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MATURITY SCHEDULE

$146,040,000
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Subordinate Airport Revenue Bonds

Series 2017A
(Non-AMT)
Maturity
Date Principal Interest CUSIP
(July 1) Amount Rate Yield Price Numbers'

2018 $2,320,000 4.000% 0.870% 102.833 79739GEU6
2019 2,220,000 5.000 0.930 107.690 79739GEV4
2020 2,425,000 5.000 1.060 111.264 79739GEW2
2021 2,545,000 5.000 1.170 114.599 79739GEXO0
2022 2,670,000 5.000 1.250 117.807 79739GEY8
2023 2,805,000 5.000 1.400 120.353 79739GEZ5
2024 2,945,000 5.000 1.540 122.600 79739GFA9
2025 3,090,000 5.000 1.720 124.162 79739GFB7
2026 3,245,000 5.000 1.920 125.114 79739GFC5
2027 3,410,000 5.000 2.100 125.824 79739GFD3
2028 3,580,000 5.000 2.300 123.805¢ 79739GFE1
2029 3,760,000 5.000 2.440 122.414° 79739GFF8
2030 3,945,000 5.000 2.590 120.945¢ 79739GFG6
2031 4,145,000 5.000 2.660 120.266° 79739GFH4
2032 4,350,000 5.000 2.730 119.592¢ 79739GFJO
2033 4,570,000 5.000 2.820 118.732¢ 79739GFK7
2034 4,795,000 5.000 2.880 118.163¢ 79739GFL5
2035 5,035,000 5.000 2.920 117.785¢  79739GFM3
2036 5,290,000 5.000 2.950 117.503¢ 79739GFN1
2037 5,555,000 5.000 2.970 117.315¢ 79739GFP6

$32,220,000 5.000% Term Bonds due July 1, 2042;
Yield 3.030%; Price 116.754¢; CUSIP No." 79739GFQ4

$41,120,000 5.000% Term Bonds due July 1, 2047;
Yield 3.080%:; Price 116.289%; CUSIP No." 79739GFR2

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American
Bankers Association by S&P Capital 1Q. Copyright© 2017 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by
CUSIP Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database.
CUSIP® numbers are provided for convenience of reference only. None of the Authority, the Underwriters or their agents or counsel assume
responsibility for the accuracy of such numbers.

€ Priced to the par call date of July 1, 2027.



$145,170,000
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Subordinate Airport Revenue Bonds

Series 2017B
(AMT)
Maturity
Date Principal Interest CUSIP
(July 1) Amount Rate Yield Price Numbers'

2018 $2,620,000 5.000% 1.040% 103.580 79739GFS0
2019 2,240,000 5.000 1.250 107.058 79739GFT8
2020 2,400,000 5.000 1.400 110.232 79739GFU5
2021 2,525,000 5.000 1.530 113.123 79739GFV3
2022 2,650,000 5.000 1.620 115.893 79739GFW1
2023 2,780,000 5.000 1.770 118.050 79739GFX9
2024 2,920,000 5.000 1.910 119.915 79739GFY7
2025 3,065,000 5.000 2.090 121.115 79739GFZ4
2026 3,220,000 5.000 2.290 121.730 79739GGAS8
2027 3,380,000 5.000 2.470 122.119 79739GGB6
2028 3,550,000 5.000 2.580 121.042¢  79739GGC4
2029 3,725,000 5.000 2.720 119.688°  79739GGD2
2030 3,915,000 5.000 2.870 118.258¢ 79739GGEO0
2031 4,110,000 5.000 2.940 117.597¢ 79739GGF7
2032 4,315,000 5.000 3.010 116.941¢  79739GGG5
2033 4,530,000 5.000 3.070 116.382¢  79739GGH3
2034 4,755,000 5.000 3.130 115.826° 79739GGJ9
2035 4,995,000 5.000 3.160 115.549¢  79739GGK®6
2036 5,245,000 5.000 3.190 115.273¢ 79739GGL4
2037 5,505,000 5.000 3.210 115.090¢  79739GGM2

$31,950,000 5.000% Term Bonds due July 1, 2042;
Yield 3.240%:; Price 114.815%; CUSIP No." 79739GGNO

$40,775,000 5.000% Term Bonds due July 1, 2047;
Yield 3.290%; Price 114.359%; CUSIP No." 79739GGP5

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of the American
Bankers Association by S&P Capital 1Q. Copyright© 2017 CUSIP Global Services. All rights reserved. CUSIP® data herein is provided by
CUSIP Global Services. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database.
CUSIP® numbers are provided for convenience of reference only. None of the Authority, the Underwriters or their agents or counsel assume
responsibility for the accuracy of such numbers.

€ Priced to the par call date of July 1, 2027.
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No dealer, broker, salesperson or other person has been authorized by the Authority to give any
information or to make any representations other than as set forth herein and, if given or made, such other
information or representation must not be relied upon as having been authorized by the Authority. This
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there
be any sale of the Subordinate Series 2017 Bonds by a person in any jurisdiction in which it is unlawful
for such person to make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Subordinate
Series 2017 Bonds. Statements contained in this Official Statement which involve estimates, forecasts or
matters of opinion, whether or not expressly so described herein, are intended solely as such and are not
to be construed as representations of facts. See “INTRODUCTION—Forward-Looking Statements”
herein.

The Underwriters have provided the following sentence for inclusion in this Official Statement.
The Underwriters have reviewed the information in this Official Statement in accordance with, and as part
of, their respective responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of
such information.

The information and expressions of opinion herein are subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall under any circumstances
create any implication that there has been no change in the affairs of the Authority since the date hereof.
This Official Statement is submitted in connection with the sale of the Subordinate Series 2017 Bonds
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose.

THE SUBORDINATE SERIES 2017 BONDS HAVE NOT BEEN REGISTERED UNDER THE
SECURITIES ACT OF 1933, AS AMENDED, IN RELIANCE UPON AN EXEMPTION CONTAINED
THEREIN, AND HAVE NOT BEEN REGISTERED OR QUALIFIED UNDER THE SECURITIES
LAWS OF ANY STATE. THE SUBORDINATE INDENTURE HAS NOT BEEN QUALIFIED
UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON AN
EXEMPTION CONTAINED THEREIN. THE SUBORDINATE SERIES 2017 BONDS HAVE NOT
BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR
REGULATORY COMMISSION. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT
CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS OFFICIAL
STATEMENT.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
SUBORDINATE SERIES 2017 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING TRANSACTIONS, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITERS MAY OFFER AND SELL THE
SUBORDINATE SERIES 2017 BONDS TO CERTAIN DEALERS AND OTHERS AT PRICES
LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGES OF
THIS OFFICIAL STATEMENT, AND SUCH PUBLIC OFFERING PRICES MAY BE CHANGED
FROM TIME TO TIME BY THE UNDERWRITERS.
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OFFICIAL STATEMENT

$291,210,000
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Subordinate Airport Revenue Bonds

$146,040,000 $145,170,000
Series 2017A Series 2017B
(Non-AMT) (AMT)

INTRODUCTION
General

The purpose of this Official Statement, which includes the cover page, inside cover pages, table
of contents and appendices, is to provide certain information concerning the sale and delivery by the
San Diego County Regional Airport Authority (the “Authority”) of its $146,040,000 San Diego County
Regional Airport Authority Subordinate Airport Revenue Bonds, Series 2017A (the “Subordinate Series
2017A Bonds”), and $145,170,000 San Diego County Regional Airport Authority Subordinate Airport
Revenue Bonds, Series 2017B (the “Subordinate Series 2017B Bonds,” and together with the Subordinate
Series 2017A Bonds, the “Subordinate Series 2017 Bonds™”). Capitalized terms used but not defined
herein have the meanings ascribed to them in “APPENDIX C—CERTAIN DEFINITIONS AND
SUMMARIES OF THE MASTER SUBORDINATE INDENTURE AND THE FIFTH
SUPPLEMENTAL SUBORDINATE INDENTURE—CERTAIN DEFINITIONS.”

The Authority

The Authority is a local government entity of regional government, with jurisdiction extending
throughout the County of San Diego (the “County”). The Authority was organized and exists pursuant to
the provisions of the Constitution of the State of California and Section 170000 et seq. of the California
Public Utilities Code (the “Act”). The Authority was formed for the purposes of: (a) operating the
Airport System (the main asset of which is San Diego International Airport (Lindbergh Field) (“SDIA,”
“SAN” or the “Airport™)); (b) planning and operating any future airport that could be developed as a
supplement or replacement to SDIA,; (c) developing a comprehensive land use plan as it may relate to the
Airport System for the entire County; and (d) serving as the region’s airport land use commission.

San Diego International Airport and Airport System

SDIA was owned and operated by the San Diego Unified Port District (the “Port District”) until
January 2003 at which time SDIA was transferred by long-term lease to the Authority (the “Transfer”).
The Transfer included all obligations associated with SDIA, including bonds and commercial paper notes
issued for the improvement of SDIA. SDIA is the busiest single-runway commercial airport in the United
States and is classified as a large air traffic hub by the Federal Aviation Administration (the “FAA”).
According to Airports Council International (“ACI”) statistics, for the calendar year ended December 31,
2015 (the latest available information from ACI), SDIA was ranked as the 27" busiest airport in the
country as measured by total number of enplaned and deplaned passengers. For the fiscal year ended
June 30, 2016 (“Fiscal Year 2016), SDIA enplaned approximately 10.2 million passengers, which
represented an approximately 5.1% increase in enplaned passengers from the fiscal year ended June 30,
2015. For the calendar year ended December 31, 2016, approximately 96% of the passengers using SDIA
were origination and destination (“O&D”) passengers (passengers beginning or ending their trips at



SDIA, as opposed to passengers connecting through SDIA to other cities). See “THE AUTHORITY” and
“SAN DIEGO INTERNATIONAL AIRPORT” herein.

In addition to operating SDIA, the Authority is responsible for operating the entire “Airport
System,” which includes all airports, airport sites, and all equipment, accommodations and facilities for
aerial navigation, flight, instruction and commerce under the jurisdiction and control of the Authority,
including SDIA, and any successor entities thereto, including all facilities and property related thereto,
real or personal, under the jurisdiction or control of the Authority or in which the Authority has other
rights or from which the Authority derives revenues at such location; and including or excluding, as the
case may be, such property as the Authority may either acquire or which shall be placed under its control,
or divest or have removed from its control. Currently, SDIA is the only airport in the Airport System.

Plan of Finance

The Subordinate Series 2017 Bonds are being issued to (a) pay and/or reimburse the Authority for
certain capital improvements at SDIA, (b) repay $32,550,000 aggregate principal amount of the
Authority’s outstanding Subordinate Revolving Obligations (as defined herein), (c) fund a portion of the
interest accruing on the Subordinate Series 2017 Bonds through and including January 1, 2019, (d) make
a deposit to the Subordinate Reserve Fund (as defined herein), and (e) pay the costs of issuance of the
Subordinate Series 2017 Bonds. See “PLAN OF FINANCE AND ESTIMATED SOURCES AND USES
OF FUNDS” and “DEVELOPMENT OF SAN DIEGO INTERNATIONAL AIRPORT.”

Subordinate Series 2017 Bonds and Pledge of Subordinate Net Revenues

The Subordinate Series 2017 Bonds are being issued pursuant to the Master Subordinate Trust
Indenture, dated as of September 1, 2007, as amended (the “Master Subordinate Indenture”), by and
between the Authority and U.S. Bank National Association, as successor trustee (the “Subordinate
Trustee”), and the Fifth Supplemental Subordinate Trust Indenture, to be dated as of August 1, 2017 (the
“Fifth Supplemental Subordinate Indenture,” and collectively with the Master Subordinate Indenture and
all supplements thereto, the “Subordinate Indenture”), by and between the Authority and the Subordinate
Trustee; the Act; and certain other provisions of California State law (including Section 53580 et seq. of
the California Government Code). Additionally, the board of directors of the Authority (the “Board”)
authorized the issuance of the Subordinate Series 2017 Bonds pursuant to a resolution adopted by the
Board on July 6, 2017 (the “Resolution”). See “DESCRIPTION OF THE SUBORDINATE SERIES
2017 BONDS.”

The Subordinate Series 2017 Bonds are secured by a pledge of and first lien on Subordinate Net
Revenues (as defined herein) on a parity with the Existing Subordinate Obligations (as defined herein),
and any additional bonds or obligations issued or incurred on a parity with the Subordinate Series 2017
Bonds under the terms and provisions of the Master Subordinate Indenture (the “Additional Subordinate
Obligations™). See “SECURITY AND SOURCES OF PAYMENT FOR THE SUBORDINATE SERIES
2017 BONDS—Flow of Funds,” “—Pledge of Subordinate Net Revenues,” “—Use of PFCs to Pay Debt
Service” and “OUTSTANDING OBLIGATIONS AND DEBT SERVICE SCHEDULE.”

The Subordinate Series 2017 Bonds are special obligations of the Authority, payable solely
from and secured by a pledge of (a) “Subordinate Net Revenues,” which include Revenues (as
defined herein), less all amounts which are required to be used to pay the Operation and
Maintenance Expenses of the Airport System (as defined herein), less the debt service on the Senior
Bonds (as defined herein) and less the reserve and replenishment requirements on and relating to
the Senior Bonds, if any, and (b) certain funds and accounts held by the Subordinate Trustee under
the Subordinate Indenture. None of the properties of the Airport System are subject to any



mortgage or other lien for the benefit of the owners of the Subordinate Series 2017 Bonds, and
neither the full faith and credit nor the taxing power of the Authority, the City of San Diego (the
“City”), the County, the State of California (the “State”) or any political subdivision or agency of
the State is pledged to the payment of the principal of or interest on the Subordinate Series 2017
Bonds.

Outstanding Subordinate Obligations

Pursuant to the Master Subordinate Indenture and the Second Supplemental Subordinate Trust
Indenture, dated as of October 1, 2010 (the “Second Supplemental Subordinate Indenture”), by and
between the Authority and the Subordinate Trustee, the Authority previously issued, and as of July 2,
2017, there was $536,990,000 aggregate principal amount outstanding of its Subordinate Airport Revenue
Bonds, Series 2010A (the “Subordinate Series 2010A Bonds™), Subordinate Airport Revenue Bonds,
Series 2010B (the “Subordinate Series 2010B Bonds™), and Subordinate Airport Revenue Bonds, Series
2010C (the “Subordinate Series 2010C Bonds,” and collectively with the Subordinate Series 2010A
Bonds and the Subordinate Series 2010B Bonds, the “Subordinate Series 2010 Bonds™).

Pursuant to the Master Subordinate Indenture, the Third Supplemental Subordinate Trust
Indenture, dated as of September 1, 2014 (the “Third Supplemental Subordinate Indenture”), by and
between the Authority and the Subordinate Trustee, and the Revolving Credit Agreement, dated as of
September 1, 2014, as amended (the “Subordinate Credit Agreement”), by and between the Authority and
U.S. Bank National Association (the “Subordinate Revolving Obligations Bank™), the Authority is
authorized to issue and have outstanding, from time to time, up to $125,000,000 in aggregate principal
amount of its San Diego County Regional Airport Authority Subordinate Airport Revenue Revolving
Obligations (collectively, the “Subordinate Revolving Obligations™). As of July 2, 2017, the Authority
had $58,988,000 aggregate principal amount of Subordinate Revolving Obligations outstanding. All
Subordinate Revolving Obligations issued by the Authority are purchased by the Subordinate Revolving
Obligations Bank in accordance with the terms of the Subordinate Credit Agreement. On or about
September 1, 2017, the Authority expects to repay $32,550,000 of the Subordinate Revolving Obligations
with a portion of the proceeds of the Subordinate Series 2017A Bonds and certain other available moneys
of the Authority.

Additionally, pursuant to the Master Subordinate Indenture, the Fourth Supplemental Subordinate
Trust Indenture, dated as of April 1, 2017 (the “Fourth Supplemental Subordinate Indenture™), by and
between the Authority and the Subordinate Trustee, the Bondholder’s Agreement, dated as of April 1,
2017 (the “Subordinate Drawdown Bondholder’s Agreement”), by and between the Authority and RBC
Municipal Products, LLC (the “Subordinate Drawdown Bond Purchaser”), and the Bond Purchase
Agreement, dated April 19, 2017 (the “Subordinate Drawdown Bond Purchase Agreement”), between
RBC Capital Markets, LLC (the “Subordinate Drawdown Bond Underwriter”) and the Authority, the
Authority is authorized to issue and have outstanding, from time to time, up to $100,000,000 in aggregate
principal amount of its San Diego County Regional Airport Authority Subordinate Airport Revenue
Drawdown Bonds (collectively, the “Subordinate Drawdown Bonds”). As of the date of this Official
Statement, the Authority had no Subordinate Drawdown Bonds outstanding. When issued, all
Subordinate Drawdown Bonds will be purchased by the Subordinate Drawdown Bond Purchaser in
accordance with the terms of the Subordinate Drawdown Bondholder’s Agreement and the Subordinate
Drawdown Bond Purchase Agreement.

The Subordinate Series 2010 Bonds, the Subordinate Revolving Obligations and the Subordinate
Drawdown Bonds are collectively referred to in this Official Statement as the “Existing Subordinate
Obligations™; and the Subordinate Series 2017 Bonds, the Existing Subordinate Obligations and any
Additional Subordinate Obligations are collectively referred to in this Official Statement as “Subordinate



Obligations.” The Subordinate Obligations are secured by a pledge of Subordinate Net Revenues and
certain funds and accounts held by the Subordinate Trustee under the Subordinate Indenture. See
“SECURITY AND SOURCES OF PAYMENT FOR THE SUBORDINATE SERIES 2017 BONDS—
Flow of Funds,” and “OUTSTANDING OBLIGATIONS AND DEBT SERVICE SCHEDULE—
Outstanding Subordinate Obligations.”

Senior Bonds

Pursuant to the Master Trust Indenture, dated as of November 1, 2005, as amended (the “Master
Senior Indenture™), by and between the Authority and The Bank of New York Mellon Trust Company,
N.A., as trustee (the “Senior Trustee”), and the Third Supplemental Trust Indenture, dated as of
January 1, 2013 (the “Third Supplemental Senior Indenture,” and collectively with the Master Senior
Indenture and all supplements thereto, the “Senior Indenture™), by and between the Authority and the
Senior Trustee, the Authority has previously issued and, as of July 2, 2017, there was outstanding
$373,310,000 aggregate principal amount of its Senior Airport Revenue Bonds, Series 2013A (the
“Senior Series 2013A Bonds™), and Senior Airport Revenue Bonds, Series 2013B (the “Senior Series
2013B Bonds,” and together with the Senior Series 2013A Bonds, the “Senior Series 2013 Bonds™). The
Senior Series 2013 Bonds are secured by a pledge of and first lien on Net Revenues senior to the
Subordinate Obligations (including the Subordinate Series 2017 Bonds). “Net Revenues” include
Revenues less Operation and Maintenance Expenses of the Airport System. For purposes of this Official
Statement, “Senior Bonds” means the Senior Series 2013 Bonds and any additional bonds or obligations
issued or incurred under the terms and provisions of the Master Senior Indenture that are secured on a
parity basis by the Net Revenues (the “Additional Senior Bonds”). See “SECURITY AND SOURCES
OF PAYMENT FOR THE SUBORDINATE SERIES 2017 BONDS” and “OUTSTANDING
OBLIGATIONS AND DEBT SERVICE SCHEDULE—Outstanding Senior Bonds.”

Capital Program

The Authority maintains a 5-year capital program that is designed to preserve regulatory
compliance, critical infrastructure functions and Airport access. Additionally the capital program seeks to
enhance safety, customer service, cost savings and revenue opportunities. The Authority’s current 5-year
capital program (the “Capital Program”) includes projects to be completed in Fiscal Years 2018 through
2022 that have an estimated cost of $1.2 billion. The Capital Program includes, among other projects, the
new Terminal 2 West Parking Plaza (consisting of a 3-story, 2,900 parking space, public parking structure
to be located across from Terminal 2), a new Federal Inspection Services (“FIS”) facility in Terminal 2
West, and various other airfield, terminal and landside projects. A portion of the proceeds of the
Subordinate Series 2017 Bonds will be used to finance certain projects included in the Capital Program
(including the Terminal 2 West Parking Plaza and the new FIS facility). In addition to the proceeds of the
Subordinate Series 2017 Bonds, the Capital Program has been and will be financed with a combination of
proceeds of the previously-issued Subordinate Series 2010 Bonds, the previously-issued Senior Series
2013 Bonds, the previously-issued Series 2014 Special Facilities Bonds (as defined herein) and
Additional Senior Bonds expected to be issued in 2018, federal grants, Passenger Facility Charges
(“PFCs”), Customer Facility Charges (“CFCs”) and certain other available moneys of the Authority. See
“PLAN OF FINANCE AND ESTIMATED SOURCES AND USES OF FUNDS,” “DEVELOPMENT
OF SAN DIEGO INTERNATIONAL AIRPORT” and “APPENDIX A—FINANCIAL FEASIBILITY
REPORT.”

Financial Feasibility Report

Included as Appendix A to this Official Statement is a Financial Feasibility Report dated July 10,
2017 (the “Financial Feasibility Report”), prepared by Unison Consulting, Inc. (the “Feasibility



Consultant”), in conjunction with the issuance of the Subordinate Series 2017 Bonds. The Financial
Feasibility Report includes, among other things, a description of the underlying economic base of SDIA’s
air service area; a description of historical air traffic activity at SDIA; the Feasibility Consultant’s
projections for air traffic activity at SDIA through Fiscal Year 2023 and a description of the assumptions
on which such projections were based; a description of existing and planned facilities at SDIA; and the
Feasibility Consultant’s projections of debt service, debt service coverage, expenses and revenues through
Fiscal Year 2023 and a description of the assumptions upon which such projections were based.
Inevitably, some assumptions used to develop the projections in the Financial Feasibility Report will not
be realized, and unanticipated events and circumstances may occur. Therefore, there are likely to be
differences between forecast and actual results, and those differences may be material. The projections
contained in the Financial Feasibility Report are not necessarily indicative of future performance, and
neither the Feasibility Consultant nor the Authority assume any responsibility for the failure to meet such
projections. The Financial Feasibility Report is an integral part of this Official Statement and should be
read in its entirety. The Financial Feasibility Report has not been revised subsequent to its date of
publication (July 10, 2017) to reflect the final terms of the Subordinate Series 2017 Bonds. See “—
Forward-Looking Statements” and “CERTAIN INVESTMENT CONSIDERATIONS—Financial
Feasibility Report” and “APPENDIX A—FINANCIAL FEASIBILITY REPORT.”

Continuing Disclosure

The Authority will covenant for the benefit of the owners and beneficial owners of the
Subordinate Series 2017 Bonds to annually provide, or cause to be provided, certain financial information
and operating data concerning the Authority and the Airport System, and to provide, or cause to be
provided, notices of certain enumerated events to the Municipal Securities Rulemaking Board (“MSRB”)
through its Electronic Municipal Market Access System (the “EMMA System”) or any successor method
designated by the MSRB, pursuant to the requirements of Rule 15c¢2-12 of the Securities Exchange
Commission. See “CONTINUING DISCLOSURE” and “APPENDIX E—FORM OF CONTINUING
DISCLOSURE CERTIFICATE.”

Investment Considerations

The purchase and ownership of the Subordinate Series 2017 Bonds involve investment risks.
Prospective purchasers of the Subordinate Series 2017 Bonds should read this Official Statement in its
entirety. For a discussion of certain risks relating to the Subordinate Series 2017 Bonds, see “CERTAIN
INVESTMENT CONSIDERATIONS.”

Forward-Looking Statements

The statements contained in this Official Statement that are not purely historical, are forward-
looking statements, including statements regarding the Authority’s expectations, hopes, intentions or
strategies regarding the future. Such statements are generally identifiable by the terminology used such as
“plan,” “expect,” “estimate,” “budget,” “project,” “forecast,” “will likely result,” “are expected to,” “will
continue,” “is anticipated,” “intend” or other similar words. Prospective investors should not place undue
reliance on forward-looking statements. All forward-looking statements included in this Official
Statement are based on information available to the Authority on the date hereof, and the Authority
assumes no obligation to update any such forward-looking statements. It is important to note that the
Authority’s actual financial and operating results likely will differ, and could differ materially, from those
in such forward-looking statements.

The forward-looking statements herein are based on various assumptions and estimates and are
inherently subject to various risks and uncertainties, including risks and uncertainties relating to the



possible invalidity of the underlying assumptions and estimates and possible changes or developments in
social, economic, business, industry, market, legal and regulatory circumstances and conditions and
actions taken or omitted to be taken by third parties, including airlines, customers, suppliers and
competitors, among others, and legislative, judicial and other governmental authorities and officials.
Assumptions related to the foregoing involve judgments with respect to, among other things, future
economic, competitive and market conditions and future business decisions, all of which are difficult or
impossible to predict accurately and many of which are beyond the control of the Authority. Any such
assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement will prove to be accurate.

Additional Information

Brief descriptions of the Subordinate Series 2017 Bonds, the Senior Indenture, the Subordinate
Indenture, the Airline Lease Agreements (as defined herein) and certain other documents are included in
this Official Statement and the appendices hereto. Such descriptions do not purport to be comprehensive
or definitive. All references herein to such documents and any other documents, statutes, laws, reports or
other instruments described herein are qualified in their entirety by reference to each such document,
statute, law, report or other instrument. The information herein is subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall under any circumstances
create any implication that there has been no change in the affairs of the Authority since the date hereof.
This Official Statement is not to be construed as a contract or agreement between the Authority and the
purchasers or owners of any of the Subordinate Series 2017 Bonds. The Authority maintains a website,
the information on which is not part of this Official Statement, has not and is not incorporated by
reference herein, and should not be relied upon in deciding whether to invest in the Subordinate Series
2017 Bonds.

PLAN OF FINANCE AND ESTIMATED SOURCES AND USES OF FUNDS
Plan of Finance

General. The Subordinate Series 2017 Bonds are being issued to (a) pay and/or reimburse the
Authority for the costs of the Subordinate Series 2017 Projects (as defined below under “Subordinate
Series 2017 Projects”), (b) repay $32,550,000 aggregate principal amount of the outstanding Subordinate
Revolving Obligations, (c) fund a portion of the interest accruing on the Subordinate Series 2017 Bonds
through and including January 1, 2019, (d) make a deposit to the Subordinate Reserve Fund, and (e) pay
the costs of issuance of the Subordinate Series 2017 Bonds.

Subordinate Series 2017 Projects. The Subordinate Series 2017 Bonds are being issued to,
among other things, finance a portion of the costs of certain projects included in the Capital Program (the
“Subordinate Series 2017 Projects”). The Subordinate Series 2017 Projects include, among others, the
Terminal 2 West Parking Plaza (a three-story parking garage being built in front of Terminal 2 that will
provide approximately 2,900 parking spaces (an increase of 1,700 new parking spaces over the number
that were available at SDIA prior to the start of construction of the parking plaza), and the new FIS
facility in Terminal 2 West. See “DEVELOPMENT OF SAN DIEGO INTERNATIONAL AIRPORT”
and “APPENDIX A—FINANCIAL FEASIBILITY REPORT.”



Estimated Sources and Uses of Funds

The following table sets forth the estimated sources and uses of funds in connection with the
issuance of the Subordinate Series 2017 Bonds:

Subordinate Series  Subordinate Series

2017A Bonds 2017B Bonds Total

Sources
Principal Amount $146,040,000.00 $145,170,000.00 $291,210,000.00
Original Issue Premium 25,855,131.10 22,568,556.50 48,423,687.60

Total Sources $171,895,131.10 $167,738,556.50 $339,633,687.60
Uses
Deposit to Construction Funds $129,477,640.00 $159,000,000.00 $288,477,640.00
Repayment of Subordinate Revolving

Obligations 32,550,000.00 - 32,550,000.00

Deposit to Capitalized Interest Accounts! 1,495,910.75 565,760.34 2,061,671.09
Deposit to Subordinate Reserve Fund 7,630,554.79 7,446,041.31 15,076,596.10
Costs of Issuance? 741,025.56 726,754.85 1,467,780.41

Total Uses $171,895,131.10 $167,738,556.50 $339,633,687.60

1 Represents a portion of the interest accruing on the Subordinate Series 2017 Bonds through January 1, 2019.
2 Includes Underwriters’ discount, legal and other costs of issuance.

DESCRIPTION OF THE SUBORDINATE SERIES 2017 BONDS
General

The Subordinate Series 2017 Bonds will bear interest at the rates and mature on the dates set forth
on the inside cover pages of this Official Statement. Interest will be calculated on the basis of a 360-day
year consisting of twelve 30-day months. The Subordinate Series 2017 Bonds will be dated their date of
delivery, and will bear interest from that date, payable semi-annually on January 1 and July 1 of each year
(each an “Interest Payment Date™), commencing on January 1, 2018. Interest due and payable on the
Subordinate Series 2017 Bonds on any Interest Payment Date will be paid to the registered owner as of
the Record Date (Cede & Co., so long as the book-entry system with The Depository Trust Company
(“DTC”) is in effect). Each Subordinate Series 2017 Bond will bear interest from the Interest Payment
Date next preceding the date of authentication thereof unless such date of authentication is an Interest
Payment Date, in which event such Subordinate Series 2017 Bond will bear interest from such date of
authentication, or unless such date of authentication is after a Record Date and before the next succeeding
Interest Payment Date, in which event such Subordinate Series 2017 Bond will bear interest from such
succeeding Interest Payment Date, or unless such date of authentication is on or before December 15,
2017, in which event such Subordinate Series 2017 Bond will bear interest from its date of delivery. If
interest on the Subordinate Series 2017 Bonds is in default, Subordinate Series 2017 Bonds issued in
exchange for Subordinate Series 2017 Bonds surrendered for transfer or exchange will bear interest from
the Interest Payment Date to which interest has been paid in full on the Subordinate Series 2017 Bonds
surrendered.

The Subordinate Series 2017 Bonds will be issued in denominations of $5,000 or integral
multiples thereof. The Subordinate Series 2017 Bonds will be issued in fully registered form and, when
issued, will be registered in the name of Cede & Co., as registered owner and nominee of DTC. DTC will



act as securities depository for the Subordinate Series 2017 Bonds. Individual purchases may be made in
book-entry-form only.  Purchasers will not receive certificates representing their interest in the
Subordinate Series 2017 Bonds purchased. So long as Cede & Co., as a nominee of DTC, is the
registered owner of the Subordinate Series 2017 Bonds, references herein to the Holders or registered
owners means Cede & Co., and does not mean the Beneficial Owners of the Subordinate Series 2017
Bonds.

So long as Cede & Co. is the registered owner of the Subordinate Series 2017 Bonds, principal of
and interest on the Subordinate Series 2017 Bonds will be payable by wire transfer by the Subordinate
Trustee to Cede & Co., as nominee for DTC, which is required, in turn, to remit such amounts to the DTC
Participants, for subsequent disbursement to the Beneficial Owners. See “APPENDIX F—BOOK-
ENTRY-ONLY SYSTEM.”

Redemption Provisions

Optional Redemption. The Subordinate Series 2017A Bonds maturing on or before July 1, 2027
are not subject to optional redemption prior to maturity. The Subordinate Series 2017A Bonds maturing
on or after July 1, 2028 are subject to redemption prior to maturity, at the option of the Authority, from
any moneys that may be provided for such purpose, in whole or in part, on any date on or after July 1,
2027 at a redemption price equal to 100% of the principal amount of the Subordinate Series 2017A Bonds
to be redeemed, plus accrued interest thereon to the date fixed for redemption, without premium.

The Subordinate Series 2017B Bonds maturing on or before July 1, 2027 are not subject to
optional redemption prior to maturity. The Subordinate Series 2017B Bonds maturing on or after July 1,
2028 are subject to redemption prior to maturity, at the option of the Authority, from any moneys that
may be provided for such purpose, in whole or in part, on any date on or after July 1, 2027 at a
redemption price equal to 100% of the principal amount of the Subordinate Series 2017B Bonds to be
redeemed, plus accrued interest thereon to the date fixed for redemption, without premium.

Mandatory Sinking Fund Redemption. The Subordinate Series 2017A Bonds maturing on
July 1, 2042 (the “Subordinate Series 2017A Term Bonds (2042)”) are subject to mandatory sinking fund
redemption prior to maturity in part, by lot, at a redemption price equal to 100% of the principal amount
thereof, plus accrued interest thereon to the date fixed for redemption, without premium, on July 1 of the
following years and in the following principal amounts:

Redemption Date Principal
(July 1) Amount
2038 $5,830,000

2039 6,120,000

2040 6,430,000

2041 6,750,000

20421 7,090,000

T Final Maturity.

The Subordinate Series 2017A Bonds maturing on July 1, 2047 (the “Subordinate Series 2017A
Term Bonds (2047)”) are subject to mandatory sinking fund redemption prior to maturity in part, by lot,
at a redemption price equal to 100% of the principal amount thereof, plus accrued interest thereon to the
date fixed for redemption, without premium, on July 1 of the following years and in the following
principal amounts:



Redemption Date Principal
(July 1) Amount
2043 $7,440,000

2044 7,815,000

2045 8,205,000

2046 8,615,000

20477 9,045,000

T Final Maturity.

The Subordinate Series 2017B Bonds maturing on July 1, 2042 (the “Subordinate Series 2017B
Term Bonds (2042)”) are subject to mandatory sinking fund redemption prior to maturity in part, by lot,
at a redemption price equal to 100% of the principal amount thereof, plus accrued interest thereon to the
date fixed for redemption, without premium, on July 1 of the following years and in the following
principal amounts:

Redemption Date Principal
(July 1) Amount
2038 $5,780,000

2039 6,070,000

2040 6,375,000

2041 6,695,000

20421 7,030,000

T Final Maturity.

The Subordinate Series 2017B Bonds maturing on July 1, 2047 (the “Subordinate Series 2017B
Term Bonds (2047),” and collectively with the Subordinate Series 2017A Term Bonds (2042), the
Subordinate Series 2017A Term Bonds (2047) and the Subordinate Series 2017B Term Bonds (2042), the
“Subordinate Series 2017 Term Bonds”) are subject to mandatory sinking fund redemption prior to
maturity in part, by lot, at a redemption price equal to 100% of the principal amount thereof, plus accrued
interest thereon to the date fixed for redemption, without premium, on July 1 of the following years and in
the following principal amounts:

Redemption Date Principal
(July 1) Amount
2043 $7,380,000

2044 7,750,000

2045 8,135,000

2046 8,540,000

20477 8,970,000

T Final Maturity.

At the option of the Authority, to be exercised by delivery of a written certificate to the
Subordinate Trustee on or before the 60" day next preceding any mandatory sinking fund redemption date
for the Subordinate Series 2017 Term Bonds, it may (a) deliver to the Subordinate Trustee for
cancellation Subordinate Series 2017 Term Bonds or portions thereof (in Authorized Denominations)
purchased in the open market or otherwise acquired by the Authority or (b) specify a principal amount of
Subordinate Series 2017 Term Bonds or portions thereof (in Authorized Denominations) which prior to



said date have been optionally redeemed and previously cancelled by the Subordinate Trustee at the
request of the Authority and not theretofore applied as a credit against any mandatory sinking fund
redemption requirement. Each such Subordinate Series 2017 Term Bond or portion thereof so purchased
or otherwise acquired or redeemed and delivered to the Subordinate Trustee for cancellation will be
credited by the Subordinate Trustee at 100% of the principal amount thereof against the obligation of the
Authority to pay the principal of such applicable Subordinate Series 2017 Term Bond on such mandatory
sinking fund redemption date.

Notices of Redemption to Holders; Conditional Notice of Optional Redemption. The
Subordinate Trustee will give notice of redemption, in the name of the Authority, to Holders affected by
redemption (or DTC, so long as the book-entry system with DTC is in effect) at least 30 days but not
more than 60 days before each redemption date and send such notice of redemption by first class mail (or
with respect to Subordinate Series 2017 Bonds held by DTC via electronic means or by an express
delivery service for delivery on the next following Business Day or by such other means as permitted or
required by DTC’s procedures) to each Holder of a Subordinate Series 2017 Bond to be redeemed; each
such notice will be sent to the Holder’s registered address.

Each notice of redemption will specify the Series, the issue date, the maturity date, the interest
rate and the CUSIP number of each Subordinate Series 2017 Bond to be redeemed, if less than all
Subordinate Series 2017 Bonds of a Series, maturity date and interest rate are called for redemption the
numbers assigned to the Subordinate Series 2017 Bonds to be redeemed, the principal amount to be
redeemed, the date fixed for redemption, the redemption price, the place or places of payment, the
Subordinate Trustee’s name, that payment will be made upon presentation and surrender of the
Subordinate Series 2017 Bonds to be redeemed, that interest, if any, accrued to the date fixed for
redemption and not paid will be paid as specified in said notice, and that on and after said date interest
thereon will cease to accrue.

Failure to give any required notice of redemption as to any particular Subordinate Series 2017
Bond will not affect the validity of the call for redemption of any Subordinate Series 2017 Bonds in
respect of which no failure occurs. Any notice sent as provided in the Subordinate Indenture will be
conclusively presumed to have been given whether or not actually received by the addressee. When
notice of redemption is given, Subordinate Series 2017 Bonds called for redemption become due and
payable on the date fixed for redemption at the applicable redemption price. Provided funds are deposited
with the Subordinate Trustee sufficient for redemption, interest on the Subordinate Series 2017 Bonds to
be redeemed will cease to accrue on and after the date fixed for redemption.

The Authority may provide that, if at the time of mailing of notice of an optional redemption
there has not been deposited with the Subordinate Trustee moneys sufficient to redeem all the
Subordinate Series 2017 Bonds called for redemption, such notice may state that it is conditional, that is,
subject to the deposit of the redemption moneys with the Subordinate Trustee not later than the opening
of business one Business Day prior to the scheduled redemption date, and such notice will be of no effect
unless such moneys are so deposited. In the event sufficient moneys are not on deposit on the required
date, then the redemption will be cancelled and on such cancellation date notice of such cancellation will
be mailed to the Holders of such Subordinate Series 2017 Bonds called for redemption.

Effect of Redemption. On the date so designated for redemption, notice having been given in the
manner and under the conditions provided in the Subordinate Indenture and as described above and
sufficient moneys for payment of the redemption price being held in trust to pay the redemption price, the
Subordinate Series 2017 Bonds called for redemption will become and be due and payable on the
redemption date, interest on such Subordinate Series 2017 Bonds will cease to accrue from and after such
redemption date, such Subordinate Series 2017 Bonds will cease to be entitled to any lien, benefit or
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security under the Subordinate Indenture and the Holders of such Subordinate Series 2017 Bonds will
have no rights in respect thereof except to receive payment of the redemption price. Subordinate Series
2017 Bonds which have been duly called for redemption and for which moneys for the payment of the
redemption price are held in trust for the Holders thereof, all as provided in the Fifth Supplemental
Subordinate Indenture, will not be deemed to be Outstanding under the provisions of the Subordinate
Indenture.

Selection of Subordinate Series 2017 Bonds for Redemption; Subordinate Series 2017 Bonds
Redeemed in Part. Redemption of the Subordinate Series 2017 Bonds will only be in Authorized
Denominations. The Subordinate Series 2017 Bonds are subject to redemption in such order of maturity
and interest rate within a Series (except mandatory sinking fund payments on the Subordinate Series 2017
Term Bonds) as the Authority may direct, and by lot within such maturity and interest rate selected in
such manner as the Subordinate Trustee (or DTC, as long as DTC is the securities depository for the
Subordinate Series 2017 Bonds), deems appropriate.

Except as otherwise provided under the procedures of DTC, on or before the 45" day prior to any
mandatory sinking fund redemption date, the Subordinate Trustee will proceed to select for redemption
(by lot in such manner as the Subordinate Trustee may determine), from the applicable Subordinate Series
2017 Term Bonds subject to such redemption, an aggregate principal amount of such applicable
Subordinate Series 2017 Term Bonds equal to the amount for such year as set forth in the applicable table
under “Mandatory Sinking Fund Redemption” above and will call such Subordinate Series 2017 Term
Bonds or portions thereof (in Authorized Denominations) for redemption and give notice of such call.

SECURITY AND SOURCES OF PAYMENT FOR THE SUBORDINATE SERIES 2017 BONDS
Flow of Funds

The application of Revenues of the Authority is governed by the Master Senior Indenture and the
Subordinate Indenture. Pursuant to the Master Senior Indenture, the Authority covenanted to establish
and maintain an account designated as the “Revenue Account” within the Revenue Fund and to deposit all
Revenues, when and as received, in the Revenue Account.

“Revenues” are generally defined in the Master Senior Indenture to mean, except to the extent
specifically excluded therefrom, all income, receipts, earnings and revenues received by the Authority
from the operation and ownership of the Airport System, as determined in accordance with generally
accepted accounting principles, as modified from time to time, including, but not limited to: (a) rates,
tolls, fees, rentals, charges and other payments made to or owed to the Authority for the use or availability
of the Airport System; and (b) amounts received or owed from the sale or provision of supplies, materials,
goods and services provided by or made available by the Authority, including rental or business
interruption insurance proceeds received by, held by, accrued to or entitled to be received by the
Authority or any successor thereto from the possession, management, charge, superintendence and control
of the Airport System and its related facilities or activities and undertakings related thereto or from any
other facilities wherever located with respect to which the Authority receives payments which are
attributable to the Airport System or activities or undertakings related thereto. Revenues also include
amounts received from tenants representing the principal portion of payments received pursuant to certain
self-liquidating lease agreements, all income, receipts and earnings (except any earnings allowed to be
pledged by the terms of a supplemental indenture to fund a construction fund) from the investment of
amounts held in the Revenue Account, any construction fund, any debt service fund (except Capitalized
Interest on deposit therein), any debt service reserve fund and such additional revenues, if any, as are
designated as “Revenues” under the terms of a supplemental indenture. Unless otherwise designated as
“Revenues” under the terms of a Supplemental Senior Indenture or pursuant to a certificate of the
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Authority, PFCs, grants and other charges authorized by federal and/or State laws or regulations to be
assessed to fund specific programs at the Airport System, Capitalized Interest, CFCs, and the cash
subsidy payments the Authority receives from the United States Treasury equal to a portion of the interest
payable on the Subordinate Series 2010C Bonds (the “Federal Direct Payments”) are specifically
excluded from Revenues. The Authority has not designated, pursuant to a Supplemental Senior Indenture
or a certificate of the Authority, PFCs, grants and other charges authorized by federal and/or State laws or
regulations to be assessed to fund specific programs at the Airport System, Capitalized Interest, CFCs or
Federal Direct Payments as Revenues. However, see “—Use of PFCs to Pay Debt Service” below for a
discussion regarding the Authority’s irrevocable commitment of PFCs to pay debt service on PFC
Eligible Bonds (as defined herein). In addition to the irrevocably committed PFCs, the Authority expects
to apply a portion of the PFCs it receives to the payment of debt service on the Senior Series 2013 Bonds
and the Subordinate Series 2010 Bonds (see “—Use of PFCs to Pay Debt Service” below). Additionally,
although not included in Revenues, (1) the Authority expects to apply the Federal Direct Payments to the
payment of debt service on the Subordinate Series 2010 Bonds, and (2) the Capitalized Interest on deposit
in the debt service funds for the Subordinate Series 2017 Bonds is subject to a lien on and security interest
in favor of the Holders of the Subordinate Series 2017 Bonds.

Pursuant to the Master Senior Indenture, all Revenues will be deposited in the Revenue Account
and will be set aside for the payment of the following amounts or deposited or transferred to the following
funds and subaccounts in the order listed:

(1) Operation and Maintenance Subaccount. On or prior to the 20" day of each
month, the Authority will deposit in the Operation and Maintenance Subaccount an amount equal
to one-twelfth of the estimated Operation and Maintenance Expenses of the Airport System for
the then current Fiscal Year as set forth in the budget of the Authority for such Fiscal Year as
finally approved by the Authority. In the event that the balance in the Operation and
Maintenance Subaccount at any time is insufficient to make any required payments therefrom,
additional amounts at least sufficient to make such payments will immediately be deposited in the
Operation and Maintenance Subaccount from the Revenue Account, and such additional amounts
will be credited against the next succeeding monthly deposit from the Revenue Account.

2 Senior Debt Service Funds. On or prior to the 15" day of each calendar month,
Revenues will be transferred by the Authority to the Senior Trustee for deposit in the debt service
funds established in respect of each series of Senior Bonds (the “Senior Debt Service Funds”)
equal to: (a) 1/6 of the interest coming due on the Senior Bonds on the next interest payment date
for the Senior Bonds, provided that at least the full amount required to pay the interest on the
Senior Bonds, as it becomes due, will be set aside in the Senior Debt Service Funds by not later
than the 15" day of the month prior to the date each installment of interest becomes due, (b) 1/12
of the principal amount of the Senior Bonds maturing on the next principal payment date,
provided that at least the full amount required to pay the principal amount of the Senior Bonds, as
it becomes due, will be set aside in the Senior Debt Service Funds by not later than the 15" day of
the month prior to the date such principal amount becomes due, and (c) 1/12 of the sinking
installment payments, if any, with respect to the Senior Bonds subject to mandatory sinking fund
redemption (the “Senior Term Bonds”) on the next redemption date, provided that at least the full
amount required to pay the sinking installment payment, if any, with respect to the Senior Term
Bonds will be set aside in the Senior Debt Service Funds by not later than the 15" day of the
month prior to the date such sinking installment payment becomes due. Additionally, if provided
for in a senior supplemental indenture, regularly scheduled swap payments on a qualified swap
may be payable from Net Revenues on a parity basis with the outstanding Senior Bonds.
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3 Senior Debt Service Reserve Funds. A sufficient amount of Revenues will be
transferred by the Authority, without priority and on an equal basis, except as to timing of
payment to the Senior Trustee for deposit into the respective debt service reserve funds
established pursuant to the Senior Indenture, if any, at the times and in such amounts as required
to be used to pay or replenish such debt service reserve funds or reimburse a credit provider of a
debt service reserve fund surety. As of the date of this Official Statement, the debt service
reserve fund for the Senior Series 2013 Bonds is the only debt service reserve fund established for
Senior Bonds.

(@) Subordinate Obligations Debt Service Funds. On or prior to the 20" day of each
calendar month, Revenues will be transferred by the Authority to the Subordinate Trustee for
deposit in the debt service funds established in respect of each series of Subordinate Obligations
(the *“Subordinate Debt Service Funds”) equal to: (a) 1/6 of the interest coming due on the
Subordinate Obligations on the next interest payment date for the Subordinate Obligations,
provided that at least the full amount required to pay the interest on the Subordinate Obligations,
as it becomes due, will be set aside in the Subordinate Debt Service Funds by not later than the
20" day of the month prior to the date each installment of interest becomes due, (b) 1/12 of the
principal amount of the Subordinate Obligations maturing on the next principal payment date,
provided that at least the full amount required to pay the principal amount of the Subordinate
Obligations, as it becomes due, will be set aside in the Subordinate Debt Service Funds by not
later than the 20" day of the month prior to the date such principal amount becomes due, and
(c) 1/12 of the sinking installment payments, if any, with respect to the Subordinate Obligations
subject to mandatory sinking fund redemption (the “Subordinate Term Obligations™) on the next
redemption date, provided that at least the full amount required to pay the sinking installment
payment, if any, with respect to the Subordinate Term Obligations will be set aside in the
Subordinate Debt Service Funds by not later than the 20" day of the month prior to the date such
sinking installment payment becomes due.

5) Subordinate Obligations Debt Service Reserve Funds. On or prior to the 20" day
of each month, upon any deficiency in any debt service reserve fund established by or for the
benefit of the Authority in connection with the Subordinate Obligations, the Authority will
deposit in such debt service reserve fund an amount equal to: (a) one-twelfth of the aggregate
amount of each unreplenished prior withdrawal from such debt service reserve fund; and (b) the
full amount of any deficiency in such debt service reserve fund due to any required valuations of
the investments in such debt service reserve fund until the balance in such debt service reserve
fund is at least equal to the debt service reserve requirement with respect to such Subordinate
Obligations. See “—Subordinate Reserve Fund” below.

(6) Operation and Maintenance Reserve Subaccount. On or prior to the 20" day of
each month, to the payment of the amounts required to be deposited in the Operation and
Maintenance Reserve Subaccount which are payable from Net Revenues as specified in the
Master Senior Indenture.

(7) Renewal and Replacement Subaccount. On or prior to the 20" day of each
month, to the payment of the amounts required to be deposited in the Renewal and Replacement
Subaccount as specified in the Master Senior Indenture.

All moneys and investments on deposit in the Revenue Account and not on deposit in any of the
funds or subaccounts provided for as described in (1) through (7) above, are required under the Master
Senior Indenture, on the last Business Day of each Fiscal Year, to be transferred from the Revenue
Account to the Revenue Fund, unless and to the extent the Authority directs otherwise.
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Following is a graphic description of the flow of funds described above, and the flow of PFC
Revenues. See “—Use of PFCs to Pay Debt Service.”

[Remainder of page intentionally left blank.]
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San Diego County Regional Airport Authority
Flow Of Funds
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1 Revenues do not include PFC revenues unless otherwise included in Revenues pursuant to a Supplemental Senior Indenture or a certificate of

the Authority; which has not occurred as of the date of this Official Statement.
2 During a Fiscal Year, all PFCs in the PFC Account will be first deposited to the PFC Debt Service Subaccount until an amount equal to the

PFCs irrevocably committed by the Authority to the payment of debt service on the PFC Eligible Bonds for such Fiscal Year have been
deposited to the PFC Debt Service Subaccount. No PFCs will be deposited to the PFC Project Subaccount during a Fiscal Year until the PFC

Debt Service Subaccount has been fully funded. See “—Use of PFCs to Pay Debt Service below.
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Pledge of Subordinate Net Revenues

The Subordinate Series 2017 Bonds are special obligations of the Authority payable solely from
and secured by a pledge of Subordinate Net Revenues. The Subordinate Series 2017 Bonds also are
secured by a pledge of amounts held by the Subordinate Trustee in certain funds and accounts pursuant to
the Subordinate Indenture, as further described herein. See “—Use of PFCs to Pay Debt Service” below
for a discussion regarding the Authority’s irrevocable commitment of PFCs to pay debt service on PFC
Eligible Bonds.

“Subordinate Net Revenues” are, for any given period, Revenues for such period, less all amounts
which are required to be used to pay the Operation and Maintenance Expenses of the Airport System for
such period, the debt service on the Senior Bonds for such period, and the reserve and replenishment
requirements on and relating to the Senior Bonds for such period, if any. See “—Flow of Funds” above.

“Operation and Maintenance Expenses of the Airport System” are, for any given period, the total
operation and maintenance expenses of the Airport System as determined in accordance with generally
accepted accounting principles as in effect from time to time, excluding depreciation expense and any
operation and maintenance expenses of the Airport System payable from moneys other than Revenues
(including, but not limited to, any non-cash items that are required to be treated as operation and
maintenance expenses of the Airport System in accordance with generally accepted accounting
principles).

None of the properties of the Airport System are subject to any mortgage or other lien for
the benefit of the owners of the Subordinate Series 2017 Bonds, and neither the full faith and credit
nor the taxing power of the Authority, the City, the County, the State or any political subdivision or
agency of the State is pledged to the payment of the principal of or interest on the Subordinate
Series 2017 Bonds.

Subordinate Net Revenues are available for the equal and proportionate benefit and security of all
Subordinate Obligations (including the Subordinate Series 2017 Bonds). The Subordinate Series 2017
Bonds are secured by a pledge of and lien on Subordinate Net Revenues on parity with the Subordinate
Series 2010 Bonds, the Subordinate Revolving Obligations, the Subordinate Drawdown Bonds and any
Additional Subordinate Obligations issued in the future. See “—Additional Subordinate Obligations”
below.

Subordinate Rate Covenant

@) Under the Master Subordinate Indenture, the Authority has covenanted that while any
Subordinate Obligations remain Outstanding (but subject to all prior existing contracts and legal
obligations of the Authority), it will establish, fix, prescribe and collect rates, tolls, fees, rentals and
charges in connection with the Airport System and for services rendered in connection therewith, so that
Subordinate Net Revenues in each Fiscal Year will be at least equal to the following amounts:

(1) the interest on and principal of the Outstanding Subordinate Obligations required
to be funded by the Authority in such Fiscal Year as required by the Master Subordinate
Indenture or any Supplemental Subordinate Indenture with respect to the Outstanding
Subordinate Obligations;

(i) the required deposits to any Subordinate Debt Service Reserve Fund which may
be established by a Supplemental Subordinate Indenture;
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(iii)  the reimbursement owed to any Credit Provider or Liquidity Provider as required
by a Supplemental Subordinate Indenture;

(iv) the interest on and principal of any indebtedness required to be funded during
such Fiscal Year other than Special Facility Obligations, Senior Bonds and Outstanding
Subordinate Obligations, but including obligations issued with a lien on Subordinate Net
Revenues ranking junior and subordinate to the lien of the Subordinate Obligations; and

(v) payments of any reserve requirement for debt service for any indebtedness other
than Senior Bonds and Outstanding Subordinate Obligations, but including obligations issued
with a lien on Subordinate Net Revenues ranking junior and subordinate to the lien of the
Subordinate Obligations.

(b) The Authority has further agreed that it will establish, fix, prescribe and collect rates,
tolls, fees, rentals and charges in connection with the Airport System and for services rendered in
connection therewith, so that during each Fiscal Year the Subordinate Net Revenues will be equal to at
least 110% of the total Subordinate Annual Debt Service on the Outstanding Subordinate Obligations for
such Fiscal Year.

The Authority has covenanted that if Subordinate Net Revenues in any Fiscal Year are less than
the amounts described in paragraphs (a) and (b) above, the Authority will retain and direct a Consultant to
make recommendations as to the revision of the Authority’s business operations and its schedule of
rentals, rates, fees and charges for the use of the Airport System and for services rendered by the
Authority in connection with the Airport System, and after receiving such recommendations or giving
reasonable opportunity for such recommendations to be made the Authority will take all lawful measures
to revise the schedule of rentals, rates, fees and charges as may be necessary to produce Subordinate Net
Revenues in the next succeeding Fiscal Year sufficient to comply with paragraphs (a) and (b) above.

In the event Subordinate Net Revenues for any Fiscal Year are less than the amounts described in
paragraphs (a) and (b) above, but the Authority has promptly taken prior to or during the next succeeding
Fiscal Year all lawful measures to revise the schedule of rentals, rates, fees and charges as described in
the preceding paragraph, such deficiency in Subordinate Net Revenues will not constitute an Event of
Default under the Master Subordinate Indenture. However, if after taking the measures described in the
preceding paragraph to revise the schedule of rentals, rates, fees and charges, Subordinate Net Revenues
in the next succeeding Fiscal Year (as evidenced by the audited financial statements of the Authority for
such Fiscal Year) are less than the amounts described in paragraphs (a) and (b) above, such deficiency in
Subordinate Net Revenues will constitute an Event of Default under the Master Subordinate Indenture.

Pursuant to the Master Subordinate Indenture, the Authority may exclude from its calculation of
Subordinate Aggregate Annual Debt Service with respect to the Subordinate Obligations, for the purpose
of determining compliance with the rate covenant described above, the payment of debt service or
portions thereof on Subordinate Obligations whose debt service is payable from amounts not included in
Revenues, including, but not limited to PFC revenues, Federal Direct Payments and Capitalized Interest.
The exclusion of such debt service could result in higher debt service coverage ratios. The Authority
expects to use (a) PFC revenues to pay a portion of the debt service on the Senior Series 2013 Bonds and
the Subordinate Series 2010 Bonds, (b) Federal Direct Payments to pay a portion of the debt service on
the Subordinate Series 2010 Bonds, and (c) Capitalized Interest to pay a portion of the debt service on the
Subordinate Series 2017 Bonds. The Authority does not expect to use any PFCs to pay debt service on
the Subordinate Series 2017 Bonds. See “—Use of PFCs to Pay Debt Service,” “DEVELOPMENT OF
SAN DIEGO INTERNATIONAL AIRPORT—Funding Sources for Capital Program—~Passenger
Facility Charges” and “CERTAIN INVESTMENT CONSIDERATIONS—AVvailability of PFCs” for
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additional information about the Authority’s expected use of PFC revenues. See also “APPENDIX A—
FINANCIAL FEASIBILITY REPORT.”

Subordinate Reserve Fund

Pursuant to the Master Subordinate Indenture and the Second Supplemental Subordinate
Indenture, the Authority established a Subordinate Debt Service Reserve Fund (the “Subordinate Reserve
Fund”) with the Subordinate Trustee to secure any Subordinate Obligations the Authority elects to
participate in the Subordinate Reserve Fund. At the time of issuance of the Subordinate Series 2010
Bonds, the Authority elected to have the Subordinate Series 2010 Bonds participate in the Subordinate
Reserve Fund. Additionally, at the time of issuance of the Subordinate Series 2017 Bonds, the Authority
will elect to have the Subordinate Series 2017 Bonds participate in the Subordinate Reserve Fund. The
Subordinate Series 2010 Bonds, the Subordinate Series 2017 Bonds and any Additional Subordinate
Obligations the Authority elects to have participate in the Subordinate Reserve Fund are collectively
referred to in this Official Statement as the “Subordinate Reserve Fund Participating Bonds.”

Moneys and investments held in the Subordinate Reserve Fund may only be used to pay the
principal of and interest on the Subordinate Reserve Fund Participating Bonds (including the Subordinate
Series 2017 Bonds). Moneys and investments held in the Subordinate Reserve Fund are not available to
pay debt service on the Senior Bonds, the Subordinate Revolving Obligations, the Subordinate Drawdown
Bonds or any Subordinate Obligations for which the Authority has decided will not participate in the
Subordinate Reserve Fund. The Subordinate Reserve Fund may be drawn upon if the amounts in the
respective Subordinate Debt Service Funds for the Subordinate Reserve Fund Participating Bonds are
insufficient to pay in full any principal or interest then due on the Subordinate Reserve Fund Participating
Bonds. In the event any amounts are required to be withdrawn from the Subordinate Reserve Fund, such
amounts will be withdrawn and deposited pro rata to meet the funding requirements of the Subordinate
Reserve Fund Participating Bonds.

Except as otherwise described below, the Subordinate Reserve Fund is required to be funded at
all times in an amount equal to the “Subordinate Reserve Requirement.” The Subordinate Reserve
Requirement is equal to the lesser of (a) Subordinate Maximum Aggregate Annual Debt Service for the
Subordinate Reserve Fund Participating Bonds; (b) 10% of the principal amount of the Subordinate
Reserve Fund Participating Bonds, less the amount of original issue discount with respect to such
Subordinate Reserve Fund Participating Bonds if such original issue discount exceeded 2% on such
Subordinate Reserve Fund Participating Bonds at the time of their original sale; and (c) 125% of the
average Subordinate Aggregate Annual Debt Service for the Subordinate Reserve Fund Participating
Bonds. At the time of issuance of any Additional Subordinate Obligations which the Authority elects to
have participate in the Subordinate Reserve Fund, the Authority will be required to deposit an amount to
the Subordinate Reserve Fund sufficient to cause the amount then on deposit in the Subordinate Reserve
Fund to equal the Subordinate Reserve Requirement. Such deposit to the Subordinate Reserve Fund can
be made at the time of issuance of such Additional Subordinate Obligations or within 12 months of the
date of issuance of such Additional Subordinate Obligations (such deposit being made in 12 substantially
equal monthly installments). At the time of issuance of the Subordinate Series 2017 Bonds, a portion of
the proceeds of the Subordinate Series 2017 Bonds will be deposited to the Subordinate Reserve Fund in
order to satisfy the Subordinate Reserve Requirement, which will be $66,005,582 at the time of issuance
of the Subordinate Series 2017 Bonds.

The Authority may fund all or a portion of the Subordinate Reserve Requirement with a Reserve
Fund Insurance Policy. A Reserve Fund Insurance Policy may be an insurance policy, letter of credit,
qualified surety bond or other financial instrument deposited in the Subordinate Reserve Fund in lieu of
or in partial substitution for cash or securities which is provided by an institution rated, at the time of
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issuance of such policy, letter of credit, surety bonds or other financial instrument, in one of the two
highest long term rating categories by one or more of the Rating Agencies. Any such Reserve Fund
Insurance Policy must either extend to the final maturity of the Series of Subordinate Obligations for
which the Reserve Fund Insurance Policy was issued, or the Authority must agree, by Supplemental
Subordinate Indenture, that the Authority will replace such Reserve Fund Insurance Policy prior to its
expiration with another Reserve Fund Insurance Policy, or with cash. Any such Reserve Fund Insurance
Policy will be required to secure all of the Subordinate Reserve Fund Participating Bonds.

The Subordinate Reserve Fund is currently, and will be at the time of issuance of the Subordinate
Series 2017 Bonds, funded with cash and securities. No portion of the Subordinate Reserve Fund has
been, or will be at the time of issuance of the Subordinate Series 2017 Bonds, funded with a Reserve
Fund Insurance Policy.

Additional Subordinate Obligations

The Master Subordinate Indenture provides the Authority with flexibility as to establishing the
nature and terms of any Additional Subordinate Obligations. Additional Subordinate Obligations may be
issued under the Master Subordinate Indenture on a parity with the Subordinate Series 2017 Bonds,
provided, among other things, that there is delivered to the Subordinate Trustee either:

@) a certificate, dated as of a date between the date of pricing of the Subordinate
Obligations being issued and the date of delivery of such Subordinate Obligations (both dates
inclusive), prepared by an Authorized Authority Representative showing the Subordinate Net
Revenues for any 12 consecutive months out of the most recent 18 consecutive months
immediately preceding the date of issuance of the proposed Series of Subordinate Obligations or
preceding the first issuance of the proposed Subordinate Program Obligations were at least equal
to 110% of Subordinate Maximum Aggregate Annual Debt Service with respect to all
Outstanding Subordinate Obligations, Unissued Subordinate Program Obligations and the
proposed Series of Subordinate Obligations, calculated as if the proposed Series of Subordinate
Obligations and the full Subordinate Authorized Amount of such proposed Subordinate Program
Obligations (as applicable) were then Outstanding; or

(b) a certificate dated as of a date between the date of pricing of the Subordinate
Obligations being issued and the date of delivery of such Subordinate Obligations (both dates
inclusive), prepared by a Consultant showing that:

Q) the Subordinate Net Revenues for the last audited Fiscal Year or for any
12 consecutive months out of the most recent 18 consecutive months immediately
preceding the date of issuance of the proposed Series of Subordinate Obligations or the
establishment of a Subordinate Program, were at least equal to 110% of the sum of
Subordinate Aggregate Annual Debt Service due and payable with respect to all
Outstanding Subordinate Obligations for such applicable period;

(i) for the period, if any, from and including the first full Fiscal Year
following the issuance of such proposed Series of Subordinate Obligations through and
including the last Fiscal Year during any part of which the amount of interest on such
Series of Subordinate Obligations to be on deposit in the respective Subordinate Debt
Service Fund or such other fund or account is expected to be funded from the proceeds
thereof, the Consultant estimates that the Authority will be in compliance with the rate
covenant under the Subordinate Indenture (see “—Subordinate Rate Covenant” above);
and
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(iii)  for the period from and including the first full Fiscal Year following the
issuance of such proposed Series of Subordinate Obligations during which no amount of
interest on such Series of Subordinate Obligations to be on deposit in the respective
Subordinate Debt Service Fund or such other Fund or Account is expected to be funded
from the proceeds thereof through and including the later of: (A) the fifth full Fiscal Year
following the issuance of such Series of Subordinate Obligations, or (B) the third full
Fiscal Year during which no amount of interest on such Series of Subordinate
Obligations to be on deposit in the respective Subordinate Debt Service Fund or such
other Fund or Account is expected to be funded from the proceeds thereof, the estimated
Subordinate Net Revenues for each such Fiscal Year, will be at least equal to 110% of the
Subordinate Aggregate Annual Debt Service for each such Fiscal Year with respect to all
Outstanding Subordinate Obligations, Unissued Subordinate Program Obligations and
calculated as if the proposed Series of Subordinate Obligations and the full Authorized
Amount of such proposed Subordinate Program Obligations (as applicable) were then
Outstanding.

The certificate described in (b) above is expected to be delivered by the Feasibility Consultant at
the time of issuance of the Subordinate Series 2017 Bonds. As described in “—Use of PFCs to Pay Debt
Service” below, the Authority has irrevocably committed $10 million of PFCs through July 1, 2018 to the
payment of debt service on PFC Eligible Bonds. When it delivers the certificate described in (b) above,
the Feasibility Consultant will exclude debt service on the portion of the Senior Series 2013 Bonds and
the Subordinate Series 2010 Bonds to be paid from the irrevocably committed PFCs, which will result in
higher debt service coverage ratios.

For purposes of clauses (b)(ii) and (iii) above, in estimating Subordinate Net Revenues, the
Consultant may take into account (1) Revenues from Projects or Airport Facilities reasonably expected to
become available during the period for which the estimates are provided; (2) any increase in fees, rates,
charges, rentals or other sources of Revenues which have been approved by the Authority and will be in
effect during the period for which the estimates are provided; and (3) any other increases in Revenues
which the Consultant believes to be a reasonable assumption for such period. With respect to Operation
and Maintenance Expenses of the Airport System, the Consultant may use such assumptions as the
Consultant believes to be reasonable, taking into account: (x) historical Operation and Maintenance
Expenses of the Airport System; (y) Operation and Maintenance Expenses of the Airport System
associated with the Projects and any other new Airport Facilities; and (z) such other factors, including
inflation and changing operations or policies of the Authority, as the Consultant believes to be
appropriate. The Consultant will include in the certificate or in a separate accompanying report a
description of the assumptions used and the calculations made in determining the estimated Subordinate
Net Revenues, and will also set forth the calculations of Subordinate Aggregate Annual Debt Service,
which calculations may be based upon information provided by another Consultant.

For purposes of preparing the certificate or certificates described above, the Consultant or
Consultants or the Authorized Authority Representative may rely upon financial statements prepared by
the Authority which have not been subject to audit by an independent certified public accountant if
audited financial statements for the Fiscal Year or period are not available; provided, however, that an
Authorized Authority Representative will certify as to their accuracy and that such financial statements
were prepared substantially in accordance with generally accepted accounting principles, subject to year-
end adjustments.
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Neither of the certificates described above in (a) or (b) will be required if:

(A) the Subordinate Obligations being issued are for the purpose of refunding then
Outstanding Subordinate Obligations and there is delivered to the Subordinate Trustee, instead, a
certificate of an Authorized Authority Representative showing that Subordinate Aggregate
Annual Debt Service after the issuance of the Refunding Subordinate Obligations will not exceed
the Subordinate Aggregate Annual Debt Service prior to the issuance of such Refunding
Subordinate Obligations for each Fiscal Year;

(B) the Subordinate Obligations being issued constitute Subordinate Notes and there
is delivered to the Subordinate Trustee, instead, a certificate prepared by an Authorized Authority
Representative showing that the principal amount of the proposed Subordinate Notes being
issued, together with the principal amount of any Subordinate Notes then Outstanding, does not
exceed 10% of the Subordinate Net Revenues for any 12 consecutive months out of the most
recent 24 months immediately preceding the issuance of the proposed Subordinate Notes and
there is delivered to the Subordinate Trustee a certificate of an Authorized Authority
Representative setting forth calculations showing that for each of the Fiscal Years during which
the Subordinate Notes will be Outstanding, and taking into account the debt service becoming
due on such Subordinate Notes, the Authority will be in compliance with the rate covenant under
the Subordinate Indenture (see “—Subordinate Rate Covenant” above); or

© if the Subordinate Obligations being issued are to pay costs of completing a
Project for which Subordinate Obligations have previously been issued and the principal amount
of such Subordinate Obligations being issued for completion purposes does not exceed an amount
equal to 15% of the principal amount of the Subordinate Obligations originally issued for such
Project and reasonably allocable to the Project to be completed as shown in a written certificate of
an Authorized Authority Representative and there is delivered to the Subordinate Trustee (1) a
Consultant’s certificate stating that the nature and purpose of such Project has not materially
changed and (2) a certificate of an Authorized Authority Representative to the effect that (y) all of
the proceeds (including investment earnings on amounts in the Subordinate Construction Fund
allocable to such Project) of the original Subordinate Obligations issued to finance such Project
have been or will be used to pay Costs of the Project and (z) the then estimated Costs of the
Project exceed the sum of the Costs of the Project already paid plus moneys available in the
Subordinate Construction Fund established for the Project (including unspent proceeds of
Subordinate Obligations previously issued for such purpose).

Use of PFCs to Pay Debt Service

The Aviation Safety and Capacity Expansion Act of 1990, as amended (the “PFC Act”), as
implemented by the FAA pursuant to published regulations (the “PFC Regulations™), permits public
agencies controlling certain commercial service airports (those with regularly scheduled service and
enplaning 2,500 or more passengers annually) to charge enplaning passengers using the airport a $1.00,
$2.00 or $3.00 PFC with certain qualifying airports permitted to charge a maximum PFC of $4.50. Under
the PFC Act, the proceeds from PFCs are required to be used to finance eligible airport-related projects
(including paying the debt service on bonds issued to finance such projects) that serve or enhance safety,
capacity or security of the national air transportation system, reduce noise from an airport that is part of
such system or furnish opportunities for enhanced competition between or among air carriers. The
Authority currently charges all enplaning passengers at SDIA a PFC of $4.50. See “DEVELOPMENT
OF SAN DIEGO INTERNATIONAL AIRPORT—Funding Sources for Capital Program—~Passenger
Facility Charges” for additional information about PFCs collected by the Authority.
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The definition of Revenues does not include PFCs, except to the extent included in Revenues
pursuant to a Supplemental Senior Indenture or a certificate of any Authorized Authority Representative,
which has not occurred to date. However, pursuant to the provisions of the Master Senior Indenture and
the Master Subordinate Indenture, if PFCs have been irrevocably committed or are held by the Senior
Trustee and/or the Subordinate Trustee, as the case may be, or another fiduciary and are to be set aside
exclusively to be used to pay principal of and/or interest on specified Senior Bonds and/or Subordinate
Obligations, as applicable, then such principal and/or interest may be excluded from the calculation of
aggregate annual debt service on such specified Senior Bonds and/or Subordinate Obligations, as
applicable; thus decreasing aggregate annual debt service on the Senior Bonds and/or the Subordinate
Obligations, and increasing debt service coverage for purposes of the rate covenants and the additional
bonds tests under the Master Senior Indenture and the Master Subordinate Indenture, as applicable.

Pursuant to a resolution adopted by the Board on July 6, 2017 (the “PFC Resolution”), the
Authority irrevocably committed $10 million of PFCs to the payment of debt service on Senior Bonds
and/or Subordinate Obligations issued to finance projects authorized by the FAA to be financed with
PFCs (collectively, the “PFC Eligible Bonds™) through July 1, 2018.

In addition to the PFCs irrevocably committed pursuant to the PFC Resolution, the Authority also
expects to use PFCs to pay debt service on additional PFC Eligible Bonds. In addition to the irrevocably
committed PFCs, during the forecast period set forth in the Financial Feasibility Report (Fiscal Years
2018 through 2023), the Authority expects to use the following additional amounts of PFC revenues each
Fiscal Year to pay debt service on PFC Eligible Bonds; approximately $20 million in Fiscal Year 2018,
and approximately $30 million per Fiscal Year in Fiscal Years 2019 through Fiscal Year 2023. In the
Financial Feasibility Report, the Feasibility Consultant has assumed that PFCs will be used to pay a
portion of the debt service on the Senior Series 2013 Bonds and the Subordinate Series 2010 Bonds.
Consequently, debt service on such obligations is excluded from the calculation of the rate covenant for
the Senior Bonds and the rate covenant for the Subordinate Obligations as set forth in the Financial
Feasibility Report, which results in higher debt service coverage ratios. The Authority does not expect to
use any PFCs to pay debt service on the Subordinate Series 2017 Bonds. See “FINANCIAL
FEASIBILITY REPORT” and “APPENDIX A—FINANCIAL FEASIBILITY REPORT.” See also
“CERTAIN INVESTMENT CONSIDERATIONS—Unavailability of, or Delay in, Anticipated Funding
Sources—Awvailability of PFCs.”

Permitted Investments

Moneys and funds held by the Authority will be invested in Permitted Investments, subject to any
restrictions set forth in the Master Senior Indenture and the Subordinate Indenture and subject to
restrictions imposed upon the Authority. Moneys and funds held by the Subordinate Trustee under the
Subordinate Indenture, including moneys in the respective Subordinate Debt Service Funds (and the
accounts therein) and in the Subordinate Reserve Fund, may be invested as directed by the Authority in
Permitted Investments, subject to the restrictions set forth in the Subordinate Indenture, and subject to
restrictions imposed upon the Authority. See “FINANCIAL INFORMATION—Summary of Financial
Operations—Investment Practices.”

Events of Default and Remedies; No Acceleration

Events of Default under the Subordinate Indenture and related remedies are described in
“APPENDIX C—CERTAIN DEFINITIONS AND SUMMARIES OF THE MASTER SUBORDINATE
INDENTURE AND THE FIFTH SUPPLEMENTAL SUBORDINATE INDENTURE—SUMMARY OF
THE MASTER SUBORDINATE INDENTURE—Defaults and Remedies.” Except as described below,
the occurrence of an Event of Default under the Subordinate Indenture (or an event of default under the
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Senior Indenture) does not grant any right to accelerate payment of the Subordinate Obligations
(including the Subordinate Series 2017 Bonds) or the Senior Bonds to either the Subordinate Trustee or
the Senior Trustee, or the Holders of the Subordinate Obligations (including the Subordinate Series 2017
Bonds) or the Senior Bonds. However, pursuant to the Third Supplemental Subordinate Indenture and the
Subordinate Credit Agreement, the Authority granted to the Subordinate Revolving Obligations Bank the
right to accelerate any payments due the Subordinate Revolving Obligations Bank upon an event of
default under the Subordinate Credit Agreement; and pursuant to the Fourth Supplemental Subordinate
Indenture and the Subordinate Drawdown Bondholder’s Agreement, the Authority granted to the
Subordinate Drawdown Bond Purchaser the right to accelerate any payments due the Subordinate
Drawdown Bond Purchaser upon an event of default under the Subordinate Drawdown Bondholder’s
Agreement. See “OUTSTANDING OBLIGATIONS AND DEBT SERVICE SCHEDULE—Outstanding
Subordinate Obligations—Subordinate Revolving Obligations” and *“Subordinate Drawdown Bonds.”
The Subordinate Trustee is authorized to take certain actions upon the occurrence of an Event of Default
under the Subordinate Indenture, including proceedings to enforce the obligations of the Authority under
the Subordinate Indenture. If there is an Event of Default under the Subordinate Indenture, payments, if
any, on the Subordinate Obligations will be made after Operation and Maintenance Expenses of the
Airport System and payments of debt service and reserve requirements on and relating to the Senior
Bonds.

OUTSTANDING OBLIGATIONS AND DEBT SERVICE SCHEDULE
Outstanding Senior Bonds

The following table sets forth the principal amounts and final maturity dates of the Senior Series
2013 Bonds outstanding as of July 2, 2017.

TABLE 1
San Diego County Regional Airport Authority
Senior Series 2013 Bonds
(as of July 2, 2017)

Original Principal
Existing Principal Amount Final
Senior Bonds Amount Outstanding Maturity Date
Series 2013A $107,285,000  $101,600,000 7/1/2043
Series 2013B 272,300,000 271,710,000 7/1/2043
Total $379,585,000  $373,310,000

Source: San Diego County Regional Airport Authority

[Remainder of page intentionally left blank.]
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Outstanding Subordinate Obligations

Subordinate Series 2010 Bonds. The following table sets forth the principal amounts and final
maturity dates of the Subordinate Series 2010 Bonds as of July 2, 2017.

TABLE 2
San Diego County Regional Airport Authority
Subordinate Series 2010 Bonds
(as of July 2, 2017)

Original Principal
Existing Principal Amount Final
Subordinate Bonds Amount Outstanding Maturity Date
Series 2010A $313,150,000  $285,645,000 7/1/2040
Series 2010B 44,055,000 35,985,000 7/1/2040
Series 2010C 215,360,000 215,360,000 7/1/2040
Total $572,565,000  $536,990,000

Source: San Diego County Regional Airport Authority

Subordinate Revolving Obligations. Pursuant to the Master Subordinate Indenture, the Third
Supplemental Subordinate Indenture and the Subordinate Credit Agreement, the Authority is authorized
to issue and have outstanding, from time to time, up to $125,000,000 in aggregate principal amount of
Subordinate Revolving Obligations. As of July 2, 2017, the Authority had $58,988,000 aggregate
principal amount of Subordinate Revolving Obligations outstanding. On September 1, 2017, the
Authority expects to repay $32,550,000 of the Subordinate Revolving Obligations with a portion of the
proceeds of the Subordinate Series 2017A Bonds and certain other available moneys of the Authority.
All Subordinate Revolving Obligations issued by the Authority are purchased by the Subordinate
Revolving Obligations Bank (U.S. Bank National Association) in accordance with the terms of the
Subordinate Credit Agreement. Except as otherwise provided in the Subordinate Credit Agreement, the
principal of all Subordinate Revolving Obligations outstanding pursuant the Master Subordinate
Indenture, the Third Supplemental Subordinate Indenture and the Subordinate Credit Agreement are due
and payable on June 29. 2020. However, subject to the terms of the Subordinate Credit Agreement, on
June 29, 2020, the Authority can convert any outstanding Subordinate Revolving Obligations to a term
loan that will be payable in twelve equal quarterly installments beginning 90 days following June 29,
2020, with the final payment being due on June 29, 2023.

Subordinate Drawdown Bonds. Pursuant to the Master Subordinate Indenture, the Fourth
Supplemental Subordinate Indenture, the Subordinate Drawdown Bondholder’s Agreement, and the
Subordinate Drawdown Bond Purchase Agreement, the Authority is authorized to issue and have
outstanding, from time to time, up to $100,000,000 in aggregate principal amount of its Subordinate
Drawdown Bonds. As of the date of this Official Statement, the Authority had no Subordinate
Drawdown Bonds outstanding. When issued, all Subordinate Drawdown Bonds will be purchased by the
Subordinate Drawdown Bond Purchaser (RBC Municipal Products, LLC) in accordance with the terms of
the Subordinate Drawdown Bondholder’s Agreement and the Subordinate Drawdown Bond Purchase
Agreement. Except as otherwise provided in the Subordinate Drawdown Bondholder’s Agreement, the
principal of all Subordinate Drawdown Bonds outstanding pursuant the Master Subordinate Indenture, the
Fourth Supplemental Subordinate Indenture and the Subordinate Drawdown Bondholder’s Agreement are
due and payable on April 17, 2020. However, subject to the terms of the Subordinate Drawdown
Bondholder’s Agreement, on April 17, 2020, the Authority can convert any outstanding Subordinate
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Revolving Obligations to a term loan that will be payable in eleven equal quarterly installments beginning
180 days following April 17, 2020, with the final payment being due on April 17, 2023.

[Remainder of page intentionally left blank.]
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Debt Service Requirements

The following table sets forth the debt service requirements on the Senior Series 2013 Bonds, the Subordinate Series 2010 Bonds and the
Subordinate Series 2017 Bonds.

TABLE 3
San Diego County Regional Airport Authority
Debt Service Requirements
Senior and Subordinate Bonds!

Total Debt
Total Debt Total Debt Service  Subordinate Series 2017A Bonds®  Subordinate Series 20178 Bonds® Total Debt Service Senior
Year Service Senior Subordinate Service and
Ended Series 2013 Series 2010 Subordinate Subordinate
July 1 Bonds? Bonds®45 Principal Interest’ Principal Interest’ Bonds Bonds
2018 $ 20,503,750 $ 40,149,748 $ 2,320,000 $ 6,631,796 $ 2,620,000 $ 6,613,300 $ 58334844 $ 78,838,594
2019 20,494,150 40,145,848 2,220,000 7,186,000 2,240,000 7,127,500 58,919,348 79,413,498
2020 26,006,350 40,143,798 2,425,000 7,075,000 2,400,000 7,015,500 59,059,298 85,065,648
2021 26,000,100 40,150,548 2,545,000 6,953,750 2,525,000 6,895,500 59,069,798 85,069,898
2022 25,994,350 40,151,423 2,670,000 6,826,500 2,650,000 6,769,250 59,067,173 85,061,523
2023 26,003,100 40,144,111 2,805,000 6,693,000 2,780,000 6,636,750 59,058,861 85,061,961
2024 25,999,600 40,148,486 2,945,000 6,552,750 2,920,000 6,497,750 59,063,986 85,063,586
2025 25,998,350 40,149,486 3,090,000 6,405,500 3,065,000 6,351,750 59,061,736 85,060,086
2026 26,003,100 40,147,486 3,245,000 6,251,000 3,220,000 6,198,500 59,061,986 85,065,086
2027 26,002,350 40,143,236 3,410,000 6,088,750 3,380,000 6,037,500 59,059,486 85,061,836
2028 25,996,000 40,151,736 3,580,000 5,918,250 3,550,000 5,868,500 59,068,486 85,064,486
2029 25,989,850 40,151,736 3,760,000 5,739,250 3,725,000 5,691,000 59,066,986 85,056,836
2030 26,002,750 40,145,486 3,945,000 5,551,250 3,915,000 5,504,750 59,061,486 85,064,236
2031 16,667,500 50,928,986 4,145,000 5,354,000 4,110,000 5,309,000 69,846,986 86,514,486
2032 16,979,000 50,619,205 4,350,000 5,146,750 4,315,000 5,103,500 69,534,455 86,513,455
2033 17,239,750 50,356,695 4,570,000 4,929,250 4,530,000 4,887,750 69,273,695 86,513,445
2034 17,606,000 49,994,740 4,795,000 4,700,750 4,755,000 4,661,250 68,906,740 86,512,740
2035 18,016,250 49,581,574 5,035,000 4,461,000 4,995,000 4,423,500 68,496,074 86,512,324
2036 18,551,750 49,045,358 5,290,000 4,209,250 5,245,000 4,173,750 67,963,358 86,515,108
2037 19,104,500 48,493,038 5,555,000 3,944,750 5,505,000 3,911,500 67,409,288 86,513,788
2038 19,691,500 47,909,880 5,830,000 3,667,000 5,780,000 3,636,250 66,823,130 86,514,630
2039 20,293,750 47,306,652 6,120,000 3,375,500 6,070,000 3,347,250 66,219,402 86,513,152
2040 20,923,000 46,678,384 6,430,000 3,069,500 6,375,000 3,043,750 65,596,634 86,519,634
2041 67,600,250 - 6,750,000 2,748,000 6,695,000 2,725,000 18,918,000 86,518,250
2042 67,600,250 - 7,090,000 2,410,500 7,030,000 2,390,250 18,920,750 86,521,000
2043 67,597,500 - 7,440,000 2,056,000 7,380,000 2,038,750 18,914,750 86,512,250
2044 - - 7,815,000 1,684,000 7,750,000 1,669,750 18,918,750 18,918,750
2045 - - 8,205,000 1,293,250 8,135,000 1,282,250 18,915,500 18,915,500
2046 - - 8,615,000 883,000 8,540,000 875,500 18,913,500 18,913,500
2047 - - 9,045,000 452,250 8,970,000 448,500 18,915,750 18,915,750
Total $714,864,800 $1,012,837,640 $146,040,000 $138,257,546 $145,170,000 $137,135,050 $1,579,440,236 $2,294,305,036

[FOOTNOTES ON FOLLOWING PAGE]
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1 Numbers may not total due to rounding to nearest dollar.

2 The Senior Series 2013 Bonds have a priority lien on Net Revenues. Principal of and interest on the Senior
Series 2013 Bonds does not reflect the application of PFCs to the payment of debt service on the Senior Series
2013 Bonds.

3 The Subordinate Series 2010 Bonds have a lien on Subordinate Net Revenues on parity with the other
Subordinate Obligations (including the Subordinate Series 2017 Bonds). Principal of and interest on the
Subordinate Series 2010 Bonds does not reflect the application of PFCs to the payment of debt service on the
Subordinate Series 2010 Bonds.

4 Does not reflect the application of the Federal Direct Payments (the cash subsidy payments the Authority
expects to receive from the United States Treasury equal to a portion of the interest payable on the Subordinate
Series 2010C Bonds) to the payment of debt service on the Subordinate Series 2010 Bonds.

5  Debt Service on the Subordinate Revolving Obligations (which may be outstanding from time to time in an
aggregate principal amount of up to $125 million at any one time) and the Subordinate Drawdown Bonds
(which may be outstanding from time to time in an aggregate principal amount of up to $100 million at any one
time) are not reflected in this table. As of the date of this Official Statement, $58,988,000 aggregate principal
amount of Subordinate Revolving Obligations are outstanding. A portion of the proceeds of the Subordinate
Series 2017 Bonds will be used to repay $32,550,000 aggregate principal amount of the Subordinate Revolving
Obligations. As of the date of this Official Statement, there are no Subordinate Drawdown Bonds outstanding.

6 The Subordinate Series 2017 Bonds have a lien on Subordinate Net Revenues on parity with the other
Subordinate Obligations.

" Includes interest on the Subordinate Series 2017 Bonds through January 1, 2019 to be paid from a portion of the
proceeds of the Subordinate Series 2017 Bonds.

Source: San Diego County Regional Airport Authority and Frasca & Associates, LLC (only with respect to debt

service on the Subordinate Series 2017 Bonds).

Future Financings

After the issuance of the Subordinate Series 2017 Bonds, the Authority expects to issue
approximately $385 million of Additional Senior Bonds in late-2018 to pay a portion of the costs of the
Capital Program. See “DEVELOPMENT OF SAN DIEGO INTERNATIONAL AIRPORT” and
“APPENDIX A—FINANCIAL FEASIBILITY REPORT.”

During the Feasibility Consultant’s projection period (through Fiscal Year 2023), the Authority
may pursue additional capital projects beyond those described in the preceding paragraph and Additional
Senior Bonds and/or Additional Subordinate Obligations may be issued to fund such additional projects.
These projects and the funding therefor are not included in the projections included in the Financial
Feasibility Report. See “CERTAIN INVESTMENT CONSIDERATIONS—Unavailability of, or Delay
in, Anticipated Funding Sources.” See also the Financial Feasibility Report for a discussion of certain
projects the Authority is considering undertaking, including the Airport Development Plan. Additionally,
the Authority continuously evaluates refunding opportunities and, when economically beneficial, may
refund one or more Series of Senior Bonds and/or Subordinate Obligations.

Other Obligations
Lease Commitments.

Operating Leases. In connection with the Transfer, the Authority entered into several leases
with the Port District. The Authority is leasing from the Port District the land used for SDIA for $1 per
year, for 66 years, through December 31, 2068. In addition, the Authority leases from the Port District
90.67 acres of the former General Dynamics property on Pacific Highway adjacent to SDIA for 66 years
commencing January 1, 2003 (the “General Dynamics Lease”). The General Dynamics Lease calls for

27



rent payments of $6,826,656 annually through December 31, 2068. A portion of the land is leased back
to the Port District for employee parking for Port District administration building employees and is leased
back by the Port District at the same fair market unit value per square-foot as paid by the Authority. The
Authority and the Port District also have entered into a lease for 47.54 acres on North Harbor Drive (the
“TDY Property”), commencing January 1, 2005 and expiring December 31, 2068 (the “TDY Lease™).
The Authority pays the Port District $3 million annually to lease the TDY Property.

The Authority also entered into a lease with the Port District, commencing September 1, 2006, for
a property located at 2415 Winship Lane, known as the “Sky Chef” property. The term of the lease is 60
years with $350,000 in annual rental.

Under current law, in the event SDIA is relocated and the current location is no longer used by
SDIA for airport purposes, all of the Authority’s leases with the Port District would terminate and the
right to use the property subject to those leases would revert to the Port District. See “CERTAIN
INVESTMENT CONSIDERATIONS—State Tidelands Trusts.”

Lease payments pursuant to the above-described operating lease agreements constitute Operation
and Maintenance Expenses of the Airport System, and thus payment thereof is senior in priority to
payment of the Senior Bonds and the Subordinate Obligations (including the Subordinate Series 2017
Bonds). All such leases are treated as operating leases by the Authority.

As of July 1, 2017, the Authority estimated that its future rental commitments under the above
described operating lease agreements will be in the amounts described in the following table.

TABLE 4
San Diego County Regional Airport Authority
Future Rental Commitments

Fiscal Year Rental Payments
2018 $10,172,520
2019 10,172,520
2020 10,172,520
2021 10,172,520
2022 10,172,520

2023-2027 50,862,600 *

2028-2032 50,862,600 *

2033-2037 50,862,600 *
2038-2042 50,862,600 *
2043-2047 50,862,600 *
2048-2052 50,862,600 *
2053-2057 50,862,600 *
2058-2062 50,862,600 *
2063-2067 50,862,600 *
2068-2069 15,258,780 2
Total $523,884,780

! Total rental payments due during five Fiscal Year period. Rental
payments are $10,172,520 in each Fiscal Year.

2 Includes $10,172,520 of rental payments for Fiscal Year 2068
and $5,086,260 of rental payments for Fiscal Year 2069. The
current expiration date of the leases is December 31, 2068.

Source: San Diego County Regional Airport Authority
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Capital Leases. The Authority also has entered into several equipment leases due to expire in
2020. These equipment leases require monthly payments of $6,849 and are treated as capital leases by
the Authority.

RDC Installment Purchase Agreement. The Authority and AFCO CRDC SAN LLC (“AFCQ”)
entered into an Installment Purchase Agreement, dated March 15, 2011 (the “RDC Installment Purchase
Agreement”), pursuant to which AFCO agreed to design, build and finance a receiving and distribution
center (“RDC”) at SDIA, and the Authority agreed to lease the RDC from AFCO for a term of 20 years
commencing in November 2012 (the date of completion of the RDC). The RDC is a 21,000 square-foot
building that provides a single receiving point for most goods delivered to SDIA. Distribution of these
goods to various locations at SDIA is conducted by a single delivery service provided by Bradford
Logistics. Pursuant to the RDC Installment Purchase Agreement, the Authority pays AFCO a monthly
installment payment of $73,108. The installment payments are payable from any legally available
moneys of the Authority after the payment of the Operation and Maintenance Expenses of the Airport
System, the debt service and reserve fund requirements on the Senior Bonds and the Subordinate
Obligations (including the Subordinate Series 2017 Bonds), and the required deposits to the Operation
and Maintenance Reserve Subaccount and the Renewal and Replacement Subaccount.

Special Facility Obligations. Pursuant to the Master Senior Indenture, the Authority may
designate an existing facility or a planned facility as a “Special Facility” and may incur indebtedness in
order to acquire, construct, renovate or improve such facility or to finance the acquisition, construction,
renovation or improvement thereof by a third party. Additionally, the Authority may provide that all
contractual payments derived by the Authority from such Special Facility, together with other income and
revenues available therefrom (but only to the extent such payments, income and revenue are necessary to
make the payments of principal of and interest on such Special Facility Obligations as and when the same
become due and payable, all costs of operating and maintaining such Special Facility not paid for by the
operator thereof or by a party other than the Authority and all sinking fund, reserve or other payments
required by the resolution authorizing the Special Facility Obligations as the same become due), will
constitute “Special Facilities Revenue” and will not be included in Revenues, Net Revenues or
Subordinate Net Revenues. Such indebtedness will constitute a “Special Facility Obligation” and will be
payable solely from the Special Facilities Revenue. When Special Facility Obligations issued for a
Special Facility are fully paid or otherwise discharged, all revenues received by the Authority from such
facility will be included as Revenues. To the extent Special Facility Revenues exceed the amounts
required to pay the principal of and interest on Special Facility Obligations when due, to the extent not
otherwise encumbered, the excess may constitute Revenues as determined by the Authority.

In February 2014, the Authority issued $305,285,000 aggregate principal amount of its Senior
Special Facilities Revenue Bonds (Consolidated Rental Car Facility Project) Series 2014A and Series
2014B (the “Series 2014 Special Facilities Bonds”) to finance a portion of the costs of the development
and construction of a consolidated rental car facility (the “Rental Car Center”) and related improvements
at SDIA. The Series 2014 Special Facilities Bonds are special limited obligations of the Authority,
payable solely from and secured by a pledge of (a) the CFCs collected by the rental car companies
operating at SDIA, (b) under certain circumstances, “Bond Funding Supplemental Consideration” payable
by the rental car companies operating at SDIA, and (c) certain funds and accounts. The Series 2014
Special Facility Bonds are not, in any way, secured by, or payable from, Revenues. See “SAN DIEGO
INTERNATIONAL AIRPORT—EXxisting Facilities” and “AGREEMENTS FOR THE USE OF
AIRPORT FACILITIES—Rental Car Agreements.”

Senior and Subordinate Repayment Obligations. Under certain circumstances, the obligation of

the Authority, pursuant to a written agreement, to reimburse the provider of a Credit Facility or a
Liquidity Facility (a “Repayment Obligation”) may be secured by a pledge of and lien on Net Revenues

29



on parity with the Senior Bonds or secured by a pledge of and lien on the Subordinate Net Revenues on
parity with the Subordinate Obligations (including the Subordinate Series 2017 Bonds). If a Credit
Provider or Liquidity Provider advances funds to pay principal of or purchase Senior Bonds, all or a
portion of the Authority’s Senior Repayment Obligation may be afforded the status of a Senior Bond
under the Senior Indenture. If a Credit Provider or Liquidity Provider advances funds to pay principal of
or purchase Subordinate Obligations, all or a portion of the Authority’s Subordinate Repayment
Obligation may be afforded the status of a Subordinate Obligation under the Subordinate Indenture. As
of the date of this Official Statement, the Authority has no outstanding Senior Repayment Obligations or
Subordinate Repayment Obligations.  See “APPENDIX C—CERTAIN DEFINITIONS AND
SUMMARIES OF THE MASTER SUBORDINATE INDENTURE AND THE FIFTH
SUPPLEMENTAL  SUBORDINATE INDENTURE—SUMMARY OF THE  MASTER
SUBORDINATE INDENTURE—Subordinate Repayment Obligations Afforded the Status of
Subordinate Obligations.”

THE AUTHORITY
General

The Port District operated SDIA from 1963 until December 31, 2002. Pursuant to the Act, the
California Legislature created the Authority and transferred, by long-term lease, the operations of SDIA
to the Authority effective January 1, 2003.

The Authority is vested with four principal responsibilities: (a) operating the Airport System (the
main asset of which is SDIA); (b) planning and operating any future airport that could be developed as a
supplement or replacement to SDIA; (c) developing a comprehensive land use compatibility plan as it
may relate to the Airport System for the entire County; and (d) serving as the region’s airport land use
commission.

Board of Directors

The Authority is governed by a nine-member board of directors (the “Board”), with two or more
additional members serving as non-voting, ex-officio board members. Board members serve three-year
terms. Three members of the Board serve as the Executive Committee. Pursuant to the Act, the members
of the Board are appointed as follows: the Mayor of the City San Diego appoints three members (two of
which are subject to confirmation by the San Diego City Council); the Chair of the Board of Supervisors
of the County appoints two members (subject to confirmation by the Board of Supervisors of the County);
the mayors of the east county cities (EI Cajon, La Mesa, Lemon Grove and Santee) appoint one member;
the mayors of the north count