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Source: Bipartisan Policy Center; George Mason University: Mercatus Center; Congressional Budget Office, Budget and 

Economic Outlook, February 2013.  Aggregate reduction total includes estimated savings from debt service. 

Federal Spending and Sequestration 

2013 to 2023 

$3,250

$3,750

$4,250

$4,750

$5,250

$5,750

$6,250

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

B
il
li
o

n
s 

With Sequester

Without Sequester

Breakdown of FY 2013 Sequester 

Total: $85.3 billion 

• Failure to produce legislation that would advert the impending sequestration of federal spending could 

negatively impact an already fragile economy.   

• The longer term economic impact of reduced government spending is still uncertain. 
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• The second estimate of 4Q12 GDP shows that the economy grew at 0.1%, which is up from the initial 

estimate of -0.1%. The sharp up drop in growth in the fourth quarter was due largely due to a drop in 

government (defense) spending and slowing in inventory investment.   In a positive side, consumer 

expenditures, which are the single largest component of GDP, were up 2.1%.  The 4Q12 GDP will be 

subject to further revision that could change the overall GDP number. 

Source: Bloomberg 
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February Employment Report Up Strongly 

• The February employment report came in at a much better than expected 236,000 jobs, which was 

up strongly from a revised 119,000 jobs in February.   

• The unemployment rate dropped to 7.7%, its lowest level in five years. The drop in the unemployment 

rate was due partly to an increase in new jobs, but also because 130,000 people dropped out of the 

labor force. 

Source: Bloomberg 

Change in Non-Farm Payrolls/ Unemployment Rate 
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Unemployment Rate Edged Down To be updated 

Source: US Dept of Labor, CA EDD 

The Federal unemployment rate edged down to 7.7% for the month of  February 2013, and the National U-6 

rate dropped to 14.3%. In California, the State unemployment rate was unchanged at 9.8% and the State U-6 

remained at 19.3%.  Locally, San Diego’s unemployment rate is 8.1%. 
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Source: Conference Board and Bloomberg 

Consumer Confidence Rebounds in February 

• After falling sharply the prior two months, the Consumer Confidence Index rebounded strongly in February 

to 69.6 from 58.6 in January recovering most of the loss of the past two months.   

• The report suggested that consumers shook off the uncertainty caused by the fiscal cliff and the ending of 

the payroll tax cuts.  Compared to the prior month, consumers are more positive about current business and 

labor market conditions, and they are also cautiously optimistic about future business and labor market 

conditions. 
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Source: Bloomberg 

Existing Home Sales Trending Higher 

U.S. Existing Home Sales (MoM) 

January 2003 – January 2013 

• Existing home sales in January increased slightly to an annualized rate of 4.92 million units up from a 

downwardly revised annualized rate of 4.90 million units in December. The upward trend in sales along with 

price improvements and decreases in inventory, suggest that the housing market recovery is continuing. 

• Although the trend is favorable, the housing market still has not recovered to its re-housing bubble levels.  A 

number of factors are still impacting the housing markets, such as a number of home owners still facing 

negative equity, a limited inventory of for-sale homes, and tight credit standards. 
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Oil Prices Off 

Source: U.S. Energy Information Administration (EIA) 

• Oil (WTI spot) closed at $90.13 on March 4th its lowest level since December 26th.  WTI crude oil prices 

over the past 30 days have averaged $94.62, which is down $0.36 compared to the prior 30 days.   

West Texas Intermediate Oil Price Per Barrel (WTI Spot) 
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Jet Fuel Off Sharply in Recent Weeks 

Source: U.S. Energy Information Administration (EIA) 

• Jet fuel closed at $3.01 on March 4th, its lowest level since January 6th.  Jet fuel prices have averaged 

$3.20 over the past 30 days, which is up $0.10 compared to the prior 30 day average. 

U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Price FOB  

March 1, 2008 – March 4, 2013 
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Equity Markets Hit New All-Time Highs 

Source: Bloomberg 

Dow Jones Industrial and S&P 500 Indices 

March 1, 2008 – March 8, 2013 

• The equity markets hit new all-time highs during the first week of March.  The DJIA  is up 9.9% year-to-date 

and the S&P 500 is up 8.8% year-to-date.  Recent positive economic news, including the February Jobs 

report have help drive stock market gains. 
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U.S Treasury Yield Curve Relatively Unchanged 

Source: Bloomberg 

• Although volatile on a daily basis, the Treasury yield curve is relatively unchanged compared to a year ago.  

Longer-term rates have increased recently on improving economic data. 

U.S. Treasury Yield Curve 

March 8, 2012 versus March 8, 2013 
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3/8/13   3/08/12 3/08/13 Change 

3 Month 0.08% 0.10% 0.02% 

6 Month 0.14% 0.11% (0.03%) 

1 year 0.18% 0.15% (0.03%) 

2 year 0.32% 0.27% (0.05%) 

3 year 0.44% 0.42% (0.02%) 

5 year 0.89% 0.90% 0.01% 

10 year 2.03% 2.06% 0.03% 

20 year 2.82% 2.89% 0.07% 

30 year 3.18% 3.25% 0.07% 



U.S. Treasury Yield History 

Source: Bloomberg; Federal Reserve 

• 2-year U.S. Treasury yields have remained relatively range during the past year.  Longer-term Treasury 
yields have risen towards the higher end of their trading range in recent weeks on a series of favorable of 
economic releases. 
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Unaudited Financial Statements 
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Car Rental License Fees 
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Parking Revenue 
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Revenues & Expenses (Unaudited) 

For the Month Ended  

February 28, 2013 
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Operating Revenues  
for the Month Ended February 28, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Aviation revenue: 

     Landing fees 1,563$          1,584$    

   Aircraft parking fees 275               259         

   Building rentals 3,636            3,627      

   Security surcharge 1,719            1,665      

   Other aviation revenue 131               134         

  Total aviation revenue 7,324$          7,269$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

21$                  1% 1,517$     

(16)                   (6)% 272           

(9)                     - 2,745       

(54)                   (3)% 1,394       

3                      2% 130           

(55)$                 (1)% 6,058$     



20 

Operating Revenues  
for the Month Ended February 28, 2013 (Unaudited) 

 
(In thousands) Budget Actual

Terminal rent non-airline 80$               81$         

  Concession revenue:

    Terminal concession revenue:

    Food and beverage 444               441         

    Gifts and news 223               183         

    Other 425               461         

    Total terminal concession revenue 1,092            1,085      

    Car rental and license fee revenue:

    Rental car and license fees 1,824            1,896      

    License fees-other 218               229         

      Total rental car and license fees 2,042            2,125      

  Total concession revenue 3,134$          3,210$    

Variance
Favorable %  Prior

(Unfavorable) Change Year

1$                    1% 77$           

(3)                     (1)% 472           

(40)                   (18)% 291           

36                    8% 225           

(7)                     (1)% 988           

72                    4% 1,678       

11                    5% 216           

83                    4% 1,894       

76$                  2% 2,882$     
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Operating Revenues  
for the Month Ended February 28, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Parking revenue:

    Short-term parking revenue 1,314$          1,346$    

    Long-term parking revenue 1,087            983         

  Total parking revenue 2,401            2,329      

Ground transportation permits and citations 104               121         

Ground rentals 648               682         

Grant reimbursements 17                  15            

Other operating revenue 34                  83            

       Subtotal 3,204            3,230      

Total operating revenues 13,742$        13,790$  

Variance

Favorable %  Prior

(Unfavorable) Change Year

32$                  2% 874$        

(104)                 (10)% 1,327       

(72)                   (3)% 2,201       

17                    16% 75             

34                    5% 552           

(2)                     (12)% 16             

49                    144% 76             

26                    1% 2,920       

48$                  - 11,937$   
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Operating Expenses  
for the Month Ended February 28, 2013 (Unaudited) 

(In thousands) Budget Actual

Operating expenses:

Salaries and benefits 3,121$          3,027$    

Contractual services 2,594            2,342      

Safety and security 1,759            2,270      

Space rental 972               864         

Utilities 637               378         

Maintenance 599               999         

Equipment and systems 28                  43            

Materials and supplies 33                  22            

Insurance 73                  66            

Employee development and support 99                  220         

Business development 150               104         

Equipment rental and repairs 181               124         

Total operating expenses 10,246$        10,459$  

Variance

Favorable %  Prior

(Unfavorable) Change Year

94$                  3% 2,882$     

252                  10% 2,026       

(511)                 (29)% 1,519       

108                  11% 951           

259                  41% 479           

(400)                 (67)% 642           

(15)                   (54)% 14             

11                    33% 23             

7                      10% 64             

(121)                 (122)% 77             

46                    31% 284           

57                    31% 116           

(213)$              (2)% 9,077$     
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Financial Summary 
for the Month Ended February 28, 2013 (Unaudited) 

(In thousands) Budget Actual

Total operating revenues 13,742$      13,790$ 

Total operating expenses 10,246        10,459   

Income from operations 3,496          3,331     

Depreciation 3,253            3,253      

Operating income (loss) 243$             78$         

Variance

Favorable %  Prior

(Unfavorable) Change Year

48$               - 11,937$  

(213)$            (2)% 9,077      

(165)              (5)% 2,860      

-                       - 3,671       

(165)$              (68)% (811)$       
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Nonoperating Revenues & Expenses 
for the Month Ended February 28, 2013 (Unaudited) 

(In thousands) Budget Actual

Nonoperating revenues (expenses):

Passenger facility charges 2,545$          3,306$    

Customer facility charges (Rental Car Center) 1,773            1,590      

Quieter Home Program (293)              (894)        

Interest income 518               388         

BAB interest rebate 416               416         

Interest expense (4,317)           (1,097)     

Bond amortization 79                  338         

Other nonoperating revenue (expenses) (2)                  (1,025)     

Nonoperating revenue, net 719               3,022      

Income before grant contributions 962               3,100      

Capital grant contributions 873               1,162      

Net income 1,835$          4,262$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

761$                30% 3,412$     

(183)$              (10)% 855           

(601)                 (205)% (190)         

(130)                 (25)% 429           

0 - 416           

3,220               75% (128)         

259                  (328)% 91             

(1,023)             - 118           

2,303               320% 5,003       

2,138               222% 4,192       

289                  33% 2,284       

2,427$             132% 6,476$     



 

Revenues & Expenses (Unaudited) 

For the Eight Months Ended  

February 28, 2013 

 



Unaudited Financial Statements 
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June 30, 2011 
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Operating Revenues  
for the Eight Months Ended February 28, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Aviation revenue: 

     Landing fees 13,950$      13,907$      

   Aircraft parking fees 2,200          2,153          

   Building rentals 28,786        28,980        

   Security surcharge 13,753        13,659        

   Other aviation revenue 1,056          1,063          

  Total aviation revenue 59,745$      59,762$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

(43)$                   - 13,139$      

(47)                     (2)% 2,143          

194                    1% 21,582        

(94)                     (1)% 11,208        

7                         1% 1,064          

17$                    - 49,136$      
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Operating Revenues  

for the Eight Months Ended February 28, 2013 (Unaudited) 

 

(In thousands) Budget Actual

Terminal rent non-airline 640$           647$           

  Concession revenue:
    Terminal concession revenue:

    Food and beverage 4,329          4,303          
    Gifts and news 2,213          2,235          

    Other 2,567          2,545          

    Total terminal concession revenue 9,109          9,083          

    Car rental and license fee revenue:

    Rental car license fees 15,816        16,361        

    License fees-other 1,886          2,176          

      Total rental car and license fees 17,702        18,537        

  Total concession revenue 26,811$      27,620$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

7$                      1% 601$           

(26)                     (1)% 4,169          
22                      1% 2,632          

(22)                     (1)% 1,942          

(26)                     - 8,743          

545                    3% 15,433        

290                    15% 1,850          

835                    5% 17,283        

809$                  3% 26,026$      
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Operating Revenues  
for the Eight Months Ended February 28, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Parking revenue:

    Short-term parking revenue 9,685$        11,525$      

    Long-term parking revenue 10,397        10,358        

  Total parking revenue 20,082        21,883        

Ground transportation permits and citations 1,285          960             

Ground rentals 5,275          5,562          

Grant reimbursements 146             126             

Other operating revenue 415             537             

       Subtotal 27,203        29,068        

Total operating revenues 114,399$   117,097$   

Variance

Favorable %  Prior

(Unfavorable) Change Year

1,840$               19% 7,364$        

(39)                     - 11,881        

1,801                 9% 19,245        

(325)                   (25)% 910             

287                    5% 4,492          

(20)                     (14)% 238             

122                    29% 602             

1,865                 7% 25,487        

2,698$               2% 101,250$   
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Operating Expenses  
for the Eight Months Ended February 28, 2013 (Unaudited) 

(In thousands) Budget Actual

Operating expenses:

Salaries and benefits 25,503$      24,624$      

Contractual services 18,961        17,727        

Safety and security 14,728        15,126        

Space rental 7,785          7,436          

Utilities 4,903          4,266          

Maintenance 5,599          6,248          

Equipment and systems 324             141             

Materials and supplies 247             210             

Insurance 582             537             

Employee development and support 811             792             

Business development 2,046          1,590          

Equipment rental and repairs 1,187          992             

Total operating expenses 82,676$      79,689$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

879$                  3% 23,966$      

1,234                 7% 17,799        

(398)                   (3)% 13,625        

349                    4% 7,609          

637                    13% 4,601          

(649)                   (12)% 5,281          

183                    56% 91               

37                      15% 137             

45                      8% 504             

19                      2% 570             

456                    22% 1,376          

195                    16% 1,011          

2,987$               4% 76,570$      
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Financial Summary 
for the Eight Months Ended February 28, 2013 (Unaudited) 

 

(In thousands) Budget Actual

Total operating revenues 114,399$   117,097$   

Total operating expenses 82,676      79,689      

Income from operations 31,723      37,408      

Depreciation 27,144        27,154        

Operating income (loss) 4,579$        10,254$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

2,698$            2% 101,250$   

2,987              4% 76,570      

5,685              18% 24,680      

(10)                     - 30,825        

5,675$               124% (6,145)$      
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Nonoperating Revenues & Expenses  
for the Eight Months Ended February 28, 2013 (Unaudited) 

(In thousands) Budget Actual

Nonoperating revenues (expenses):

Passenger facility charges 21,252$      21,902$      

Customer facility charges (Rental Car Center) 8,836          10,505        

Quieter Home Program (2,027)         (668)            

Interest income 3,131          2,973          

BAB interest rebate 3,331          3,331          

Interest expense (25,961)      (1,329)         

Bond amortization 690             973             

Other nonoperating revenue (expenses) (13)              (1,620)         

Nonoperating revenue, net 9,239          36,067        

Income before grant contributions 13,818        46,321        

Capital grant contributions 10,738        11,012        

Net income 24,556$      57,333$      

Variance
Favorable %  Prior

(Unfavorable) Change Year

650$                  3% 22,133$      

1,669                 19% 7,345          

1,359                 67% (1,279)         

(158)                   (5)% 3,956          

0 - 3,331          

24,632               95% (2,561)         

283                    41% 695             

(1,607)                - 699             

26,828               290% 34,319        

32,503               235% 28,174        

274                    3% 16,437        

32,777$             133% 44,611$      
 



Balance Sheets (Unaudited) 
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2013 2012

Current assets:

Cash and investments 107,902$     101,471$     

Tenant lease receivable, net of allowance

     of 2013: $72,147 and  2012: $54,982 7,191          4,969          

Grants receivable 6,769          4,891          

Notes receivable-current portion 1,370          1,696          

Prepaid expenses and other current assets 5,691          8,826          

          Total current assets 128,923       121,853      

Cash designated for capital projects and other 9,193$        8,328$        

February

(In thousands)



Balance Sheets (Unaudited) 
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*Rental Car Center 

2013 2012

Restricted assets:

Cash and investments:

      Bonds reserve 47,829$       45,098$      

      Passenger facility charges and interest unapplied 64,344        62,704        

      Customer facility charges and interest applied* 38,121        26,786        

      Commercial paper reserve 74               52               

      SBD bond guarantee 2,000          2,000          

Bond proceeds held by trustee 432,373       258,569      

Commercial paper interest held by trustee 13               13               

Passenger facility charges receivable 3,705          3,698          

Customer facility charges receivable* 1,885          891             

OCIP insurance reserve 5,710          6,174          

           Total restricted assets 596,054$     405,985$     

(In thousands)

February



Balance Sheets (Unaudited) 
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February

2013 2012

Noncurrent assets:

Capital assets:

   Land and land improvements 24,487$       24,503$      

   Runways, roads and parking lots 267,849       274,669      

   Buildings and structures 471,231       465,479      

   Machinery and equipment 13,155        11,184        

   Vehicles 5,414          5,362          

   Office furniture and equipment 31,633        30,976        

   Works of art 2,350          2,480          

   Construction-in-progress 834,711       510,272      

Total capital assets 1,650,830    1,324,925    

   Less:  accumulated depreciation (565,913)     (538,693)     

Total capital assets, net 1,084,917$  786,232$     

(In thousands)



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 

37 

2013 2012

Other assets:

Notes receivable - long-term portion 40,427$       41,794$      

Investments - long-term portion 34,913        13,127        

Deferred costs - bonds (net) 6,404          4,758          

Net pension asset 6,834          7,390          

Security deposit 615             500             

          Total other assets 89,193        67,569        

          Total noncurrent assets 1,174,110    853,801      

TOTAL ASSETS 1,908,280$  1,389,967$  

February

(In thousands)



Balance Sheets (Unaudited) 
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February

2013 2012

Current liabilities:

Accounts payable and accrued liabilities 85,356$       70,923$      

Deposits and other current liabilities 4,734          4,488          

    Total current liabilities 90,090        75,411        

(In thousands)

Current liabilities - payable from restricted assets:

Current portion of long-term debt 6,172          5,190          

Accrued interest on bonds

   and commercial paper 6,913          5,666          

   Total liabilities payable from restricted assets 13,085$       10,856$      
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February

2013 2012

Long-term liabilities - other:

Commercial paper notes payable 44,993$       20,729$      

Capital lease payable and other long-term liabilities 9,345          1,601          

Long-term debt - bonds net of amortized premium 1,027,890    629,507      

          Total long-term liabilities 1,082,228    651,837      

          Total liabilities 1,185,403$  738,104$     

(In thousands)
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2013 2012

Authority net assets:

Invested in capital assets, net of related debt 436,288$     388,691$     

Other restricted 170,154       157,783      

Unrestricted:

    Designated 16,027        15,718        

    Undesignated 100,408       89,671        

          Total net assets 722,877       651,863      

February

(In thousands)

          TOTAL LIABILITIES AND NET ASSETS 1,908,280$  1,389,967$  
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