE CLAIM OF JOSEPH LAURIA AND ROSE LAURIA:

The Board is requested to reject the claim.

RECOMMENDATION: Adopt Resolution No. 2014-0049, rejecting the claim of Joseph
Lauria and Rose Lauria.

(Legal: Breton Lobner, General Counsel)
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COMMITTEE RECOMMENDATIONS

8. RESULTS OF THE QUALITY ASSESSMENT REVIEW:
The Board is requested to approve the report.
RECOMMENDATION: The Audit Committee recommends that the Board approve the
report.
(Audit: Mark A. Burchyett, Chief Auditor)

0. REQUIRED COMMUNICATIONS FROM THE EXTERNAL AUDITOR TO THE
AUDIT COMMITTEE ON THE FISCAL YEAR ENDED JUNE 30, 2014, FINANCIAL
AND COMPLIANCE AUDIT:
The Board is requested to accept the information.
RECOMMENDATION: The Audit Committee recommends that the Board accept the
information.
(Audit: Mark Burchyett, Chief Auditor)

10. FISCAL YEAR 2014 THIRD QUARTER AUDIT ACTIVITIES REPORT AND AUDIT
RECOMMENDATIONS ISSUED BY THE OFFICE OF THE CHIEF AUDITOR:
The Board is requested to accept the report.
RECOMMENDATION: The Audit Committee recommends that the Board accept the
report.
(Audit: Mark Burchyett, Chief Auditor)

11. FISCAL YEAR 2015 PROPOSED AUDIT PLAN OF THE OFFICE OF THE CHIEF
AUDITOR:
The Board is requested to approve the proposed Audit Plan.
RECOMMENDATION: The Audit Committee recommends that the Board approve the
proposed audit plan.
(Audit: Mark A. Burchyett, Chief Auditor)

12. ANNUAL REVIEW AND APPROVAL OF AMENDMENTS TO AUTHORITY
POLICY 4.40 — DEBT ISSUANCE AND MANAGEMENT POLICY:
The Board is requested to approve the amendments.
RECOMMENDATION: The Finance Committee recommends that the Board adopt
Resolution No. 2014-0050, approving amendments to Authority Policy 4.40 - Debt
Issuance and Management Policy.
(Finance & Asset Management: Scott Brickner, Vice President/Treasurer)
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13.

ANNUAL REVIEW AND APPROVAL OF AMENDMENTS TO AUTHORITY
POLICY 4.20 — GUIDELINES FOR PRUDENT INVESTMENTS, AND
DELEGATION OF AUTHORITY TO INVEST AND MANAGE AUTHORITY
FUNDS TO THE VICE PRESIDENT, FINANCE AND ASSET
MANAGEMENT/TREASURER:

The Board is requested to approve the amendments, and delegate authority to
invest and manage funds.

RECOMMENDATION: The Finance Committee recommends that the Board adopt
Resolution No. 2014-0051, approving amendments to Authority Policy 4.20 - Guidelines
for Prudent Investments, and delegation of authority to invest and manage Authority
funds to the Vice President, Finance and Asset Management/Treasurer.

(Finance & Asset Management: Scott Brickner, Vice President/Treasurer)

CONTRACTS AND AGREEMENTS

14.

15.

GRANT AN EASEMENT FOR GAS SERVICES TO SAN DIEGO GAS & ELECTRIC:
The Board is requested to grant an easement.

RECOMMENDATION: Adopt Resolution No. 2014-0052, authorizing the President/CEO to
negotiate and execute an Easement with San Diego Gas & Electric for Gas Services in
support of the Rental Car Center, and Fixed Base Operator.

(Business & Financial Management: Susan Diekman, Real Estate Manager)

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A SECOND
AMENDMENT TO INCREASE THE DURATION OF THE TURNER/PCL/FLATIRON
JOINT VENTURE AGREEMENT FOR THE TERMINAL DEVELOPMENT PROGRAM
CONTRACT 1: TERMINAL 2 WEST BUILDING AND AIRSIDE EXPANSION:

The Board is requested to approve a second amendment.

RECOMMENDATION: Adopt Resolution No. 2014-0053, approving and authorizing the
President/CEO to execute a Second Amendment to the agreement with
Turner/PCL/Flatiron — A Joint Venture agreement, extending the agreement time from
1247 days to 1420 days, for Project No. 201301, Terminal Development Program
("TDP") Contract 1: Terminal 2 West Building and Airside Expansion, at San Diego
International Airport ("SDIA").

(Airport Design & Construction: Bob Bolton, Director)
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CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND
AGREEMENTS EXCEEDING $1 MILLION

16.

17.

18.

AWARD A CONTRACT TO S&L SPECIALTY CONTRACTING, INC., FOR QUIETER
HOME PROGRAM PHASE 7, GROUP 10 (20 NON-HISTORIC SINGLE AND
MULTI-FAMILY UNITS ON 12 RESIDENTIAL PROPERTIES AND 38 NON-
HISTORIC DWELLING UNITS IN TWO CONDOMINIUM BUILDINGS LOCATED
EAST AND WEST OF THE AIRPORT):

The Board is requested to award a contract.

RECOMMENDATION: Adopt Resolution No. 2014-0054, awarding a contract to S&L
Specialty Contracting, Inc., in the amount of $1,691,450, for Phase 7, Group 10, Project
No. 380710, of the San Diego County Regional Airport Authority’s (“Authority’s”) Quieter
Home Program.

(Airport Planning: Keith Wilschetz, Director)

AWARD A CONTRACT TO MARCON ENGINEERING, INC. TO CONSTRUCT
TRITURATOR FOR TERMINAL LINK ROAD PROJECT NO. 104134:

The Board is requested to award a contract.

RECOMMENDATION: Adopt Resolution No. 2014-0055, awarding a contract to Marcon
Engineering, Inc., in the amount of $1,718,428.35, for Project No. 104134, to Construct
Triturator, at San Diego International Airport.

(Airport Planning: Keith Wilschetz, Director)

AUTHORIZE THE PRESIDENT/CEO TO CONSENT TO THE ASSIGNMENT OF THE
POWER PURCHASE AGREEMENT AND SITE LEASE FROM BORREGO SOLAR
SYSTEMS, INC. TO LINDBERG FIELD SOLAR 1, LLC:

The Board is requested to consent to the assignment.

RECOMMENDATION: Adopt Resolution No. 2014-0056, authorizing the President/CEO to
consent to the assignment of the Power Purchase Agreement and Site Lease from
Borrego Solar Systems, Inc. to Lindberg Field Solar 1, LLC.

(Airport Design & Construction: Bob Bolton, Director)

PUBLIC HEARINGS:

OLD BUSINESS:
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NEW BUSINESS:

19.

APPROVAL AND ADOPTION OF THE OPERATING BUDGET FOR FISCAL
YEAR 2015, THE CAPITAL PROGRAM FOR FISCAL YEARS 2015-

2019, AND CONCEPTUAL APPROVAL OF THE OPERATING

BUDGET FOR FISCAL YEAR 2016:

The Board is requested to approve and adopt the operating budget and capital
program.

RECOMMENDATION: Adopt Resolution No. 2014-0057, approving and adopting the
Authority’s Annual Operating Budget for Fiscal Year 2015, the Capital

Program for Fiscal Years 2015-2019, and conceptually approving the Operating
Budget for Fiscal Year 2016.

(Finance & Asset Management: Scott Brickner, Vice President/Treasurer)

CLOSED SESSION:

20.

21.

22,

23.

24.

CONFERENCE WITH REAL PROPERTY NEGOTIATORS:

(Real property negotiations pursuant to Cal. Gov. Code § 54954.5(b) and § 54956.8.)
Property: Salt Plant — 17 acre parcel located at 1470 Bay Boulevard, San Diego.
Agency Negotiators: Scott Brickner, Finance & Asset Management, Vice
President/Treasurer.

Negotiating Parties: San Diego Gas & Electric, United States Fish and Wildlife Service,
GGTW, LLC (current tenant) and/or other interested parties.

Under Negotiation: Sale — terms and conditions.

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:

(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Diego Concession Group, Inc. v. San Diego County Regional Airport Authority,
San Diego Superior Court Case No. 37-2012-00088083-CU-BT-CTL

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:

(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.,

San Diego Superior Court, North County, Case No. 37-2014-00004077-CU-EI-NC

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Cornelius White v. San Diego County Regional Airport Authority,

San Diego Superior Court Case No. 37-2013-00057745-CU-WT-CTL.

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION

(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Donna Wilson; John Wilson v. San Diego Port Authority; San Diego International
Airport; San Diego County Regional Airport Authority

San Diego Superior Court Case No. 37-2014-00015326-CU-PO-CTL (Meyer)
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25. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Initiation of litigation pursuant to Cal. Government Code 8§ 54956.9(d).)
Number of cases: 1

26. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION AND
EXISTING LITIGATION:
(Significant exposure to litigation pursuant to Cal. Gov. Code §8 54956.9(a) and
54956.9(b).)
Jay A. Bass, et a/v. San Diego City Employees’ Retirement System, et al/.,
San Diego Superior Court Case No. 37-2013-00077566-CU-OE-CTL

27. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to Cal. Gov. Code 88 54956.9 (b) and
54954.5.)

Re: (Tentative) Investigative Order No. R9-2012-0009 by the California Regional Water
Quiality Control Board regarding submission of technical reports pertaining to an
investigation of bay sediments at the Downtown Anchorage Area in San Diego.
Number of potential cases: 1

REPORT ON CLOSED SESSION:

NON-AGENDA PUBLIC COMMENT:

Non-Agenda Public Comment is reserved for members of the public wishing to address the
Board on matters for which another opportunity to speak is not provided on the Agenda,
and which is within the jurisdiction of the Board. Please submit a completed speaker slip to
the Authority Clerk. Each individual speaker is limited to three (3) minutes.
Applicants, groups and jurisdictions referring items to the Board for action are
limited to five (5) minutes.

Note: Persons wishing to speak on specific items should reserve their comments until the
specific item is taken up by the Board.

GENERAL COUNSEL REPORT:

BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD
MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN
ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF THE
AUTHORITY:

BOARD COMMENT:

ADJOURNMENT:
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),
and Committee Meetings (Public Comment)

1) Persons wishing to address the Board, ALUC, and Committees shall complete a “"Request to
Speak” form prior to the initiation of the portion of the agenda containing the item to be
addressed (e.g., Public Comment and General Items). Failure to complete a form shall not
preclude testimony, if permission to address the Board is granted by the Chair.

2) The Public Comment Section at the beginning of the agenda is limited to eighteen (18)
minutes and is reserved for persons wishing to address the Board, ALUC, and Committees
on any matter for which another opportunity to speak is not provided on the Agenda, and
on matters that are within the jurisdiction of the Board. A second Public Comment period is
reserved for general public comment later in the meeting for those who could not be heard
during the first Public Comment period.

3) Persons wishing to speak on specific items listed on the agenda will be afforded an
opportunity to speak during the presentation of individual items. Persons wishing to speak
on specific items should reserve their comments until the specific item is taken up by the
Board, ALUC and Committees. Public comment on specific items is limited to twenty (20)
minutes — ten (10) minutes for those in favor and ten (10) minutes for those in opposition
of an item. Each individual speaker will be allowed three (3) minutes, and applicants and
groups will be allowed five (5) minutes.

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the
same issue, then the Chair may suggest that these persons consolidate their respective
testimonies. Testimony by members of the public on any item shall be limited to three (3)
minutes per individual speaker and five (5) minutes for applicants, groups and
referring jurisdictions.

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority
Clerk prior to the meeting.
6) After a public hearing or the public comment portion of the meeting has been closed, no

person shall address the Board, ALUC, and Committees without first obtaining permission to
do so.

Additional Meeting Information

NOTE: This information is available in alternative formats upon request. To request an
Agenda in an alternative format, or to request a sign language or oral interpreter, or an
Assistive Listening Device (ALD) for the meeting, please telephone the Authority Clerk’s Office
at (619) 400-2400 at least three (3) working days prior to the meeting to ensure availability.

For your convenience, the agenda is also available to you on our website at www.san.org.

For those planning to attend the Board meeting, parking is available in the public
parking lot located directly in front of the Commuter Terminal. Bring your ticket to
the third floor receptionist for validation.

You may also reach the Commuter Terminal by using public transit via the San Diego
MTS system, Route 992. For route and fare information, please call the San Diego
MTS at (619) 233-3004 or 511.

UPCOMING MEETING SCHEDULE

Date Day Time Meeting Type Location
July 7 Monday 9:00 a.m. Special Board Room
September 4 Thursday 9:00 a.m. Regular Board Room
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ITEM 1

DRAFT
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY BOARD
MINUTES
THURSDAY, MAY 1, 2014
SAN DIEGO INTERNATIONAL AIRPORT
BOARD ROOM

CALL TO ORDER: Chair Gleason called the regular meeting of the San Diego
County Regional Airport Authority Board to order at 9:10 a.m. on Thursday, May
1, 2014, in the Board Room at the San Diego International Airport, Commuter
Terminal, 3225 North Harbor Drive, San Diego, CA 92101.

ROLL CALL:

PRESENT: Board Members: Alvarez, Boland, Cox, Desmond, Farnam (Ex
Officio), Gleason, Hubbs, Robinson, Sessom,
Smisek

ABSENT: Board Members: Berman (Ex Officio), Ortega (Ex Officio)

ALSO PRESENT:  Thella F. Bowens, President/CEQ; Breton K. Lobner, General
Counsel; Tony R. Russell, Director, Corporate and Information
Governance/Authority Clerk; Lorraine Bennett, Assistant Authority
Clerk I

PLEDGE OF ALLEGIANCE: Board Member Sessom led the Pledge of Allegiance.

Board Member Alvarez arrived during the course of the meeting.
The Board recessed at 9:11 a.m. and reconvened at 9:21 a.m.

Chair Gleason announced that Item 15 would be heard at this time.
NEW BUSINESS:

15. PROVIDE DIRECTION ON VEHICLE FOR HIRE OPERATING MODEL -
TIMELINE AND IMPLEMENTATION:
Chair Gleason disclosed ex-parte communications with Adrian
Kwiatkowski, representing Transportation Alliance Group (TAG), Carelyn
Reynolds, representing San Diego Direct and Coronado Livery, and
Anthony Carneiro, representing Advanced Shuttle.

Board Member Boland disclosed ex-parte communications with Adrian
Kwiatkowski, representing TAG, Sup Datta, representing Easy Ride
Shuttle, Carelyn Reynolds, representing San Diego Direct and Coronado
Livery, and Kirk Orndorff.

Board Member Hubbs disclosed ex-parte communications with Adrian
Kwiatkowski, representing TAG, Sup Datta, representing Easy Ride
Shuttle, Carelyn Reynolds, representing San Diego Direct and Coronado
Livery, and Kirk Orndorff.

000001
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Board Member Smisek disclosed ex-parte communications with Adrian
Kwiatkowski, representing TAG.

Board Member Robinson disclosed ex-parte communications with Adrian
Kwiatkowski, representing TAG, Sup Datta, representing Easy Ride
Shuttle, Carelyn Reynolds, representing San Diego Direct and Coronado
Livery, and Kirk Orndorff.

Board Member Cox disclosed ex-parte communications with Adrian
Kwiatkowski, representing TAG, Sup Datta, representing Easy Ride
Shuttle, Carelyn Reynolds, representing San Diego Direct and Coronado
Livery, and Kirk Orndorff.

Board Member Desmond disclosed ex-parte communications with Adrian
Kwiatkowski, representing TAG.

David Boenitz, Director, Ground Transportation, provided a presentation on
the Vehicle for Hire (VHF) Operating Model — Timeline and Implementation,
which included Background and Recommendation, Open vs. Closed
Commercial Vehicle Business and Operational Models, VHF Concession
Timeline-Draft, Challenges/Obstacles, Further Work Required, and Next
Steps.

Board Member Desmond spoke in favor of setting standards for
transportation providers and suggested moving forward with a concessions
model that would allow new entities to participate.

In response to Board Member Smisek, regarding whether contracts can be
provided without a concession, Bret Lobner, General Counsel, responded
that concessions limit the number of entities who can participate, while
under a contract or permit alternative, it is open to all who qualify to
participate.

In response to Chair Gleason about whether or not other airports have
looked at allowing a consortium group to come together, or given
preference to combine smaller groups as a way to recognize existing
operators and to encourage small business participation, Mr. Boenitz
stated that Los Angeles International Airport (LAX) had consolidated 3-5
companies in to a legal entity that was able to bid on its contract and was
awarded the contract.

In response to Chair Gleason regarding setting up the process for whether
and to what extent you can either reserve one spot, or have a preference
for a particular kind of entity or arrangement, Bret Lobner, Legal Counsel,
stated that the Authority has a Small Business policy in place and if the
Board wanted to adopt a policy with regard to ground transportation that
addresses small businesses, it has the legal right to do so.

0000UZ
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Board Member Alvarez arrived at 9:43 a.m.
KEVIN KOHL, LA MESA, spoke in opposition to a Concession Model.
KIRK ORNDORFF, SANTEE, spoke in opposition to a Concession Model.

ALFONSO MIRANDA, SAN DIEGO, spoke in opposition to a Concession
Model.

JIMMY DAVIS, SAN DIEGO, spoke in opposition to a Concession Model.
ERIKA FEKAS, SAN DIEGO, spoke in opposition to a Concession Model.

CARELYN REYNOLDS, SAN DIEGO, spoke in opposition to a Concession
Model.

SUP DATTA, SAN DIEGO, spoke in opposition to a Concession Model.

CHARLOTTE JACOBS, SAN DIEGO, representing the USO, stated that
the USO is contracted with Sea Breeze Shuttle to provide ground
transportation needs for military personnel, and that Sea Breeze Shuttle is
accommodating, efficient, and flexible to all requests for ground
transportation by the USO.

ADALA GONZALO, SAN DIEGO, spoke in opposition to a Concession
Model. ,

BILL BAYNE, SAN DIEGO, representing Kearney Pearson Ford Alternative
Fuel Vehicles, stated that its commitment to individual shuttle companies
for supply of alternative fuel vehicles is on hold, pending the outcome of the
Board'’s decision on this item.

ANTHONY CARNEIRO, SAN DIEGO, spoke in opposition to a Concession
Model. ~

KARAN MODY, SAN DIEGO, representing Prime Time Shuttle, provided a
presentation about the company, which included Who We Are, MOA - Our
Formula to Success, How We Do It, Our Fleet, Small Business
Opportunity, and Partnership with SDCRAA.

TONY HUESO, SAN DIEGO, spoke in opposition to a Concession Model.
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ADRIAN KWIATKOWSKI, SAN DEGO, representing Transportation
Alliance Group, San Diego, provided a presentation, which included San
Diego County Airport Shuttle Association (SDCASA) Members, SDCASA
MOA Summary, Airport Authority Long-Term Discussion Topics, Joint
Authority/SDCASA Long-Term Discussion Topic, MOA Summary, and No
Concession - Yes Negotiations.

XEMA JACOBSON, SPRING VALLEY, spoke in support of a Concessions
Model

Board Member Cox stated that a concessions model would not be
consistent with what the Board is trying to accomplish in regards to
providing access to small and disadvantaged operators. He suggested
moving forward with a Memorandum of Agreement (MOA).

Board Member Boland stated that a concession program conflicts with the
Authority’s small business efforts, and recommended moving forward with
a MOA. He also requested that staff provide more specificity regarding
improvements in Performance Measures.

In response to Board Member Sessom about whether the Authority is on
track with its target to meet the Attorney General’s agreement on the
vehicle conversion program, Mr. Boenitz responded that program is falling
behind, due to the elimination of the conversion incentives.

Board Member Alvarez suggested taking what's good from both models
and create our own. He stated that he would like to see vehicle
conversions, efficiency, good quality service, and financial certainty for the
Airport achieved throughout the new agreements.

Thella Bowens, President/CEO, requested that should the Board not
decide to move forward with a concession model, that staff will be
requesting Board support to approve performance standards and
requirements to provide a high level of customer service and efficiency to
be achieved.

Chair Gleason requested that Staff provide clear recommendations in
regards to any proposed Performance Standards and requirements to be
included in future MOA’s. He expressed concerns with where the Authority
is in regards to ground transportation and stated that he would like to see
the Customer Service Representatives Service improved.

RECOMMENDATION: Provide further direction to staff.
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ACTION: Moved by Board Member Alvarez, and seconded by Board
Member Smisek, to direct staff to not move forward with
implementing a concession model, and to continue with the current
model, to develop a Memorandum of Understanding with stronger
standards and requirements that can be enforced, and directed staff
to begin negotiating with the relevant groups, and report back to the
Board at its September meeting. Motion carried by the following vote:
YES - Alvarez, Boland, Cox, Desmond, Gleason, Hubbs, Robinson,
Sessom, Smisek; NO - None; ABSENT - None. (Weighted Vote
Points: YES -100; NO - 0; ABSENT- 0).

The Board recessed at 10:51 a.m. and reconvened at 11:04 a.m.

Board Members Alvarez and Sessom left the meeting at 11:45 a.m., and Board
Member Desmond left the meeting at 11:48 a.m. '

Chair Gleason announced that Item 16 would be heard at this time.

16.

PRESENTATION OF AIRPORT DEVELOPMENT PLAN CONCEPTS:
Keith Wilschetz, Director, Airport Planning, provided a presentation on the
Airport Development Plan (ADP) Concepts, which included an Update on
the ADP Process, Terminal Planning Issues and Framework, Terminal
Development Concepts, and Next Steps.

Oris Dunham, Chair, Authority Advisory Committee, provided an overview
of the alternatives that were reviewed by the Committee at its meeting on
February 26, 2014, which included relocation of the Least Terns, the need
to replace Terminal 1 for Southwest Airlines, the link road, transit link from
Harbor Island to downtown San Diego, on-airport access road to remove
traffic off Harbor Drive, north side proposed facility, financial
considerations, and environmental sustainability regarding climate change
and sea-level rise.

Board Member Cox suggested that staff meet with Mendel Stewart,
Manager at U.S. Fish and Wildlife Service, to discuss opportunities to
accommodate the needs of the Least Terns. He also requested a meeting
between Authority staff, the San Diego Unified Port District, and Solar
Turbines, to discuss any potential parking alternatives that would provide
increased flexibility as it relates to the ADP and to work closely with our
neighbors to integrate transit.

Board Member Boland stated the need to address the parallel taxiway
bravo, should the Remain Over Night (RON) be moved to the east end of
the Airport.

LAURA SHINGLES, representing the Chamber of Commerce, spoke in
support of the Airport Development Plan Concepts, and referenced a letter
from the Chamber dated April 29, 2014, in support of the Plan.
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Chair Gleason requested to include planning and funding in future
discussions regarding the Airport Development Plan, as well as expanded
discussion about getting to and from the Airport from Interstate 5, and
transit to the airport. He also requested that the Board receive an updated
Outreach Plan for the ADP.

RECOMMENDATION: Provide direction to staff.
ACTION: No action taken.

PRESENTATION:

A. FINANCIAL UPDATE OF THE UNAUDITED FINANCIAL STATEMENTS
- FOR THE NINE MONTHS ENDED MARCH 31, 2014 AND 2013:

Scott Brickner, Vice President, Finance & Asset Management/Treasurer, provided
a presentation on the Unaudited Financial Statements for the Nine Months Ended
March 31, 2014, which included Operating Revenues by Percentage for Nine
Months Ended March 31, 2014 (Unaudited), Operating Expenses by Percentage
for Nine Months Ended March 31, 2014 (Unaudited), Non-operating Revenue and
Expenses (Unaudited), Financial Summary, Statement of Net Position, as of March
31, 2014 (Unaudited), and Statement of Net Position, as of March 31, 2014
(Unaudited).

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND
CITIZEN COMMITTEES AND LIAISONS:

STANDING BOARD COMMITTEES

e AUDIT COMMITTEE:
Board Member Smisek reported that the Committee met at a Special
Meeting on April 21, 2014 to discuss the selection of a new external
Auditor. He reported that the Committee will meet on May 12, 2014.

e CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE:
Board Member Boland reported that the Committee met on April 15,
2014 to discuss the Capital Improvement Program in detail. He
reported that he would be travelling with Authority staff to Seattle
and San Jose to look at their Rental Car facilities.

o EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE:
Chair Gleason reported that the Committee will meet on June 5" and June
18", to review performance and goal setting for the President/CEQ, and
“General Counsel and Chief Auditor respectively. :

e FINANCE COMMITTEE: None.
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ADVISORY COMMITTEES

AUTHORITY ADVISORY COMMITTEE: None.

ART ADVISORY COMMITTEE:

Chair Gleason reported that the reflection room in Terminal 2 West is
completed, and a dedication is planned for May/June, 2014. He reported
that the Terminal East wall dedication is scheduled for May 14, 2014. He
also reported that the Third Rental Car Center Art Project has received 33
responsive proposals, which will come before the Board in September. He
also reported that the Food Court project in Terminal 1 is near completion.

LIAISONS

AIRPORT LAND USE COMPATIBILITY PLAN FOR SAN DIEGO
INTERNATIONAL AIRPORT: None.

CALTRANS: None.

INTER-GOVERNMENTAL AFFAIRS:

Board Member Cox reported that during the past month, Authority staff
updated the following individuals on airport issues: Authority Board Ex-
Officio, Eraina Ortega, and Assembly member’s Katcho Achadjian, Brian
Maienschein, and Brian Jones. Authority staff also provided updates to
staff of the following members: Assembly Woman Toni Atkins, Senator
Lois Wolk, Senator Ted Gaines, and Assembly member Rocky Chavez.
On April 25™, staff provided an Airport Development Plan briefing to
SANDAG representatives, including Imperial Beach Mayor, Jim Janney,
Poway Mayor, Don Higginson, and SANDAG Chair and Santee
Councilmember, Jack Dale.

MILITARY AFFAIRS: None.

PORT:

Chair Gleason reported that at the last bi-monthly meeting with the Port,
Authority representatives provided a briefing on the Airport Development
Plan.

BOARD REPRESENTATIVES (EXTERNAL)

SANDAG TRANSPORTATION COMMITTEE:
Board Member Smisek reported that the Committee met on two occasions
regarding procedural amendments.

000G0Y
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¢ WORLD TRADE CENTER:
Chair Gleason reported that last month, the license holders met to discuss
a framework regarding the World Trade Center looking forward, and what
would most benefit the license holders and the region.

CHAIR’S REPORT:

Chair Gleason reported that Board Member Hubbs would be attending the
upcoming ACI Commissioner’s Conference. He also reported that he would be
attending the swearing in of Assemblywoman Toni Atkins on May 12, 2014 in
Sacramento. He invited the Board to attend the SAN Mural Art Dedication event
on May 14, 2014.

PRESIDENT/CEO’S REPORT:

Thella Bowens, President/CEQO, announced that within the next week, the
Concession Development Program will open two new stores, California Pizza
Kitchen, and PGA Grill. She reported that staff's from LAX and Sea-Tac Airports
participated in a lessons learned with Authority staff, regarding challenges and
opportunities with the Green Build project.

NON-AGENDA PUBLIC COMMENT: None.

CONSENT AGENDA (Items 1-14):

ACTION: Moved by Board Member Smisek, and seconded by Board
Member Boland to approve the Consent Agenda. Motion carried by the
following vote: YES — Boland, Cox, Gleason, Hubbs, Robinson, Smisek; NO
- None; ABSENT - Alvarez, Desmond Sessom (Weighted Vote Points: YES
-67; NO - 0; ABSENT- 33).

1. APPROVAL OF MINUTES:
RECOMMENDATION: Approve the mlnutes of the April 3, 2014 regular
meeting.

2, ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN
REPORTS ON THEIR ATTENDANCE AT APPROVED MEETINGS AND
PRE-APPROVAL OF ATTENDANCE AT OTHER MEETINGS NOT
COVERED BY THE CURRENT RESOLUTION:

RECOMMENDATION: Accept the reports and pre-approve Board member
attendance at other meetings, trainings and events not covered by the
current resolution.

,-‘?
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AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM
MARCH 10, 2014, THROUGH APRIL 6, 2014, AND REAL PROPERTY
AGREEMENTS GRANTED AND ACCEPTED FROM MARCH 10, 2014,
THROUGH APRIL 6, 2014:

RECOMMENDATION: Receive the report.

4. MAY 2014 LEGISLATIVE REPORT:
RECOMMENDATION: Adopt Resolution No. 2014-0034, approving the
May 2014 Legislative Report.

CLAIMS

5. REJECT THE CLAIM OF JOE GUIDO:
RECOMMENDATION: Adopt Resolution No. 2014-0037, rejecting the
claim of Joe Guido.

6. REJECT THE CLAIM OF ALICE BOEHM:

RECOMMENDATION: Adopt Resolution No. 2014-0038, rejecting the
claim of Alice Boehm. ‘

COMMITTEE RECOMMENDATIONS

7.

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN
AGREEMENT WITH BKD, LLP, FOR EXTERNAL AUDITOR SERVICES:
RECOMMENDATION: The Audit Committee recommends that the Board
adopt Resolution No. 2014-0039, approving and authorizing the
President/CEOQ to execute an agreement with BKD, LLP, for an amount not
to exceed $950,000 for a three year term with an option for two (2) one
year extensions, which may be exercised, subject to Board approval, at the
sole discretion of the Authority’s President/CEO.

ACCEPT THE UNAUDITED FINANCIAL STATEMENTS FOR THE NINE
MONTHS ENDED MARCH 31, 2014:

RECOMMENDATION: The Finance Committee recommends that the
Board accept the report.

ACCEPT THE AUTHORITY’S INVESTMENT REPORT AS OF MARCH
31, 2014:

RECOMMENDATION: The Finance Committee recommends that the
Board accept the report.
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CONTRACTS AND AGREEMENTS

10. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A
SECOND AMENDMENT TO THE KIEWIT/SUNDT JOINT VENTURE
AGREEMENT FOR THE TERMINAL DEVELOPMENT PROGRAM -
CONTRACT 2: TERMINAL 2 LANDSIDE IMPROVEMENTS:
RECOMMENDATION: Adopt Resolution No. 2014-0040, approving and
authorizing the President/CEO to execute a second amendment to the
agreement with Kiewit/Sundt — A Joint Venture Agreement, extending the
agreement time from 1022 days to 1419 days for Project 201401, Terminal
Development Program Contract 2: Terminal 2 Landside Improvements, at
San Diego International Airport.

11.  GRANT AN ELECTRICAL EASEMENT TO SAN DIEGO GAS &
ELECTRIC:
RECOMMENDATION: Adopt Resolution No. 2014-0041, authorizing the
President/CEO to negotiate and execute an electrical easement with San
Diego Gas & Electric in support of the development of a new Fixed Base
Operator Facility.

12. AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A SECOND
AMENDMENT TO THE MEMORANDUM OF UNDERSTANDING WITH
THE SAN DIEGO COUNTY MUNICIPAL STORMWATER
COPERMITTEES:
RECOMMENDATION: Adopt Resolution No. 2014-0042, authorizing the
President/CEO to execute second amendment to the Memorandum of
Understanding with the San Diego County Municipal Stormwater
Copermittees.

13. AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A MEMORANDUM OF
UNDERSTANDING WITH THE SAN DIEGO BAY WATERSHED
STORMWATER COPERMITTEES TO ESTABLISH THE WATERSHED
SHARED PROGRAM RESPONSIBILITIES WITH RESPECT TO
COMPLIANCE WITH THE NATIONAL POLLUTANT DISCHARGE
ELIMINATION SYSTEM (NPDES) STORMWATER PERMIT
REGULATIONS:

RECOMMENDATION: Adopt Resolution No. 2014-0043, authorizing the
President/CEOQO to execute a Memorandum of Understanding with the San
Diego Bay Watershed Stormwater Copermittees to establish the watershed
shared program responsibilities with respect to compliance with the
National Pollutant Discharge Elimination System (NPDES) stormwater
permit regulations.
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14,

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A
SECOND AMENDMENT TO THE ON-CALL PLUMBING SERVICES
AGREEMENT WITH AGBW CORPORATION, DOING BUSINESS AS BPI
PLUMBING:

RECOMMENDATION: Adopt Resolution No. 2014-0044, approving and
authorizing the President/CEO to execute a Second Amendment to the
agreement with AGBW Corporation, doing business as BPI Plumbing,
extending the term of the agreement by one hundred twenty (120) days to
expire September 26, 2014, to provide on-call plumbing services for San

Diego International Airport’s (“SDIA’s") Capital Major Maintenance
Program.

CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS
AND AGREEMENTS EXCEEDING $1 MILLION

PUBLIC HEARINGS: None.

OLD BUSINESS: None.

CLOSED SESSION: The Board did not meet in Closed Session.

Breton Lobner, General Counsel, reported that in the case of PETA vs SDCRAA
involving JC Decaux, the case has been settled. He reported that the settlement
included that JC Decaux would display the PETA advertisement, and that JC
Decaux will incur all legal expenses relating to attorney’s fees in the case.

17.

18.

19.

CONFERENCE WITH REAL PROPERTY NEGOTIATORS:

Real property negotiations pursuant to Cal. Gov. Code §54954.5(b) and
§54956.8:

Property: Salt Plant — 17 acre parcel located at 1470 Bay Boulevard, San
Diego

Agency Negotiators: Vernon D. Evans, Vice President, Finance/Treasurer
Negotiating Parties: San Diego Gas & Electric, United States Fish and
Wildlife Service, GGTW, LLC (current tenant) and/or other interested
parties .

Under Negotiation: Sale — terms and condition

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:
(Cal. Gov. Code Section 54956.9(a)) .

Diego Concession Group, Inc. v. San Diego County Req10na| Airport
Authority, S.D.S.C Case No. 37-2012-00088083-CU-BT-CTL

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:

(Cal. Gov. Code §54956.9(a))

Melvin R. McFarlin v. San Diego County Regional Airport Authority, et al.,
San Diego Superior Court Case No. 37-2013-00066152-CU-OE-CTL
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20. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:
(Cal.Gov. Code §54956.9(a))
Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.
San Diego Superior Court, North County Case No. 37-2014-00004077-CU-
EI-NC

21. CONFERENCE WITH LEGAL COUNSEL. — EXISTING LITIGATION:
(Cal. Gov. Code § 54956.9(a))
People for the Ethical Treatment of Animals, Inc. v. San Diego County
Regional Airport Authority and JCDecaux North America,
U.S. Dist. Ct. for So. Dist. of CA, Case No. 14CV0532 CAB RBB

22. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:
(Cal. Gov. Code §54956.9(a))
Cornelius White v. San Diego County Regional Airport Authority, San
Diego Sup. Court Case No. 37-2013-00057745-CU-WT-CTL.
Number of cases: 1

23. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
Initiation of litigation pursuant to subdivision (c) of §54956.9: (1 case)

24. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
AND EXISTING LITIGATION:
Significant exposure to litigation pursuant to Cal. Gov. Code §54956.9(b)
and Cal. Gov. Code § 54956.9(a): Jay A. Bass, et al v. San Diego City
Employees’ Retirement System, et al., San Diego Sup. Court Case No. 37-
2013-00077566-CU-OE-CTL
Number of cases: 1

25. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
Significant exposure to litigation (Cal. Gov. Code §§ 54956.9 (b) and
54954.5)

Number of potential cases: 1

Re: Investigative Order No. R9-2012-0009 by the California Regional
Water Quality Control Board regarding submission of technical reports
pertaining to an investigation of bay sediments at the Downtown
Anchorage Area in San Diego

REPORT ON CLOSED SESSION: The Board did not meet in Closed Session.

NON-AGENDA PUBLIC COMMENT: None.

GENERAL COUNSEL REPORT: None.
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BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR
BOARD MEMBERS, PRESIDENT/CEOQO, CHIEF AUDITOR AND GENERAL
COUNSEL WHEN ATTENDING CONFERENCES, MEETINGS, AND TRAINING
AT THE EXPENSE OF THE AUTHORITY:

BOARD COMMENT: None.

ADJOURNMENT: The meeting was adjourned at 12:30 p.m.

APPROVED BY A MOTION OF THE SAN DIEGO COUNTY REGIONAL
AIRPORT AUTHORITY BOARD THIS 5" DAY OF JUNE, 2014.

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL

000u13
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SAN DIEGO COUNTY tem No.
REGIONAL AIRPORT AUTHORITY 5

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Acceptance of Board and Committee Members’ Written Reports on Their
Attendance at Approved Meetings and Pre-Approval of Attendance at other
Meetings not Covered by the Current Resolution

Recommendation:

Accept the reports and pre-approve Board Member attendance at other meetings,
trainings and events not covered by the current resolution.

Background/Justification:

Authority Policy 1.10 defines a “day of service” for Board Member compensation and
outlines the requirements for Board Member attendance at meetings.

Pursuant to Authority Policy 1.10, Board Members are required to deliver to the Board a
written report regarding their participation in meetings for which they are compensated.
Their report is to be delivered at the next Board meeting following the specific meeting
and/or training attended. The reports (Attachment A) were reviewed pursuant to
Authority Policy 1.10 Section 5 (g), which defines a “day of service”. The reports were
also reviewed pursuant to Board Resolution No. 2009-0149R, which granted approval of
Board Member representation for attending events and meetings.

The attached reports are being presented to comply with the requirements of
Policy 1.10 and the Authority Act.

The Board is also being requested to pre-approve Board Member attendance
at briefings by representatives of a local police department or a state or
federal governmental agency regarding safety, security, immigration or
customs affecting San Diego International Airport.

Fiscal Impact:

Board and Committee Member Compensation is included in the FY 2014 Budget.



ITEM NO. 2

Page 2 of 2

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

X Community [] Customer [ ] Employee [ ] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a
“project” subject to CEQA. Pub. Res. Code Section 21065.

B. California Coastal Act Review: This Board action is not a "development" as
defined by the California Coastal Act, Pub. Res. Code Section 30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

TONY R. RUSSELL
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY| Corporate Services

Board Member Event/Meeting/Training Report Summary
Period Covered:

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R., Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

BOARD MEMBER NAME: (Please print) DATE OF THIS REPORT:
David Blvarez Maw, 2%, 201y
TYPE OF DATE/TIME/LLOCATION OF SUMMARY AND DESCRIPTION

MEETING EVENT/MEETING/TRAINING OF THE EVENT/MEETING/TRAINING
Brown Act Date: Mau {, 201¥%
’ Roavd CommiHee

" Pre-approved Time: ¢ am
Res. 2009-0149R Location: SpRCP
Brown Act Date: H&% 22, 201Y

" Pre-approved Time: 330 qmwn B“d%bl— &WYKS/'IO}O

Res. 2009-0149R Location: <sDrcpr

Brown Act Date: Ma‘s 2%, 201y
Pre-approved Time: ¢ et H—nan“ @mm;#cg
Res, 2009-0149R Location: S zN2CRQ
Brown Act Date:
. Pre-approved Time:

- Res. 2009-0149R Location:

* Brown Act Date:
Pre-approved Time:

" Res. 2009-0149R Location:
Brown Act Date:
Pre-approved Time:

" Res. 2009-0149R Location:
Brown Act Date:

: Pre-approved Time:
Res. 2009-0149R Location:
Brown Act Date:
Pre-approved Time:

Res. 2009-0149R Location;

I certity that I was present for at least half of thé~{ime sgt for each meeting, event and
training listed herein.
" Signature:




GREG COX
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SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY MAY 27 204
Board Member Event/Meeting/Training Report Summary Corporate Services

Period Covered: __ p<( /'31, 2o/

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

Qéé% Cok

"TYPEOF | DATE/TIME/L OF |

MEETING | EVENT/MEETING/TR! vNING | TING/TR/
(] Brown Act Date: ™M ! or/ .
0 Pre-approved - Time: M q ;W‘-Z S/ﬁ/{’ (: c g%%/ﬁﬂzépm” ’
£ Res. 2009-0149R | Location: SDIA
J Brown Act Date: MY 22, 201y S/;@//I’L Boro MESTWE
O Pre-approved Time: Gq'30 o~ boseeT Woresns
0O Res. 2009-0149R | Location: SOILA
- Brown Ac ae MY 29, 2014 SpFom EXFCOTIVE | FIMNCE Comprrpe
{J Pre-approved Time: 4100 an~ S pges Loty MErT WE
O Res. 2009-0149R Location: sph /A
O Brown Act Date:
O Pre-approved Time:
O Res. 2009-0149R | Location:
J Brown Act Date:
) Pre-approved Time:

[1 Res. 2009-0149R Location:

O Brown Act Date:

0 Pre-approved Time:

7 Res. 2009-0149R Location:

[ Brown Act Date:

O Pre-approved Time:

J Res. 2009-0149R Location:

{2 Brown Act Date:

i1 Pre-approved Time:

{ Res. 2009-0149R Location: /1 ~

I certify that I was present for at least half of the time st for eac eeting, event and
training listed herein.
Signature:




JIM DESMOND



FROM * FAX NO. : May OB 2814 B3:22PM P 2

| SDCRaa

, . | NAY 09 204
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Board Member Event/Meeting/Training Report Summary Corporate Services

Period Covered: d,«%_&’)an -

Dircetions: “This Form permits Board Members to report their attendance at meetings, events, and training that qualify (or “day of
serviee” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Usless
sllending a meeting beld pursuatit to the Brown Act, attendunce must be pre-approved by the Board prior to attendance and a written

report defivered al the nexd Board meeting. Alter completing this Form, please forward it o Tony Russell, Authority Clerk.

[ BOARD MEMBER NAME: (Pleaseptin®_ | . . DATEOF THISREPORT:
i ZEMMA o §/ g’/ Y
TYPPOF DATE/TIME/LOCATIONOF - | "+ SUMMARY AND.DESCRIPTION

MEETING | EVENT/MEETING/TRARNING ‘| "OF FHE EVENT/MEETING/TRAINING
JA_Brown Acl Date: / ﬁt‘?a 2 , '
Pre-approved Time: & g1 EW M’cﬁ' 77#\-’5_

Res. 2009-0149R Location: < 7

"Brown Act Date:

. Pre-approved Time:
Res, 2009-0149R Location:

Brown Act Datc:
're-approved Time:
. Res. 2009-0149R Locatjon:

. Brown Act Date:

i Pre-approved Time:

. Res. 2009-0149R Location;

“Rrown Act Date: o
Pre-approved Time:

. Res. 2009-0149R Location:

[ Brown Act Date:
Pre-approved Time: ‘
Res. 2009-0149R Location: .
Brown Act | Date: ' o ’ T 'J
Pre-approved Time:

Res. 2000-0149R Location:

Brown Act Date:
Pre-approved Time:
; Res, 2009-0119R Localion;
s Fi

1 certify that I was prescnt for at least half of the gime set f
training listed herein,

Signaturer _




ROBERT H. GLEASON



SDCRAA
JUN 04 20%

Corporate Services

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Board Member Event/Meeting/Training Report Summary
Period Covered: MAY 2014

BOARD MEMBER NAME: (Please print) DATE OF THIS REPORT:

ROBERT H. GLEASON May 28, 2014

TYPE OF DATE/TIME/LOCATION OF SUMMARY AND DESCRIPTION
MEETING EVENT/MEETING/TRAINING OF THE EVENT/MEETING/TRAINING
¥ Brown Act Date: May 1, 2014

Pre-approved
Res. 2009-0149R

Time: 9:00 am
Location: SDCRAA offices

ALUC / Board meeting

Brown Act
Pre-approved
“Res. 2009-0149R

Date: May 8§, 2014
Time: 11:30 am

Location: Bahia Resort Hotel

HMA Board meeting; spoke on behalf of Airport Authority
on Airport Development Plan

“Brown Act
Pre-approved

Res. 2009-0149R

Date: May9, 2014
Time: 9:00 am
Location: SDCRAA offices

Art Advisory Committee meeting

Brown Act
'V/Pre-approved
Res. 2009-0149R

Date: May 14, 2014
Time: 9:30 am
Location: SDCRAA offices

Dedication of new commuter terminal mural; spoke on
behalf of Airport Authority

¥ Brown Act
Pre-approved

Res. 2009-0149R

Date: May 20, 2014
Time: 2:00 pm

Location: City Hall

San Diego City Council meeting for confirmation of
reappointment to Airport Authority

“Brown Act
¢ Pre-approved
Res. 2009-0149R

Date: May 22, 2014
Time:; 9:30 am

Location: SDCRAA offices

Budget workshop

™ Brown Act
#Pre-approved
Res. 2009-0149R

Date: May 27,2014
Time: 11:00 am
Location: SANDAG

Supervisor Cox’s workshop, “Let’s Talk Coastal”; attended
workshop and roundtable on behalf of Airport Authority

Brown Act
Pre-approved
Res. 2009-0149R

Date:
Time:

Location:

I certify that I was present for at least half of the ti

training listed herein.

Signature:

for each meeting, event and

i

: LA o
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ANDY HOLLINGWORTH



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY SDCRAA
Board Member Event/Meeting Report Summary

Lt oo I lmbe 715 MAY 12 201

(Period Covered) Co e Sorvi ‘

NOTE: Multiple items may be listed on this form. Please provide a brief summary for each item or attach a
summary to the form. Please sign each form and send to Tony Russell, Authority Clerk.

[0 Brown Act
O Pre-approved
O Res. 2008-0112

Date: S'/i2 [zor%
Time: p-72 A .

Location: » ;1 5 it st
g B ’

Juga TAY hod T linto M &

U Brown Act Date:

OJ Pre-approved Time:

[0 Res. 2008-0112 | Location:
1 Brown Act Date:

J Pre-approved Time:

00 Res. 2008-0112 | Location:
(0 Brown Act Date:

U Pre-approved Time:

O Res. 2008-0112 | Location:
0 Brown Act Date:

O Pre-approved Time:

O Res. 2008-0112 | Location:
0 Brown Act Date:

O Pre-approved Time: #
[1 Res. 2008-0112 | Location:
0 Brown Act Date:

O Pre-approved Time:

[0 Res. 2008-0112 | Location:
O Brown Act Date:

[} Pre-approved Time:

O Res. 2008-0112 | Location:

NOTE: I certify that I was present for at least half of the time set for the meeting or for the duration of the
meeting which ever is less. Attendance at events, meetings and trainings must be approved by the Board of
Directors prior to attendance and a written report must be delivered at the next Board of Directors Meeting.



LLOYD HUBBS



Directions: This Form

SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Board Member Event/Meeting/Training Report Summary

Period Covered:

SDCRAA
MAY 27 201k

Corporate Services

/ﬂcz/v 20|14

permits Board Members to report their attendance at meetings, events, and training that qualify for “day of

service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

BOARD MEMBER NAME: (Please print)

DATE OF THIS REPORT:

L LoyD HUBP=

5271

{1 Pre-approved
U Res. 2009-0149R

TYPE OF DATE/TIME/LOCATION OF SUMMARY AND DESCRIPTION
MEETING EVENT/MEETING/TRAINING OF THE EVENT/MEETING/TRAINING
W Brown Act Date: 5 _ / -1 lé

Time: G 00 — (c0¥
Location: £ U THIE | Y ng Bm

BoAtDd Nitg..

v
['Brown Act
U Pre-approved
O Res. 2009-0149R

Date: 5~2_LL(»
Time: 6 00 — [[=02

Location: SAAN DA

TN PRTATION W,

@ Brown Act
O Pre-approved
U Res. 2009-0149R

Date: © —) 0 —|(
Time: (060 AM — ((*&D

Location: AVTH’DMTY E A/ P’V‘/\

Auvoer Copimt. /V)ﬁ%

¥ Brown Act
(0 Pre-approved
O Res. 2009-0149R

Date: ©_ /V ,/(_(

Time: &) :(90— [t=&0

Location: S /QF’UDA’(P

AP ANSCorT AT 0t/ /W?,

& Brown Act
{1 Pre-approved
1 Res. 2009-0149R

Date: & —27~ L‘é
Time: 126~ |2-.00

Location: A/ TLpy 1Y /[%/ KVVL

Boaro @uw (S H0

' Brown Act
[ Pre-approved
00 Res. 2009-0149R

Date: 577 |
Time: 900 — |~

Location: Mm(a,(m QcL Q,m

Fluance Cewme M‘/!j;«

O Brown Act Date:
{J Pre-approved Time:
(0 Res. 2009-0149R | Location:
£ Brown Act Date:
U Pre-approved Time:
[J Res. 2009-0149R | Location:

training listed herein.

ing, event and



PAUL ROBINSON



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY

Board Member Event/Meetin
Period Covered:

rai;m Report Summary

SOCRAA |

MAY 29 2014

.

/i

A/91
7

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

BOARD MEMBER NAME: (Please print)

DATE OF THIS REPORT:

/94 Y i @6//«5 o

5 -.279- /;4

B Pre-approved
O Res. 2009-0149R

TYPE OF DATE/TIME/LOCATION OF SUMMARY AND DESCRIPTION
MEETING EVENT/MEETING/TRAINING OF THE EVENT/MEETING/TRAINING
O Brown Act Date: H /29 /¥ teo v ( Rty 27 Pﬂ'fi) FaFT{gmmission <o

Time: 4700 — $00p7

. 2 P
Location: /}nmﬂ?v [y

Pt Stavt

A Brown Act
[T Pre-approved
{7 Res. 2009-0149R

Date: <5 // /7%
Time: 6)? a7 e T

Losaton: 1> (T4 # o, Kva

OO AR Bd ALV NVT5

O Brown Act
AX Pre-approved
0 Res. 2009-0149R

Date: 5/ /14
Time: [} 00— 2 0O

Location: ‘f/’/n S Nivawmay

(/6\%’ b Tle

T odev ¢t Un<de Jang

k4 /
/?.‘)(\Brown Act
{0 Pre-approved
(J Res. 2009-0149R

Date: < /,2 =/ ’///
Time: P2 30000 — 2100 p 0

Location:?}f’p AR A R TR

Todg ot WorKZhop

tHrown Act

[ Pre-approved
{2 Res. 2009-0149R

Date: 4 /2-#/14/
Time: 400 — /¢

Location: 4;«[7 o jZ‘ A4 /@q;j ,MQW\»

. g
FOae o

SHAZ AR Cried [Fuaands 2mm WW‘?@-

L Brown Act Date: 5/‘30/75/ g{&'oﬁmpj’ ﬁr(’f}'\"’rﬁﬁ
PXPre-approved Time: /D" 0§ -——

O Res. 2009-0149R | Location: Ly o jev 5 |

{1 Brown Act Date:

LI Pre-approved Time:

11 Res. 2009-0149R Location:

(1 Brown Act Date:

[ Pre-approved Time:

[ Res. 2009-0149R Location:

I certify that I was present for at least half-of-the time set for each meeting, event and

training listed herein.

Signature: k‘d,ﬁ . f»::d/éw

Corporate Services

LT



TOM SMISEK



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY,
Board Member Event/Meeting/Training Report Summary
Period Covered: M@;’/ /-3 2 o/

SDCRAA
MAY 27 2014

Corporate Services

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0007. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

MAY L7 Qo1

4

DES

X BfoWn A;;rt“ ]
Pre-approved
~ Res. 2009-0149R

Date: /77 /;ty 1,zory
Time: &)o00 211
Location: 5p I_' A

¥ Brown Act
" Pre-approved
" Res. 2009-0149R

Date: 77 ﬁ)—y Z, 2.0
Time: 400 An4
Location: SAr oAl

SAMOTAL TTRASSTLTATION,
CoNMITTELE MELTING, SPCZAR

DESIbNATED MEFIRRESE KTAT VL.

X. Brown Act
. Pre-approved
" Res. 2009-0149R

Date: ml"*’}’ /Z, 20/71
Time: /006 Am

Location: §P,.— A

SpcAAR AuDiT (oM TEL
M EEN A G

y- Brown Act
Pre-approved
"~ Res. 2009-0149R

Date: /779y /¢, zocef
Time: @,’o O Lart

Location: é AP AG

J
S AP AG- T ANSESZ TR TIenS
COMMTTE L [IPEETD S PCRAA
DESIGIATED  JPRESE NS TRTIV £

X Brown Act
_ Pre-approved

Res. 2009-0149R

Date: /7%47/ 22, Zoi4
Time: 4 (30 41
Location: S P TA

SPeLAA SPECAC BoAZD
MELTIp & BUD BUDSET
WOl SihoP?

)(’ Brown Act
" Pre-approved
~ Res.2009-0149R

Date: /77,6}7/ 02’7,2014
Time: ?, ‘0O Ardq
Location: 597\’4

SpCRAA ELEcrTvE ) Frpopn el
COMMITIELS PIELTHIG-

Brown Act Date:
" Pre-approved Time: .
" Res. 2009-0149R | Location: '
" Brown Act Date:

Pre-approved Time:
" Res. 2009-0149R | Location:

I certify that I was present for at least half of th

training listed herein.

Signature:

event and




DON TARTRE



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY,
Board Member Event/Meeting/Train mg Report Summary
Period Covered: S \w - \U a9

Directions: This Form permits Board Members to report their attendance at\meetmgs events, and trammg that quallfy or “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

TYPE OF - DATE/TIME/LOCATIONOF |  SUMMA Y AND DESCRIPTION
MEETING | EVENT/MEETING/TRAINING | _OF THE EVENT/MEETING/TRAINING

{7 Brown Act Date: T\ W -\ é\\v\ N ‘\X

[t Pre-approved Time: U AT R X

i1 Res. 2009-0149R Location: (& N IX 8 S e

{1 Brown Act Date:

[] Pre-approved Time:

7 Res. 2009-0149R Location:

(5 Brown Act Date:

it Pre-approved Time:

21 Res. 2009-0149R Location:

(. Brown Act Date:

[l Pre-approved Time:

{J Res. 2009-0149R Location:

[7 Brown Act Date:

{1 Pre-approved Time:

{1 Res. 2009-0149R Location:

] Brown Act Date:

i1 Pre-approved Time:

[ Res. 2009-0149R | Location:

1 Brown Act Date:

! Pre-approved Time:

1 Res. 2009-0149R Location: ™

{1 Brown Act Date:

{1 Pre-approved Time:

1 Res. 2009-0149R Location:

I certify that I was present for at least half of th or each |meeting, event and
training listed herein.
Signature: \)\ \\“\




JACK VAN SAMBEEK



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY

Period Covered:

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day o
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

Board Member Event/Meeting/Trai _glnf Repolrz/ Summary

n;f ALK VMJ &M%u/
TYPE OF DATE/T IME/LOCATION OF
'MEETING | EVENT/MEETING/TRAINING
rown Act Date: 5 -
(! Pre-approved Time: )& A
"' Res. 2009-0149R | Location: Bd CermF Ro~
i ] Brown Act Date:
U] Pre-approved Time:
{1 Res. 2009-0149R Location:
! Brown Act Date:
[? Pre-approved Time:
1 Res. 2009-0149R Location:
{7 Brown Act Date:
! Pre-approved Time:
I} Res. 2009-0149R Location:
. Brown Act Date:
L} Pre-approved Time:
{7 Res. 2009-0149R Location:
1 Brown Act Date:
[} Pre-approved Time:
7 Res. 2009-0149R Location:
{1 Brown Act Date:
[ Pre-approved Time:
1 Res. 2009-0149R Location:
{1 Brown Act Date:
'} Pre-approved Time:
" Res. 2009:0149R | Location:

I certify that I was present for at least half of the time set for each meeting, event and
training listed herein.

Signature:




SAN DIEGO COUNTY s
REGIONAL AIRPORT AUTHORITY e

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Awarded Contracts, Approved Change Orders from April 7, 2014 through
May 11, 2014 and Real Property Agreements Granted and Accepted from
April 7, 2014 through May 11, 2014

Recommendation:
Receive the report.
Background/Justification:

Policy Section Nos. 5.01, Procurement of Services, Consulting, Materials, and Equipment,
5.02, Procurement of Contracts for Public Works, and 6.01, Leasing Policy, require staff
to provide a list of contracts, change orders, and real property agreements that were

- awarded and approved by the President/CEO or her designee. Staff has compiled a list
of all contracts, change orders (Attachment A) and real property agreements
(Attachment B) that were awarded, granted, accepted, or approved by the
President/CEO or her designee since the previous Board meeting.

Fiscal Impact:

The fiscal impact of these contracts and change orders are reflected in the individual
program budget for the execution year and on the next fiscal year budget submission.
Amount to vary depending upon the following factors:

1. Contracts issued on a multi-year basis; and

2. Contracts issued on a Not-to-Exceed basis.

3. General fiscal impact of lease agreements reflects market conditions.

The fiscal impact of each reported real property agreement is identified for
consideration on Attachment B.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[ ] Community [ ] Customer [ ] Employee [X Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

000416



ITEM NO. 3

Page 2 of 2

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development” as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

Inclusionary Policy requirements were included during the solicitation process prior to
the contract award.

Prepared by:

JANA VARGAS
DIRECTOR, PROCUREMENT

000U17
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SAN DIEGO COUNTY s
REGIONAL AIRPORT AUTHORITY 4

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:
June 2014 Legislative Report

Recommendation:
Adopt Resolution No. 2014-0046, approving the June 2014 Legislative Report.
Background/Justification:

The Legislative Advocacy Program Policy adopted by the Board on November 10, 2003,
requires that Authority staff present the Board with monthly reports concerning the
status of legislation with potential impact to the Authority. The June 2014 Legislative
Report updates Board members on legislative activities that have taken place during the
month of May. The Authority Board gives direction to staff on legislative issues by
adoption of a monthly Legislative Report (Attachment A).

State Legislative Action

The Authority’s legislative team recommends that the Board adopt a WATCH position on
AB 1598 (Rodriguez). This bill would require that various actions be taken to increase
cooperation and collaboration between law enforcement agencies, fire departments,
emergency medical services providers and agencies that respond to “active shooter
incidents.”

On May 13, 2014, Governor Jerry Brown issued his “May Revise” to his January budget
proposal for Fiscal Year 2014-15. The Governor’s proposed budget totals $156.2 billion.
It includes a revenue increase of $2.4 billion which will be used primarily to pay '
increases in State program costs and long-term debt obligations.

Federal Legislative Action

The Authority’s legislative team recommends that the Board adopt a SUPPORT position
on the Fiscal Year 2015 Transportation, Housing and Urban Development Appropriations
Bill. This legislation would provide annual funding for the Department of Transportation
and Federal Aviation Administration and fund the Airport Improvement Program (AIP) at
the fully authorized level of $3.35 billion.

000021



ITEM NO. 4

Page 2 of 2

The Authority’s legislative team recommends that the Board adopt a WATCH position on
S. 2290 (Menendez), legislation that would maintain a federal rule requiring sellers of
airline tickets to disclose upfront full airfare costs. This bill would also double monetary
penalties for anyone in violation of this rule.

On May 23, 2014, the U.S. Department of Transportation issued proposed regulations to
enhance protections for air travelers and improve the air travel environment. The
proposed regulations would require airlines and ticket agents to disclose fees for

ancillary services that passengers are charged such as baggage fees, for carry-on items,
and for advance seat assignments.

Fiscal Impact:
Not applicable
Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

Community [ ] Customer [] Employee Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. § 15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code § 21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code § 30106.

Application of Inclusionary Policies:
Not applicable
Prepared by:

MICHAEL KULIS
DIRECTOR, INTER-GOVERNMENTAL RELATIONS
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RESOLUTION NO. 2014-0046

A RESOLUTION OF THE BOARD OF THE SAN
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
APPROVING THE JUNE 2014 LEGISLATIVE
REPORT

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
operates San Diego International Airport as well as plans for necessary
improvements to the regional air transportation system in San Diego County,
including serving as the responsible agency for airport land use planning within
the County; and

WHEREAS, the Authority has a responsibility to promote public policies
consistent with the Authority's mandates and objectives; and

WHEREAS, Authority staff works locally and coordinates with legislative
advocates in Sacramento and Washington, D.C. to identify and pursue legislative
opportunities in defense and support of initiatives and programs of interest to the
Authority; and

WHEREAS, under the Authority’s Legislative Advocacy Program Policy,
the Authority Board gives direction to Authority staff on pending legislation; and

WHEREAS, the Authority Board, in directing staff, may adopt positions on
legislation that has been determined to have a potential impact on the Authority’s
operations and functions.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
the June 2014 Legislative Report; and

BE IT FURTHER RESOLVED that the Board finds that this Board action is
not a “project” as defined by the California Environmental Quality Act (‘CEQA”)
(California Public Resources Code § 21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).
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Resolution No. 2014-0046
Page 2 of 2

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 5th day of June,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE/
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Attachment A

June 2014 Legislative Report

State Legislation

Legislation/Topic
AB 1598 (Rodriguez) — Emergency Response Services: active shooter incidents

BackgroundlSummau
This bill would require first responders:to,take several actlons

between agenmes responS|bIef

standards to address tactlcal casualty care and coordination with. emerg‘ency medical
services providers.

coordlnatlon with responders it reqwred

Status:  04/1/14 - Approved by Committee on Governmental Organization

Position: Waltch

Legislation/Topic
AB 2471 (Frazier) — Public Contracts: change orders

Background/Summary ‘

This bill would require a public entity, when authorized to order changes or additions in
a public works contract awarded to the lowest bidder, to issue a change order promptly,
and no later than 60 days after the change or additions are required. If this requirement
is not met, the public entity would be liable to the original contractor for the work that

e Shaded text represents new or updated legislative information.
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has been performed. The bill would also authorize a contractor to present to the public
entity a request for a change order for extra work performed by subcontractors.

Anticipated Impact/Discussion
This legislation will be monitored by Authority staff for any future impact to SDIA.

Status: 04/03/14 — Approved by Assembly Committee on Accountability and
Administrative Review by a vote of 13-0 and referred to Committee on
Appropriations.

Position: Oppose (05/01/14)
Legislation/Topic

SB 1204 (Lara/Pavley) — California Clean Truck, Bus and Off-Road Vehicle and
Equipment Program

Background/Summary

This bill would create the California Clean Truck, Bus and Off-Road Vehicle and
Equipment Technology Program. It will be funded from cap-and trade revenues, to fund
zero- and near-zero emissions related truck, bus, off-road vehicle and equipment
projects, with preference given to projects in disadvantaged communities.

Anticipated Impact/Discussion

This legislation will be monitored by Authority staff for any future impact to SDIA. If
approved, this program could provide the Authority with opportunities to compete for
funding for alternative vehicle conversions.

Status:  05/05/14 — Approved by Senate Commlttee on Environmental Quality by a
vote of 6-1 and referred to Senate Appropriations.

Position: Watch (05/01/14)

Legislation/Topic
AB 2045 (Rendon) — Energy Improvements: financing

Background/Summary

This bill would create a statewide financing program to support nonresidential property
owners desiring to retrofit their properties with energy efficient or renewable energy
technology. The program would be administered by the California Energy Commission
and would provide financial assistance to owners of eligible real properties for
implementing energy improvements.

Anticipated Impact/Discussion
If approved, this bill could provide the Authority with opportunities to obtain funding for
energy-efficient programs at San Diego International Airport.

e Shaded text represents new or updated legislative information.
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Status: 04/30/14 — Approved by the Assembly Committee on Utilities and
Commerce by a vote of 10-3 and referred to Assembly Committee on
Appropriations.

Position: Watch (05/01/14)

Legislation/Topic
SB 1121 (De Leon) — The California Green Bank

Background/Summary

This bill would establish until January 1, 2036, the California Green Bank to serve as a
provider of bond guarantees, loans, loan guarantees, the warehousing of loans,
securitization, insurance, portfolio insurance, credit enhancements, and other forms of

financing support and risk management for clean energy projects and innovative energy

technology projects. The bank would be governed by an eleven member board of
directors to be appointed by the Governor, the Legislature, and various heads of
executive branch entities.

Anticipated Impact/Discussion
If approved, this bill could provide entities with funding for clean energy projects and
innovative energy technology projects.

Status: 05/20/14 — Scheduled for 05/23/14 Senate Appropriations Committee
Hearing.

Position: Watch (05/01/14)

Legislation/Topic
AB 2293 (Bonilla) — Transportation Network Companies: insurance coverage

Background/Summary

This bill would require Transportation Network Companies (TNC) to disclose in writing
to their drivers the insurance coverage and limits of liability provided by the TNC. AB
2293 would also require a TNC'’s insurance policy to apply as primary coverage in the
event of loss or injury when a driver is logged on to the TNC’s application program and
require the TNC'’s insurer to defend and indemnify participating drivers and vehicle
owners.

Anticipated Impact/Discussion
This legislation will be monitored by Authority staff for any future impact to SDIA.

Status:  05/15/14 - Ordered to Third Reading

Position: Watch (05/01/14)

e Shaded text represents new or updated legislative information.
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Legislation/Topic
AB 1787 (Lowenthal) — Airports: Lactation Accommodation

Background/Summary

This bill would require managers of commercial airports with more than one million
annual enplanements to provide the use of a post-security room or other location, other
than a toilet stall, at each airport terminal for use by nursing mothers. As amended on
April 10, 2014, the bill would allow the Airport Authority to provide space for nursing
mothers in Terminal One that is pre-security.

Anticipated Impact/Discussion

This legislation would require the Airport Authority to establish private post-security
locations in each terminal for use by nursing mothers, resulting in additional costs to the
Authority. The California Airports Council continues to work with airports and the author
to increase flexibility to site these rooms and minimize costs to airports.

Status: 04/22/14 — Approved by Assembly Committee on Transportation by a vote
of 15-0 and referred to Assembly Committee on Appropriations.

Position: Watch (03/06/14)

Legislation/Topic
SB 1350 (Lara) — Baby Changing Accommodation

Background/Summary

As amended on May 5, 2014, this bill would require the California Building Standards
Commission any place of public accommodation that provides restroom facilities, and
installs new, or substantially renovated facilities (requiring a building permit and costing
$10,000 or more), to install and maintain at least one baby diaper changing
accommodation in the new or renovated restroom that is accessible to women, men, or
both.

Anticipated Impact/Discussion
The requirement of including baby diaper changing stations into future restroom
renovations or new restroom construction may result in increased costs to the Authority.

Status:  05/20/14 — Ordered to Third Reading

Position: Watch (04/03/14)

o Shaded text represents new or updated legislative information.
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Legislation/Topic
SB 1156 (Steinberg) — California Carbon Tax Law of 2014

Background/Summary

This bill, effective January 1, 2015, would impose a carbon tax of an unspecified
amount per ton of carbon dioxide equivalent emissions on suppliers of fossil fuels. The
State Board of Equalization would be required to administer and implement the carbon
tax, depositing revenues into the Carbon Tax Revenue Special Fund in the State
Treasury. The bill would state the intent of the Legislature that revenues from the
carbon tax be rebated to taxpayers, particularly low- and medium-income taxpayers. .

Anticipated Impact/Discussion
This legislation will be monitored by Authority staff for any future impact to SDIA.

Status: 04/02/14 — Set, first hearing. Hearing canceled at the request of author.

Position: Watch (04/03/14)

Legislation/Topic
AB 2516 (Gordon) — Sea Level Rise Planning Database

Background/Summary

This bill would require, on or before January 1, 2016, the Natural Resources Agency
(NRA) and the Ocean Protection Council, to create, update monthly, and post on the
internet a Planning for Sea Level Rise Database describing actions being taken
statewide to prepare for, and adapt to sea level rise. The bill specifically requires
airports within the California Coastal Zone to provide the NRA with sea level rise-related
project information on a monthly basis.

Anticipated Impact/Discussion
This legislation will be monitored by Authority staff for any future impact to SDIA.

ties on Appropriations

Status: = 05/08/14 — Re-referred to C

Position: Watch (04/03/14)

Legislation/Topic
AB 1430 (Hill) — Malicious Mischief: Airport Property Transportation Services

Background/Summary

Under this bill, any person who offers for sale transportation services at an airport to
members of the public without written consent of the Airport’'s governing board would be
guilty of a misdemeanor.

o Shaded text represents new or updated legislative information.
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Anticipated Impact/Discussion

This bill could prevent drivers of transportation network companies (TNC) from soliciting
business from SDIA passengers. This legislation was requested by San Francisco
International Airport (SFO), and is supported by the California Airports Council.

Status:  05/19/14 = Read first time. Held at Desk:

Position: Support (04/03/14)

Legislation/Topic
AJR 34 (Cooley) — Terrorism risk insurance

Background/Summary

This joint resolution would urge the President and United States Congress to support
reauthorization of the Terrorism Risk Insurance Act, scheduled to expire December 31,
2014.

Anticipated Impact/Discussion

This bill would encourage Congress and the President to continue an important risk
management tool of the Authority. The loss of the federal government subsidy on our
terrorism insurance policy would result in higher policy costs to the Authority.

Status: 05/05/14 — Chaptered by Secretary of State

Position: Support (04/03/14)

Legislation/Topic
AB 2390 (Muratsuchi) — Low Carbon Fuel Standard: Green Credit Reserve

Background/Summary

This bill would require the Governor, by June 30, 2015, to designate a state agency to
establish and administer a Low Carbon and Renewable Fuels Credit Reserve (Green
Credit Reserve or Reserve) to facilitate and encourage the development of renewable
and low carbon transportation fuel projects in California.

Anticipated Impact/Discussion

Under this bill, the Green Credit Reserve would enter into specified contracts with
developers of projects intended to produce renewable fuels that qualify for state and
federal low carbon/renewable fuel credits.

Status: 04/30/14 — Referred to Committee on Appropriations. Suspense File.

Position: Watch (04/03/14)

o Shaded text represents new or updated legislative information.

peto3o



Legislation/Topic
SB 616 (Wright) — Aeronautics Account: California Aid to Airports Program

Backgqround/Summary

This bill would allow Caltrans, until July 1, 2015, to provide matching funds to secure
federal Airport Improvement Program funding from the State Aeronautics Account for
airport improvement projects. Specifically, the bill would suspend a regulation
prohibiting airports from receiving funds for a project that has been started or completed
after January 1, 2014.

Anticipated Impact/Discussion

The Airport Improvement Program (AIP) provides grants to large and medium hub
airports covering 75% of eligible project costs and to small primary, reliever, and
general aviation airports covering 90-95% of eligible costs. To supplement AIP,
Caltrans administers a State AlIP Matching Grant Program. Due to a 2009-2010
transfer of funds from the Aeronautics Account that funds the Matching Grant Program,
Caltrans has been prevented from providing grants to most projects. As a result,
approximately $80 million in potential federal funding to airports has been delayed.
Approval of SB 616 will allow Caltrans to provide matching funds for AIP-funded airport
projects.

Status: 01/28/14 — In Assembly. Read first time. Held at Desk.

Position: Support (03/06/14)

Legislation/Topic
SB 969 (DeSaulnier) — Public Works Project Overview Improvement Act

Background/Summary

This bill would define a “megaproject” as a transportation project with total estimated
development and construction costs exceeding $1,000,000,000. The bill would require
the agency administering a megaproject to establish a peer review group and to take
specified actions to manage the risks associated with a megaproject, including
establishing a comprehensive risk management plan, and regularly reassessing its
reserves for potential claims and unknown risks.

Anticipated Impact/Discussion

Although the bill has not yet clearly outlined the protocol for establishment of a peer
review group, the Authority already establishes peer review groups for major
construction projects.

Status: 05/20/14 — Set for Hearing in Committee on Appropriations, 05/23/14

Position:  Watch (03/06/14)

o Shaded text represents new or updated legislative information.
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Legislation/Topic
SB 985 (Pavley) — Stormwater Resource Planning

Background/Summary
This bill would require jurisdictions opting to develop a stormwater resource plan to
identify opportunities to use existing publicly owned lands to capture and reuse

stormwater.

Anticipated Impact/Discussion
The Authority is currently working on its own Stormwater Master Plan and will monitor

this legislation for any future impact to SDIA.

Status:  05/20/14 — Set for Hearing in Committee on Appropriations, 05/2

Position: Watch (03/06/14)

e Shaded text represents new or updated legislative information.
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Federal Legislation

Legislation/Topic

Fiscal Year 2015 Transportation, Housing and Urban Development Appropriations

Background/Summary )
This bill would provide annual funding for the Departme

Aviation Administration. It would fund the . vement Program at its fuIIy
authorized level of $3.35 billion. The bill W full funding for 14, 800 air traffic
controllers, 7,300 safety inspectors, and operatronal support personnel

t of Transportation and Federal

Antlcl ated Im actIDiscusslon

Status: 5/6/14 — Approved by the House Appropriations Committee

Position: Support

Legislation/Topic ‘ B |
S. 2290 (Menendez) — Real Transparency in Airfares Act of 2014

Background/Summary

This bill would maintain a federal rule requiring sellers of airline tickets to disclose
upfront full airfare costs. This bill would also i mcrease _penalties for violators of this rule,
establishing a fine of $55,000 or, if the violator is an individua ; Isiness,
$2,500.

Anticipated Impact/Discussion -
Although this legislation would not directly impact SD A,operatlon‘ . it may

passengers in more easily understanding the full cost of their airfare.

Status: 5/5/14 — Introduced and referred to the Senate Committee on Commerce,
Science, and Transportation

Position: = Watch

Legislation/Topic
H.R. 4156 (Shuster) — Transparent Airfares Act of 2014

“~ Background/Summary

This bill would overturn a Department of Transportation regulation that requires air
carriers to display the full ticket price in published fares. Under H.R. 4156, Air Carriers

e Shaded text represents new or updated legislative information.
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would be allowed to advertise only base airfares and separately disclose government
imposed taxes and fees as well as total airfare costs.

Anticipated Impact/Discussion
Although this legislation would not directly impact SDIA operations, total airfare costs
may not be as easily understood by passengers purchasing airline tickets.

Status: 04/09/2014 — Approved by the House Committee on Transportation and
Infrastructure voice vote.

Position: Watch (05/01/14)
Legislation/Topic

H.R. 3676 (Shuster/DeFazio) — Prohibiting In-Flight Voice Communications on
Mobile Wireless Devices Act of 2013

Background/Summary

This bill would prohibit voice communications on mobile devices during the in-flight
portion of any scheduled domestic commercial flight. The bill contains exemptions from
the ban for on-duty members of flight and cabin crew, and federal law enforcement
personnel acting in an official capacity

Anticipated Impact/Discussion
This legislation will be monitored by Authority staff for any future impact to SDIA.

Status: 02/11/2014 — Approved by the House Committee on Transportation and
Infrastructure by voice vote.

Position:  Watch (03/06/14)

e Shaded text represents new or updated legislative information.
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SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Appointment of Public Member to the Audit Committee

Background/Justification:

Section 170018 of the Public Utilities Code requires that the Authority’s Audit Committee
include three members of the public who shall be voting members. This section also
outlines the categories and requirements for the three public members. The Board
initially appointed Don Tartre as a public member of the Audit Committee on June 5,
2008 to serve a three (3) year term. He was appointed to serve another term on July 7,
2011. That term will expire in June 2014. After consultation with the Board Chair, the
Chair of the Audit Committee recommends that the Board appoint Mr. Tartre for an
additional three (3) year term, commencing in July 2014. His area of expertise is
Category 1- a professional with experience in the field of public finance and
budgeting.

Fiscal Impact:
State law limits compensation for Board and Committee Members to $200 per day of

service, with a maximum of eight (8) days of service per month. Funding is included in
the Fiscal Years 2014 and 2015 Budgets.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

X Community [ ] Customer [ ] Employee [] Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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ITEM NO. 5

Page 2 of 2

Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a “project
subject to CEQA. Pub. Res. Code Section 21065.

I

B. California Coastal Act Review: This Board action is not a "development" as defined
by the California Coastal Act Pub. Res. Code Section 30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

TONY R. RUSSELL
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK
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RESOLUTION NO. 2014-0047

A RESOLUTION OF THE BOARD OF THE SAN
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
APPOINTING DON TARTRE AS A PUBLIC
MEMBER TO THE AUDIT COMMITTEE

WHEREAS, Section 170018 of the Public Utilities Code and Authority
Policy 1.50 (5)(c)(ii) outline the requirements for the appointment of public
members to the Audit Committee; and

WHEREAS, on June 5, 2008, the Board initially appointed
Mr. Tartre as a public member of the Audit Committee to serve a three (3) year
term; and

WHEREAS, on July 7, 2011, the Board appointed Mr. Tartre to serve
another three (3) year term; and

WHEREAS, Mr. Tartre’s background and experience is consistent with
Category 1 requirements outlined under Section 170018 of the Public Utilities
Code; and

WHEREAS, the Board wishes to appoint Mr. Tartre as a public member to
the Audit Committee for an additional three (3) year term, commencing in July
2014.

NOW, THEREFORE, BE IT RESOLVED THAT the Board hereby appoints
Don Tartre as a public member to the Audit Committee to serve a three (3) year
term commencing in July 2014 (Attachment A); and

BE IT FURTHER RESOLVED THAT the Board finds that this Board action
is not a “project” as defined by the California Environmental Quality Act (CEQA),
Pub. Res. Code Section 21065; and is not a “development” as defined by the
California Coastal Act, Pub. Res. Code Section 30106.
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Resolution No. 2014-0047
Page 2 of 2

PASSED, ADOPTED AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 5" day of June, 2014,
by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE/
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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ATTACHMENT A

San Diego County Regional Airport Authority
Board Committee, Liaison and Representative Appointments

STANDING COMMITTEES

Executive Committee

Hold Monthly Meetings

Name Appointed Term Expiration
Robert H. Gleason (Chair) February 2012
Paul Robinson February 2014 February 2016
Tom Smisek (Vice Chair) February 2014 February 2016

: Finance Committee
Greg Cox (Chair) February 2014 February 2015
Paul Robinson (Vice Chair) February 2014 February 2015
David Alvarez February 2014 February 2015
Lioyd Hubbs February 2014 February 2015
Mary Sessom February 2014 February 2015
Audit Committee
Hold Quarterly Meetings

Name Appointed Term Expiration
Tom Smisek (Chair) February 2014 February 2015
Lloyd Hubbs (Vice Chair) February 2014 February 2015
Robert H. Gleason February 2014 February 2015
Mary Sessom February 2014 February 2015
Andrew Hollingworth* (Category 4 & 6) July 2013 June 2016
Jack Van Sambeek* (Category 5) July 2012 June 2015
Don Tartre* (Category 1) July 2014 June 2017

*Public Members Added Pursuant to SB 10

Executive Personnel and Compensation Committee

Hold Quarterly Meetings
Name Appointed Term Expiration
Jim Desmond (Chair) February 2014 February 2015
Bruce Boland (Vice Chair) February 2014 February 2015
Greg Cox February 2014 February 2015
Lloyd Hubbs February 2014 February 2015
Tom Smisek February 2014 February 2015

Capital Improvement 5rogram Oversight Committee

Hold Quarterly Meetings
Name Appointed Term Expiration
Bruce Boland (Chair) February 2014 February 2015
Lloyd Hubbs (Vice Chair) February 2014 February 2015
David Alvarez February 2014 February 2015
Robert Gleason February 2014 February 2015
Paul Robinson February 2014 February 2015
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REPRESENTATIVES (EXTERNAL)

SANDAG Transportation Committee

Name Appointed Term Expiration
Tom Smisek (Primary) February 2014 J February 2015
February 2014 [ February 2015

Lloyd Hubbs (Alternate)

World Trade Center

Name Appointed Term Expiration
Robert Gleason (Primary) I February 2014 February 2015
David Alvarez (Alternate) [ February 2014 February 2015

REPRESENTATIVES (INTERNAL)

Authority Advisory Committee

Name Appointed Term Expiration
Tom Smisek February 2014 February 2015
Paul Robinson February 2014 February 2015

Art Advisory Committee

Name Appointed Term Expiration

Robert Gleason February 2014 February 2015
LIAISONS
Military Affairs

Name Appointed Term Expiration

Bruce Boland (Primary) February 2014 February 2015
Port

Name Appointed Term Expiration
Robert Gleason February 2014 February 2015
Greg Cox February 2014 February 2015
Paul Robinson February 2014 February 2015

Caltrans

Name

Laurie Berman
Inter-Governmental Affairs

Name Appointed Term Expiration

Greg Cox | February 2014 1 February 2015
: Airport Land Use Compatibmﬂan for San Diego International Airport

Name Appointed Term Expiration

Paul Robinson | February 2014 | February 2015
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SAN DIEGO COUNTY e
REGIONAL AIRPORT AUTHORITY 6

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Proposed Adoption of Public Parking Rate Increase
Recommendation:

Adopt Resolution No. 2014-0048, approving an increase to certain public parking rates,
effective July 1, 2014.

Background/Justification:

This proposed Board action was discussed as part of the budget presentation at the
Board Budget Workshop held on May 22, 2014.

During FY 2012 construction impacts significantly affected parking operations and
revenue. As a result, the Finance and Ground Transportation Departments engaged
Walker Parking Consultants ("Walker”) to perform a parking assessment and functional
design review to identify recommendations for parking rate strategies, among other
things. The recommendations were intended to optimize the product portfolio, promote
efficient use of the parking lots and improve gross parking revenues. At that time, a
recommendation to increase parking rates was approved by the Board in February 2012
(effective February 9, 2012). This was the Authority’s last increase to parking rates.

This proposed July 2014 parking rate increase is also consistent with the Walker study
recommendations for the Authority’s parking rate strategies. The rate increase promotes
efficient lot usage by reducing short-term lot dwell time, thereby freeing up spaces for
customers dropping off and picking up passengers as well as enhancing revenue.

The Authority’s plan of finance includes an assumption that parking rates will be
periodically increased. This July 2014 recommended increase was included in the FY
2015 Conceptually Approved Budget last year and is included in the proposed FY 2015
Operating Budget. The associated increase in revenue is an important component of the
Authority’s debt service coverage ratio related to the Authority’s General Airport
Revenue Bond debt of nearly $1 billion. Board approval is necessary to proceed with the
proposed rate increase. Staff, therefore, recommends the following rate changes for
approval by the Board:
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ITEM NO. 6

Page 2 of 3
Location Increment Current Rate New Rate
Terminal Lots 0 to 30 minutes $ 2.00 $ 2.00
30 to 60 minutes 4.00 5.00
1to 1.5 hours 6.00 7.00
1.5t0 2 hours 8.00 9.00
2 to 2.5 hours 10.00 11.00
2.5to 3 hours 12.00 13.00
3to 3.5 hours 14.00 15.00
3.5to 4 hours 16.00 17.00
410 4.5 hours 18.00 19.00
4.5 to 5 hours 20.00 21.00
5to 7 hours 26.00 27.00
7 to 24 hours N 28.00 30.00
Thereafter (per day) " 28.00 30.00
Valet Parking Daily Rate 36.00 38.00
Harbor Drive Daily Rate ' 18.00 20.00
Pacific Hwy (Economy Lot)  Daily Rate 11.00 13.00

Fiscal Impact:

The FY 2015 Proposed Budget and FY 2016 Proposed Conceptual Budgets include the
requested rate increase. Budgeted FY 2015 parking revenue is $38.69 million and
budgeted FY 2016 parking revenue is $39.32 million.

Revenue projections are based on the increase becoming effective July 1, 2014. If the
proposed parking rate is not approved the FY 2015 Proposed Budget will have a
projected $1.78 million revenue shortfall.

The FY 2016 Proposed Conceptual Budget includes the rate changes being proposed,
however, if the rate changes are not implemented, it would result in a projected $1.81
million revenue shortfall.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[] Community [ ] Customer [] Employee [X Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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ITEM NO. 6

Page 3 of 3

Environmental Review:
A. CEQA: This Board action is not a project that will have a significant effect on the

environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to

CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development” as defined
by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

SCOTT M. BRICKNER :
VICE PRESIDENT, FINANCE & ASSET MANAGEMENT/TREASURER
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RESOLUTION NO. 2014-0048

A RESOLUTION OF THE BOARD OF THE

SAN DIEGO COUNTY REGIONAL
AUTHORITY APPROVING AN

AIRPORT
INCREASE TO

CERTAIN PUBLIC PARKING RATES EFFECTIVE

JULY 1, 2014

WHEREAS, the San Diego County Regional Airport Authority (the
‘Authority”) is committed to providing safe, convenient, and reasonably priced

parking at San Diego International Airport, and

WHEREAS, the Authority desires to incrementally increase rates for

terminal, long-term and economy lots as well as valet parking services,

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
an increase to certain public parking rates effective July 1, 2014 as depicted in

the foliowing schedule:

PUBLIC PARKING RATE SCHEDULE

Location Increment

Terminal Lots 0 to 30 minutes
30 to 60 minutes
1t0 1.5 hours
1.5 to 2 hours
2 to 2.5 hours
2.5to 3 hours
3 to 3.5 hours
3.5t0 4 hours
4 to0 4.5 hours
4.5 to 5 hours

5to 7 hours
7 to 24 hours
Thereafter (per day)
Valet Parking Daily Rate
Harbor Drive Daily Rate

Pacific Hwy (Economy Lot)  Daily Rate

Current Rate

$

2.00

4.00

6.00

8.00
10.00
12.00
14.00
16.00
18.00
20.00
26.00
28.00
28.00
36.00
18.00
11.00

$

New Rate

2.00

5.00

7.00

9.00
11.00
13.00
15.00
17.00
19.00
21.00
27.00
30.00
30.00
38.00
20.00
13.00
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Resolution No. 2014-0048
Page 2 of 2

BE IT FURTHER RESOLVED that the Board authorizes and directs the
President/CEO to take such actions as are necessary to comply with this
Resolution.

BE IT FURTHER RESOLVED the Board finds that this action is not a
“‘project” as defined by the California Environmental Quality Act (“CEQA”)
(California Public Resources Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 5" day of June, 2014,
by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:  Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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SAN DIEGO COUNTY —
REGIONAL AIRPORT AUTHORITY v

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Reject the Claim of Joseph Lauria and Rose Lauria

Recommendation:

Adopt Resolution No. 2014-0049, rejecting the Claim of Joseph Lauria and Rose Lauria.

Background/Justification:

On April 21, 2014, Joseph Lauria and Rose Lauria (“the Laurias”) filed a claim
(Attachment A) with the San Diego County Regional Airport Authority (“Authority”)
alleging wrongful termination by the Authority of Joseph Lauria. The Laurias claim
damages in an unknown amount exceeding $10,000.

The Laurias allege in their claim that Joseph Lauria suffers from a medical condition and,
following his final day of work in August of 2013, the Authority was not helpful or
accurate in its communications with him about leave, healthcare and disability coverage.
They further claim that miscommunications from the Authority caused Joseph Lauria to
cancel therapy and forego filling prescriptions, as recently as November of 2013.

The Laurias’ claim should be denied. An investigation into the events surrounding the
claim revealed documentation that conflicts with and refutes the allegations herein.

Fiscal Impact:
Not applicable.
Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[] Community [X] Customer [] Employee [] Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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ITEM NO. 7

Page 2 of 2

Environmental Review:

A. CEQA: This Board action, as an administrative action, is not a project that would have
a significant effect on the environment as defined by the California Environmental
Quality Act ("CEQA”"), as amended. 14 Cal. Code Regs. §15378. This Board action is
not a “project” subject to CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

SUZIE JOHNSON
PARALEGAL, GENERAL COUNSEL

-
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ATTACHMENT A | FOR AUTHORITY CLERK USE ONLY

Document No.: £t =225

Filed SDCRAA
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY |
ACCIDENT OR DAMAGE CLAIM FORM

¢
Please complete all sections. APR 2 1 20“
Incomplete submittals will be returned, unprocessed.
Use typewriter or print in ink. Corporate Services

1) Claimant Name: Joseph Lauria, Rose Lauria (mother)

2) Address to which correspondence regarding this ciaim should be sent:

118 Twin Lane North
Wantagh, NY 11793

Telephone No.: (516) 221-9396

and time of incident: August 8, 2013

Date: Aprit 12, 2014

4) Location of incident: ~ West Wing - 2320 Stillwater Road, San Diego, CA 92101

5) Description of incident resulting in claim:

See attached page.

8) Name(s) of the Authority employee(s) causing the injury, damage or loss, if known:

Joseph Lauria
7) Persons having firsthand knowledge of incident:

Witness (es) Physician(s):

Name: Rose Lauria Name: Dr. Chigunpati

Address: 118 Twin Lane North Address: 2201 Hempstead Tmpke.
Wantagh, NY 11793 East Meadow, NY 11554

Phone:  (516) 221-9396 Phone: (516) 572-3090 -

Page 1 of 2
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ATTACHMENT A

8) Describe property damage or personal injury claimed:

Wrongful Termination

9) Owner and location of damaged property or name/address of person injured:

Joseph Lauria

10) Detailed list and amount of damages claimed as of date of presentation of claim, including
prospective damages. If amount exceeds $10,000.QO, a specific amount need not be included.

Dated:  April 14,2014 Claimant: &44%2 ,,

& “(Signature)

Notice to Claimant:

Where space is insufficient, please use additional paper and identify information by proper section
number.

Return completed form to:

San Diego County Regional Airport Authority

Tony Russell, Director, Corporate and Information Governance/Authority Clerk
Corporate and Information Governance Department

P.O. Box 82776

San Diego, CA 92138-2776

Page 2 of 2
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ATTACHMENT A

Attachment - Authority Damage Claim Form

Joseph Lauria suffers from clinical depression. Repeated phone calls to Kim Rodriquez were not
answered or returned. He received a letter from SCRAA on Nov. 1, 2013 telling him he has no
income and insurance coverage as of 10/18/13. We believe he should have been forewarned
before 10/18/13.

Therapist Elizabeth Hill asked for an extension to return to work until Nov. 10, 2013. As far as
she understood the request was granted. Ms. Rodriquez said extension was illegal because
therapist had not made a written request. The therapist was never informed she had to make a
written request. '

Letter dated Nov. 1, 2013 suggested we apply for Cobra. She never sent pertinent info. After I
called her she told me I must call Cobra myself,

Two analysts, Asia and Alfreda, tell me it’s the employer’s responsibility. Ms. Rodriquez finally
sent me paperwork after Nov. 21, 2013.

The letter forced Joseph into a situation where he had to drop his therapy which caused his
depression to become worse. He is released to return to work on Nov. 11, 2013. The therapist
asked his release to work be on a part-time basis. Joseph spoke to Kim on Nov. 8, 2013; she did
not inform him of his part time status.

The Hartford fund short term disability - all papers processed with Brian Cain, analyst. He tells
Joseph Short term disability will end on Dec. 2013. His checks stop abruptly on Nov. 19, 2013.

Joseph’s health coverage was finally over at the end of January. At the beginning of Februrary he
wasn’t able to get a much needed prescription. If the Authority had helped him set up with Cobra
back in November when we tried to join, this wouldn’t have happened. The last letter from
Genesis states that he has to pay for Nov. Dec. and Jan. before he can join. They should have
been honest and upfront with him in Nov. which they weren’t.

Sometime within the last two years he had an altercation with another co-worker. His depression
was so intense that his last day of work was 7/11/13. On 8/1/13 he was admitted to the Alvarado
Parkway Institute where he stayed for 12 days.

He then started his out-patient therapy and was beginning to improve. However on 11/1/13 he
received a letter from Kim Rodriguez informing him that as of 10/18/13 he no longer had an
income or medical insurance.

Joseph and I felt that the information: no salary and no medical insurance should have been
imparted to him before 10/18/13. The date 11/1/13 was certainly after the fact.

Because Joseph had no insurance he was forced to drop all therapies and was at a great loss with
his much needed medications. His depression became worse with each day. Statements for
insurance company 11/13 to 3/14 indicate that he was insured. Hence letter of 11/1/13 was
completely false. The Authority did not give us accurate information.



RESOLUTION NO. 2014-0049

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY REJECTING THE CLAIM OF JOSEPH
LAURIA AND ROSE LAURIA

WHEREAS, on April 21, 2014, Joseph Lauria and Rose Lauria filed a
claim with the San Diego County Regional Airport Authority for damages they
allege were the result of the wrongful termination of Joseph Lauria from the San
Diego County Regional Airport Authority; and

WHEREAS, at its regular meeting on June 5, 2014, the Board considered
the claim filed by Joseph Lauria and Rose Lauria and the report submitted to the
Board, and found that the claim should be rejected.

NOW, THEREFORE, BE IT RESOLVED that the Board rejects the claim
of Joseph Lauria and Rose Lauria; and

BE IT FURTHER RESOLVED by the Board that it finds that this Board
action is not a “project” as defined by the California Environmental Quality Act
("CEQA") (California Public Resources Code §21065); and is not a
- “development” as defined by the California Coastal Act (California Public
Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 5th day of June,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:  Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE/
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Results of the Quality Assessment Review

The Audit Committee

Background/Justification:

The Charter of the Office of the Chief Auditor (OCA) was initiated and approved by the
Board in 2003, establishing the roles, responsibilities, and working relationship of the
Chief Auditor with the Audit Committee and with Authority management.

The Charter of the OCA at Section 15, Quality Assurance Reviews (QAR), requires that
the OCA be subject to quality assessments to ensure compliance with requirements
provided for in the International Standards for the Professional Practice of Internal
Auditing and the Government Auditing Standards. Following the professional standards
of the International Standards for the Professional Practice of Internal Audiiting, external
assessments must be conducted at least once every five years by a qualified,
independent assessor, or assessment team, from outside the organization.

In 2008, a self-assessment with independent validation by KMJ Corbin & Company LLP
was conducted by the Office of the Chief Auditor. An Independent Validation Report
was issued on January 12, 2009, which listed five areas for proposed improvement.

At the May 13, 2013, Audit Committee Meeting, the Office of the Chief Auditor presented
its proposed Fiscal Year 2014 Budget and Fiscal Year 2014 Audit Plan, which specified
professional services to conduct an independent QAR.

At the direction of the Audit Committee, the OCA evaluated firms available to conduct a
high standard QAR in an independent and objective manner. Their research determined
that the Association of Local Government Auditors (ALGA) could provide this service in
the most cost efficient manner.

ALGA is a professional organization committed to supporting and improving local
government auditing through advocacy, collaboration, education, and training, while
upholding and promoting the highest standards of professional ethics. Membership in
ALGA includes audit groups from various government jurisdictions throughout the United
States. As of June 2012, ALGA had performed over 330 peer reviews and currently
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Page 2 of 3

averages 35 to 40 reviews each year. The Government Accounting Office (GAO) and
the Institute of Internal Auditors (IIA) has reviewed ALGA's Peer Review Program and
found that it satisfies the requirements under GAO standards' and IIA standards®.

From March 31, 2014, through April 4, 2014, an ALGA team conducted a peer review of
the Office of the Chief Auditor that covered the period July 1, 2008, through June 30,
2013.

In accordance with the Charter of the Office of the Chief Auditor, the Chief Auditor
presented a formal report of the ALGA peer review to the Audit Committee during its
May 12, 2014, meeting. The Committee posed questions regarding the observations
and the suggestions for improvement provided in the report by the ALGA review team.

The formal report includes the peer review’s results (see Attachment A) and their
suggestions for strengthening the OCAs internal quality controls, as submitted in
Attachment B. A Certificate of Compliance recognizing the OCAs conformity with the
International Standards for the Professional Practice of Internal Auditing was also
awarded, as seen in Attachment C.

Following discussion, the Audit Committee unanimously voted to forward this item to the
Board for approval.

Fiscal Impact:

Estimated cost is $4,950, which was included in the Chief Auditor Department Fiscal
Year 2014 Budget, in the Services-Auditing line item.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

] community [] Customer [] Employee [X] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

! Commonly referred to in the audit profession as yellow book standards.
2 Commonly referred to in the audit profession as red book standards.

000049



ITEM NO. 8

Page 3 of 3

Application of Inclusionary Policies:

Not Applicable
Prepared by:

MARK A. BURCHYETT
CHIEF AUDITOR
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ATTACHMENT A

External
e Control Review
of the

San Diego County
Regional Airport Authority

Office of the Chief Auditor

Review Period 07/01/08 thru 06/30/13

000951



Association of Local Government Auditors

April 4,2014

Mr. Mark A. Burchyett, Chief Auditor

San Diego County Regional Airport Authority
P.O. Box 82776

San Diego, CA 92138-2776

Dear Mr. Burchyett,

We have completed a peer review of the San Diego County Regional Airport Authority, Office
of the Chief Auditor for the period July 1, 2008, through June 30, 2013. In conducting our
review, we followed the standards and guidelines contained in the Peer Review Guide for
Assessing Conformance with International Standards for the Professional Practice of Internal
Auditing by the Association of Local Government Auditors (ALGA).

We reviewed the internal quality control system of your audit organization and conducted tests in
order to determine if your internal quality control system operated to provide reasonable
assurance of conformance with the International Standards for the Professional Practice of
Internal Auditing (the Standards) issued by the Institute of Internal Auditors as part of their
Professional Practices Framework. Due to variances in individual performance and judgment,
conformance does not imply adherence to standards in every case, but does imply adherence in
most situations.

Based on the results of our review, it is our opinion that the Office of the Chief Auditor’s internal
quality control system was suitably designed and operating effectively to provide reasonable
assurance of conformance with the Standards for assurance and consulting engagements during
the period July 1, 2008, through June 30, 2013.

We bhave prepared a separate letter offering suggestions to further strengthen your internal
quality control system.

Sincerely,

Denny L. Nester, CPA CIA Ramesh Ganesh, CPA CIA Rich Oksol, CPA CGAP

City Auditor Director of Internal Audit  Internal Audit Manager
City of Colorado Springs City of Lubbock City of Sioux Falls
Colorado Springs, CO Lubbock, TX Sioux Falls, SD
449 Lewis Hargett Circle, Suite 290, Lexington, KY 40503, Phone: (859) 276-0686, Fax: (859) 278-0507 00005¢
Wi 1 'y I L " , N e o ‘:

webmasteriénasact.org » www.algaonline.org



ATTACHMENT B

April 4, 2014

Mr. Mark A. Burchyett, Chief Auditor

San Diego County Regional Airport Authority
P.O. Box 82776

San Diego, CA 92138-2776

Dear Mr. Burchyett,

We have completed a peer review of the San Diego County Regional Airport Authority, Office
of the Chief Auditor for the period July 1, 2008, through June 30, 2013. We are issuing this
companion letter to offer certain observations and suggestions stemming from our peer review.

We would like to mention some of the areas in which we believe your office excels:

* The Office of the Chief Auditor displays a strong commitment to adding value to the
stakeholders of the San Diego County Regional Airport Authority.

* The Office of the Chief Auditor is staffed by a very qualified and experienced group of
individuals—most of whom have earned multiple certifications in the auditing
profession.

* The Office of the Chief Auditor produces a high volume of audits in support of the
Airport Authority.

We offer the following observations and suggestions to enhance your organization’s
demonstrated conformance to International Standards for the Professional Practice of Internal
Auditing:

* Observation 1: The recommendations from the prior Quality Assessment Review (a
self-assessment with independent validation) were not implemented.

In 2008, the Office of the Chief Auditor conducted a self-assessment with independent validation
by KMJ Corbin & Company LLP, which was issued on January 12, 2009. The self-assessment
listed five areas for proposed improvement.

The recommendations were made by the Chief Auditor. The final report indicated that
management concurred with each recommendation. All recommendations were assigned to
responsible parties with expected completxon dates. However, the recommendatlons were not
implemented at the time of our review in April 2014.

449 Lewis Hargett Circle, Suite 290, Lexington, KY 40503, Phone: (859) 276-0686, Fax: (859) 2780507 O O O 'r
webmaster@nasact.org » www.algaonline org



Suggestion 1: The Chief Auditor should implement the recommendations from the
Quality Assessment Review. :

Management Response 1: Management concurs with the suggestion. We will develop
a worksheet and working file that includes all suggestions from the self-assessment
issued in January 2009 and the suggestions included in this management letter, along
with the steps that have been taken to implement the recommendations. Once completed
the improvement has been completed the Chief Auditor will sign off on the
implementation. Our goal is to have implementation of all suggestions completed no
later than December 31, 2014.

* Observation 2: The Audit Charter did not address the nature of consulting services.

"The International Standards for the Professional Practice of Internal Auditing requires that “the
nature of consulting services must be defined in the internal audit charter” (1000.C1). While the
Chief Auditor indicated that the office did not provide consulting services, the Charter should
clearly state whether consulting services are provided and if so, the nature of such.

The Definition of Internal Auditing states, “Internal auditing is an independent, objective
assurance and consulting activity designed to add value and improve an organization’s
operations....”. With the Institute of Internal Auditors (IIA) adopting this definition, it is
important that all internal auditing organizations that use the IIA Standards address consulting in
their Charter.

During our review, we observed some services provided by the Office of the Chief Auditor that
could be perceived to be consulting services. These services included providing advice on
internal controls during the development of new processes and advice during the preparation of
the annual financial statements.

Suggestion 2: The Audit Charter should be revised to include the nature of
consulting services.

Management Response 2: Management concurs with the suggestion. We will revise
the Audit Charter to include the nature of consulting services. The revised Audit Charter
will be provided to the Audit Committee at the November 18, 2014, committee meeting.
The revised Audit Charter will be provided to the full Authority Board for final approval
once it is approved by the Audit Committee.

* Observation 3: The results of the internal quality assurance and improvement
program were not reported annually to senior management and the board.

Standard 1300 requires, “The chief audit executive must develop and maintain a quality
assurance and improvement program that covers all aspects of the internal audit activity.”
Standard 1311 further specifies, “Internal assessments must include: ...Periodic self-assessments
or assessments by other persons within the organization with sufficient knowledge of internal
audit practices.” Practice Advisory 1311-1 recommends, “At least annually, the chief audit

000054



3 j Association of Local Government Auditors

executive reports the results of internal assessments, necessary action plans, and the successful
implementation to senior management and the board.”

Suggestion 3: The results of the internal quality assurance and improvement
program should be reported to senior management and the board annually.

Management Response 3: Management concurs with the suggestion. At the end of
each Fiscal Year, each auditor in the Office of the Chief Auditor (“Office”) will select an
audit conducted by someone else review the workpapers for compliance with the
Standards. We currently obtain feedback from management through surveys at the end of
each audit, and will include the results as part of our self-assessment. In addition, we will
develop a checklist, to be signed off by the Chief Auditor, attesting that practices of the
Office have been reviewed to ensure compliance with the Standards. Lastly, we will
include the results of the internal quality assurance and improvement program to senior
management and the Authority Board in the Office’s annual report.

* Observation 4: Auditor independence and objectivity was not documented.

The Standard 1100 interpretation states, “Threats to independence must be managed at the
individual auditor, engagement, functional, and organizational levels.” Standard 1120 states,
“Internal auditors must have an impartial, unbiased attitude and avoid any conflict of interest.”

The audit file did not contain information to verify that the auditor was independent of the
activity that he/she audited. Additionally there was no documentation to verify that the auditor
was objective in the performance of the audit.

Suggestion 4: Auditors should document their independence and objectivity in the
planning work papers of each engagement.

Management Response 4: Management concurs with the suggestion. We will develop
a work paper that will be included in each audit in which the auditors engaged in the
audit attest their independence and objectivity. This work paper will be signed off by
either the Chief Auditor or Audit Manager before audit work begins.

" Observation 5: The Chief Auditor was not independent of a function he audited.

Per the Audit Committee’s charter, the Audit Committee has the authority to hire and terminate
the services of the Chief Auditor. Therefore, the Chief Auditor is not independent of the Audit
Committee, which he audited.

449 Lewis Hargett Circle, Suite 290, Lexington, KY 40503, Phone; {859) 276-0686, Fax: (859) 2784507 O
webmasteri@nasact.org » www.algaonline.org
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The Chief Auditor performed a review of the expenses of the Board Members to whom he
reports. There was no declaration in the audit report that the auditor was not independent of the
function which he audited. :

Suggestion 5: If the Chief Auditor audits the activities of Board Members, he
should include a statement concerning the impairment of independence in the
report. Alternatively, he could consider, subject to the availability of resources,
having the review performed by an independent auditor.

Management Response 5: Management concurs with the suggestion. We will discuss
the two alternatives that have been provided with the Authority Board, and implement the
alternative which the Authority Board recommends.

* Observation 6: Work programs were not approved prior to implementation.

Standard 2240.A1 states, “The work program must be approved prior to its implementation, and
any adjustment approved promptly.”

The review team observed that substantial audit testing was performed before the final sign-off
or approval of the audit work program.

Suggestion 6: The Chief Auditor should ensure work programs are approved
before their implementation.

Management Response 6: Management concurs with the suggestion. Procedures will
be implemented to ensure that work programs have been formally approved before audit
work is implemented.

® Observation 7: Planning documents could be improved.

Performance Standard 2210.A2 states, “Internal auditors must consider the probability of
significant errors, fraud, noncompliance, and other exposures when developing the engagement
objectives.”

Throughout the review, we did not find documentation that the internal audit planning
considered the probability of significant errors, fraud, non-compliance, and other exposures
when developing the engagement objectives.

Suggestion 7: The Chief Auditor should require standard work papers to document
these considerations in the planning documents of each audit.

Management Response 7: Management concurs with the suggestion. We will develop
a work paper to be included in the Planning section of the work paper file that addresses
the consideration of the probability of significant errors, fraud, non-compliance, and other
exposures (e.g., IT control considerations) when developing the engagement objectives.
This work paper will include the results of brain storming sessions conducted by the
auditors before the preliminary survey process begins.
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We extend our thanks to you, your staff and the other Authorlty officials we met for the
hospitality and cooperation extended to us during our review.

Sincerely,

A Y W

Denny L. Nester, CPA CIA Ramesh Ganesh, CPA CIA Rich Oksol, CPA CGAP

City Auditor Director of Internal Audit  Internal Audit Manager
City of Colorado Springs City of Lubbock City of Sioux Falls
Colorado Springs, CO Lubbock, TX Sioux Falls, SD
449 Lewis Hargett Circle, Suite 290, Lexington, KY 40503, Phone: (859) 276-0686, Fax: (859) 278-0507 O O 0 "‘« [l o
webmasteri@nasact.org = www.algaonline.org §)



ATTACHMENT C

Certificate of Compliance

to

Office of the Chief Auditor
San Diego County Regional Airport Authority

Recognizing that the organization’s internal quality control system was suitably designed and
operating effectively to provide reasonable assurance of compliance with the International
Standards for the Professional Practice of Internal Auditing for assurance and consulting
engagements during the period, July 1, 2008 through June 30, 2013.

Gary S. Ch an Bill Greene
ALGA Peer Yeview Committee Chair ALGA President




SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Required Communications from the External Auditor to the Audit Committee
on the Fiscal Year Ended June 30, 2014, Financial and Cpmpliance Audit

Background/Justification:

The Charter of the Audit Committee, and as specified in Statement on Auditing
Standards (SAS) 114, requires that the external auditor communicate its planned scope
and timing for conducting the audit of the Authority’s financial statements, and to
communicate an annual report on independence, a report on its quality control program
and peer review, and other responsibilities of communication, under generally accepted
auditing standards, for review and approval by the Audit Committee.

On April 21, 2014, staff presented a recommendation to the Audit Committee to enter in
to an agreement with BKD, LLP for Financial Audit Services. The Audit Committee
recommended that the Board adopt a resolution approving and authorizing the
President/CEO to execute an agreement with BKD, LLP.

During the May 1, 2014, Board Meeting, the Board adopted Resolution No. 2014-0039,
approving and authorizing the President/CEO to execute an agreement with BKD, LLP,
for an amount not to exceed $950,000 for a three (3) year term with an option for two
(2) one year extensions, which may be exercised, subject to Board approval, at the sole
discretion of the Authority’s President/CEO.

A presentation to the Audit Committee on May 12, 2014, by Joseph Vande Bosche, CPA,
Partner, BKD, LLP was provided in two key parts: (1) background on BKDs history and
highlights about its client services and qualifications were given (Attachment A), and (2)
overview of the guidelines, scope, approach to planning, and other considerations for
conducting the Fiscal Year Ended June 30, 2014, Financial and Compliance Audit was
presented (Attachment B). The Audit Committee posed a variety of questions pertaining
to the presentation topics, followed by a unanimous vote to forward the presentations to
the Board for information.
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Fiscal Impact:

Adequate funding for the agreement with BKD, LLP for performing the Authority’s
financial audit services is included in the proposed FY 2015 Budget and FY 2016
Conceptual Budget within the Services-Auditing line item. Expenses that will impact

budget years not yet adopted by the Board will be included in future year budget
requests.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

[] Community [] Customer [] Employee [X Financial [X Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA”), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

MARK A. BURCHYETT
CHIEF AUDITOR
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Attachment A

experience access //



ABOUT OUR PRESENTERS

// Joe Vande Bosche, CPA — Partner

29 years serving the public sector

Experience with GFOA Special Review Committee
Extensive public sector and airport expertise
Member, ACI-NA and AAAE

Other relevant experience

Denver International Airport
Minneapolis/St. Paul International Airport
Indianapolis International Airport

Tulsa International Airport

Pittsburgh International Airport
Harrisburg International Airport



ABOUT OUR PRESENTERS

// Kevin Kemp, CPA — Partner
= 20 years serving the public sector
= Member of BKD’s Governmental Center of Excellence

= Currently serving on the GFOA Special Review Committee
= Extensive public sector and airport expertise

= Member GFOA and GFOA of Texas
= Other relevant experience

e El Paso International Airport

Lubbock International Airport
Will Rogers World Airport — Oklahoma City
Pittsburgh International Airport

Harrisburg International Airport


http://keynet.bkd.com/Personnel/PhotosFull/3170.jpg

ABOUT OUR PRESENTERS

// David M. Coleman, CPA — Director
= 12 years experience serving the public sector
= Extensive public sector and airport audit expertise
= Member, GFOA and GFOAT

= Other relevant experience
e El Paso International Airport
e Lubbock International Airport
e Shreveport Regional Airport
e Fort Smith Regional Airport
e City of Lancaster Municipal Airport
e City of El Paso, Texas
e City of Lubbock, Texas




ABOUT BKD
// Founded in 1923

// One of the largest CPA and
advisory firms in United States

// Approximately 250 partners
and 2,000 employees (840
CPAs)

/{/ Clients in all 50 states, plus 40
countries

// 33 offices in 15 states and
worldwide resources

// More than S400 million in
revenue



OUR CLIENT SERVICE CULTURE

The BKD Experience service philosophy sets expectations for serving clients

Integrity First
True Expertise
Professional Demeanor

Responsive Reliability

Principled Innovation




OUR COMMITMENT TO QUALITY

// Independence and objectivity

// Extensive risk management
program

// Independent partner review on
every audit

// Consistent clean peer reviews

// No disciplinary actions have
ever been taken against BKD

// One of the best litigation
histories in the accounting
profession

experience commitment



OUR CLIENT SERVICE APPROACH

/{/ Collaborative approach
= Proactive communication and responsiveness
= Emphasis on “no surprises” (pre-close review)
= Extensive planning to effect smooth transition
// Tools
= Project Planning Document and BKDConnect
= Employ powerful data analytic tools like ACL
= Audit programs designed specifically for airports

// High-level involvement from partners and managers

// Leverage industry knowledge to identify risks
// Face-to-face contact (On-Site = In Sight & Insight)



BKD THOUGHTWARE HELPS KEEP YOU INFORMED



OUR COMMITMENT TO THE PUBLIC SECTOR

// Involved on national industry committees, including:
= Governmental Accounting Standards Board (GASB)
e GASB’s Comprehensive Implementation Guide Advisory Committee
e Practice Fellow with GASB
e Retired Partner is a current GASB member
= American Institute of Certified Public Accountants (AICPA)

e Government Audit Quality Center (Member firm and Executive Committee
representation)

e AICPA State & Local Government Expert Panel
=  Government Finance Officers Association (GFOA)
e GFOA Special Review Committee (SRC)
// Active in national and local-level industry organizations, including:
= Association of Government Accountants (AGA)
= Government Finance Officers Association (GFOA)



OUR AIRPORT-SPECIFIC QUALIFICATIONS

// 50+ advisors across United //BKD serves a growing number
States with extensive of airports, including:
experience serving airports Denver International

// Audit professionals Minneapolis/Saint Paul International
experienced in SerVing Indianapolis International
airports Kansas City International

/1 Significant experience with El Paso International
PFCS, AIP & other common Lubbock Preston Smith International
airport grant programs Will Rogers World (Oklahoma City)

// Active members of ACI, Bill & Hillary Clinton National
AAAE and AAIA Harrisburg International

Pittsburgh International



OUR AIRPORT-SPECIFIC QUALIFICATIONS (CONTINUED)
// Expertise beyond your numbers and unique to airports, including:

Debt and related rate covenant compliance

Lease financing transactions

Environmental matters and related remediation liabilities
Rate making models (i.e., residual, compensatory, hybrid)
CAFR preparation and submission

AlIP and other federal award programs common to airports
Passenger Facility Charge Program

Part 150 noise and land use/re-use programs

Airline incentive programs

Outsourcing and privatization

Revenue diversion avoidance



HOW DOES OUR APPROACH AND EXPERTISE BENEFIT YOU?

// We understand the airport financial model, and therefore, will
focus on the appropriate audit risks

// Through our financial statement linking process, we can
reduce the time you spend in the financial reporting process

// We can hit the ground running, reducing the learning curve
and making better use of your staff’s time

// Our work with other airports facilitates high-level, informed
discussions about best practices, including those designed to:
" |ncrease non-airline revenues
= Decrease costs per enplaned passenger
= |ncrease debt service coverage



WHY BKD?

// National expertise in serving airports

// Sizeable public sector client base

// Deep public sector resources

// Tailored approach

// Proactive and collaborative style

// Demonstrated record of high quality

// Fresh look

// Attentive service philosophy (Unmatched Client Service)
// Value beyond price



FOR MORE INFORMATION // For a complete list of our offices

and subsidiaries, visit bkd.com or contact:

Joseph P. Vande Bosche, CPA// Partner
jvandebosche@bkd.com // 317.383.4000

Kevin Kemp, CPA// Partner
kkemp@bkd.com // 972.702.8262

David Coleman, CPA// Director
dcoleman@bkd.com // 972.702.8262



Attachment B

Audit Committee Presentation

May 12, 2014

Presented By: Joseph P. Vande Bosche, Partner
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Engagement Team

Joe Vande Bosche, Partner

Kevin Kemp, Concurring Review Partner

David Coleman, Director

Francois Vorster, Information Technology Director

Caleb Bachelor, Manager

> > > > > >

Robert Regnier, Senior Consultant |



Overview

A Our audit will be conducted in accordance with the
following guidelines:

Auditing standards generally accepted in the United States of
America

Government Auditing Standards

U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Governments and Nonprofit Organizations

Passenger Facility Charge Audit Guide for Public Agencies

We will also issue a management letter including our required
communications to the Audit Committee




Planned Scope

A Because we have not performed our interim risk
assessment procedures as of yet, we are unable at this
time to communicate the areas of higher audit risk

A For most audits, the following are always considered as
having a higher risk of material misstatement due to
error or fraud:

= Management override of controls
= Revenue recognition



Planned Scope (continued)

A The following will also be considered areas of higher
audit risk:

m Passenger Facility Charge Program: Tests of account
balances are performed to substantiate the passenger facility
charge revenue and year-end receivable balances & tests of
compliance are performed in accordance with the Passenger
Facility Charge Audit Guide for Public Agencies.

= Federal Award Programs: All federal award programs are
currently facing greater scrutiny than ever due to a number of
factors. We test compliance with the specific requirements that
are direct & material to each identified major program, as well as
the associated controls over compliance.




Planned Timing

A
A

June/July 2014 - Planning, interim fieldwork & risk assessment

August/September 2014 - Final audit fieldwork, including A-133
testing

September [TBD] 2014 - Exit conference with management to
review draft financial statements & other required communications

October 1, 2014 - Drafts of deliverables available for review by
management

Week of October 6, 2014 — Concurring partner review to be
performed

October 15, 2014 - Release final deliverables

TBD - Presentation of financial statements, our required
communications & other deliverables to the Audit Committee & Board




Approach to Planning

A Planning & Risk Assessment — Our procedures include:

= Obtaining an understanding of the internal control environment:

» Reviewing client-prepared documentation of internal control policies
& procedures

» Testing internal control systems & procedures as appropriate

» Assessing control risk

= Obtaining an understanding of changes to the Authority’s
operations for the year, including new revenue streams &
activities

= Examining Authority Board & Audit Committee minutes &
highlighting any ordinances, resolutions, laws & compliance
regulations to be reviewed




Approach to Planning (consinuea)

A Planning & Risk Assessment — Our procedures include
(continued):

= Determining materiality levels for the Authority
= Completing our preliminary analytical review procedures

= Identifying new accounting & auditing pronouncements that may
have an impact on the audit and/or financial statements &
discussing a plan for implementation with the Authority staff

= Developing applicable audit programs to address significant
audit areas & the specific risks identified during our risk
assessment procedures



Tools

A Some of the tools we expect to use in the audit
process to better serve you include:

= Paperless audit system

» Enables “linking” of trial balance to financial statements to
facilitate financial statement preparation

= Industry-specific audit programs

= Industry-specific questionnaires & checklists
= Project Planning Document

= BKDConnect client portal

= Computer assisted audit procedures — ACL




Revisions to Professional Standards

A GASB Statement No. 66, Technical Corrections-2012-an
amendment of GASB Statements No. 10 & No. 62 —
effective for 2014

A GASB Statement No. 68, Accounting and Financial
Reporting for Pensions (an amendment of GASB
Statement No. 27) — effective for 2015

A GASB Statement No. 69, Government Combinations and
Disposals of Government Operations — effective for 2015

A GASB Statement No. 70, Accounting and Financial

Reporting for Nonexchange Financial Guarantees —
effective for 2014

10




Consideration of Errors or Fraud

A Our responsibility, as it relates to fraud, in an audit of
financial statements is addressed in Statement on
Auditing Standards No. 99, Consideration of Fraud in a
Financial Statement Audit

A Statements on Auditing Standards Nos. 104-111
address how we are to assess & respond to the risks of
material misstatement due to error or fraud in an audit

11



Consideration of Errors or Fraud

(continueq)

A Our audit approach includes:

= Engagement Team Brainstorming

» Discussions include how & where we believe the entity’s
financial statements might be susceptible to material
misstatement due to errors or fraud, how management could
perpetrate & conceal fraudulent financial reporting & how
assets of the entity could be misappropriated

» An emphasis is placed on the importance of maintaining the
proper state of mind throughout the audit regarding the
potential for material misstatement due to errors or fraud

12



Consideration of Errors or Fraud

(continued)
A Inquiries of management & others:
= Audit Committee Chair
= President/CEO
m Chief Auditor
= General Counsel
= Vice President of Finance/CFO

m Others as deemed appropriate in the following areas:

» Accounting
Procurement

Airport Development
Information Technology

vvyyy

Human Resources
13



Consideration of Errors or Fraud

(continued)

A Inquiries are directed toward the risks of errors or
fraud & whether personnel have knowledge of any
fraud or suspected fraud affecting the entity

A Review of accounting estimates for bias

A Evaluation of business rationale for significant
unusual transactions

A Incorporation of an element of unpredictability into our
audit procedures

14



Contacts

A |t is our understanding the appropriate person within the
Authority’s governance structure with whom to communicate
IS:

m Tom Smisek —619.435.3710; tsmisek@san.rr.com
A If you need to contact us:

= Joe Vande Bosche, Partner — 317.383.4039; [vandebosche@bkd.com
m David Coleman, Director — 972.702.8262; dcoleman@bkd.com
= Caleb Bachelor, Manager — 972.702.8262; cbachelor@bkd.com

15
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Our Client Service Culture

The BKD Experience service philosophy sets expectations for serving clients

Integrity First

True Expertise
Professional Demeanor
Responsive Reliability

Principled Innovation




Questions
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SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY

STAFF REPORT

Meeting Date: JUNE 5, 2014

Subject:

Fiscal Year 2014 Third Quarter Audit Activities Report and Audit
Recommendations Issued by the Office of the Chief Auditor

Background/Justification:

The Charter of the Audit Committee states compliance and regulatory oversight
responsibilities of the Audit Committee. One of these oversight responsibilities requires
the Office of the Chief Auditor (OCA) to provide periodic communications and
presentations to the Committee on the adequacy of management’s systems of control.
The scope of controls to be reviewed include computerized information system controls
and security, audit findings identified with management’s responses, special audit steps
implemented due to material control deficiencies, and special investigations.

At the regularly scheduled Audit Committee meeting on May 12, 2014, the Office of the
Chief Auditor presented the Fiscal Year 2014 Third Quarter Report and a current status

on the implementation of all outstanding audit recommendations for the Audit
Committee’s review.

The Fiscal Year 2014 Third Quarter Report (Attachment A) summarizes the activities and
accomplishments of the OCA from January 1, 2014, through March 31, 2014. During
the Third Quarter, the Office of the Chief Auditor completed ten (10) audits and issued
one (1) recommendation. Thirteen (13) audits were in progress as of March 31, 2014,

and all, with the exception of one audit, are anticipated to be completed by the end of
the 2014 Fiscal Year.

Following some questions pertaining to the concessions program and to the follow-up of
recommendations, the Audit Committee voted unanimously to forward the OCA Fiscal
Year 2014 Third Quarter Report to the Board.

Fisc al Impact:

None

630093



ITEM NO. 10

Page 2 of 2

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

[] Community [] Customer [] Employee Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development” as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

MARK A. BURCHYETT
CHIEF AUDITOR

6000694
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SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY

April 30, 2014 | FY14 Third Quarter Report

Tom Smisek, Chair

Audit Committee

San Diego County Regional Airport Authority
P.O. Box 82776

San Diego, California 92138-2776

Dear Mr. Smisek:

As requested by the Audit Committee, we present our Fiscal Year 2014 Third Quarter Report.
The report details the audit and the administrative activities of the Office of the Chief Auditor
(OCA) during the third quarter of FY14, and includes the resolutions of past audit findings and
information regarding the future plans of the OCA.

The Third Quarter Report will be presented at the next Audit Committee meeting, séheduled for
May 12, 2014.

Respectfully submitted,

Mark A. Burchyett
Chief Auditor

TN a
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FY14 Third Quarter Report

Audit Results

During the third quarter, the OCA continued to work on audits contained within the FY14 audit
plan as authorized by the Audit Committee. In total, during the third quarter, the OCA completed
ten (10) audits. For the month of March, we issued four (4) audit reports, for which audit
snapshots are located in Appendix A. The audit reports included one (1) recommendation,
bringing the total recommendations issued during the third quarter to seven (7). The completed
audits are listed in Figure 1 below and the status of recommendations is presented on Page 3.

Audits Completed During the Third Quarter of Fiscal Year 2014

Figure 1:

Social Media Control and Performance 14006 1/10/2014 Internal Process

Airport Lost and Found 14004 1/10/2014 Internal Process

Simply Wheelz, LLC dba Advantage Rent-A-Car 14018 1/21/2014 Revenue Contract
éin(;I:ft Rescue & Fire Fighting Expense Billings - 14026 2/14/2014 Expense Contract
Porter-Novelli, Inc. 14013 2/24/2014 Expense Contract
San Diego Unified Port District Billings - FY13 14033 1 2/26/2014 Expense Contract
Bi-Annual Airline Revenue Audit 14031 3/10/2014 Revenue Contract
-Sggsly‘; _\gv:teelz, LLC dba Advantage Rent-A-Car 14035 3/10/2014 Revenue Contract
Host International, Inc. 14023 3/11/2014 Revenue Contract
CONRAC Fund 14028 3/24/2014 Internal Process

In addition to the completed audits, the Office of the Chief Auditor had 13 audits in progress as
of March 31, 2014, as shown in Figure 2 below:

Audits In-Progress as of March 31, 2014

Figure 2:

Ace Parking Management, Inc.

Expense Contrac

DTG Operations, Inc.

Revenue Contract

Emergency Medical Technician-Paramedic Services

Expense Contract

High Flying Foods

Revenue Contract

Human Resources Services Performance

Internal Process

Kimley-Horn and Associates, Inc.

Expense Contract

Merriwether Williams Insurance Services

Expense Contract

Nevada Lease and Rental, Inc. dba Payless Car Rental System

Revenue Contract

Procurement Card Program

Internal Process

RFP Threshold Compliance

Internal Process

Smarte Carte, Inc.

Revenue Contract

Timekeeping Payroll

Internal Process

The Hertz Corporation

Revenue Contract

OFFICE OF THE CHIEF AUDITOR
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FY14 Third Quarter Report

Of the 13 in-progress audits above, two (2) draft audit reports had been issued to the affected
Departments for review and comment. Additionally, one (1) of the above audits was issued in
April 2014.

Recommendation Follow-Up

To ensure that audit issues are addressed in a timely manner, the OCA tracks the status of its
recommendations on an on-going basis. For the last month in the quarter, the OCA tracked the
implementation status of twelve (12) recommendations that were issued during FY14, or were
outstanding as of June 30, 2013. As shown by Figure 3 below, five (5) of the recommendations
have been completed or implemented while seven (7) remain outstanding.

See Appendix C for a complete listing of all outstanding recommendations and their status.

Figure 3:  Status of Recommendations as of March 31, 2014

In tracking recommendations the OCA uses the following designations:

e Completed: This designation is used for recommendations that the OCA has
determined to be adequately implemented or for recommendations where alternate
action was taken that adequatley addresses the risk identified.

* In Progress: These recommendations have been partially addresed or partial
corrective action has been taken. If adequate progress is not being made, it will be
noted as such.

e Open: This category of recommendations have not yet been addressed. Usually, this
desigantion is used when there has not been adequate time between report issuance
and recommendation follow-up.

¢  Not Accepted: This designation is used for recommendations that an auditee does not
accept and, therefore, will not implement. This category can represent a failing on the
part of the OCA, as all recommendations should be workable and acceptable to the
affected departments.

It appears that adequate progress is being made with the majority of recommendations, and the
OCA will continue its monthly updates of their status. Specifically, the non-completion of the “In
Progress” recommendations should not have a material adverse effect on the Authority.

OFFICE OF THE CHIEF AUDITOR 006098



FY14 Third Quarter Report

Non-Audit Activities

Along with the audit activities detailed above, the OCA continues its involvement in several non-
audit projects and activities. Specifically, during the third quarter of Fiscal Year 2014 the OCA
was involved in the following:

Audit Committee:

The Audit Committee met on February 10, 2014. At that meeting the Committee received an
update on the Construction Audit activity, the OCA’s quarterly activity report, and revised the
Fiscal Year 2014 Audit Plan. The next meeting is scheduled for May 12, 2014.

Construction Audit Activity:

For the third quarter of Fiscal Year 2014, the OCA continued its Construction Audit activity
separate from its Annual Audit Plan. The R. W. Block Consulting, Inc. contract was extended
untii May 31, 2014, to provided additional advice and guidance as needed. Roy Block
presented an overview of all the consulting work completed under the contract to the Capital
Improvement Program Oversight Committee (CIPO) Meeting on January 21, 2014. Roy Block
continues to provide consulting assistance on an as needed basis through the end of the
contract.

During the quarter, the OCA Construction Auditor discussed the Green Build projects funding
eligibility methodology and responsibility with Finance. The review of funding eligibility is on-
going in Finance and the OCA is reviewing the process and will review the final results.
Through attendance at the Capital Improvement Committee meetings and the Northside
Development Stakeholder meetings, the OCA Construction Auditor provides assistance in
ensuring compliance with Federal requirements through continuing auditing of ongoing and
planned projects. Additionally, the OCA Construction Auditor has been involved in discussions
and meetings regarding the retention of construction project records to ensure that all of the
required records are maintained on file for future reviews and audits by Federal agencies and/or
bondholders.

Additionally, the OCA Construction Auditor remains involved with issues identified by the Airport
Design and Construction team and Authority Management, giving assistance and attending
meetings specific to the aspects of the Authority’s construction activity. A formal update is
presented to the Audit Committee during regularly scheduled meetings and will be presented to
the Capital Improvement Program Oversight Committee as needed in the future.

Ethics Compliance Program:

The OCA continues to man the Authority hotline system including e-mail and voicemail. See
Appendix B, Ethics Hotline Call Summary, for a listing of calls received during the quarter.

Training:

During the quarter OCA staff participated in several Internet based training seminars. Of note,
were webinars held by the IIA concerning maintaining an audit department’s audit universe and
multiple webinars from ISACA concerning data security.

Quality Assessment Review:

During the third quarter, OCA staff prepared for the department’s Quality Assessment Review
(QAR) that commenced on March 31, 2014. The QAR was competed in the beginning of April
2014.

OFFICE OF THE CHIEF AUDITOR 00009
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FY14 Third Quarter Report

Performance Measures

The OCA establishes performance measures each year to provide a benchmark to gauge its
success. The five (5) performance measures for FY14, along with their current status, are
detailed below in Figure 4.

Figure 4:  Status of Performance Measures as of March 31, 2014

Percentage of the audit plan comple_ted annually 100% 60%
Additional revenue/cost savings identified through audits n/a $812,837
Percentage of staff time spent on audit activities 80%' 89%
Percentage of audits completed within budgeted time 80% 80%.
Implementation of Recommendations 90% 72%

Percentage of the audit plan completed annually: This measure provides information on
what has been accomplished regarding the planned audit projects for the year. To date the
OCA has completed 60% of the plan and an additional 31% of the audit plan is currently in-
progress. We also have established quarterly goals for the completion of our audit plan. For
the third quarter, we had a completion goal of 76% of the audit plan. Regardiess, we should be
able to meet our third quarter goal of completing the entire plan by the end of the fiscal year.

Additional revenue/cost savings identified: While the value of an audit cannot be
adequately assessed by this performance measure, it does provide quantifiable values for
completed audits. During the first three quarters we identified a net total of $812,837 as shown
in figure 5 below. The total identified in figure 5 does not include Soft Cost Savings an estimate
of which is in Figure 6.

Figure 5:  Additional Revenue and Cost Savings Identified through Audit Activity

ARFF Expense Billings — FY 2011 and 2012 $ 430,408
San Diego Unified Port District Billings - FY 2012 $ 56,109
Landmark Aviation GSO-SAN, LLC $ 2,579
Simply Wheelz, LLC dba Advantage Rent-A-Car $ 282,778
ARFF Expense Billings — FY 2013 $ 30,454
San Diego Unified Port District Billings — FY 2013 $ 10,509

$812,837

! This percentage is the percentage of time staff spends on audit projects, construction audit activities,
training, and the ethics program, vs. total staff time worked.

’ ANk
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Figure 6:

Soft Savings Estimate as of March 31, 2014

FY14 Third Quarter Report

District Billings
-FY12

Report #: 13033
Type: Annual

AECOM $231,270 | Twenty-eight (28) staff continue to | Management has put in place
Expense work as consultants in FDD under procedures to continuously
Review the three new on-call program evaluate the staffing needs in

management and support service support of the implementation of
Report #: 13030 providers. Of these, twelve (12) the construction projects by
Type: Annual consultants have been working at evaluating the projects’

the Authority for more than five manpower, and by evaluating

years, two of which have been the department staffing needs.

employed since the Authority split

from the San Diego Unified Port

District on January 1, 2003.

Assuming the 3 positions that have

been contracted out since 2003

could be transitioned to Authority

employees, at a savings of

$77,090 per year, the total annual

savings would be $231,270 (3 *

$77,090).
San Diego $37,000 | We recommended that the The Aviation Security & Public
Unified Port Authority contract with a local Safety Department researched

mechanic to perform the service
and maintenance needed on the
Harbor Police Department (HPD)
Airport vehicles. The maintenance
and repair services provided by the
District's General Services
personnel at the rate of $137 per
hour appear to be excessive, and
should be discontinued in favor of
an external service provider.
Assuming 1,000 hours of
maintenance, and assuming that
services could be obtained at a
rate of $100 per hour, cost savings
would be $37,000 ([137-100] *
1,000).

the cost/ benefit of contracting
with a local mechanic to perform
the maintenance needed on
HPD Airport vehicles to
determine potential cost
savings, as well as repair/
maintenance quality and
timeliness. At this time,
management has decided to
continue the current service and
maintenance processes.

2 In previous audits we noted that the cost savings of Authority employees versus various Consultants
was between $4,938 and $149,242 per position, resulting in an average savings per position of $77,090.

OFFICE OF THE CHEEF AUDITOR
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FY14 Third Quarter Report

ASIG - Aircraft $2,620 | Aircraft Service International OCA considers the special
Service Group, Inc. (ASIG) inquired with request audit completed, and
International the AvCom Department regarding ASIG has dropped its claim.
Group, Inc. possible errors in the calculations
(Special of license and fuel flowage fees
Request) during 2010, 2011, and 2012.
AvCom requested the OCA
Report #: 13036 conduct an audit to verify accuracy
Type: On-Time of fees paid during the 3-year
period. After preliminary audit work
and records requests from the
OCA to ASIG, ASIG did not pursue
the claim of overpayments made
and did not provide the financial
reports and supporting
documentation. Therefore, OCA
did not conduct any further work on
the special request audit.
Abadjis $564,676° | We noted that many of the The current Program
Systems Ltd. annually | employees working for Abadjis had | Management put in place in May
: _ been working at the Authority for of 2011 uses 3 firms to provide
Report #: 14010 several years. We noted that staff support for the Authority’s
nothing in Authority Policy limits the | Capital Improvement Program
Type: Expense length of time contractors may (CIP). This approach enables
Contract work at the Authority, and that the Authority to mobilize or
contractors may work at the demobilize staff to meet the
Authority indefinitely, if contracts demands of the CIP program.
are renewed or extended, at rates FDD identified 7 positions that
higher than Authority staff. We are intended as long-term type
recommend that Management Authority positions slated to
consider amending Authority Policy | replace consultant positions.
to limit the amount of continuous These positions are: 1 Senior
time an individual contractor may Program Manager, 3 Project
work at-the Authority. The limit Managers, 1 Cost Analyst, and 2
could be by time, contract, and/or Labor Compliance Specialists
project. The limit could provide an | (Technician | and II). FDD will
opportunity to evaluate whether the | continuously evaluate the
contractor’s services are required staffing needs in support of the
on a temporary or permanent implementation of the CIP by
basis. evaluating the projects’
manpower, and by evaluating
the department staffing needs
six months prior to the expiration
date of contracts, to determine
whether the positions should be
retained by the Authority or be
augmented by the consultants.
Sotal Soft $835,566
avings:

3 Calculation: Average cost saving from 5 positions (4%7.66/hour) * 2080 hours * 65% utilization.
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FY14 Third Quarter Report

Percentage of staff time spent on audit activities: This measure helps ensure that the OCA
spends an adequate amount of time on audit activities rather than administrative activities. To
date, the OCA is well over its current goal of 80%.

Percentage of audits completed within budgeted time: This category monitors how efficient
audit staff is in performing their audits. Specifically, audit staff is held accountable to the
internally prepared audit budgets for each project. However, it recognizes that budgets may
need adjustment(s) as additional facts become known during an audit. For the fiscal year to
date, the OCA is right at its goal of completing 80% of its projects within the budgeted amount of
time.

Implementation of Recommendations: This goal measures the value that the OCA is
providing to the Authority by measuring how audit recommendations have impacted the
Authority. For the fiscal year, 23 of 32 recommendations were implemented. Additionally, two
(2) recommendations have been deemed “Not Accepted by Management” during the fiscal year.
While the percentage of implemented recommendations appears under our goal, we are on
track to achieve the goal, because we aim to have 90% of our recommendations implemented
within the year.

~AATE A A
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FY14 Third Quarter Report

Going Forward

For completion during the final quarter of FY14, the OCA has targeted all of the audits currently
in progress, as well as the remaining three (3) audits on the FY14 audit plan. The completion of
these audits will result in the accomplishment of 100% of the FY14 Audit Plan. As staff
completes the remaining projects for FY 14 staff may begin work on the FY15 Audit Plan. Figure
7 identifies the audits scheduled for completion in the fourth quarter.

Figure 7:  Audits Scheduled for Completion in the Fourth Quarter of Fiscal Year 2014

Ace Parking Management, Inc.

Expense Contract

Budget Rent A Car Systems

Revenue Contract

Debt Service Management

Internal Process

DTG Operations, Inc.

Revenue Contract

Elite Line Services

Revenue Contract

Emergency Medical Technician-Paramedic Services

Expense Contract

High Flying Foods

Revenue Contract

Human Resources Services Performance

Internal Process

Kimley-Horn and Associate