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Things Looking Up? 
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GDP Growth Fell Below Expectations For A 3.1% Increase 
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While GDP accelerated in the fourth quarter to 2.8 percent from 1.8 percent in the third quarter, the component mix 

was not favorable. 

Inventory growth added 1.94 percent to overall growth, however, demand numbers slowed as final sales dropped to 

0.8 percent from 3.2 percent the prior quarter. 

Inflation pressures eased in the fourth quarter to 0.4 percent from 2.6 percent, which supports the Fed’s decision to 

maintain its loose monetary policy until late 2014. 

Gross Domestic Product (Quarter on Quarter) 

Fourth Quarter 2006 – Fourth Quarter 2012 

Gross Domestic Product (GDP) is a measure of  the United States’ production over the quarter, often shown as quarter on quarter change.  

GDP includes consumption, government spending, investment, and net exports.  It is the measure of economic activity in the United States. 

GDP Survey 

Predictions 



Unemployment Rate Remains High 

Source: US Dept of Labor, CA EDD 

The Federal unemployment rate decreased to 8.3% for the month of  January, 2012. The California unemployment 

rate decreased to 11.1% in December, but continued to be higher than the national average.   The U-6 rate decreased 

to 15.1% for January.    San Diego’s unemployment rate decreased to 8.9% for December, 2011.  

(Note: The CA EDD unemployment data release for January 2012 will not be available until March 9, 2012.) 
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Consumer confidence fell 3.7 points to 61.1 in January due primarily to a decline in the present situation while 

future expectations held steady. 

 

 

 

 

 

 

 

 

 

 

Consumer Confidence Falls In January 

Source: Conference Board and Bloomberg 

Consumer Confidence  
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Existing Home Sales Up Slightly 

6 

Existing Home Sales 

December 2001– December  2011 

Existing home sales rose by 5% in December to an annual rate of 4.61 million.  For all of 2011, an estimated 4.26 

million homes were sold, which was only 1.7% higher than the estimated 4.19 million homes sold in 2010. Despite 

very low mortgage rates, a recovery in the housing market remains constrained by an oversupply of unsold homes, 

falling prices and high unemployment. 
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New Home Sales Relatively Unchanged 
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New Home Sales 

December 2001– December 2011 

New home sales in December  were down 2.2% to an annual rate of 307,000.  For all of 2011, an estimated 

302,000 new homes were sold down 6.2% from 2010 when an estimated 323,000 new homes were sold. Despite 

very low mortgage rates, a recovery in the housing market remains constrained by an oversupply of unsold homes, 

falling prices and high unemployment. 
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Oil prices (WTI) have fallen below $100 per barrel and are down almost 9% year to date on higher supplies and a 

lowering of tensions in the middle east.  However, crude oil prices (WTI) are still trading up 8% from the levels 

seen at the start of 2011. 

The US became a net exporter of petroleum products in 2011 for the first time in 62 years selling gasoline and 

diesel fuel to emerging economies. 

Oil Prices Drop  

Source: Bloomberg 

Oil Price Per Barrel (WTI Spot) 

January 1, 2007 – January 31, 2012 
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The Equity Markets Had Their Best January Since 1997 
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Dow Jones Industrial and S&P 500 Indices 

February 1, 2007 – February 2, 2012 

After their best January since1997, The equity markets have continued their winning streak into February, as  

favorable economic data has raised the market’s optimism about future economic growth. Year to date, the DJIA is 

up 4.0% and the S&P is up 5.4%. 

Although the equity markets are up substantially from the lows reached in 2011, they are still off their peak levels 

reached in 2011. 
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2-Year Treasury Yield Remains Range Bound 
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2-Year U.S. Treasury Yields 

February 1, 2011 –  February 2, 2012 

The 2-year Treasury has remained range bound since early August when the Federal Reserve stated its intention to 

keep rates low through the middle of 2013.  At its January 25, 2012 meeting, the Federal Reserve stated its intention 

is now to keep rates “exceptionally low” through late 2014. 



Yield Curve Remains Relatively Flat 

The Treasury yield curve flattened significantly during 2011.  Year to date in 2012, the yield curve is relatively 

unchanged. 

Source: Bloomberg 

U.S. Treasury Yield Curve 

December 31, 2010 vs. December 31, 2011 vs. February 2, 2012 
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Fed Funds Expected To Stay Lower For Longer 

Futures market now expecting Fed Funds to reach 50bps in September 2014.  Prior to the New Year, the 

expectation was Fed Funds at 50bps in March 2014. 

Source: Bloomberg 
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Unaudited Financial Statements 

For the Seven Months Ended  

January 31, 2012 
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Revenues & Expenses (Unaudited) 

For the Month Ended  

January 31, 2012 
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Operating Revenues  
for the Month Ended January 31, 2012 (Unaudited) 
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Operating Revenues  
for the Month Ended January 31, 2012 (Unaudited) 



20 

Operating Revenues  
for the Month Ended January 31, 2012 (Unaudited) 
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Operating Expenses  
for the Month Ended January 31, 2012 (Unaudited) 
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Financial Summary 
for the Month Ended January 31, 2012 (Unaudited) 
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Nonoperating Revenues & Expenses 
for the Month Ended January 31, 2012 (Unaudited) 



 

Revenues & Expenses (Unaudited) 

For the Seven Months Ended  

January 31, 2012 

 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Revenues  
for the Seven Months Ended January 31, 2012 (Unaudited) 
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Operating Revenues  
for the Seven Months Ended January 31, 2012 (Unaudited) 
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Operating Revenues  
for the Seven Months Ended January 31, 2012 (Unaudited) 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

0.0  

5.0  

10.0  

15.0  

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun 

M
il

li
o
n

s 
($

) 

2011 Budget 2012 

Monthly Operating Expenses, FY 2012 (Unaudited) 

29 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Expenses  
for the Seven Months Ended January 31, 2012 (Unaudited) 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Financial Summary 
for the Seven Months Ended January 31, 2012 (Unaudited) 
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Nonoperating Revenues & Expenses  
for the Seven Months Ended January 31, 2012 (Unaudited) 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Balance Sheets (Unaudited) 
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Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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Questions 
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