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1Q12 U.S. GDP Revised Downward 

Source: Bloomberg 

First quarter 2012 U.S. GDP was revised downward to 1.9 percent (from the 2.2 percent advance estimate), which 

compares to 3.0 percent in the fourth quarter of 2011.   

The downward revision in GDP growth was due mainly to a smaller increase in inventories along, a larger decline in 

government spending, and slightly slower consumer spending than originally estimated.  An upward revision in 

business investment partially offset these declines. 

The smaller gain in first quarter 2012 GDP along with the disappointing May employment report and growing fears 

about problems in the Euro zone have raised concerns about the strength of the U.S. recovery going forward. 

Gross Domestic Product (Quarter on Quarter) 

First Quarter 2007 – First Quarter 2013 

Gross Domestic Product (GDP) is a measure of  the United States’ production over the quarter, often shown as quarter on quarter 

change.  GDP includes consumption, government spending, investment, and net exports.  It is the measure of economic activity in 

the United States. 
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Initial Jobless Claims Trending Higher  

Source: Bloomberg 

Initial claims for unemployment (seasonally adjusted) have been trending upward the past four weeks.  For the week 

ending May 26, initial claims increased by 10,000 to 383,000.  

The four week moving average, which smoothes weekly volatility, increased by 3,750 to 374,500, which suggest 

some weakness in the labor markets.  

Weekly Initial Jobless Claims 

May 2007 – May 2012 

Weekly initial jobless claims is the actual number of people who have filed for Unemployment benefits for the first time. The 

following five (5) eligibility criteria must be met in order to file for unemployment benefits: 1. Meet the requirements of time worked 

during a 1 year period (full time  or not). 2. Become unemployed through no fault of your own (cannot be fired). 3. Must be able to 

work; no physical or mental holdbacks. 4. Must be available for work. 5. Must be actively seeking work.  

250 

300 

350 

400 

450 

500 

550 

600 

650 

700 

May-07 May-08 May-09 May-10 May-11 May-12

T
h

o
u

sa
n

d
s 

Initial Claims 
4 Week Average 



Unemployment Rate Remains High 

Source: US Dept of Labor, CA EDD 

The Federal unemployment rate increased slightly to 8.2% for the month of  May, 2012, and the National U-6 rate 

increased to 15.4%. In California, the State unemployment rate for May decreased to 10.8%, and the State U-6 rate 

decreased to 20.5%. Locally, San Diego’s unemployment rate for the month of May was 8.8%, an increase of  0.1%. 
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Hey… 

Source: Bloomberg 



Consumer confidence, which fell slightly in April to 68.7, fell even further in May to 64.9. 

Overall, consumers were less positive about current business conditions and the labor markets and grew more 

pessimistic about the short-term outlook.   Consumers, however, were more positive about their income prospects, 

which should help support retail spending. 

Source: Conference Board and Bloomberg 

Consumer Confidence  

May 2007 – May 2012 
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Economic Downturn 

Source: Editorial Cartoonists 



Existing Home Sales Increase 

Existing Home Sales 

April 2002 – April 2012 

In April, existing home sales increased by 3.4 percent to an annual rate of 4.62 million units, following a 2.8 percent 

drop in March.  The listed supply on the market increased to 6.6 months in April from 6.2 months in March. 

Although the general trend over the past year is favorable, the housing market still faces significant headwinds in the 

form of economic uncertainty, weak job market and tight credit standards that are likely to prevent people from 

taking advantage of record low mortgage rates and attractive real estate prices. 
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New Home Sales Increase 

New Home Sales 

March 2002 – March 2012 

New home sales in April were up 3.3% to an annual rate of 343,000 suggesting a continued, moderate recovery in the 

housing sector driven by record low mortgage rates and favorable housing prices.  However, the housing market 

remains constrained by an oversupply of unsold homes, economic uncertainty and persistent high unemployment. 

In what may be a favorable sign for the housing sector going forward, confidence among homebuilders rose to the 

highest level since 2007.  Homebuilders also reported improving sales and greater traffic from potential buyers. 
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Source: Bloomberg 
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Crude oil prices (WTI spot) are down over 18% over the past 30 days, as weaker global economic data has lead the 

market to expect weaker demand for oil.  After closing over $106 per barrel on May 1, oil closed at $86.53 on May 

31st. 

Oil Prices Drop Sharply 

West Texas Intermediate Oil Price Per Barrel (WTI Spot) 

May 1, 2007 – May 31, 2012 

Source: Bloomberg 
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The Equity Markets Off Slightly 

Source: Bloomberg 

Dow Jones Industrial and S&P 500 Indices 

May 1, 2007 – May 31, 2012 

The equity markets experienced their worst month in over two years driven by investors growing concerns about 

the European debt crisis spreading along with slowing growth in the U.S. and China.  Both the Dow Jones 

Industrial Average (DJIA) and the Standard & Poor’s 500 Index (S&P 500) were down by over 6% in May.  
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Financial News 

Source: Editorial Cartoonists 



Source: Bloomberg 

Treasury Yields Fall 
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2- and 5-Year U.S. Treasury Yields 

May 1, 2011 –  May 31, 2012 

On renewed global economic worries and growing uncertainty about the political situation in the Euro zone, Treasury 

prices have increased sharply (yields fell) as investors moved away from riskier asset classes.  The 2-year Treasury 

yield, which had reached as high as 0.40% on March 14, is now trading under 0.30%. The 5-year Treasury yield, 

which had reached as high as 1.13% on March 14, is now trading at under 0.70%. 
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Yield Curve Has Flattened 

After steepening in mid-March, the Treasury yield curve has flattened.  Growing demand for perceived safe haven 

investments has pushed yields on 10-year Treasuries to new lows, as investors are becoming increasingly worried 

about Greece exiting the Euro zone and weakening U.S. recovery. 

Source: Bloomberg 

U.S. Treasury Yield Curve 

December 31, 2011 vs. March 14, 2012 vs. May 31, 2012 
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Unaudited Financial Statements 

For the Eleven Months Ended  

May 31, 2012 
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Revenues & Expenses (Unaudited) 

For the Month Ended  

May 31, 2012 
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Operating Revenues  
for the Month Ended May 31, 2012 (Unaudited) 
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Operating Revenues  
for the Month Ended May 31, 2012 (Unaudited) 
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Operating Revenues  
for the Month Ended May 31, 2012 (Unaudited) 
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Operating Expenses  
for the Month Ended May 31, 2012 (Unaudited) 
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Financial Summary 
for the Month Ended May 31, 2012 (Unaudited) 
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Nonoperating Revenues & Expenses 
for the Month Ended May 31, 2012 (Unaudited) 



 

Revenues & Expenses (Unaudited) 

For the Eleven Months Ended  

May 31, 2012 

 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Revenues  
for the Eleven Months Ended May 31, 2012 (Unaudited) 
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Operating Revenues  
for the Eleven Months Ended May 31, 2012 (Unaudited) 
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Operating Revenues  
for the Eleven Months Ended May 31, 2012 (Unaudited) 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Expenses  
for the Eleven Months Ended May 31, 2012 (Unaudited) 
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Financial Summary 
for the Eleven Months Ended May 31, 2012 (Unaudited) 
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Nonoperating Revenues & Expenses  
for the Eleven Months Ended May 31, 2012 (Unaudited) 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Balance Sheets (Unaudited) 
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Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Questions 
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Have a Safe & Happy Fourth of July 
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