
 

 

 
BOARD 

 

AGENDA 

Thursday, September 4, 2014 
9:00 A.M. 

 

San Diego International Airport 
Commuter Terminal – Third Floor 

 

Board Room 
3225 N. Harbor Drive 

San Diego, California  92101 
 

Live webcasts of Authority Board meetings can be accessed at 
http://www.san.org/sdcraa/leadership/board_meetings.aspx 

 
This Agenda contains a brief general description of each item to be considered.  The indication of 
a recommended action does not indicate what action (if any) may be taken. Please note that 
agenda items may be taken out of order.    If comments are made to the Board without 
prior notice or are not listed on the Agenda, no specific answers or responses should be expected 
at this meeting, pursuant to State law. 
 

Staff Reports and documentation relating to each item of business on the Agenda are on file in 
Corporate & Information Governance and are available for public inspection. 
 

NOTE:  Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an Authority 
Lobbyist with the Authority Clerk within ten (10) days of qualifying as a lobbyist.  A qualifying 
lobbyist is any individual who receives $100 or more in any calendar month to lobby any Board 
Member or employee of the Authority for the purpose of influencing any action of the Authority.  
To obtain Lobbyist Registration Statement Forms, contact the Corporate & Information 
Governance/Authority Clerk Department. 
 

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE COMMENCEMENT OF THE 
MEETING AND SUBMIT IT TO THE AUTHORITY CLERK.   PLEASE REVIEW THE POLICY FOR 
PUBLIC PARTICIPATION IN BOARD AND BOARD COMMITTEE MEETINGS (PUBLIC 
COMMENT) LOCATED AT THE END OF THE AGENDA. 
 

The Authority has identified a local company to provide oral interpreter and translation services 
for public meetings.  If you require oral interpreter or translation services, please telephone the 
Corporate & Information Governance/Authority Clerk Department with your request at (619) 400-
2400 at least three (3) working days prior to the meeting. 
 
  

http://www.san.org/sdcraa/leadership/board_meetings.aspx
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CALL TO ORDER: 
 
PLEDGE OF ALLEGIANCE: 
 
ROLL CALL: 
 
TRIBUTE TO BRUCE R. BOLAND, BOARD MEMBER AND RETIRED REAR ADMIRAL,  
U.S. NAVY: 
 
RECOMMENDATION:  The Board is requested to adopt a resolution recognizing Rear Admiral 
Bruce R. Boland for his service on the San Diego County Regional Airport Authority Board and 
directing that the Northside Terminal Link Road be named in his honor. 
 
PRESENTATION: 
 
A. REVIEW OF THE UNAUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 

JUNE 30, 2014: 
Presented by Scott Brickner, Vice President, Finance & Asset Management/Treasurer 

 
REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN 
COMMITTEES AND LIAISONS: 
 
STANDING BOARD COMMITTEES  
 

 AUDIT COMMITTEE: 
Committee Members:  Gleason, Hollingworth, Hubbs, Sessom, Smisek (Chair), Tartre, Van 
Sambeek 
 

 CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE: 
Committee Members:  Alvarez, Boland (Chair), Gleason, Hubbs, Robinson 
 

 EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE: 
Committee Members:  Boland, Cox, Desmond (Chair), Hubbs, Smisek 

 
 FINANCE COMMITTEE: 

Committee Members:  Alvarez, Cox (Chair), Hubbs, Robinson, Sessom 
 
ADVISORY COMMITTEES 
 

 AUTHORITY ADVISORY COMMITTEE: 
Liaison:  Smisek, Robinson 

 

 ART ADVISORY COMMITTEE: 
Committee Member:  Gleason 
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LIAISONS 
 

 AIRPORT LAND USE COMPATIBILITY PLAN FOR SAN DIEGO INTERNATIONAL 
AIRPORT: 
Liaison:  Robinson 

 

 CALTRANS: 
Liaison:  Berman 

 
 INTER-GOVERNMENTAL AFFAIRS: 

Liaison:  Cox 
 

 MILITARY AFFAIRS: 
Liaisons:  Boland  
 

 PORT: 
Liaisons:  Cox, Gleason (Primary), Robinson 
 

BOARD REPRESENTATIVES (EXTERNAL) 
 

 SANDAG TRANSPORTATION COMMITTEE: 
Representatives:  Hubbs, Smisek (Primary) 
 

 WORLD TRADE CENTER: 
Representatives:  Alvarez, Gleason (Primary) 

 
CHAIR’S REPORT: 
 
PRESIDENT/CEO’S REPORT: 
 
NON-AGENDA PUBLIC COMMENT: 
Non-Agenda Public Comment is reserved for members of the public wishing to address the Board 
on matters for which another opportunity to speak is not provided on the Agenda, and which 
is within the jurisdiction of the Board.  Please submit a completed speaker slip to the Authority 
Clerk.  Each individual speaker is limited to three (3) minutes.  Applicants, groups and 
jurisdictions referring items to the Board for action are limited to five (5) minutes. 
 
Note:  Persons wishing to speak on specific items should reserve their comments until the 
specific item is taken up by the Board. 
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CONSENT AGENDA (Items 1-21): 
The consent agenda contains items that are routine in nature and non-controversial.  Some items 
may be referred by a standing Board Committee or approved as part of the budget process.  The 
matters listed under 'Consent Agenda' may be approved by one motion.  Any Board Member may 
remove an item for separate consideration.  Items so removed will be heard before the 
scheduled New Business Items, unless otherwise directed by the Chair. 
 
1. APPROVAL OF MINUTES: 

The Board is requested to approve minutes of prior meetings. 
RECOMMENDATION:  Approve the minutes of the July 7, 2014 special meeting. 

 
2. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN REPORTS ON 

THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-APPROVAL OF 
ATTENDANCE AT OTHER MEETINGS NOT COVERED BY THE CURRENT 
RESOLUTION: 
The Board is requested to accept the reports.  
RECOMMENDATION: Accept the reports and pre-approve Board member attendance at 
other meetings, trainings and events not covered by the current resolution. 
(Corporate & Information Governance:  Tony Russell, Director/Authority Clerk) 

 
3. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM JUNE 9, 

2014  THROUGH AUGUST 10, 2014 AND REAL PROPERTY AGREEMENTS 
GRANTED AND ACCEPTED FROM JUNE 9, 2014 THROUGH AUGUST 10, 2014: 
The Board is requested to receive the report. 
RECOMMENDATION:  Receive the report. 
(Procurement:  Jana Vargas, Director) 

 
4. SEPTEMBER 2014 LEGISLATIVE REPORT: 
 The Board is requested to approve the report. 

RECOMMENDATION: Adopt Resolution No. 2014-0082, approving the September 2014 
Legislative Report. 
(Inter-Governmental Relations:  Michael Kulis, Director) 
 

5. BIENNIAL REVIEW AND AMENDMENT OF AUTHORITY CODE SECTION 2.30 – 
CONFLICT OF INTEREST CODE: 
The Board is requested to amend the code. 
RECOMMENDATION: Adopt Resolution No. 2014-0083, amending Authority Code Section 
2.30 – Conflict of Interest Code.  
(Corporate & Information Governance: Tony Russell, Director/Authority Clerk) 
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6. APPOINTMENTS TO BOARD COMMITTEES, LIAISON POSITIONS, OTHER 
REPRESENTATIVE AND ALTERNATE POSITIONS: 
The Board is requested to make appointments. 
RECOMMENDATION:  Adopt Resolution No. 2014-0084, making appointments to Board 
committees and liaison positions. 
(Corporate & Information Governance: Tony Russell, Director/Authority Clerk) 

 
CLAIMS 
 
7. REJECT THE CLAIM OF KAYE LONDON:  

The Board is requested to reject the claim. 
RECOMMENDATION: Adopt Resolution No. 2014-0085, rejecting the claim of Kaye London. 
(Legal:  Breton Lobner, General Counsel) 
 

8. REJECT THE CLAIM OF CHAUNCI KING:  
The Board is requested to reject the claim. 
RECOMMENDATION: Adopt Resolution No. 2014-0086, rejecting the claim of Chaunci King.  
(Legal:  Breton Lobner, General Counsel) 

 
9. REJECT THE CLAIM OF MARIANNA SPINELLI:  

The Board is requested to reject the claim. 
RECOMMENDATION: Adopt Resolution No. 2014-0087, rejecting the claim of Marianna 
Spinelli.  
(Legal:  Breton Lobner, General Counsel) 

 
10. REJECT THE CLAIM OF CLAIM OF STANLEY JOHN MAIDA: 

The Board is requested to reject the claim. 
RECOMMENDATION: Adopt Resolution No. 2014-0088, rejecting the claim of Stanley John 
Maida. 
(Legal:  Breton Lobner, General Counsel) 

 
COMMITTEE RECOMMENDATIONS 
 
11. ACCEPT THE UNAUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED  

JUNE 30, 2014: 
The Board is requested to accept the report. 
RECOMMENDATION: The Finance Committee recommends that the Board accept the 
report. 
(Finance & Asset Management: Scott Brickner, Vice President/Treasurer) 

 
12. ACCEPT THE AUTHORITY’S INVESTMENT REPORT AS OF JULY 31, 2014: 

The Board is requested to accept the report. 
RECOMMENDATION: The Finance Committee recommends that the Board accept the 
report. 
(Finance & Asset Management: Scott Brickner, Vice President/Treasurer) 
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13. FISCAL YEAR 2014 – ANNUAL REPORT FROM THE AUDIT COMMITTEE: 

The Board is requested to accept the report. 
RECOMMENDATION: The Audit Committee recommends that the Board accept the report. 
(Audit: Mark Burchyett, Chief Auditor) 
 

14. FISCAL YEAR 2014 – ANNUAL AUDIT ACTIVITIES REPORT AND AUDIT 
RECOMMENDATIONS FROM THE OFFICE OF THE CHIEF AUDITOR: 
The Board is requested to accept the report. 
RECOMMENDATION: The Audit Committee recommends that the Board accept the report. 
(Audit: Mark Burchyett, Chief Auditor) 

 
15. REVISION TO THE CHARTER FOR THE OFFICE OF THE CHIEF AUDITOR: 

The Board is requested to approve the revision. 
RECOMMENDATION:  The Audit Committee recommends that the Board Adopt Resolution 
No. 2014-0089, approving the revision to the Charter for the Office of the Chief Auditor. 

 (Audit: Mark Burchyett, Chief Auditor) 
 
16. REVISION TO THE FISCAL YEAR 2015 AUDIT PLAN: 

The Board is requested to accept the information. 
RECOMMENDATION:  The Audit Committee recommends that the Board accept the 
information. 

 (Audit: Mark Burchyett, Chief Auditor) 
 
CONTRACTS AND AGREEMENTS 
 
17. AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A COST-SHARE AGREEMENT 

WITH THE SAN DIEGO UNIFIED PORT DISTRICT (PORT) AND GENERAL 
DYNAMICS TO CONDUCT THE LAUREL HAWTHORNE CENTRAL EMBAYMENT 
SEDIMENT CHEMISTRY SAMPLING AND ANALYSIS TO COMPLY WITH 
INVESTIGATIVE ORDER NO. R9-2014-0007 ISSUED BY THE SAN DIEGO 
REGIONAL WATER QUALITY CONTROL BOARD TO THE AUTHORITY, THE PORT, 
AND GENERAL DYNAMICS: 
The Board is requested to authorize the President/CEO to execute an agreement. 
RECOMMENDATION: Adopt Resolution No. 2014-0090, authorizing the President/CEO to 
execute a Cost-Share Agreement with the San Diego Unified Port District (Port) and 
General Dynamics to conduct the Laurel Hawthorne Central Embayment Sediment 
Chemistry Sampling and Analysis to comply with Investigative Order No. R9-2014-0007 
issued by San Diego Regional Water Quality Control Board to the Authority, the Port, and 
General Dynamics. 
(Environmental Affairs: Paul Manasjan, Director) 
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18. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN AMENDED 
AND RESTATED LICENSE AGREEMENT WITH THE WORLD TRADE CENTERS 
ASSOCIATION AND SUCH OTHER RELATED ACTIONS AS ARE NECESSARY: 

 The Board is requested to approve the amendment. 
RECOMMENDATION: Adopt Resolution No. 2014-0091, approving and authorizing the 
President/CEO to execute an amended and restated license agreement with the World 
Trade Centers Association and to take such other related actions as are necessary 
regarding the non-profit corporation owned by the Authority, the San Diego Unified Port 
District and the City of San Diego. 
(Legal:  Breton Lobner, General Counsel) 

 
CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND 
AGREEMENTS EXCEEDING $1 MILLION 
 
19. AWARD A CONTRACT TO S&L SPECIALTY CONTRACTING, INC., FOR QUIETER 

HOME PROGRAM PHASE 7, GROUP 12, PROJECT NO. 380712 (38 HISTORIC 
AND NON-HISTORIC SINGLE AND MULTI-FAMILY UNITS ON 26 RESIDENTIAL 
PROPERTIES LOCATED EAST AND WEST OF THE AIRPORT):  

 The Board is requested to award a contract. 
RECOMMENDATION: Adopt Resolution No. 2014-0092, awarding a contract to S&L 
Specialty Contracting, Inc., in the amount of $1,463,050, for Phase 7, Group 12, Project 
No. 380712, of the San Diego County Regional Airport Authority’s Quieter Home Program. 
(Airport Planning: Keith Wilschetz, Director) 

 
20. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE 12KV 

ELECTRICAL DISTRIBUTION SYSTEM OPERATIONS, MAINTENANCE, AND 
REPAIR SERVICE AGREEMENT WITH CHULA VISTA ELECTRIC COMPANY: 
The Board is requested to approve an agreement. 
RECOMMENDATION: Adopt Resolution No. 2014-0093, approving and authorizing the 
President/CEO to execute 12kV Electrical Distribution System Operations, Maintenance, 
and Repair service agreement with Chula Vista Electric Company, for a term of three 
years, for a total not-to-exceed amount of $5,000,000, to provide 12kV electrical 
distribution system operations, maintenance, and repair services at San Diego 
International Airport (“SDIA”). 
(Facilities Management: Murray J. Bauer, Director)  

 
21. AWARD A CONTRACT TO GRANITE CONSTRUCTION COMPANY FOR NORTH 

SIDE BYPASS TAXIWAY AT SAN DIEGO INTERNATIONAL AIRPORT:   
The Board is requested to award a contract. 
RECOMMENDATION: Adopt Resolution No. 2014-0094, awarding a contract to Granite 
Construction Company, in the amount of $5,698,868, for Project No. 104176, North Side 
Bypass Taxiway at San Diego International Airport.  
(Facilities Development: Iraj Ghaemi, Director) 
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PUBLIC HEARINGS: 
 
OLD BUSINESS: 
 
NEW BUSINESS:  
 
22. APPROVE AND AUTHORIZE AMENDMENT NO. 1 TO THE AMENDED AND 

RESTATED SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY  
RETIREMENT PLAN AND TRUST OF 2013: 

 The Board is requested to approve the amendment. 
RECOMMENDATION: Adopt Resolution No. 2014-0095, approving and authorizing the 
President/CEO to execute Amendment No. 1 to the Amended and Restated San Diego 
County Regional Airport Authority Retirement Plan and Trust of 2013. 
(Talent, Culture & Capability: Kurt Gering, Director) 

 
23. OVERVIEW OF RENTAL CAR CENTER RESTAURANT OPPORTUNITY AND  

MARKETING PLAN: 
The Board is requested to receive the report. 
RECOMMENDATION:  Receive the report. 
(Aviation & Commercial Business: Troy Ann Leech, Sr. Manager) 
 

24. RENEWAL OF THE EMPLOYEE BENEFIT PROGRAM(S) FOR 2015: 
The Board is requested to approve the employee benefit program. 
RECOMMENDATION:  The Executive Personnel and Compensation Committee recommends 
that the Board Adopt Resolution No. 2014-0096, approving the renewal of the Employee 
Benefit Program(s) for 2015. 
(Talent, Culture & Capability: Kurt Gering, Director) 

 
CLOSED SESSION: 
 

25.     CONFERENCE WITH REAL PROPERTY NEGOTIATORS: 
(Real property negotiations pursuant to Cal. Gov. Code § 54954.5(b) and § 54956.8.) 
Property: Salt Plant – 17 acre parcel located at 1470 Bay Boulevard, San Diego. 
Agency Negotiators:  Scott Brickner, Finance & Asset Management, Vice 
President/Treasurer. 
Negotiating Parties: San Diego Gas & Electric, United States Fish and Wildlife Service, 
GGTW, LLC (current tenant) and/or other interested parties. 
Under Negotiation: Sale – terms and conditions. 
 

26.   CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 
(Cal. Gov. Code § 54956.9(a) and (d)(1).) 
Diego Concession Group, Inc. v. San Diego County Regional Airport Authority,  
San Diego Superior Court Case No. 37-2012-00088083-CU-BT-CTL 

  



Board Agenda 
Thursday, September 4, 2014 
Page 9 of 11 
 

 

 
27. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION: 

(Cal. Gov. Code § 54956.9(a) and (d)(1).) 
Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.,  
San Diego Superior Court, North County, Case No. 37-2014-00004077-CU-EI-NC 

 
28. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION: 

(Cal. Gov. Code § 54956.9(a) and (d)(1).) 
Donna Wilson; John Wilson v. San Diego Port Authority; San Diego International Airport; 
San Diego County Regional Airport Authority 
San Diego Superior Court Case No. 37-2014-00015326-CU-PO-CTL (Meyer) 

 
29. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 

(Initiation of litigation pursuant to Cal. Government Code § 54956.9(d).)  
Number of cases: 1 

 
30. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION AND 

EXISTING LITIGATION: 
(Significant exposure to litigation pursuant to Cal. Gov. Code §§  54956.9(a) and 
54956.9(b).)  
Jay A. Bass, et al v. San Diego City Employees’ Retirement System, et al.,  
San Diego Superior Court Case No. 37-2013-00077566-CU-OE-CTL 

 
31. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 

(Significant exposure to litigation pursuant to Cal. Gov. Code §§ 54956.9 (b) and 54954.5.) 
Re: Investigative Order No. R9-2012-0009 by the California Regional Water Quality Control 
Board regarding submission of technical reports pertaining to an investigation of bay 
sediments at the Downtown Anchorage Area in San Diego. 
Number of potential cases: 1 

 
32. CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION: 

(Initiation of litigation pursuant to Cal. Government Code § 54956.9(d).) 
Number of cases: 2 

 
REPORT ON CLOSED SESSION: 
 
NON-AGENDA PUBLIC COMMENT: 
Non-Agenda Public Comment is reserved for members of the public wishing to address the Board 
on matters for which another opportunity to speak is not provided on the Agenda, and which 
is within the jurisdiction of the Board.  Please submit a completed speaker slip to the Authority 
Clerk.  Each individual speaker is limited to three (3) minutes.  Applicants, groups and 
jurisdictions referring items to the Board for action are limited to five (5) minutes. 
 
Note:  Persons wishing to speak on specific items should reserve their comments until the 
specific item is taken up by the Board. 
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GENERAL COUNSEL REPORT: 
 
BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD MEMBERS, 
PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN ATTENDING 
CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF THE AUTHORITY: 
 
BOARD COMMENT: 
 
ADJOURNMENT: 
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),  
and Committee Meetings (Public Comment) 

1) Persons wishing to address the Board, ALUC, and Committees shall complete a “Request to 
Speak” form prior to the initiation of the portion of the agenda containing the item to be 
addressed (e.g., Public Comment and General Items).  Failure to complete a form shall not 
preclude testimony, if permission to address the Board is granted by the Chair. 

2) The Public Comment Section at the beginning of the agenda is limited to eighteen (18) minutes 
and is reserved for persons wishing to address the Board, ALUC, and Committees on any matter 
for which another opportunity to speak is not provided on the Agenda, and on matters that are 
within the jurisdiction of the Board.  A second Public Comment period is reserved for general 
public comment later in the meeting for those who could not be heard during the first Public 
Comment period. 

3) Persons wishing to speak on specific items listed on the agenda will be afforded an opportunity to 
speak during the presentation of individual items.  Persons wishing to speak on specific items 
should reserve their comments until the specific item is taken up by the Board, ALUC and 
Committees.  Public comment on specific items is limited to twenty (20) minutes – ten (10) 
minutes for those in favor and ten (10) minutes for those in opposition of an item.  Each individual 
speaker will be allowed three (3) minutes, and applicants and groups will be allowed five (5) 
minutes. 

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the same 
issue, then the Chair may suggest that these persons consolidate their respective testimonies.  
Testimony by members of the public on any item shall be limited to three (3) minutes per 
individual speaker and five (5) minutes for applicants, groups and referring 
jurisdictions. 

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority Clerk 
prior to the meeting. 

6) After a public hearing or the public comment portion of the meeting has been closed, no person 
shall address the Board, ALUC, and Committees without first obtaining permission to do so. 

Additional Meeting Information 

NOTE:  This information is available in alternative formats upon request.  To request an Agenda in an 
alternative format, or to request a sign language or oral interpreter, or an Assistive Listening Device 
(ALD) for the meeting, please telephone the Authority Clerk’s Office at (619) 400-2400 at least three 
(3) working days prior to the meeting to ensure availability. For your convenience, the agenda is also 
available to you on our website at www.san.org. 

For those planning to attend the Board meeting, parking is available in the public parking 
lot located directly in front of the Commuter Terminal.  Bring your ticket to the third floor 
receptionist for validation. You may also reach the Commuter Terminal by using public 
transit via the San Diego MTS system, Route 992.  For route and fare information, please 
call the San Diego MTS at (619) 233-3004 or 511. 

 

UPCOMING MEETING SCHEDULE 

Date Day Time Meeting Type Location 

October 2 Thursday 9:00 a.m.  Regular Board Room 

November 6 Thursday 9:00 a.m. Regular Board Room 

 
 

http://www.san.org/
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San Diego County Regional 

Airport Authority 
 

Review of the Unaudited 

Financial Statements for the 

Year Ended June 30, 2014 

Presented by: 

Scott Brickner, CPA 

Vice President, Finance & Asset Management/Treasurer  

Kathy Kiefer 

Senior Director, Finance & Asset Management   

September 4, 2014 

ITEM A 
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Revenues & Expenses (Unaudited) 

For the Year Ended  

June 30, 2014 



Operating Revenues by Percentage for Year 

Ended June 30, 2014 (Unaudited) ($ in thousands)  
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Aviation Revenue  

$  89,640 

  97,923 

97,401 

(522) 

Concession Revenue 

$  42,040 

45,554 

47,771 

2,217 

 Parking Revenue  

$33,884 

34,291 

36,425 

2,134 

 Other Revenue  

$  11,934 

 12,143 

13,666 

1,523 

Total Revenue 

$  177,498 

189,911 

195,263 

5,352 

Prior Year 

Budget 

Actual 

Variance 

Aviation 
50% 

Concession 
24% 

Parking 
19% 

Other Revenue 
7% 

Actual Operating Revenues by Percentage 



Operating Expenses by Percentage for Year Ended 

June 30, 2014 (Unaudited) ($ in thousands) 
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Salaries & 
Benefits 

29% 

Contract Services 
23% 

Safety & Security 
18% 

Utilities & 
Maintenance 

16% 

Space Rental 
8% 

Insurance & 
Other 
3% 

Employee & 
Business 

Development 
3% 

Actual Operating Expenses by Percentage 

Prior Year 

Budget 

Actual 

Variance 

Salaries & 

Benefits 

$ 38,092 

41,904 

39,130 

2,774 

Space Rental 

$  10,897 

 10,378 

10,478 

(100) 

Utilities & 

Maintenance 

$  17,863 

  20,228 

22,528 

(2,300) 

Employee & 

Business Dev. 

$  3,679 

 4,204 

3,719 

485 

Insurance & Other 

$  2,987 

  4,890 

4,976 

(86) 

Total Operating 

Expenses 

$  126,796 

  139,844 

136,491 

3,353 

Contract 

Services 

$  29,284 

33,265 

31,502 

1,763 

Safety & 

Security 

$  23,994 

 24,975 

24,158 

817 



Non-operating Revenue & Expenses (Unaudited)  

($in thousands)  
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-$60,000

-$40,000

-$20,000

$0

$20,000

$40,000

$60,000

Budget Actual

For Year Ended June 30, 2014 
Variance $430 

Variance $4,652  

Variance $21,456 

Variance $16,374 

Prior Year 

Budget 

Actual 

Variance 

Passenger Facility Charge, 
Customer Facility Charge, 
& Quieter Home Program 

$  52,910 

   58,577 

58,147 

(430) 

Interest expense, interest 
income, capitalized 

interest  (net) 

$  (13,781) 

(36,010) 

(40,662) 

(4,652) 

Capital grant 
contributions & other 

$  16,077 

   20,108 

3,734 

(16,374) 

Total non-operating 
revenue, (net) 

$  55,206 

   42,675 

21,219 

(21,456) 



Financial Summary 
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Prior Year 

Budget 

Actual 

Variance 

Total operating 
revenues 

$  177,498 

  189,911 

195,263 

5,352 

Total operating 
expenses 

$  126,796 

  139,844 

136,491 

3,353 

Depreciation 

44,389 

81,046 

81,046 

0 

Total non-operating 
revenues, (net) 

$  55,206 

42,675 

21,219 

(21,456) 

Net Position 

$  61,519 

11,696 

(1,055) 

(12,751) 

$0

$20,000

$40,000

$60,000

$80,000

$100,000

$120,000

$140,000

$160,000

$180,000

$200,000

In
 t

h
o
u
s
a
n
d
s
 (

0
0
0
,s

) 

Budget

Actual

For the Year Months Ended June 30, 2014 (unaudited) 

Variance $5,352  

Variance $3,353  

Variance $0 

Variance ($21,456)  

Variance ($12,751) 



 $97,658  

 $691,250  

 $1,312,822  

 $118,397  

Statement of Net Position, as of June 30, 2014 

(Unaudited) ($ in thousands) 
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Assets 

 Total: $2,220,127 

Current Assets 

(Cash, investments & 

receivables) 
Restricted Assets 

(Bond proceeds/reserve,  

PFC & CFC) 

Capital Assets, net 

(Land, building, runway, 

roadways & equipment) 

Other Assets 

(Long-term investments & note 

receivables) 

31% 

5% 

59% 

5% 



Statement of Net Position, as of June 30, 2014 

(Unaudited) ($ in thousands) 
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$124,338 

$1,369,782 

$726,007 

Liabilities & Net Position 

 Total: $2,220,127 
Current Liabilities 

(Accounts payable & 

accrued interest) 

Long-term Liabilities 

(Commercial paper & 

long-term debt) 

Net Position 

(Net Worth) 
5% 

62% 
33% 
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Questions? 
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Presented by: 
Scott Brickner, CPA 
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2 2 
Source: Bureau Of Economic Analysis 

The Economy Rebounds in the Second Quarter 

2 

• Second quarter 2014 GDP (advance estimate) came in at much stronger than expected 4.0%, and first 
quarter GDP was revised upward slightly to -2.1%.  

• The data reflects the market sentiment is that the first quarter retraction was a sign a temporary 
weakness. 

U.S. Gross Domestic Product (QoQ) 
Second Quarter 2009 – Second Quarter 2014 
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Unemployment Claims Trending Down 

3 
Source: U.S. Department of Labor 

• Initial claims for unemployment (seasonally adjusted) rose by 23,000 for week ending July 26th to 
302,000.  However, the 4-week moving average, which helps smooth out some of the weekly volatility, 
continued to downward decreasing by 3,500 to 297,250. 

• Although up slightly in the most recent week, initial claims for unemployment remain near their post-
recession lows reflecting a generally health job market. 

Initial Jobless Claims and 4-Week Moving Average 

June 2009 – June 2014 
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July Unemployment Rate Was Little Changes at 6.2 Percent 
TO BE UDATED…CA data for July Available 8/15/14 

Source: US Dept of Labor, CA EDD 

The Federal unemployment rate in July 2014 increased slightly from 6.1 percent to 6.2 percent. The National 
U-6 rate went up slightly to 12.1 percent from 12.2 percent.  

Unemployment Rates 



Source: Bureau Of Economic Analysis 

Consumer Price Increases Remain Moderate 

Consumer Price Index (YoY%) 
May 2009 – April 2014 
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Source: Bureau Of Economic Analysis 

Personal Income and Spending Up in June 

Personal Income and Spending (MoM%) 
June 2009 – June 2014 
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• Personal income and spending were both up by 0.4% in June, which was inline with expectations.  
Continued growth in personal income should help support continued  GDP growth. 
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Source: Conference Board 

Consumer Confidence Up Sharply 

• The Consumer Confidence Index rose by a better than expected 4.5 points to 90.9 points in July. It is 
now at its highest level since December 2007.  While consumers’ assessment of current conditions 
grew slightly more favorable, the gain in consumer confidence was driven by a sharp increase in 
consumers’ future expectations. 

Consumer Confidence Index 

July 2009  – July 2014 
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Source: National Association of Realtors 

Existing Home Sales Trending Higher 

U.S. Existing Home Sales (MoM) 

June 2004 – June 2014 

• After falling sharply in the latter half of 2013, existing home sales rose for the third straight month in 
June.  Existing home sales for were up by 2.6% compared to May to a seasonally adjusted annualized 
rate of 5.04 million units, but they are still down by 2.3% compared to June 2013. The report indicated 
that the inventory of homes for sale was up and that price increases had moderated during the month, 
which helped the housing market. 
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Source: Census Bureau 

New Home Sales Fall in June 

U.S. New Home Sales (MoM) 

June 2004 – June 2014 

• The new home market remains weak with no strong direction.  After rising in May, new home sales fell 
by 8.6% in June to a seasonally adjusted annualized rate of 406,000 units.  Year-over-year sales were 
down by 11.5% from June 2013. 
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Oil Prices Trending Higher During 2014 

Source: U.S. Energy Information Administration (EIA) 

• Oil (WTI spot) closed at $105.68 July 28, 2014, which is down slightly from its most recent high of 
$107.95 on June 20th. The fighting in Gaza along with improved economic conditions in the United 
States and Asia have helped move oil prices $7.51 higher since the beginning of the year. 

West Texas Intermediate Oil Price Per Barrel (WTI Spot) 

July 1, 2009 – July 28, 2014 
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Jet Fuel Prices Remain Range Bound 

Source: U.S. Energy Information Administration (EIA) 

• Despite higher crude oil prices, Jet fuel prices have been relatively range bound.  Jet fuel (U.S. Gulf 
Coast Spot) closed at $2.84 on July 28th.  Since the beginning of the year, jet fuel has averaged $2.89. 

U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Price FOB  

June 1, 2009 – June 30, 2014 
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Equity Markets Off All-Time Highs 

Source: Bloomberg 

Dow Jones Industrial Average and S&P 500 Indices 

August 1, 2009 – August 4, 2014 

• After hitting new all-time highs in mid-July, the equity markets fell sharply at the end of July on 
geopolitical concerns and weaker than expected corporate earnings releases. Year to date, the DJIA is 
down 0.04% and the S&P 500 is up 4.90%.  
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Treasury Yields Remain Range Bound 

Source: Bloomberg 

• Treasury yields have been largely range bound during 2014 due to mixed economic news and 
geopolitical uncertainty.  Interest rates fell at the beginning of August on geopolitical concerns and a 
flight to quality.  Longer-term yields are expected to move higher if the economy improves during the 
year and the FOMC ends its asset purchase program as expected.  Shorter-term yield are likely to stay 
low until it is clear that the FOMC is ready to start increasing the Federal Funds target rate. 

 2- and 5-year U.S. Treasury Yields 

August 1, 2013 – August 4, 2014 
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U.S. Treasury Yield Curve Steepens 

14 

• The middle part if the Treasury yield curve has steepened over the past year. 

U.S. Treasury Yield Curve 

August 4, 2013 versus August 4, 2014 

Source: Bloomberg 
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  8/4/13 8/4/14 Change 

3-Mo. 0.04% 0.04% 0.00%  

6-Mo. 0.07% 0.06% (0.01%) 

1-Yr. 0.11% 0.12% 0.01%  

2-Yr. 0.30% 0.47% 0.17%  

3-Yr. 0.59% 0.93% 0.34%  

5-Yr. 1.36% 1.66% 0.30%  

10-Yr. 2.63% 2.51% (0.12%) 

20-Yr. 3.39% 3.04% (0.35%) 

30-Yr. 3.69% 3.30% (0.39%) 
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Revenue & Expenses (Unaudited) 

For the Year Ended  

June 30, 2014 and 2013 
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Car Rental License Fees 
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Parking Revenue 
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Food and Beverage Concessions Revenue 
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Retail Concessions Revenue 

 

 

 $100

 $150

 $200

 $250

 $300

 $350

 $400

 $450

 $500

 $550

 $600

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun(000’s) 

FY14 YTD Act Vs. 
FY13 YTD Act 

55.1% 

Jun Act Vs. 
Jun Budget 

-30.7% 

FY14 YTD Act Vs. 
FY14 YTD Budget 

17.8% 

  FY13 Actuals 

FY14Actuals 

FY14 Budget 



22 22 

Total Terminal Concessions 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Revenues  
for the Year Ended June 30, 2014 (Unaudited) 

Variance

 Favorable

(In thousands) Budget Actual (Unfavorable)

  Aviation revenue: 

     Landing fees 21,815$      21,712$      (103)$                 

   Aircraft parking fees 2,559          2,503          (56)                     

   Building rentals 45,870        45,506        (364)                   

   Security surcharge 24,970        24,969        (1)                       

   CUPPS Support Charges 1,117          1,117          0

   Other aviation revenue 1,592          1,594          2                         

  Total aviation revenue 97,923$      97,401$      (522)$                 

%  Prior

Change Year

(0)% 19,658$      

(2)% 3,191          

(1)% 41,840        

- 23,360        

- 0

- 1,591          

(1)% 89,640$      
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 Operating Revenues  
for the Year Ended June 30, 2014 (Unaudited) 

Variance

 Favorable

(In thousands) Budget Actual (Unfavorable)

Terminal rent non-airline 1,024$        1,158$        134$                  

  Concession revenue:
    Terminal concession revenue:

    Food and beverage 6,296          7,632          1,336                 
    Retail 4,290          5,052          762                    
    Space storage 750             806             56                      
    Cost recovery 2,815          2,127          (688)                   

    Other (Primarily advertising) 3,065          3,182          117                    

    Total terminal concession revenue 17,216        18,799        1,583                 

    Car rental and license fee revenue:

    Rental car license fees 25,061        24,901        (160)                   

    License fees-other 3,277          4,071          794                    

      Total rental car and license fees 28,338        28,972        634                    

  Total concession revenue 45,554$      47,771$      2,217$               

%  Prior

Change Year

13% 972$           

21% 6,575          
18% 3,258          
7% 395             

(24)% 946             

4% 2,977          

9% 14,151        

(1)% 24,401        

24% 3,488          

2% 27,889        

5% 42,040$      
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 Operating Revenues  
for the Year Ended June 30, 2014 (Unaudited) 

Variance

 Favorable

(In thousands) Budget Actual (Unfavorable)

  Parking revenue:

    Short-term parking revenue 22,313$      23,044$      731$                  

    Long-term parking revenue 11,978        13,381        1,403                 

  Total parking revenue 34,291        36,425        2,134                 

Ground transportation permits and citations 2,261          2,534          273                    

Ground rentals 8,193          8,445          252                    

Grant reimbursements 223             368             145                    

Other operating revenue 442             1,161          719                    

       Subtotal 45,410        48,933        3,523                 

Total operating revenues 189,911$   195,263$   5,352$               

%  Prior

Change Year

3% 18,314$      

12% 15,570        

6% 33,884        

12% 1,867          

3% 8,190          

65% 189             

163% 716             

8% 44,846        

3% 177,498$   
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Expenses  
for the Year Ended June 30, 2014 (Unaudited) 

Variance

Favorable

(In thousands) Budget Actual (Unfavorable)

Operating expenses:

Salaries and benefits 41,904$      39,130$      2,774$               

Contractual services 33,265        31,502        1,763                 

Safety and security 24,975        24,158        817                    

Space rental 10,378        10,478        (100)                   

Utilities 8,567          8,680          (113)                   

Maintenance 11,661        13,848        (2,187)                

Equipment and systems 457             643             (186)                   

Materials and supplies 374             440             (66)                     

Insurance 1,254          988             266                    

Employee development and support 1,260          1,143          117                    

Business development 2,944          2,576          368                    

Equipment rental and repairs 2,806          2,905          (100)                   

Total operating expenses 139,844$   136,491$   3,353$               

%  Prior

Change Year

7% 38,092$      

5% 29,284        

3% 23,994        

(1)% 10,897        

(1)% 6,659          

(19)% 11,204        

(41)% 469             

(18)% 406             

21% 795             

9% 1,235          

13% 2,444          

(4)% 1,317          

2% 126,796$   
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Financial Summary 
for the Year Ended June 30, 2014 (Unaudited) 

Variance

 Favorable

(In thousands) Budget Actual (Unfavorable)

Total operating revenues 189,911$   195,263$   5,352$            

Total operating expenses 139,844     136,491     3,353              

Income from operations 50,067      58,772      8,705              

Depreciation 81,046        81,046        0                         

Operating income (loss) (30,979)$    (22,274)$     8,705$               

%  Prior

Change Year

3% 177,498$   

2% 126,796     

17% 50,702      

- 44,389        

28% 6,313$        
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Nonoperating Revenues & Expenses  
for the Year Ended June 30, 2014 (Unaudited) 

Variance
Favorable

(In thousands) Budget Actual (Unfavorable)

Nonoperating revenues (expenses):

Passenger facility charges 35,155$      35,770$      614$                  

Customer facility charges (Rental Car Center) 26,529        27,545        1,016                 

Quieter Home Program, net (3,107)         (5,168)         (2,061)                

Interest income 5,290          4,954          (336)                   

BAB interest rebate 4,741          4,636          (105)                   

Interest expense & debt issuance costs (50,025)      (56,376)      (6,351)                

Bond amortization 4,004          4,393          389                    

Other nonoperating revenue (expenses) (20)              1,731          1,751                 

Nonoperating revenue, net 22,567        17,485        (5,082)                

Change in Net Position before grant contributions (8,412)         (4,789)          3,623                 

Capital grant contributions 20,108        3,734          (16,374)             

Change in Net Position 11,696$      (1,055)$       (12,751)$           
 

%  Prior
Change Year

2% 35,437$      

4% 19,117        

(66)% (1,644)         

(6)% 4,140          

(2)% 4,779          

(13)% (21,186)      

10% 2,765          

- (4,279)         

(23)% 39,129        

43% 45,442        

(81)% 16,077        

(109)% 61,519$      
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Statements of Net Position (Unaudited) 

June 30, 2014 and 2013 



Statements of Net Position (Unaudited) 
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2014 2013

Current assets:

Cash and investments 80,141$       105,850$     
Tenant lease receivable, net of allowance
     of 2014: ($81,326) and  2013: ($55,959) 8,323          8,038          
Grants receivable 3,481          3,829          
Notes receivable-current portion 1,447          1,447          
Prepaid expenses and other current assets 4,266          6,279          
          Total current assets 97,658        125,443      

Cash designated for capital projects and other 17,145$       9,566$        

June

(In thousands)



Statements of Net Position (Unaudited) 
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2014 2013

Restricted assets:

Cash and investments:
      Bonds reserve 52,007$       52,007$      
      Passenger facility charges and interest unapplied 60,772        53,856        
      Customer facility charges and interest applied* 41,627        41,009        
      Commercial paper reserve 4                 18               
      SBD bond guarantee 4,000          4,000          
Bond proceeds held by trustee 503,001       364,417      
Commercial paper interest held by trustee 13               13               
Passenger facility charges receivable 4,066          5,546          
Customer facility charges receivable* 3,706          2,301          
OCIP insurance reserve 4,909          5,381          
           Total restricted assets 674,105$     528,548$     

*Rental Car Center

(In thousands)
June



Statements of Net Position (Unaudited) 
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June

2014 2013

Noncurrent assets:

Capital assets:

   Land and land improvements 71,082$       65,426$      
   Runways, roads and parking lots 568,936       526,062      
   Buildings and structures 1,025,880    713,578      
   Machinery and equipment 14,115        13,621        
   Vehicles 5,520          5,585          
   Office furniture and equipment 31,983        31,511        
   Works of art 2,469          2,284          
   Construction-in-progress 250,103       401,825      

Total capital assets 1,970,088    1,759,892    

   Less:  accumulated depreciation (657,266)     (581,748)     
Total capital assets, net 1,312,822$  1,178,144$  

(In thousands)



Statements of Net Position (Unaudited) 
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2014 2013

Other assets:

Notes receivable - long-term portion 38,440$       39,887$      
Investments - long-term portion 72,537        41,931        
Net pension asset 6,920          6,648          
Security deposit 500             616             
          Total other assets 118,397       89,082        

          Total noncurrent assets 1,431,219    1,267,226    

          TOTAL ASSETS 2,220,127$  1,930,783$  

June

(In thousands)



Statements of Net Position (Unaudited) 
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June

2014 2013

Current liabilities:

Accounts payable and accrued liabilities 78,727$       93,761$      
Deposits and other current liabilities 2,578          2,476          
    Total current liabilities 81,305        96,237        

(In thousands)

Current liabilities - payable from restricted assets:

Current portion of long-term debt 11,944        1,000          
Accrued interest on bonds
   and commercial paper 31,089        23,624        
   Total liabilities payable from restricted assets 43,033$       24,624$      



Statements of Net Position (Unaudited 
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June

2014 2013

Long-term liabilities - other:

Commercial paper notes payable 38,725$       50,969$      
Other long-term liabilities 9,703          9,874          
Long-term debt - bonds net of amortized premium 1,321,354    1,022,015    
          Total long-term liabilities 1,369,782    1,082,858    

          Total liabilities 1,494,120$  1,203,719$  

(In thousands)



Statements of Net Position (Unaudited) 
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2014 2013

Net Position:

Invested in capital assets, net of related debt 435,988$     460,424$     
Other restricted 170,543       164,132      
Unrestricted:
    Designated 23,237        16,214        
    Undesignated 96,239        86,294        
          Total net position 726,007       727,064      

June

(In thousands)

          TOTAL LIABILITIES AND NET POSITION 2,220,127$  1,930,783$  
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Presented by: Scott M. Brickner, CPA 

Vice President, Finance & Asset Management/Treasurer 
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ITEM 12 
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This report is prepared for the San Diego County Regional Airport Authority (the "Authority") in 
accordance with California Government Code Section 53646, which states that “the treasurer or 
chief fiscal officer may render a quarterly report to the chief executive officer, the internal 
auditor, and the legislative body of the local agency within 30 days following the end of the 
quarter covered by the report.“ 
 
The investment report was compiled in compliance with California Government Code Section 
53646 and the Authority's approved Investment Policy.  All investment transactions made in the 
Authority's portfolio during this period were made on behalf of the Authority.  Sufficient liquidity 
and anticipated revenue are available to meet expenditure requirements for the next six months. 

Scott Brickner, C.P.A.
V.P. Finance & Asset Management / Treasurer
San Diego County Regional Airport Authority
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Total Portfolio Summary 

Current Period Prior Period Change From

July 31, 2014 June 30, 2014 Prior

Book Value $329,781,000 $330,269,000 ($488,000)

Market Value $329,516,000 $330,182,000 ($666,000)

Market Value% 99.92% 99.97% (0.05%)

Unrealized Gain / (Loss) ($265,000) ($87,000) ($178,000)

Weighted Average Maturity (Days) 304 days 297 days 7

Weighted Average Yield as of Period End 0.44% 0.43% 0.01%

Cash Interest Received- Current Month $243,000 $89,000 $154,000

Accrued Interest $184,000 $294,000 ($110,000)
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Portfolio Composition by Security Type 

Market Value

Percent of 

Portfolio Market Value

Percent of 

Portfolio

Permitted by 

Policy

Agency Securities $ 38,404,000 11.7% $ 38,443,000 11.6% 100%

Collateralized CD's 15,208,000           4.6% 15,193,000           4.6% 30%

Commercial Paper 11,992,000           3.6% 15,495,000           4.7% 25%

Medium Term Notes 26,942,000           8.2% 22,019,000           6.7% 15%

Bank Demand Deposits 63,154,000           19.2% 63,854,000           19.3% 100%

Government Securities 62,389,000           18.9% 64,083,000           19.4% 100%

Highmark Money Market 309,000               0.1% 56,000                 0.0% 20%

LAIF 47,561,000           14.4% 47,535,000           14.4% $50 million (1)

San Diego County Pool 48,524,000           14.7% 48,476,000           14.7% $50 million (2)

CalTrust 15,033,000           4.6% 15,028,000           4.6% $50 million (3)

Total: $ 329,516,000 100.0% $ 330,182,000 100.0%

Notes:

1.) The $50 million limit on LAIF is a non-statutory LAIF internal limit. It does not apply to bond proceeds.
2.) The San Diego County Investment Pool mirrors the LAIF internal limit and does not apply to bond proceeds.
3.) The CalTrust mirrors the LAIF internal limit and does not apply to bond proceeds.

July 31, 2014 June 30, 2014

Agency Securities
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Collateralized CD's
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4.6%



5 

Portfolio Composition by Credit Rating 

Market Value

Percent of 

Portfolio Market Value

Percent of 

Portfolio

AAA (1) $ 164,659,000 50.0% $ 166,084,000 50.3%

AA 21,936,000           6.7% $ 17,012,000 5.2%

A 5,006,000             1.5% $ 5,007,000 1.5%

A-1+/P-1 11,992,000           3.6% 15,495,000           4.7%

LAIF 47,561,000           14.4% 47,535,000           14.4%

Collateralized CDs 15,208,000           4.6% 15,193,000           4.6%

Collateralized Deposits 63,154,000           19.2% 63,856,000           19.3%

Total: $ 329,516,000 100.0% $ 330,182,000 100.0%

Notes:

1.) Includes investments that have split ratings between S&P (AA+), Moodys (AAA) and Fitch (AAA)

July 31, 2014 June 30, 2014

AAA (1)
50.0%AA

6.7%

A
1.5%

A-1+/P-1
3.6%

LAIF
14.4%

Collateralized CDs
4.6%

Collateralized 
Deposits

19.2%
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Portfolio Composition by Maturity 
Distribution(1) 

Market Value

Percent of 

Portfolio Market Value

Percent of 

Portfolio

 0 - 3  Months $ 182,601,000 55.4% $ 200,643,000 60.8%

 3 - 6  Month 8,992,000             2.7% 4,996,000             1.5%

 6 - 9  Months -                      0.0% -                      0.0%

 9 - 12 Months 10,187,000           3.1% -                      0.0%

 1 - 2 Years 79,048,000           24.0% 75,745,000           22.9%

 2 - 3 Years 37,257,000           11.3% 37,350,000           11.3%

Over 3 Years 11,431,000           3.5% 11,448,000           3.5%

Total: $ 329,516,000 100.0% $ 330,182,000 100.0%

Notes:

1.) The 0-3 Month category includes investments held in the LAIF and the San Diego County Investment Pool.

July 31, 2014 June 30, 2014
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Benchmark Comparison 

Notes:

1.) Benchmark data for LAIF is the average monthly effective yield.

2.) CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and
represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a
standard industry benchmark for Treasury securities.

3.) The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the
6-month CMT is the daily average for the previous 6 months, and the 1-year CMT is the daily average for the
previous 12-months.
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Detail of Security Holdings As of  
July 31, 2014 
Settlement Security Maturity Next Call Purchase Market Market Days to Yield to

Date Description Coupon Date Date Par Value Price Book Value Price Value Maturity Maturity

12/28/12 FNM A 0.006 06/27/16 09/27/14 5,000,000 99.875 4,993,750 99.938 4,996,900 697 0.596

09/21/12 FHLM C 1.000 09/12/17 09/12/14 3,000,000 99.975 2,999,250 99.732 2,991,960 1139 1.000

01/16/13 FHLM C 1.050 01/16/18 10/16/14 3,000,000 99.970 2,999,100 99.451 2,983,530 1265 1.056

01/09/13 FHLM C 1.375 01/09/18 01/09/15 2,000,000 101.440 2,028,800 100.150 2,003,000 1258 1.080

01/30/13 FNM A 1.030 01/30/18 10/30/14 3,500,000 99.990 3,499,650 98.639 3,452,365 1279 1.032

06/13/13 FHLB 0.375 06/24/16 06/24/16 5,000,000 99.023 4,951,150 99.634 4,981,700 694 0.701

10/10/13 FHLM C 0.875 10/14/16 10/14/16 4,000,000 100.180 4,007,200 100.374 4,014,960 806 0.814

12/10/13 FHLB 0.625 12/28/16 12/28/16 5,000,000 99.816 4,990,800 99.754 4,987,700 881 0.438

06/12/13 FHLM C 0.500 05/13/16 05/13/16 8,000,000 99.707 7,976,568 99.895 7,991,600 652 0.601

Agency Total 38,500,000 38,446,268 38,403,715 884 0.745

07/02/14 East West Bk CD 0.500 07/02/15 10,187,061 100.000 10,187,061 100.000 10,187,061 336 0.500

09/05/13 Torrey Pines Bank CD 0.500 09/04/14 5,000,000 100.000 5,020,796 100.416 5,020,796 35 0.500

CD's Total 15,187,061 15,207,858 15,207,858 237 0.500

07/17/14 UBS FINANCE  CP 0.210 01/16/15 4,000,000 99.893 3,995,730 99.869 3,994,760 169 0.210

02/06/14 BANK OF TOKYO-M ITSUBISHI CP 0.240 08/06/14 3,000,000 99.879 2,996,380 99.998 2,999,940 6 0.240

05/12/14 RABUSA CP 0.210 11/12/14 5,000,000 99.893 4,994,633 99.937 4,996,850 104 0.210

Commercial Paper Total 12,000,000 11,986,743 11,991,550 101 0.217

05/09/13 Apple Inc Notes 0.450 05/03/16 4,000,000 99.944 3,997,760 99.838 3,993,520 642 0.469

07/18/14 WELLS FARGO CO Notes 3.678 06/15/16 4,700,000 105.559 4,961,273 105.192 4,944,024 685 0.737

06/03/13 Toyota M otor Corp Notes 2.800 01/11/16 4,000,000 105.114 4,204,560 103.247 4,129,880 529 0.812

08/30/13 Caterpillar Financial 0.409 08/28/15 5,000,000 100.000 5,000,000 100.129 5,006,450 393 0.409

10/10/13 GE CAP CORP 0.896 01/08/16 5,000,000 100.452 5,022,600 100.637 5,031,850 526 0.695

11/01/13 COCA COLA CORP NOTE 0.750 11/01/16 800,000 100.080 799,080 99.716 797,728 824 0.789

07/08/13 WAL M ART STORES INC 1.500 10/25/15 3,000,000 102.028 3,060,836 101.305 3,039,150 451 0.6170

M edium Term Notes 26,500,000 27,046,109 26,942,602 549 0.629
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Detail of Security Holdings As of  
July 31, 2014 

Settlement Security Maturity Next Call Purchase Market Market Days to Yield to

Date Description Coupon Date Date Par Value Price Book Value Price Value Maturity Maturity

02/13/13 U.S. Treasury 0.375 01/15/16 5,900,000 99.926 5,896,598 100.133 5,907,847 533 0.401

02/10/14 U.S. Treasury 0.375 02/10/16 3,000,000 100.144 3,004,336 100.121 3,003,630 559 0.375

02/24/14 U.S. Treasury 0.750 01/15/17 3,000,000 100.230 3,006,914 99.898 2,996,940 899 0.669

06/03/13 U.S. Treasury 0.250 05/15/16 6,850,000 99.234 6,797,555 99.648 6,825,888 654 0.512

03/31/14 U.S. Treasury 1.000 03/31/17 3,000,000 100.175 3,005,273 100.289 3,008,670 974 0.940

03/05/14 U.S. Treasury 1.000 08/31/16 8,890,000 101.203 8,996,958 100.844 8,965,032 762 0.512

04/15/14 U.S. Treasury 0.375 03/31/16 5,000,000 100.016 5,000,781 99.996 4,999,800 609 0.367

05/01/14 U.S. Treasury 0.375 04/30/16 8,000,000 99.910 7,992,812 99.934 7,994,720 639 0.420

06/18/14 U.S. Treasury 0.875 01/31/17 5,000,000 100.199 5,009,961 100.180 5,009,000 915 0.798

06/18/14 U.S. Treasury 0.875 06/15/17 7,500,000 99.967 7,475,391 99.688 7,476,600 1050 0.987

07/08/13 U.S. Treasury 0.500 06/15/16 6,197,856 99.602 6,175,297 100.051 6,200,992 685 0.637

Government Total 62,337,856 62,361,876 62,389,119 747 0.592

US Bank General Acct 22,520,707 100.000 22,520,707 100.000 22,520,707 1 0.035

US Bank Accounts Total 22,520,707 22,520,707 22,520,707 1 0.035

Reich & Tang Daily Inc US Gvt Fund 309,274 100.000 309,274 100.000 309,274 1 0.000

Reich & Tang Daily Inc US Gvt Fund 309,274 309,274 309,274 1 0.000

Torrey Pines Bank M M 5,022,245 100.000 5,022,245 100.000 5,022,245 1 0.500

Local Agency Invstmnt Fd 47,547,130 100.000 47,547,130 100.030 47,561,327 1 0.228

San Diego County Inv Pool 48,689,133 100.000 48,689,133 99.661 48,523,885 1 0.430

CalTrust 15,032,743 100.000 15,032,743 100.000 15,032,743 1 0.390

Wells Fargo Bank 4,045,428 100.000 4,045,428 100.000 4,045,428 1 0.250

East West Bank 103,366 100.000 103,366 100.000 103,366 1 0.350

East West Bank 31,461,943 100.000 31,461,943 100.000 31,461,943 1 0.350

East West Bank Total 31,565,308 31,565,308 100.000 31,565,308 1 0.350

Grand Total 329,256,886$       98.64 329,780,822$  99.92 329,515,761$       304 0.442
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Portfolio Investment Transactions 
From July 1st, 2014 – July 31st, 2014 

Settle Security Security Mature Call Unit

Date Description Type CUSIP Coupon Date Date Price Amount

PURCHASES

07/17/14 UBS FINANCE CP CP - DISC 90262DNG6 0.210 01/16/15 -- 99.893 3,995,730$                   

07/18/14 WELLS FARGO NOTE M TN 949746QU8 3.676 06/15/16 -- 105.559 4,961,273

8,957,003$         

CALLS

-$                    

MATURITIES

07/15/14 BANK OF TOKYO M ITS  CP CP - DISC 06538CGF2 0.240 07/15/14 -- 99.879 3,499,825$                   

07/16/14 UBS FINANCE  CP CP - DISC 90262DGG4 0.215 07/16/14 -- 99.893 3,999,760

7,499,585$         

DEPOSITS

-$                    

WITHDRAWALS/SALES

07/02/14 BANK OF THE WEST BANK DEM AND DEPOSIT -- 0.240 -- -- 100.000 3,122$                            

07/17/14 US TREAS NTS       U.S. Treasury 912828UG3 0.375 01/15/16 -- 99.926 1,602,438

1,605,560$         
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Bond Proceeds Summary 
As of: July 31, 2014

(in thousands)

Series 2010 Series 2013 Series 2014 Total Yield Rating

Project Fund

LAIF(1) -$                          -$                          123,321$                 123,321$                 0.23% N/R

SDCIP(2)            -                            90,233                      92,510                      182,743                   0.43% AAAf

-$                          90,233$                   215,831$                 306,064$                 

Capitalized Interest

SDCIP(2)  -$                          453$                         24,440$                   24,893$                   0.43% AAAf

-$                          453$                         24,440$                   24,893$                   

Debt Service Reserve  & Coverage Funds

SDCIP(2)              14,215$                   32,993$                   13,458$                   60,666$                   0.43% AAAf

East West Bank CD 20,616                      -                            -                            20,616$                   0.75% N/R

Bank of the West DDA 16,161                      -                            -                            16,161$                   0.24% N/R

Torrey Pines DDA -                            -                            15,032                      15,032                      0.50% N/R

50,992$                   32,993$                   28,490$                   112,475$                 

50,992$                   123,679$                 268,761$                 443,432$                 0.38%

*Bond proceeds are not included in deposit limits as applied to operating funds

(1) LAIF Yield as of 6/30/2014

(2) SDCIP Yield as of 6/30/2014
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Bond Proceeds Investment Transactions 
From July 1st, 2014 – July 31st, 2014 

Settle Security Security Mature Call Unit

Date Description Type CUSIP Coupon Date Date Price Amount

PURCHASES

-$                                     

CALLS

-$                                     

MATURITIES

-$                                     

DEPOSITS

-$                                           

WITHDRAWALS / SALES

7/1/2014 SDCIP (2013 Bonds) SDCIP 0.43 1.000 10,266,972$                 

7/1/2014 First American Govt Oblig Fund (2014 Bonds) Govt Oblig Fund 0.01 1.000 5,991,777                       

7/1/2014 SDCIP (2013 Bonds) SDCIP 0.43 1.000 299,322                            

7/23/2014 LAIF (2014 Bonds) LAIF 0.23 1.000 12,437,509                    

28,995,580$                 
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Questions? 



















































































































































































SAN DIEGO COUNTY 
REGIONAL AIRPORT AUTHORITY 

STAFF REPORT 

 
Meeting Date: SEPTEMBER 4, 2014 

Subject: 

Approve and Authorize Amendment No. 1 to the Amended and Restated San 
Diego County Regional Airport Authority Retirement Plan and Trust of 2013 

Recommendation: 

Adopt Resolution No. 2014-0095, approving and authorizing the President/CEO to 
execute Amendment No. 1 to the Amended and Restated San Diego County Regional 
Airport Authority Retirement Plan and Trust of 2013. 

Background/Justification: 

For the benefit of the employees of the Authority and their beneficiaries, on January 1, 

2003, the Board of the San Diego County Regional Airport Authority ("Authority'') 

adopted the San Diego City Employees' Retirement System Retirement Plan for Airport 
Authority Employees. On May 3, 2004, the Board amended this plan and approved the 

San Diego City Employees' Retirement System First Amended Retirement Plan for Airport 

Authority Employees, effective April 1, 2004 [Resolution 2004-0039]. On July 5, 2007, 
effective July 1, 2007, the Board approved an amended and restated plan [Resolution 

2007-0082]. Subsequently, on June 5, 2008, the Board again amended the plan and 

approved the Amended and Restated San Diego County Regional Airport Authority 
Retirement Plan and Trust of 2008 (the "2008 Plan'') [Resolution 2008-0078]. The 2008 

Plan was amended by Amendment No.1 by Board action on June 7, 2012, (hereinafter 

the "Plan',) upon the advice of SDCERS' outside legal counsel, to comply with the 
Worker, Retiree and Employee Recovery Act of 2008, the Uniformed Services 

Employment and Reemployment Rights Act of 1994, and the Economic Growth and Tax 

Relief Reconciliation Act of 2001 [Resolution 2012-0069]. On July 11, 2013, the Board 
again amended and approved the Amended and Restated San Diego County Regional 

Airport Authority Retirement Plan & Trust of 2013 to bring it into compliance with the 

provisions of the California Public Employees' Pension Reform Act of 2013 (“PEPRA'') 

[Resolution 2013-0072R]. 

The Plan is a qualified governmental pension plan under § 401(a) and § 414(d) of the 
Internal Revenue Code of 1986, as amended.  The Plan is administered by the San 
Diego City Employees' Retirement System ("SDCERS'') pursuant to the terms of the 
San Diego City Employees' Retirement System Participation and Administration 
Agreement (“P & A Agreement'') approved by the Board in 2007 [Resolution 2007-
0054].  SDCERS administers the Plan under a group trust (as set forth in the 
Declaration of Trust approved by the Board May 3, 2007 [Resolution 2007-0054] and 
made effective July 1, 2007) pursuant to IRS Code § 401(a)(24) and in accordance 

Item No.  
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OVERVIEW OF RENTAL CAR 

CENTER RESTAURANT 

OPPORTUNITY AND 

MARKETING PLAN 

Presented by: Troy Ann Leech, Sr. Manager 

                              Aviation & Commercial Business 

 

San Diego County Regional 

Airport Authority 
 

September 4, 2014 

1 

ITEM 23 
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Rental Car Center Background 

 4 floor facility being constructed on 

approximately 24.8 acres 

 Third Floor of RCC designed to 

accommodate a full-service restaurant  
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Restaurant Facility 

 Approx.  7,900 sf 

 300 Overall Capacity  

 Views of City, 

Bay, and Airfield 
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Benefits From Restaurant 

 Fosters a 'sense of pride' for the community by showcasing 
the unique beauty of our city and airport 

 Provides a great meeting/event venue for our community 
(local businesses, special events, weddings etc.) 

 Allows for tremendous public relations and marketing 
opportunities for our airport   

 Airport providing a 'new' and 'innovative' product for the 
community, aligned with our community strategy 

 Further cements San Diego as an up-and-coming restaurant 
scene 

 Provides an easy way to pick up friends from the airport, 
furthering the 'easy, approachable' positioning of our airport 

 Provides incremental revenue and increases debt service 
coverage 
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Anticipated Restaurant View 

 

5 
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Preliminary Financial Summary 
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Total Authority Investment (including Tenant 

Improvements funded by Authority) 

 

$7.0 - $7.5 Million 

 

Estimated First Year Net Operating Income 

 

          $300,000 to  $450,000 

 

Estimated Rate of Return to Authority 

 

                               2%-6% 
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Restaurant Recruitment 

 Request for Statements of Interest (RSI) to 

the restaurant industry completed 

 Process did not result in identifying a 

desired Restaurant Operator 

 Request for Proposals from Real Estate 

Brokerage Firms to recruit an operator to fill 

the space completed 

 Location Matters was selected from a 

pool of 4 respondents 
 

7 
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Location Matters Background 

 Retail Commercial Brokerage in Del Mar, CA 

 Restaurant Properties Focused 

 Recent Transactions Include: 

 El Agave Del Mar 

 Union Encinitas 

 Prep Kitchen 

 Davanti Enoteca 

 The Patio 
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Closed Lease Transactions 
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Closed Lease Transactions 

10 
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Location Matters General Tasks 

 Develop and implement strategy to recruit a 
restaurant operator that is: 

 economically viable concept;  

 consistent with market value returns; and 
 capable operator   

 Keep Authority staff abreast of progress 

 Make recommendations to enhance the 
opportunity for potential restaurateurs 

 Assist in the negotiation of a lease 

 

 Compensation is $120,000 lump-sum payable 
upon receipt of Restaurateur’s first month rent    
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Target Schedule 

Task Estimated 

Completion 

Contracting with RE Broker 

Aug-14 
RE Broker Education of Project 

Recruiting of Restaurateur Dec-14 

Negotiating Lease with Restaurateur Mar-15 

Board Approval of Lease Apr-15 

Design of Restaurant Complete Sep-15 

Build-out of Restaurant Dec-15 

 

Jan-16 
Training/Burn-in 

Open to Public Jan-16 

12 
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Questions? 

















San Diego County Regional 
Airport Authority 

Renewal of the Employee Benefits Program for 2015 
 

Presented by: 
Kurt Gering, Director Talent, 

Culture & Capability 
 
 

September 4, 2014 

  

Board Presentation 

ITEM 24 



Employee Benefits Task Force 

Charter 

2 

Purpose: 

 

Pursue and assess employee healthcare renewal 
options that provide high quality care at a 
sustainable price while demonstrating fiscal 
responsibility. The program should also support the 
Authority in attracting and retaining the best and 
brightest talent. 



Task Force Composition and 

Meetings 
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• EBTF renewed charter in March 2014 consisting of 19 team members 
• Initial focus on health/welfare plan renewals 
• Met on 7 occasions over 5 months to:  

• Receive presentations from Authority’s consultants (Willis 
Insurance) to:  
 Educate members on market conditions 
 Review health care reform factors 
 Review bids from other vendors 
 Discuss wellness outcome measures 

• Evaluate options 
• Develop recommendations to Executive Team culminating in today’s 

presentation 
• Future focus on retirement plan options 



Executive Summary - Detail 
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  Current Initial Renewal % Negotiated Renewal % 

Medical $5,345,467  $5,999,067  12.2% $5,345,467  0.0% 

Anthem Full-Network HMO (Scripps) $952,629  $1,053,796  10.6% $952,629  0.0% 

Anthem Limited-Network HMO $1,802,783  $2,008,788  11.4% $1,802,783  0.0% 

Anthem PPO $2,457,956  $2,787,880  13.4% $2,457,956  0.0% 

Anthem HDHP $132,099  $148,603  12.5% $132,099  0.0% 

EAP/Health Advocate Wellness $41,542  $41,542  0.0% $41,542  0.0% 

            

Dental $395,013  $410,487  3.9% $395,013  0.0% 

Delta DMO $21,263 $22,018 3.6% $21,263 0.0% 

Delta PPO $373,750 $388,469 3.9% $373,750 0.0% 
            

Ancillary Lines  

(Vision, Life, Disability, Genesis) $377,516  $377,516  0.0% $377,516  0.0% 

            

            

Retiree Health (Medical & Dental) $436,977  $460,055  5.3% $436,977  0.0% 

GRAND TOTAL $6,596,514  $7,288,667  10.5% $6,596,514  0.0% 

   $ Difference From Current N/A $692,153    $0    

Savings based on Initial vs Final renewal:       ($692,153)   



Authority Premium Budget vs. Projected 

Cost 
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CY 2015 Authority 

Budget 

Projected CY 2015 

Costs 

Difference  

(by $) 

Difference  

(by %) 

Line of Coverage   

Medical $4,880,228  $4,460,521  ($419,707) 9% 

          

Dental $343,892  $319,819  ($24,072) 7.5% 



Medical Marketing Decision 

Points 
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1. Competitive Rates 
2. Comprehensive Networks (physician, hospital) 
3. Plan Design Match (copays, coinsurance) 
4. Plan Design Options (offers all 4 medical options:  

Full HMO, narrow network HMO, PPO, and HSA) 
5. Wellness Incentives 
6. Responses to Comprehensive EBTF Questions (e.g. 

performance guarantees, pricing stability, network 
disruption) 

7. Health Plan Quality Ratings 



Medical Marketing Results 
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Carrier Status Comments

% Increase

(Over 

Current)

Wellness Programs Additional Notes

Anthem Blue Cross Incumbent Renewal Presented 0.0% $30,000 in wellness funding

Anthem can remove the PPO $250 Rx 

Deductible in exchange for the footwear & 

hearing aid rider

Aetna Quoted Competitive -9.0%

$25,000 wellness dollars plus free onsite 

biometric testing & $50 gift card for 

completion of HRA and 1 online coaching 

course

15% rate cap for 2016 (including ACA 

fees)1

Blue Shield Declined N/A N/A Rates are 10% above renewal rates

Cigna Quoted Competitive 0.9% $30,000 in wellness funding

Cannot offer a "Narrow Network" (HMO 

has no option to remove Scripps 

providers)

Health Net Quoted Not Competitive 2.9% N/A
Narrow Network HMO missing majority of 

providers

Sharp Health Plan Quoted
Unable to match plan 

designs
TBD Not provided Unable to offer Full HMO or CA PPO plans

UnitedHealthcare Quoted Competitive -2.5%

Free onsite testing with gift cards of $175 

individual/$350 family for participating in 

HRA

HMO Narrow Network is missing some key 

providers (e.g. UCSD) impacting 55 

enrolled members.  Provided an 11% rate 

cap for 2015 (including ACA fees)

1Aetna provided a  rate cap in 2016.  However, the rate cap is  inval id i f the SDCRAA markets  the medica l  benefi ts .
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Carrier
2 Yr Rates

(2015/2016)
Networks

Plan Design 

Match

Offers all 4 

Medical 

Options

Offers 

Wellness 

Incentives

Q&A 

Responsiveness

Health Plan 

Quality 

Ratings

Composite 

Rating

Anthem Blue Cross
1

(2.4% average)
1 1 1 2 2

1

(Anthem/UHC 

equal)
9

Aetna
2

(3% average)
2 2 1 1 3 2 13

UnitedHealthcare
3

(4.25% average)
3 3 1 3 1

1

(Anthem/UHC 

equal)
15

Ranked from best rating (1) to least rating (3).  Equal rating provided to all  (in reality, some categories would rank higher e.g. rates)



Anthem Medical Renewal 
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Current

Enrollment1

Full HMO TOTAL Medical Rates
Footwear/Hearing 

Aid Rider2 Total

Employee Only 43 $747.51 $827.53 $744.94 $2.57 $747.51

Employee + Dependent 16 $1,559.78 $1,724.56 $1,554.38 $5.40 $1,559.78

Employee + Family 10 $2,228.63 $2,463.96 $2,220.92 $7.71 $2,228.63

HMO Annualized Premium 69 $952,629 $1,053,796 $949,340 $3,288 $952,629

Current

Enrollment1

SelectPlus HMO TOTAL Medical Rates
Footwear/Hearing 

Aid Rider2 Total

Employee Only 67 $508.77 $567.71 $506.20 $2.57 $508.77

Employee + Dependent 34 $1,058.43 $1,178.94 $1,053.03 $5.40 $1,058.43

Employee + Family 53 $1,512.41 $1,684.50 $1,504.70 $7.71 $1,512.41

HMO Annualized Premium 154 $1,802,783 $2,008,788 $1,793,610 $9,173 $1,802,783

Current

Enrollment1

PPO Plan TOTAL Medical Rates
Footwear/Hearing 

Aid Rider2 Total

Employee Only 125 $918.59 $1,042.01 $916.02 $2.57 $918.59

Employee + Dependent 30 $1,426.69 $1,618.01 $1,421.29 $5.40 $1,426.69

Employee + Family 25 $1,888.21 $2,141.27 $1,880.50 $7.71 $1,888.21

PPO Annualized Premium 180 $2,457,956 $2,787,880 $2,449,844 $8,112 $2,457,956

Current

Enrollment1

HDHP with HSA TOTAL Medical Rates
Footwear/Hearing 

Aid Rider2 Total

Employee Only 10 $807.32 $908.45 $807.32 N/A $807.32

Employee + Dependent 1 $1,280.84 $1,437.59 $1,280.84 N/A $1,280.84

Employee + Family 1 $1,654.19 $1,861.52 $1,654.19 N/A $1,654.19

HDHP Annualized Premium 12 $132,099 $148,603 $132,099 $0 $132,099

Total3

Total Annualized Premium 415 $5,345,467 $5,999,067 $5,324,894 $20,573 $5,345,467

$ Increase $653,601 $0

% Increase 12.2% 0.0%

1Enrol lment figures  reflect active employees  & budgeted employees .  Reti rees  not included.

3Anthem HDHP monthly premium includes  $750/$1,500 HSA fund.

2
Anthem Footwear & Hearing Aid rider includes   $500 for medica l ly necessary footwear due to bone deformity, amputation, etc.  Hearing a id 

includes  80% coverage for exam, fi tting, & hearing a id.

Medical Rates

Medical Rates

Medical Rates

Medical Rates

PPO Plan

Initial Renewal Final Renewal

HDHP with HSA

Initial Renewal Final Renewal

Select Plus HMO (No Scripps)

Initial Renewal Final Renewal

Initial Renewal Final Renewal

Full Network HMO (with Scripps)



Anthem Mandatory Renewal Plan 

Changes 
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Plan Reason for Change Description of Change Current Benefit Proposed Benefit Effective Date Impact

HMO/PPO ACA Required Change
Prescription Copay 

Applicable  to Out-of-Pocket 
Maximum

Prescription copays do NOT apply 
toward the out-of-pocket maximums

Prescription copays DO apply 
toward the out-of-pocket 

maximums
1/1/2015 Enhancement

PPO Anthem Change
Out-of-Pocket Maximum 

Increasing

In-Network:
$2,000 Individual / $4,000 family

Out-of-Network:
$6,000 Individual /$12,000 Family

In-Network:
$2,500 Individual / $5,000 family

Out-of-Network:
$6,500 Individual /$13,000 Family

1/1/2015 Takeaway

HDHP
CA Regulatory 

Requirement

Physical Therapy, Physical 
Medicine and Occupational 

Therapy
24 visits per year

24 visits per year, with additional 
visits provided after pre-service 

review
1/1/2015 Neutral

Anthem Mandatory Medical Plan Changes



Average HMO Employee Contributions 
As a Percentage of Premiums 
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Benchmark data from the Mercer National Survey of Employer Sponsored Health Plans 2013 

5% employee contribution equates to $24.55 – $37.38/month 



Average PPO Employee Contributions 
As a Percentage of Premiums 
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Benchmark data from the Mercer National Survey of Employer Sponsored Health Plans 2013 

5% employee contribution equates to $40.37 – $45.93/month 



Enhanced Wellness Focus 
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• Sustain or improve wellness compared to University of Michigan Health 
Management Research Center peer group 

• Wellness participation incentives: 
• Maintain $250 pre-tax contribution to FSA/HSA/457 for employees 
• Add $200 pre-tax contribution for spouse or domestic partner 

 • Migrate to Health 
Advocate to: 

• Provide one-stop 
employee experience 

• Eliminate  
administration effort 

• Offer better  
wellness support 

• Track relationship 
between wellness 
and desired health 
outcomes. 



Wellness Premiums 
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Full-Network HMO

Emp Only 40 $710.13 95% $37.38 5% 3 $672.76 90% $74.75 10%

Emp + Dependent 15 $1,194.26 77% $365.52 23% 1 $1,156.88 74% $402.90 26%

Emp + Family 9 $1,562.13 70% $666.50 30% 1 $1,524.75 68% $703.88 32%

Narrow Network HMO

Emp Only 62 $483.33 95% $25.44 5% 5 $457.89 90% $50.88 10%

Emp + Dependent 32 $811.08 77% $247.35 23% 2 $785.64 74% $272.79 26%

Emp + Family 49 $1,060.77 70% $451.64 30% 4 $1,035.33 68% $477.08 32%

PPO

Emp Only 116 $872.66 95% $45.93 5% 9 $826.73 90% $91.86 10%

Emp + Dependent 28 $1,198.05 84% $228.65 16% 2 $1,152.12 81% $274.57 19%

Emp + Family 23 $1,451.88 77% $436.33 23% 2 $1,405.95 74% $482.26 26%

HDHP with H.S.A.

Emp Only 9 $766.95 95% $40.37 5% 1 $726.59 90% $80.73 10%

Emp + Dependent 1 $1,067.76 83% $213.08 17% 0 $1,027.39 80% $253.45 20%

Emp + Family 1 $1,273.10 77% $381.09 23% 0 $1,232.73 75% $421.46 25%

Medical Totals

Total Annual Cost 386 $4,460,521 83% $884,946 17% 29

W
el

ln
es

s 

En
ro

llm
en

t1 Contribution (Wellness Completed)

N
o 

W
el

ln
es

s 

En
ro

llm
en

t Contribution (No Wellness)

SDCRAA 

(2015)

Employee

(2015)

SDCRAA

(2015)

Included in totals on left

Employee

(2015)

Both Population Totals



Wellness Costs 
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2014

Program Component

Curent 

Programs

Health 

Advocate

Biometric screening/Health Risk Assessment  $      21,160  $      25,891  $      23,885 

Anthem Health Rewards Annual Administration  $      32,014  $      32,014  N/A 

Anthem Health Rewards Redemtion Value  $      27,620  $      27,620  N/A 

Health Advocate Core Advocacy Program  $        5,148  $        5,148  $        5,148 

Health Advocate Wellness Program  N/A  N/A  $      26,399 

Gift Certificate Rewards Program  N/A  N/A  $      29,883 

Fitness Focus Program  $      17,880  $      17,880  N/A 

 Antiicpated Costs  $   103,822  $   108,553  $      85,315 

Spouse/Domestic Partner Incentive  $      22,200 

Total Anticipated Costs  $   107,515 

2015



Plan Recommendations Summary 
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1. Renew with Anthem Blue Cross 
2. Exchange footwear/hearing aid rider with removal of $250 PPO 

prescription deductible 
3. Incent spouse/domestic partner in FSA/457 contribution by Authority  
4. No change in Dental Plan Design 
5. Continue to offer following plans with no cost change(s) for 2015: 

1. Basic Life/AD&D 
2. Short Term Disability/Long Term Disability 
3. Employee Assistance Plan 
4. Health Advocate 

6. Continue to offer Biometric Screenings, Health Assessments, and Flu 
Shots to employees as a means to increase employee health and reduce 
healthcare  

7. Replace Anthem Health Rewards & Fitness Focus with Health 
Advocate Wellness 
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