SAN DIEGO COUNTY e
REGIONAL AIRPORT AUTHORITY 4

STAFF REPORT

Meeting Date: MARCH 7, 2013

Subject:
March 2013 Legislative Report

Recommendation:

Adopt Resolution No. 2013-0018, approving the March 2013 Legislative Report

Background/Justification:

The Legislative Advocacy Program Policy adopted by the Board on November 10, 2003,
requires that Authority staff present the Board with monthly reports concerning the
status of legislation with potential impact to the Authority. The March 2013 Legislative
Report updates Board members on legislative activities that have taken place during the
month of February. The Authority Board gives direction to staff on legislative issues by
adoption of a monthly Legislative Report (Attachment A).

State Legislative Action

Pursuant to Board direction, the Authority’s legislative team has developed draft
legislation making minor changes and technical corrections to the Airport Authority Act.
Authority staff recommends that the board adopt a Support position on this draft bill
language which is contained in Attachment B to the March Legislative Report.

The Authority’s legislative team recommends that the Board adopt a Support position on
AB 359 (Holden). This legislation, sponsored by the California Airports Council, would
streamline the process used by airports to require the collection of a customer facility
charge to finance rental car facilities.

The Authority’s legislative team recommends that the Board adopt a Watch position on
SB 758, (Block) legislation that would alter the current process the Authority is required
to use to prepare, adopt, or amend an airport land use compatibility plan related to the
City of Coronado.

February 22, 2013, was the last day to introduce state legislation.

Federal Legislative Action

The Authority’s legislative team recommends that the Board adopt a Watch position on
S. 208/H.R. 456 (Feinstein/Schiff), the Los Angeles Helicopter Noise Relief Act of 2013.
This bill would require the Administrator of the Federal Aviation Administration to create
regulations for helicopter flight paths to reduce noise pollution in residential areas.



ITEM NO. 4
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On February 14, 2013, U.S. Department of Homeland Security (DHS) Secretary Janet
Napolitano informed Congressional leaders of the impact that automatic spending cuts
under sequestration would have on DHS operations. According to Secretary Napolitano,
Customs and Border Protection (CBP) would reduce its expenditures by $500 million in
Fiscal Year 2013. This is expected to result in the furloughing of CBP staff and a
reduction in overtime for frontline operations. As a result, wait times for passengers
traveling through U.S. ports of entry, including airports, are expected to increase. In
addition, the Transportation Security Administration (TSA) anticipates reducing its
frontline workforce, including seven-day furloughs for TSA screeners following the
sequestration cuts.

On February 22, 2013, U.S. Secretary of Transportation Ray LaHood announced plans to
reduce the Federal Aviation Administration’s Fiscal Year 2013 expenditures by
approximately $600 million once the sequestration cuts begin. According to Secretary
LaHood, the proposed spending reductions would result in staff furloughs, the
elimination of midnight shifts in over 60 air traffic control towers, the closure of more
than 100 air traffic control towers at airports with fewer than 150,000 flight operations
or 10,000 commercial operations per year, and a reduction in preventative maintenance
for equipment in the National Airspace System.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

DX Community [] Customer [] Employee [X Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A.  This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject
to CEQA. Cal. Pub. Res. Code §21065.

B.  California Coastal Act Review: This Board action is not a “development” as defined
by the California Coastal Act. Cal. Pub. Res. Code §30106.

Equal Opportunity Program:
Not applicable.
Prepared by:

MICHAEL KULIS
DIRECTOR, INTER-GOVERNMENTAL AND COMMUNITY RELATIONS



RESOLUTION NO. 2013-0018

A RESOLUTION OF THE BOARD OF THE SAN
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
APPROVING THE MARCH 2013 LEGISLATIVE
REPORT

WHEREAS, the San Diego County Regional Airport Authority (Authority)
operates San Diego International Airport as well as plans for necessary
improvements to the regional air transportation system in San Diego County,
including serving as the responsible agency for airport land use planning within
the County; and

WHEREAS, the Authority has a responsibility to promote public policies
consistent with the Authority’s mandates and objectives; and

WHEREAS, Authority staff works locally and coordinates with legislative
advocates in Sacramento and Washington, D.C. to identify and pursue legislative
opportunities in defense and support of initiatives and programs of interest to the
Authority; and

WHEREAS, under the Authority’s Legislative Advocacy Program Policy,
the Authority Board gives direction to Authority staff on pending legislation; and

WHEREAS, the Authority Board in directing staff may adopt positions on
legislation that has been determined to have a potential impact on the Authority’s
operations and functions.

NOW, THEREFORE, BE IT RESOLVED that the Board of the San Diego
County Regional Airport Authority hereby APPROVES the March 2013
Legislative Report (Attachment A), and draft bill language amending the Airport
Authority Act (Attachment B); and

BE IT FURTHER RESOLVED that the Board of the San Diego County
Regional Airport Authority FINDS that this Board action is not a “project” as
defined by the California Environmental Quality Act (CEQA), Pub. Res. Code
§21065; and is not a “development” as defined by the California Coastal Act,
Pub. Res. Code §30106.



Resolution No. 2013-0018
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PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 7th day of March
2013 by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:  Board Members:
ATTEST:

TONY RUSSELL
DIRECTOR CORPORATE SERVICES/
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL



Attachment A

March 2013 Legislative Report

State Legislation

Legislation/Topic
AB 359 (Holden) - Vehicle Rental Agreements — Customer Facility Charge

Background/Summary

Rental car companies are authorized under law to collect from their passengers a
customer facility charge that is given to airports. These charges are used by
airports to finance, design, and construct airport car rental facilities,
transportation systems, and terminal modifications.

Currently, the State Legislature requires airports to adhere to multiple statutory
requirements and procedures when collecting these fees. Airports are required
to provide the State Legislature with financial information regarding expenditures
of these fees. In addition, there is also a requirement that Airport finances be
audited by the State Legislature.

Anticipated Impact/Discussion
The Authority is currently collecting a customer facility charge to finance the

construction of the rental car center and terminal roadway. This bill is being
sponsored by the California Airports Council and would remove the additional
state audit requirement. The Authority is still required to provide the State
Legislature an accounting of expenditures, and include rental car center
construction-related costs in the normal audit conducted on airport finances.

Status: 2/15/13 - Introduced

Position:  Support

Legislation/Topic
SB 758 (Block) — Airport Land Use Compatibility Plan: City of Coronado

Background/Summary

The Authority Board serves as the Airport Land Use Commission for San Diego
County and is responsible for the preparation, adoption and amendment of
airport land use compatibility plans (ALUCPs) for airports located in San Diego
County.

Under Section 21675 (b) of the Public Utilities Code, the ALUC must include in its
ALUCPs the area within its jurisdiction surrounding any military airport. ALUCPs
for military installations must be consistent with the safety and noise standards in

*Shaded text represents new or updated legislative information



State Legislation
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an air installation compatibility use zone (AICUZ). Under SB 758, the Authority
would no longer be subject to Section 21675 (b) of the Public Utilities Code if an
ALUCP is related to the City of Coronado. However, the Authority would have
the option of including within an ALUCP for the City of Coronado, the area within
the jurisdiction of the Authority surrounding any military airport.

Anticipated Impact/Discussion

In its current form, SB 758 attempts to remove the requirement that the ALUC
prepare, adopt, or amend an ALUCP related to the City of Coronado consistent
with an AICUZ. However, staff has been informed by the sponsor of SB 758 that
this bill will be significantly amended.

Status: 2/22/13 - Introduced

Position:  Watch

Legislation/Topic
San Diego County Regional Airport Authority Act “Clean Up” Bill

Background/Summary

The legislation that created the Airport Authority, commonly known as the “Airport
Authority Act” has undergone various changes since the agency’s establishment.
As the Airport Authority continues to mature, however, several sections of the
Airport Authority Act are now obsolete. In addition, staff has identified technical
corrections/minor changes that would improve the Act. Therefore, staff
recommends that the Authority seek legislation to make such changes to the Act.

Anticipated Impact/Discussion

Although this legislation would have no direct impact on SDIA functions, it would
result in minor technical corrections and the deletion of outdated sections of the
Airport Authority Act.

Status: Staff has drafted bill language and identified an author for this bill.

Position:  Support (2/14/13)



State Legislation
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Legislation/Topic
SCA 4/8 (Liu/ Corbett) — Local Government Transportation Tax

Background/Summary

This legislation would amend the California Constitution by lowering the threshold
to levy a local transportation tax to 55% voter approval instead of the current 2/3
voter approval requirement.

Anticipated Impact/Discussion
Although this legislation would have no direct impact to the Authority or SDIA, it
could result in increased transportation funding for the region.

Status: 12/3/12 - SCA 4 - Introduced and referred to the Senate Committee
on Rules for assignment
12/14/12 - SCA 8 - Introduced and referred to the Senate
Committee on Rules for assignment

Position: = Watch (2/14/13)



Federal Legislation

Legislation/Topic
S. 208 (Feinstein), H.R. 456 (Schiff) — The Los Angeles Residential

Helicopter Noise Relief Act of 2013

Background/Summary

This bill directs the Administrator of the FAA to create regulations for helicopter
operations in Los Angeles County that include requirements for helicopter flight
paths and altitudes to reduce helicopter noise pollution in residential areas,
increase safety, and minimize scheduled commercial aircraft delays.

Helicopter operations related to emergency, law enforcement, or military
activities would be exempt.

This bill also directs the Administrator to make reasonable efforts to consult with
local communities and local helicopter operators to develop regulations that meet
the needs of local communities, helicopter operators, and the FAA.

Anticipated Impact/Discussion
This legislation only applies to Los Angeles County but will be monitored by

Authority staff for any future impact to SDIA.

Status: 2/4/13 - S. 208 — Introduced and referred to the Senate Committee
on Commerce, Science, and Transportation
2/4/2013 - H.R. 456 — Introduced and referred to the House
Committee on Transportation and Infrastructure

Position: Watch

*Shaded text represents new or updated legislative information



Attachment B

170004. The Legislature finds and declares all of the following:

(a) Airports help to link local, regional, statewide, national,
and global economic activities. Airports are also essential features
of comprehensive transportation systems, that include streets and
highways, rail transit, transit over water, and mass transit.

(b) It is essential to the public health, safety, and welfare that

P : -
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+he-airports be developed and operated in the San Diego County region
so that those airports promote economic development, protect
environmental quality, and enhance social equity.

(c) The significant regional consequences of airport planning,
development, and operations require the creation of a regional
airport authority.

170006. For the purposes of this division, the following terms have
the following meanings, unless the context requires otherwise.

(a) The "authority" means the San Diego County Regional Airport
Authority established under this division.

(b) The "board" and "board of directors” means the governing board
of the authority established as specified in Chapter 2 (commencing
with Section 170010).
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+&+ (c) The "consolidated agency" means the authority resulting from
the consolidation of the San Diego Association of Governments and the
transit boards pursuant to Chapter 3 (commencing with Section
132350) of Division 12.7.

+e+ (d) The "east county cities" means the Cities of El Cajon, La
Mesa, Lemon Grove, and Santee.

+£} (e) The "north county coastal cities" means the Cities of
Carlsbad, Del Mar, Encinitas, Oceanside, and Solana Beach.

g+ (f) The "north county inland cities"” means the Cities of
Escondido, Poway, San Marcos, and Vista.

A+ (g) The "south county cities" means the Cities of Chula Vista,
Coronado, Imperial Beach, and National City.

(h) The "port" means the San Diego Unified Port District
established under the San Diego Unified Port District Act (Chapter 67
of the Statutes of 1962, First Extraordinary Session).

(i) The "San Diego International Airport" means the airport
located at Lindbergh Field in the County of San Diego.
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170010. (a) The board of directors shall consist of nine voting
members, appointed as follows:

(1) The Mayor of the City of San Diego shall appoint three
persons, two of whom shall be subject to confirmation by the City
Council of the City of San Diego. The persons appointed pursuant to
this paragraph shall be residents of the City of San Diego and not
less than one shall be an elected official of the City of San Diego.
For purposes of this subdivision, an "elected official of the City of
San Diego" means the Mayor and or a members of the City Council of the
City of San Diego.

(2) The Chair of the Board of Supervisors of the County of San
Diego shall appoint two persons, subject to confirmation by the Board
of Supervisors of the County of San Diego. The persons appointed




pursuant to this paragraph shall be residents of the County of San
Diego and not less than one shall be a member of the Board of
Supervisors of the County of San Diego.

(3) At a public meeting—ef—the—eity——selection—committee, the mayors
of the east county cities shall appoint one person pursuant to a
majority vote of the mayors of the east county cities. The person
appointed pursuant to this paragraph shall be a member of a city
council of one of the east county cities or another resident of one of
the east county cities.

(4) At a public meeting—ef—theeity-selecetion—committee, the mayors
of the north county coastal cities shall appoint one person pursuant to
a majority vote of the mayors of the north county coastal cities. The
person appointed pursuant to this paragraph shall be a member of a city
council of one of the north county coastal cities or another resident of
one of the north county coastal cities.

(5) At a public meeting—ef—the—eity——seltection—cemmittee, the mayors
of the north county inland cities shall appoint one person_pursuant to
a majority vote of the mayors of the north county inland cities. The
person appointed pursuant to this paragraph shall be a member of a city
council of one of the north county inland cities or another resident of
one of the north county inland cities.
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(6) At a public meeting—ef—the—ecity—selection—committee, the mayors
of the south county cities shall appoint one person pursuant to a
majority vote of the mayors of the south county cities. The person
appointed pursuant to this paragraph shall be a member of a city
council of one of the south county cities or another resident of one of
the south county cities.

(7) Meetings—of—a—eity—seleetionecommitteePublic meetings convened to
appoint a board member pursuant to paragraphs (3} through {6) above shall
be publicly noticed by the authority and by each of the cities whose
mayor is eligible to participate in the meeting. These meetings will be
conducted by the authority Clerk of the Board who will record the minutes
of the meeting and are further subject to the Ralph M. Brown Act (Chapter 9
(commencing with Section 54950) of Part 1 of Division 2 of Title 5 of
the Government Code).

(b) The following persons shall be nonvoting, noncompensated, ex
officio members of the board of directors, appointed by the Governor:

(1) The District Director of the Department of Transportation for
the San Diego region.

(2) The Department of Finance representative on the State Lands
Commission.

(c) The board of directors may provide for additional nonvoting,
noncompensated members of the board of directors, including
representatives of the United States Navy and the United States
Marine Corps, each of whom may appoint an alternate to serve in his
or her place.

(d}) The Mayor of the City of San Diego shall appoint the chair of
the authority board of directors from among the nine voting members of the
board of directors.
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170011. - - :
fed—e i vtlvw 0616+ £€The term of office of a member of the board of
directors appointed pursuant to subdivision (a) of Section 170010 is
three years—e¥. A member of the board of directors may continue to
serve beyond the expiration of the term until his or her successor
qualifies for appointment and takes office-—whichever—date—oececurs—tast.
Following appointment, a Mmembers of the board of directors shall take
office at noon on %he—fffs%—Meﬁday—tﬁ—February 1 of the year in which
the appeintment commences. If a board appointment is made after
February 1 cf the year in which the member’s term is scheduled to
commence, the member shall take office immediately upon appointment and,

if applicable, after receiving confirmation, to serve the remainder of
the term. felleowing-theirasppeintments

(b) If a member of the board of directors is appointed to be a
member as a result of holding another public office and that person
no longer holds that other public office, then that person shall no
longer serve on the board of directors and a vacancy shall exist.

(c) Any vacancy in the office of a member of the board of
directors shall be filled promptly pursuant to Section 1779 of the
Government Code. Arny

{d) Any person appointed to fill a vacant office shall




serve the balance of the unexpired term. If a member of the board of
directors servingao—termextendedporsuspt—tosubdivigieon{el—of
Sectieon—170030 leaves office prior to the expiration of his or her
term, the vacancy shall be filled for the balance of the unexpired
term pursuant to subdivision (a) of Section 170010—except—3f—=
el £
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aé%ef~€he~é&fs%—Meﬁda§L&ﬁ~February 1 of each even- numbered year
thereafter, the board of directors shall meet and elect its officers,

except for the chair of the board of directors, who shall be
appointed by the Mayor of the City of San Diego.

(b) The officers of the board of directors are a chair, vice
chair, and those additional officers created by the board of
directors pursuant to subdivision (c¢). The chair shall preside over
meetings of the board of directors and the vice chair shall serve
during the chair's absence or inability to serve.

(c) The board of directors may create additional offices and elect
members to those offices, provided that no member of the board of
directors shall hold more than one office.

170013. (a) The board of directors shall govern the authority.

(b) The board of directors shall establish policies for the
operation of the authority. The board of directors shall provide for
the implementation of those policies which are the responsibility of
the authority's chief executive officer.

(c) All members of the board of directors shall exercise their
independent judgment on behalf of the interests of the residents,
property owners, and the public within San Diego County as a whole in
furthering the purposes and intent of this division. The members of
the board of directors shall represent the interests of the public as
a whole and not solely the interests of the local officials who
appointed them to the board of directors.

(d) The board of directors shall have a three-member executive
committee. One member of the executive committee shall be a board member
selected from among those members appointed by the Mayor of the City of
San Diego pursuant to paragraph (1) of subdivision (a) of Section 170010
{category 1). One member of the executive committee shall be a board
member selected from among those appointed by the Chair of the Board of
Superviscrs of the County of San Diego pursuant to paragraph (2) of

subdivision (a) of Section 170010 (category 2). One member shall be a
board member selected from among those members appointed pursuant to
paragraphs (3) to (6), inclusive, of subdivision{a) of Section 17001C
{category 3). The members of the executive committee shall be the
following:

(1) The chair of the authority's board of directors, pursuant to
Section 170010 (d).
(2) The vice chair of the authority’s board of directors, appointed

from a ategory dlfferent than the chair. Aﬂwaﬁ*ﬁL{é?{%ﬁ&%@@fd~e§

(3) A third member of the board of directors appointed +e—thke



se%eeefeﬁ—eemm&t%ees from a category that is not represented on the
executive committee as a result of paragraphs (1) and (2).

(4) The members of the executive committee serving pursuant to
paragraphs (2) and (3) shall each be selected to serve by & vote cf
the members of the board of directors.

(e) The board of directors shall kawe appoint a seven-member audit
commit tee—Fhe—members—of—the—audit—eommittee—shall—consisting of
four members of the board of directors appeinted-by—the—board and

three public members appointed pursuant to Section 170018.

170014. (a) Meetings of the board of directors are subject to the
provisions of the Ralph M. Brown Act (Chapter 9 (commencing with
Section 54950) of Part 1 of Division 2 of Title 5 of the Government
Code) .

(b) A majority of the total voting membership of the board of
directors shall constitute a quorum for the transaction of business.

(c) The board of directors shall act only by ordinance,
resolution, or motion.

(d) (1) Except as provided in subdivision (e), to adopt an
ordinance, resolution, or motion requires both a numerical and a
weighted majority vote of the total voting membership of the board of
directors pursuant to paragraphs (2) and (3).

(2) A numerical majority requires an affirmative vote of at least
five of the voting membership of the board of directors.

(3) (A) A weighted majority requires an affirmative vote of at least
51 vote points that are allocated to the voting membership of the board
of directors, unless the total number of vote points is expanded
beyond 100 as a result of the operation of subparagraph (E). If the
total number of vote points is greater than 100 as a result of the
operation of subparagraph (E), a weighted majority requires an
affirmative vote of at least 50 percent plus one of the total vote
points. Vote points shall be allocated pursuant to subparagraph (B).

(B) There shall be a total of 100 allocated vote points for the
weighted vote, except that additional vote points shall be allocated
pursuant to subparagraph (E). For purposes of this paragraph, the
City of San Diego, the County of San Diego, the east county cities,
the north county coastal cities, the north county inland cities, and
the south county cities are each a jurisdiction. The points allocated
to the City of San Diego shall be divided among the three board
members app01nted pursuant to paragraph (l) of subd1v131on (a)T—aﬁé

pafaqfaphﬁ—+4ﬁ—~444——iH%%—+1%~eé~sabé&¥f5%eﬁ—+e+ of Section 170010.

The points shall be allocated among the three board members by the
Mayor of the City of San Diego, keeping the votes for each seat as
close to equal as possible but in a manner that avoids fractional
vote points. The vote points allocated to the County of San Diego
shall be divided between the two board members appornted pursuant to
paragraph (2) of subd1v181on (a), 2 & 7
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sebe&v&s&en—+e+ of Section 170010. The vote points shall be allocated
among the two board members by the chair of the board of

supervisors, keeping the votes for each seat as close to equal as
possible but in a manner that avoids fractional vote points. Each
jurisdiction shall have that number of vote points determined by the
following allocation formula, except that each jurisdiction shall
have at least one vote point, no jurisdiction shall have more than 40




vote points, and there shall be no fractional vote points:

(1) If any jurisdiction has 40 percent or more of the total
population of the San Diego County region, 40 vote points shall be
allocated to that jurisdiction and the remaining vote points shall be
allocated to the remaining jurisdictions pursuant to clause (ii). If
no jurisdiction has 40 percent or more of the total population of
the San Diego County region, vote points shall be allocated pursuant
to clause (iii).

(ii) The total population of the remaining jurisdictions shall be
computed and the remaining 60 vote points allocated based upon the
percentage of the total that each jurisdiction has, in the following
manner:

{I) The percentage each jurisdiction bears to the total remaining
population shall be multiplied by 60 to determine fractional shares.

(ITI) Each fraction less than one shall be rounded up to one, so
that no jurisdiction has less than one vote point.

(IIT) Disregarding any fractional vote points and adding just the
whole vote points, if the total vote points is 60, fractional vote
points are dropped and the whole numbers are the vote points for each
jurisdiction.

(Iv) If, after disregarding the fractional vote points and adding
just the whole vote points, the total vote points for the remaining
jurisdictions is less than 60, the difference in vote points shall be
allocated to jurisdictions in order of the highest fractions until a
total of 60 vote points are allocated, excepting those jurisdictions
whose vote was increased to one pursuant to subclause (II).

(V) If, after disregarding the fractional vote points and adding
just the whole vote points, the total vote points for the remaining
jurisdictions is more than 60, the vote points in excess of 60 shall
be eliminated by subtracting vote points from jurisdictions with the
lowest percentage to the total remaining population except that no
jurisdiction's vote points shall be reduced to less than one.

(iii) If no jurisdiction has 40 percent or more of the total
population of the San Diego County region, the total population of
the region shall be computed and all 100 vote points shall be
allocated based upon the percentage each jurisdiction bears to the
total population of the region, in the following manner:

(I) The percentage of any jurisdiction that is less than one shall
be rounded up to one, so that no jurisdiction has less than one vote
point.

(II) Disregarding any fractional vote points and adding just the
whole vote points, if the total vote points is 100, fractional vote
points shall be dropped and the whole numbers shall be the vote
points for each jurisdiction.

(IIT) If, after disregarding the fractional vote points and adding
just the whole vote points, the total vote points for all
jurisdictions is less than 100, the difference in vote points shall
be allocated to jurisdictions in order of the highest fractions until
a total of 100 vote points are alleocated, excepting those
jurisdictions whose vote was increased to one pursuant to subclause
(I).

(IV) If, after disregarding the fractional vote points and adding
just the whole vote points, the total vote points for all
jurisdictions is more than 100, the vote points in excess of 100
shall be eliminated by subtracting vote points from jurisdictions
with the lowest percentage to the total population or the region
except that no jurisdiction's vote points shall be reduced to less



than one.

(C) When a weighted vote is taken on any item that requires more
than a majority vote of the board, it shall also require the same
supermajority percentage of the weighted vote.

(D) The allocation of vote points pursuant to this subdivision
shall be made ewery—Jdudy—+ annually by the board of directors based upon
the population calculations made by the San Diego Association of
Governments (SANDAG) .

(E) Any other newly incorporated city shall be added to the
jurisdiction designated by SANDAG. The board member representing that
jurisdiction shall receive one additional vote under the weighted
vote procedure specified above until the next allocation of vote
points pursuant to subparagraph (D), at which time the new
jurisdiction shall receive votes in accordance with the formula
specified in this paragraph. Until this next vote points allocation,
the total number of weighted vote points may exceed 100.

(e) Any act to submit a ballot measure to the voters at a regular
or special election shall require a two-thirds majority vote, both
numerically and by weighted vote, of the total voting membership of
the board of directors.

(f) The board of directors shall keep a record of all of its
actions, including financial transactions.

(g) The board of directors shall adopt rules or bylaws for its
proceedings.

(h) The board of directors shall adopt policies for the operation
of the authority, including, but not limited to, ethical standards
and practices, administrative policies, fiscal policies, personnel
policies, and purchasing policies.

170018. (a) or—eorbefore—July—1—2088—+the board-eof—directors—shatt
expand—the—membership—eof—the-RAudit Committeer The audit committee formed

pursuant to Section 170013 (e) shall be a standing committee

of the board of directors. -eensistingof fourbeoard-members,—te

member of the committee shall be a voting member.
shall be appointed by the board of directors for staggered three-year
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= } Ewo—year
term—of-one—of—the—public members—shali—be—three—vyears.

(b) The board of directors shall select the three public members
from among the following categories of persons, with no more than one
appointee from each category at any one time:

(1) A professional with experience in the field of public finance
and budgeting.

(2) An architect or civil engineer licensed to practice in this
state.

(3) A professional with experience in the field of real estate or
land economics.

(4) A person with experience in managing construction of
large-scale public works projects.

(5) A person with public or private sector executive level
decisionmaking experience.

(6) A person who resides within the airport influence area of the
San Diego International Airport (Lindbergh Field).

(7) A person with experience in environmental justice as it
pertains to land use.



(c) The board of directors may appoint other persons to serve as
nonvoting, noncompensated, ex officio members on the Audit Committee.

(d) In appointing the public members of the Audit Committee, the
board of directors shall provide for selection policies, appointment
procedures, conflict-of-interest policies, length-of-term policies,
and policies for providing compensation, if any.

(e) The Audit Committee shall serve as a guardian of the public
trust, acting independently and charged with oversight
responsibilities for reviewing the authority's internal controls,
financial reporting obligations, operating efficiencies, ethical
behavior, and regular attention to cashflows, capital expenditures,
regulatory compliance, and operations.

(f) The Audit Committee shall meet a minimum of four times per
year and shall, at a minimum, do all the following:

(1) Regularly review the authority's accounting, audit, and
performance monitoring processes.

(2) At the time of contract renewal, recommend to the appropriate
committee and the board of directors its nomination for an external
auditor and the compensation of that auditor, and consider at least
every three years, whether there should be a rotation of the audit
firm or the lead audit partner to ensure continuing auditor
independence.

(3) Advise the appropriate committee and the board of directors
regarding the selection of the auditor.

(4) Be responsible for oversight and monitoring of internal and
external audit functions, and monitoring performance of, and internal
compliance with, authority policies and procedures.

(5) Be responsible for overseeing the annual audit by the external
auditors and any internal audits.

(6) Make recommendations to the full board regarding paragraphs
(1) to (5), inclusive.

(g) An affirmative vote by at least five members of the Audit
Committee shall be required for approval of the annual internal and
external audits, including performance monitoring, the auditor's
annual audit plan for each fiscal year submitted to the board for
approval, and actions recommending or approving debt financing for
the authority.

170024. (a) Upon request of the board of directors of the
authority, and with the consent of any labor organization acting as
the exclusive representative of employees of the authority whose
rights are governed by a collective bargaining agreement, the board
may enter into a contract to enroll those employees as members of the
California Public Employees' Retirement System (CalPERS) or another
retirement system.

(b} A contract to enroll employees in CalPERS shall be subject to
the provisions of Part 3 (commencing with Section 20000) of Division
5 of Title 2 of the Government Code and, where permitted by the law
governing that system, shall receive full reciprocity with public
employees' retirement systems in which they previously participated.

(c) Employees transferred from any existing retirement system or
pension plan to CalPERS or any other retirement system by operation
of this section shall receive benefits immediately after enrollment
in, or transfer to, the system that are equal to the benefits the
employees would have been entitled to immediately before enrollment
in, or transfer to, the system.

= J



170048. (a) The authority has exclusive responsibility to study,
plan, and implement any improvements, expansion, or enhancements at
San Diego International Airport.

(b) The authority may commission planning, engineering, economic,
and other studies to provide information to the board for making
decisions about the location, design, management, and other features
of future airports.

(c) The San Diego Association of Governments, or its successor,
shall cooperate with the authority to include all airport system
plans and facilities selected by the authority in the regional
transportation plan consistent with state and federal law.

(d} The authority, the San Diego Association of Governments, local
agencies, and the Department of Transportation shall cooperate to
develop effective surface transportation access to new and existing
airports.

(e) The authority shaltimay adopt a comprehensive plan on the future
development of San Diego's regional international airport. I
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170054. (a) The authority shall form an advisory committee to
assist it in performing its responsibilities related to the planning
and development of all airport facilities for the County of San
Diego, including the airport activities and operations of the United
States Department of Defense. In selecting members for the committee,
the authority shall include persons knowledgeable about airport
management, passenger and freight air transportation operations and
economics, general aviation, the natural environment, regional
economic development, business, including the technology sector of
the economy.

(b) To the extent feasible, the advisory committee shall include
representatives from the Department of Transportation, local public
transit authorities, local governments, the campuses of the
University of California and the California State University in the
region, the United States Department of Defense, and other groups and
residents of San Diego County.

(c) When forming the advisory committee, the authority shall make
its selections for membership from individuals representing all
elements of the County of San Diego.

170056. The port shall transfer all title and ownership of the San
Diego International Airport to the authority consistent with the
terms of the transfer under Section 170060 anre—tke—transitieon—plan
reguired—under—Seetion—170662 and shall include, but need not be

limited to, all of the following:



(a) All interest in real property and improvements, including, but
not limited to, all terminals, runways, taxiways, aprons, hangars,
Runway Protection Zones (RPZ), Airport Influence Areas (AIA),
emergency vehicles or facilities, parking facilities for passengers
and employees, above and below ground utility lines and connections,
easements, rights-of-way, other rights for the use of property
necessary or convenient to the use of airport properties, and
buildings and facilities used to operate, maintain, and manage the
airport which is consistent with the Airport Layout Plan (ALP) dated
September 13, 2000, and identified as Drawing No. 724 on file with
the clerk of the port, subject to paragraphs (1), (2), and (3).

(1) The following real properties shall not be transferred and
shall remain under the ownership and control of the port:

(A) All property originally leased to General Dynamics Corporation
and identified in Document No. 12301 on file with the clerk of the
port.

(B) Property subleased by the port from TDY Industries, Inc., c/o
Allegheny Teledyne (formerly Teledyne Ryan Aeronautical) and
identified as Document No. 17600 on file with the clerk of the port.

(C) Property leased to Solar Turbines, Incorporated for parking
along Pacific Highway and identified as Document No. 39904 on file
with the clerk of the port (Parcel No. 016-026).

(D) Property leased to Solar Turbines, Incorporated, for parking
along Laurel Street and identified as Document No. 29239 on file with
the clerk of the port (Parcel No. 016-016 - Parcel 2).

(E} Property leased to Sky Chefs, Incorporated, located at 2450
Winship Lane and identified as Document No. 37740 on file with the
clerk of the port (Parcel No. 012-025).

(F) (i) Property located at Parcel No. 034-002 and identified as
Pond 20. The port shall retain ownership of Pond 20 and shall
reimburse the airport fund for the fair market value of that
property. The fair market value shall be determined by appraisal and
negotiation. If there is no agreement following that negotiation,
then the amount of payment shall be determined by arbitration.

(ii) On January 1, 2003, the port shall commence repayment to the
airport of the negotiated or arbitrated fair market value for the
property. The repayment schedule shall be a 10-year amortized payment
plan with interest based upon the rate of 1 percent above the
prevailing prime rate.

(2) The following additional real properties shall be transferred
from the port to the authority.

(A) Property adjacent to Pond 20 located at Parcel Nos. 042-002
and 042-003 (this parcel encompasses approximately two or three
acres) .

(B) Property acquired as Parcel No. 034-001 from Western Salt
Processing Plant and identified as Document No. 39222 from GGTW, LLC.

(3) The following nonairport, real properties that presently
provide airport-related services shall also be excluded from any land
transfer to the authority:

(A) Airport employee parking lot located at Harbor Island Drive
and Harbor Island Drive East identified as District Parcel No.
007-020.

(B) Airport taxi and shuttle overflow lot located at the southeast
corner of North Harbor Drive and Harbor Island Drive identified as
District Parcel No. 007-025.

(C) Property leased to National Car Rental System, Incorporated,
located east of the southeast corner of North Harbor Drive and Harbor



Island Drive identified at District Parcel No. 007-034.

(D} Property leased to The Hertz Corporation located east of the
southeast corner of North Harbor Drive and Harbor Island Drive
identified as District Parcel No. 007-035.

(E) Property leased to Avis Rent-A-Car Corporation located at the
southwest corner of North Harbor Drive and Rental Car Roadway
identified as District Parcel No. 007-036.

(F) Property leased to National Car Rental System, Incorporated,
located at the southeast corner of North Harbor Drive and Rental Car
Roadway identified as District Parcel No. 007-038.

(G) Property leased in common to National Car Rental System,
Incorporated; The Hertz Corporation; and Avis Rent-~A-Car Corporation,
known as Joint-Use Roadway identified as District Parcel No.

007-037.

(H) Property leased to Jimsair, Incorporated, located on the
property previously known as the General Dynamics Parcel, south of
Sassafras Street and west of Pacific Highway adjacent to the Airport
Operation Area identified as District Parcel No. 016-042.

(I) Property leased to Budget Rent A Car of San Diego located at
both the northeast and southwest corners of Palm Street and Pacific
Highway identified as District Parcel No. 016-001 (Parcel 1 and 2).

(J) Property leased to Budget Rent A Car of San Diego located east
of the northeast corner of Palm Street and Pacific Highway
identified as District Parcel No. 016-001 (Parcel 3).

(K) Property leased to Lichtenberger Equipment Incorporated,
located north of the northeast corner of Palm Street and Pacific
Highway identified as District Parcel No. 016-034.

(L} Property leased to Park and Ride, Incorporated, located at the
northeast corner of Sassafras and Pacific Highway identified as
District Parcel No. 016-038.

(M) Property leased to Ace Parking Management, Incorporated,
located north of the intersection of Sassafras Street and Pacific
Highway identified as District Parcel No. 016-040.

(N) Property leased to Federal Express Corporation located at the
west end of the extension of Washington Street identified as District
Parcel No. 015-008.

(b} All contracts with airport tenants, concessionaires,
leaseholders, and others, including, but not limited to, fees from
vehicle rental companies.

(c¢) All airport-related financial obligations secured by revenues
and fees generated from the operations of the airport, including, but
not limited to, bonded indebtedness associated with the airport. The
authority shall assume obligations issued or incurred by the port
for San Diego International Airport, including, but not limited to,
any long-term debt, grants, and grant assurances.

(d) All airport-related financial reserves, including, but not
limited to, sinking funds and other credits.

(e} All personal property, including, but not limited to,
emergency vehicles, office equipment, computers, records and files,
software required for financial management, personnel management, and
accounting and inventory systems, and any other personal property
owned by the port used to operate or maintain the airport.

(f) Notwithstanding any provision of this section, the port shall
agree to lease for a period of 66 years, commencing on January 1,
2003, to the authority parcels 1, 2, and 3 of the property originally
leased to General Dynamics (identified in Document No. 12301 on file
with the clerk of the port) consisting of approximately 89.75 acres



west of the Pacific Highway and including property leased to JimsAir
(identified as Parcel #016-042), property leased to Federal Express
Corporation (identified as Parcel #015-008) and the Park, Shuttle and
Fly lot operated by Five Star Parking under a management agreement
with the port (identified as Clerk Document No. 38334, dated March
29, 1999), subject to the following terms:

(1) The rent shall be pald monthly in arrears at—the—rate—offour

T$8—+G@—v@9+—@ef~ea&enéaf—yeaf—QGQv——Qhefeaé%ef— and the annual rent

shall be level, fer—thebalanpec the—termr- based on the fair market
value of the property as of January 1, 2006, and a market rate of
return on that date.

(2) The authority shall lease to the port at the same fair market
value per square foot a total of not to exceed 250 parking spaces in
reasonable proximity to the port's administrative building located at
3165 Pacific Highway with the authority having a right to relocate
or substitute substantially eguivalent or better parking from time to
time. The parties shall first meet and confer to determine by
appraisal and negotiation, the fair market value rent. If the
authority and port do not reach agreement within 60 days after
commencement of meetings for that purpose, either party may submit
the matter to binding arbitration in San Diego in accordance with the
Commercial Arbitration Rules of the American Arbitration
Association. In the event airport operations cease to exist on the
property leased to the authority pursuant to this section, control of
the property will revert to the port as provided in Section 170060.

(3) All other terms of the ground lease shall be in accordance
with reasonable commercial practice in the San Diego area for
long-term real property ground leases.

170060. (a) The port shall retain trusteeship of lands underlying
the airport consistent with the State Lands Commission's requirement
and shall execute a 66-year lease with the authority for control of
the airport property. The authority shall pay one dollar ($1) per
year during the term of the lease, or until that time as airport
operations controlled by the authority cease to exist on the
property. At that time, the lease shall terminate and control of the
property shall revert to the port.

(b) (1) The port may continue or enter into contracts, memorandums
of understanding, or other agreements necessary to fulfill its
responsibilities as trustee of the lands underlying the airport or
adjacent lands under its control, or acquire additional lands within
its jurisdiction consistent with its duties and pursuant to Division
6 {(commencing with Section 6001) of the Public Resources Code.

(2) (A) The port shall act as lead agency to certify any studies,
reports, or other documents necessary to fulfill its obligations as
trustee of the lands described in paragraph (1).

(B) Notwithstanding subparagraph (A) or any other provision of
law, until the date that the port transfers the airport to the
authority, the port and the authority, without the necessity of the
giving of any notice, filing of any documents, or the taking of any
other action, shall serve jointly as the lead agencies for the
purposes of the California Environmental Quality Act (Division 13
(commencing with Section 21000) of the Public Resocurces Code) and
regulations adopted thereto, including, but not limited to, the



filing of notices of exemption, initial studies, negative
declarations, and environmental impact reports. On and after the
transfer date, the authority, without the necessity of the giving of
any notice, filing of any documents, or the taking of any other
action, is the sole lead agency for any documents for which an
initial study has been commenced pursuant to Section 15063 of Title
14 of the California Code of Regulations or for which a notice of
preparation has been issued pursuant to Section 15082 of Title 14 of
the California Code of Regulations, regardless of whether or not a
notice of determination has been issued or a notice of completion has
been issued.

(C) The lead agency status described in this paragraph is
declaratory of existing law, and shall not in any respect be grounds
for any claim or finding of noncompliance by the port or the
authority, or both, with the California Environmental Quality Act
(Division 13 (commencing with Section 21000) of the Public Resources
Code) or regulations adopted under that act.

(3) Lands acquired by or added to lands under its trusteeship by
the port adjacent to the existing airport property and necessary to
operate the airport, including, but not limited to, lands from the
United States Marine Corp Recruit Depot for additional taxiways and
other airport related facilities, shall be included in the lease to
the authority as it is acquired by the port.

(c) The authority shall be responsible for making any necessary
application to the California Coastal Commission pursuant to the
California Coastal Act of 1976 (Division 20 (commencing with Section
30000) of the Public Resources Code) and to other agencies in
accordance with other applicable laws in effect on the effective date
of the act that added this section for improvements upon coastal
lands under the control of the authority through a lease. The port
shall assist in the application for those projects as the trustee of
the lands and shall not impede any improvements sought in the
fulfillment of the authority's duties. The authority shall be
responsible for all applications, requests, or submittals to other
governmental agencies for approvals, permits, authorizations or
agreements of any kind affecting or relating to the property governed
by the lease, and the port shall cooperate in completion of all
documents in the form submitted or approved by the authority without
modification, providing the documents are requested by the authority,
or required by any other governmental agencies, or both.




two—agencies-may, 1in its sole discretion, from time to time, enter into
agreements with the port for services including, but not limited to,
operations, maintenance, and purchasing, as the authority may find
necessary or beneficial to facilitate the operation of San Diego
International Airport.
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(Bb) The authority shall have no obligation to purchase or procure
any services, facilities, or equipment from or through the port. At
no time shall the authority be obligated to purchase auditing, public
affairs, and governmental relations, strategic planning, legal, or
board support services from the port. However, the authority may
elect to obtain these services and support in agreement with the
port.

(B¢c) Performance of all these services shall be subject to the
direction and control of the authority, and shall be provided in
accordance with specifications, policies, and procedures as
communicated by the authority to the port from time to time. In all
cases, the port shall provide services of sufficient quality,
guantity, reliability, and timeliness to ensure that the authority
can continue the operation, maintenance, planning and improvement of
and for San Diego International Airport consistent with the standards
and practices under which the airport is operated on the effective
date of the act that added this subparagraph or higher standards as
the authority may adopt, or as may be required in the authority's
judgment to meet the requirements of federal or state law, or the
needs of the users of the airport for the safe, secure, and efficient
operation of the airport. The authority also, from time to time, may
establish performance standards for and may conduct financial or
performance audits, or both, of all services provided by the port and
all charges or claims for payment for the services provided.

(Fd) Services provided by the Harbor Police shall in no event be of
less quality than the standard established for airport police
services by the three other largest airports, based on annual




passengers, in this state. The port shall cooperate fully, at its own
cost, in any financial or performance audit, or both, conducted by,
or on behalf of, the authority or by any government agency having
jurisdiction.

(6e) The authority shall reimburse the port for the actual and
reasonable direct costs, including, but not limited to, an
appropriate allocation of general and administrative expenses
associated with the provision of that service, incurred by the port
to deliver services actually provided to the authority in accordance
with the standards and requirements described in this section. The
port shall request payment for services on a monthly basis. Those
requests shall provide details regarding each service or element
thereof for which payment is requested as the authority reasonably
may request. The authority shall have the right to review and approve
any request for payment for those services. Payment shall be due and
payable 30 days after the request provided all necessary supporting
documentation is received by the authority.
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(£) The San Diego Harbor Police Department shall remain under the
jurisdiction of the San Diego Unified Port District, and Harbor Police
employees shall incur no loss of employment or reduction in wages,
health and welfare benefits, seniority, retirement benefits or
contributions made to retirement plans, or other terms and conditions
of employment as a result of enactment of this division. The San Diego
Harbor Police Department shall have the exclusive contract for law
enforcement services at San Diego International Airport during that
time as the airport continues to operate at ke Lindbergh Field, and
peace officers of the Harbor Police shall remain employees of the
port.

170064. (a) From revenues in accounts attributable to airport
operations, the port shall fund the authority for not less than one
million dollars ($1,000,000) each year until that time as the
transfer of the airport and all associated revenue sources have been
completed between the port and the authority. The authority's board
may submit a budget request for more than this amount if necessary to
carry out its duties. The port shall approve those budget requests
in a timely manner without modification or reduction. The authority
shall report its total budget expenditure amount to the port on an
annual basis and balance or carryover reserves from previous budgets.
The funding provided by this subdivision replaces any loans made to
the authority by the port under the former provisions set forth in
this subdivision requiring the port to loan the authority the sum of
one million dollars ($1,000,000).

(b) Upon the completion of the transfer pursuaat—to-Seetion
6562 _of San Diego International Airport to the authority, the
authority shall assume all revenue stream revenues to fund its
activities, operations, and investments consistent with its purposes.
The sources of revenue available to the authority may include, but are
not limited to, imposing fees, rents, or other charges for facilities,




services, the repayment of bonded indebtedness, and other expenditures
consistent with the purposes of
the authority.

(c) To the extent practicable, the authority shall endeavor to
maximize the revenues generated from enterprises located on the
property of the authority.

(d) The authority may receive state and federal grants for
purposes of planning, constructing, and operating an airport and for
providing ground access to airports under its control.

170084. The authority shall assume and be bound by the terms and
conditions of employment set forth in any collective bargaining
agreement or employment contract between the port and any labor
organization or employee affected by the creation of the authority,
as well as the duties, obligations, and liabilities arising from, or
relating to, labor obligations imposed by state or federal law upon
the port. Aviation division employees of the port affected by this
division shall become employees of the authority and shall suffer no
loss of employment or reduction in wages, health and welfare
benefits, seniority, retirement benefits or contributions made to
retirement plans, or any other term or condition of employment as a
result of the enactment of this division. No employee of the port
shall suffer loss of employment or reduction in wages or benefits as
a result of the enactment of this division.



