
SAN DIEGO COUNTY Item No. 
REGIONAL AIRPORT AUTHORITY 12 
STAFF REPORT 

Meeting Date: JUNE 2, 2011 

Subject: 

External Auditor's Fiscal Year Ended lune 30, 2010, Customer Fadllty Charge 
Compliance Report 

Recommendation: 

The Audit Committee recommends that the Board accept the report. 

Background'.Justificatlon: 

The external auditor, McGladrey & Pullen, LLP, performed the annual audit of the 
Authority's financial statements for the fiscal year ended June 30, 2010, which were . 
presented to the Audit Committee on November 15, 2010; and subsequently forwarded 
to the Board on December 2, 2010. 

The Schedule of Customer Facility Charge (CFC) Collections and Expenditures for the 
Fiscal Year Ended June 30, 2010, is provided as spedfied in California Ovil Code Section 
1936, and Is not a required part of the bClSic finandal statements. It was prepared by 
McGladrey & Pullen, LLP, on a modified cash basis, for the purpose of additional analysis 
information. The modified cash basis of accounting recognizes CFC collections when 
received, rather than when earned; and expenditures are recognized when the 
commitment is incurred. 

The Customer Fadlity Charge Compliance Report (Attachment A) was subjected by 
McGladrey & Pullen to the same auditing procedures applied in the audit of the basic 
financial statements, and as a matter of their opinion, is fairly stated, in all material 
respects, as it relates to the basic financial statements taken as a whole. 

In adherence to the oversight responsibilities of the Audit Committee, as specified In the 
Charter of the Audit Committee, the CFC report was presented to the Committee at its 
May 9, 2011, meeting. Following McGladrey & Pullen's presentation on the report, a 
unanimous recommendation was made by the Audit Committee to forward the CFC 
report to the Board for acceptance. 

Fiscal Impact: 
.. . , 

The action will not result in any addltional.costs to· the Authority. 
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Environmental Review: 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA) as 
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a "project" 
subject to CEQA. Pub. Res. Code Section 21065. 

B. California Coastal Act Review: This Board action is not a "development" as defined 
by the California Coastal Act. Pub. Res. Code Section 30106 . 

Equal Opportunity Program: 

Not applicable. 

Prepared by: 

MARK A. BURCHYElT 
CHIEF AUDITOR 

. .. 

CJ0173 



San Diego County Regional 
Airport Authority 

Customer Facility Charge 
Compliance Report 
June 30, 2010 
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Independent Auditor's Report on the 
Supplementary Schedule 

Schedule of Customer FacUlty Charge (CFC) Collections and Expenditures 
Notes to Schedule of Customer Facility Charge (CFC) Collections and Expenditures 

Independent Auditor's Report on Compliance WIth Requirements That Could Have a Direct 
and Material Effect on Ita Customer Facility Charge Program and Intemal Control Over 
Compliance 
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McGladrey 

Members of !he Board 

Independent Auditor's Report on the 
Supplementary Schedule 

San Diego County Regional Airport Authority 
San Diego, CA 

McGI.drey &: Pullen. UP 
Certifi.d Pubh~ Acc~u"t6l'1 u 

We have submitted, under aeperele caver, !he basle financial statements of the san Diego County 
Regional Airport Authority for the year ended June 30, 2010, end our report thelllOn, datBd Oclober 15, 
2010, Is as follows: 

We have eudlted the accompanying beslc financial statements of the san Diego County Regional 
Airport Authority (the Airport Authority) as of and for !he years ended June 30, 2010 and 2009, as lillad 
In the table of contanta, These financial ataIaments are the responsibility of !he Airport Authority's 
management. Our responsibility Is to expreaa an opinion on these financial atataments baaed on our 
eudlts. 

We conducllld our audits In accordance wHh audltlng standards generally accepted In the United Stataa 
of America and the standards applicable to financial audits contained In Government Auditing 
Standards, Issued by the Comptroller Gena oflhe United Stataa. Those standards require that we 
plan and perform the audtt to obtain reasonable asauranee about whether !he financial atataments are 
free of mstarlal mlntatamenl. An audit Includes exanlnlng, on a taat baala, evidence supporting Ihe 
amounts and disclosures In the finenclal stataments. An audit elso Includes assessing tha accounlJng 
princlplas used end significant astimatas mada by manegement, as well as evaluating !he overall 
financial atatament praaentatlon. We believe lhat our audits provide a reasonable besls for our opinion. 

In our opinion, the financial stataments referred 10 above present fairly, In aU mstarlal respects, the 
financial position of the Airport Authority _ of June 30, 2010 end 2009, and !he chenges In Its flnenclal 
position and Its cash flowa for the years then ended, In conformity wHh accounlJng princlplas generally 
accepted In the United Stataa of America. 

In accordance wHh Govemment Auditing standlllds, we have also Inued our report datBd October 15, 
2010 on our consideration of Ihe Airport Authority's Intamal conlrol over flnenclal reporting and our taats 
of Its compliance wtth carteln provision. of 18WI, regulatlona, contracll and granl agreements, and oIher 
mattalS. The purpose of that report Is to describe tha ICOpe of our tasting of Intamel control over 
financial raporting and compliance and the results of that taallng, and nol to provide an opinion on the 
Intamal control over financial raporting Or on compliance. That raport II en Integral part of an audit 
performed In accordance wHh Government Auditing standlllds and should be conaldarad in _18aelng 
the results of our audit. , . . ' ;' ': 

1 
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The management's dilcullion end analysis, asllat8d in the table of contents, Is not e required part of 
the beslc financial statements but Issupplementsry Infonnatlon required by accounting principles 
generally accepted In the United States of America. We have applied certain Ibnlted procedures, which 
consisted principally of Inquiries of management regarding the methods of measurement and 
prasentation of the required supplementary Information. However, we did not audit the Information and 
explll8l no opinion on it. 

Our audits wens made for the purpose of forming an opinion on the basic financial stalaments taken as a 
whole. The accompanying Schedule of Cullomer Facility Charge (CFC) Collections and ExpendIturas, 
pnspared on a modified cuh basis, is presented tOr purposes of additional analysis, asspecilled in 
Carlfomia Civil Code Section 1936, and Is not a required part of the basic financial statements. It provides 
ralevant Infonnatlon that is not provldad by the basic f1nanclaillatements, and Is not Intsnded to be a 
pnssentatfon In confonnlty with accounting principles genarally accepted in the Unitad Statas of America 
or a camplate preaer ,tation In accordance with the accounting basis used for modified cesh bells 
purposes. Under the modified cash besls, CFC collections: ara reCognized when received rather than 
when eamad, and expendlturas ara recognized when the obUga!lon is Incurred. Such supplemental 
modifiad cash basillnfonnatlon has been subjected to the auditing procedures applied In the audit of the 
beslc financial statements and, In our opinion, Is falrfy 1Iated, in aI materlalraspeets, In relation to the 
beslc financial statements taken as a whole. 

&~/A~.c. .... ~~ 
San Diego, CA 
October 15, 2010 
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San DIego County Region .. AIrport Authority 

Schedule of Customer FKlIIty Charge (CFC) Collections and Expenditures 
V .... Ended June 30, 2010 end for Each Quarter During the V_ Ended June 30, 2010 

BegInning Ending 
B~B 1lC8, Balance, 
Unapplied CFC Interest Unappried 

DescrIption CFC Revenues ' Earned Expendlluraa CFC • 

ea.h rec:eipbI and expendllUIIIS, quarter ended Septeinbei 30, 2009 $ nO,490 $ 2,nO,850 $ 2,482 $ 156,806 $ 3,387,016 

ea.h receipW and expenditurea, quarter ended December 31 , 2009 3,387,016 2,700,510 17,573 187,338 5,917,761 

ea.h receipts and expenditures, quarter ended March 31, 2010 5,917,761 2,352,630 17,273 60,489 6,227,375 

Cash receipIa. and expendIb.na, quarter ended June 30, 2010 6.227,375 2.647,+10 5,903 39,333 10,641,385 

Cash recaIpta and expendltunls, year ended June 30, 2010 ; $ 10,471,630 $43.231 $ 443,966 

• CFC revenues BIll reported when the cash Ia nIC8Ived. 
, Unapplied CFC. BIll collection. that '-nat been applied to IIIJIII"IMId CFC PIOlec:ta. 

See Note to SchaduIe of Cualomer Facillty Charge (CFC) CoIec:tions and ExpencIIures. 
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San Diego County Reglon.1 Airport Authority 

Notes to Schedule of Customer FlIClllty Charg. (CFC) CollectJona and Exp.ndltu .... 

Note 1. Oeneral 
i~ 

In May, 2009, AaaembIy 8111491 of the 2001-2002 CaIIfomJalegJalatura (codlfted In California CMI Code 
SectIon 1938 at seq.) authorized the Airport Authority 10 Impose a $10 CFC per contract on rantal cans at 
San Diego Intemational AIrport. 

In accordance with the program, the CFC revenue must be used to pay allowable costa for approved 
capital projec:ll. The caplJal project the Airport Authority .. utlllzlng CFC IIMII1U. for .. the d8Y8lopment of 
a conaoJkIatad rantaJ car facHlty plan. The primary object/WI of this project 811! to reduce vehicle tl1lllic 
volume on tenninaJ curb fronts and Hatbor Drive, provide • long-term rantal car facHity and aile for airport 
p&IIaa1gtn and rental car COlIC B liionalras, and 10 Implement a common UI8 buaIng aystam. 

Nota 2. a.1II of Presantatlon 

The accompanying Schedule of CFC Conectlons and Expendftures Includes the CFC actMty of the San 
DIego County Regional AIrport Authority and .. pl8l8l1led on the modJIIed cash baia of accounting. The 
information In thll schedule II ~nbld for pu~ of addltlonal _lysis, 81 epeciIIed in CeJJromJa 
CMI Code SectIon 1938. ThaI.fora, some amooota prasanled In thIIlChedule may diller from amountB 
pl8l8l1led In. or used In the prepamion of, the b8IIc ftnanclal llataonants. 

CFC expenditUres may consist of direct project costa, edminllllratlva costs, debt l.rvIce costs and bond 
financing com. The accompanying Schedule of CFC Collections and expenditUres Includes the 81lgbl. 
expenditures that haw baan appUed against CFCI coJlectad es of June 30, 2010 . 

• r ~ l ~ 
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II McGladrey 

McGladrey It PuU .. n,llP 
C.fnfi.d Pui;ltlt A<tountal'l15 

Independent Audltor'a Report on Compliance WIth Requll'lllll8llta That 
Could Haya a Dlrec:t and Matsrlal Etrec:t on Ita Customer Facility 

Cherge Program and Intamal Control Over CompO.nca 

Membera of the Board 
San DIego County RegIonal Airport AuthorIty 
San Diego, CA 

Compliance 

We h_ audited tha compliance of the San Diego County Raglonal Airport Authority (the AIrport 
Authority) wfth tha compliance requlramenlll deecrtbed In Calltbml. CMI Coda SactIon 1936, for ita 
CUIIomer facility charge (CFC) pegram for the year ended June 30,2010. ComplIance wfth the 
requlrementa of laws and llIgulationa applicabla to Ita CFC program Ia the rwponallllity of the Allport 
AuthorIty'I management. Our retlponaIII~ Ia to axpraaa an opinion on tha AIrport Authority'. compliance 
bI;Ised on our audft. 

Wa conducted our audit of compliance In accordance with sudltlng.slandardlganarally acceptad In the 
United Stat .. of Amark:a and the 8blndard. appl!cabla to financial audita contained In Government 
Audltfng standards, IBlued by the ComptlOlar General of tha United StaIIIa. ThOla 8blndardI requlnllhBl 
we plan and perform the audit to obtain reaaonabla 11811Ur8nC8 about whether noncompliance wfth the 
typal of compliance raqulremanta .eferred to above could have a dirac! and material atrect on the CFC 
program. An audit Includ .. examining, on a I8It baals, avtdanc:a about the AIrport Author1ty'a compliance 
with thole requlremantl and performing IUCh other procedures .. we conlidered nece .. ary In the 
cll"CUIIIIIancell. We beiIewI that our audit provides a _nabla basis for our opinion. Our sud. doea not 
provide a legal d8blrmlnatlon on the AIrport Au1horlty's cpmp!lanC!l with those requlremantl. 

In our opinion, the Airport Au1horlty compiled, In all matenal reepecta, with the raqulramenlll referred to 
above that could haw a direct and matarIaI affect on Ita CFC progi1lll1 for the y_ ended June 30, 2010. 

Internal Control Ovar Compliance 

Management of the AIrport Authority Ia raaponalbie for aatabnahlng and maintaining etf8c:tIve intemaJ 
control over comprI8nce with raqulnlments of laws and llIgulatlona applicable to the CFC progi1lll1. In 
planning end performing our audit, we conaldared the Airport Authority's internal control OYer compliance 
with requirements that could have a direct and malenal affect on the CFC program In order to delllrmine 
our auditing prooac:turaa for the purpcee ofaxpraaaing our opinion on compUanca but not for the purpoae 
ofaxpraaaing an opinion on the etrectIve_ of Internal control OYer compUance. AccordIngly, we do not 
exprau an opinion on the eIfac:tIven_ of the AIrport Authority'. intemal control CMII" compliance, 
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A deficiency In Internal control over compliance exIata wilen the dalsn or opel atJon of a control over 
compliance does not allow management or emplOyeM, In tile normal counse of perfonnlng their ualgned 
functlona, 10 prewnl, or detect and COI'I8Ct, no~pllance with a type of compliance requirement of the 
CFC program on a timely basil. A matertal weaknaaln Internal control ovar complianc;e II a dellclency, 
or combination of deflclenc:lw, In Internal control 01IIII' compliance, such that there i. a reaaonable 
poulbility that material noncompliance with a type ,of compliance requirement of the CFC program wi. not 
be prewnted, or detectad and COI'I8CIad,-on a timely basis. Our conalderatlon of Internal control over 
compliance W8I for the limited PUIJIOH dBICribed In the first paragraph of thla HCtIon and was not 
dealgned 10 Identify aU deficlenclea In Intemel control over compliance that might be deflclenc:lea, 
IIgnlllcant deflclencl .. or material week,..... We did not Identify any deflclenclea In Internal control 
over compliance that we conalderlo be materIal_kn_, .. defined above. 

Thla report illntanded aoIely for the Information and UII8 of the Board, management of the AitpoII 
Authority and the California State Controiler'l OfIIce, end Ia not intelldec:l 10 be, end should not be, uaed 
by anyone other tllen tt.e apecIfied parties. 

/IIe.&4;' / AL&.c." u .. .,p 

San Diego, CA 
JanU8/)' 31,2011 
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