








































































































































































































Presented By:

Christie Kubicek, Partner

Peter George, Director

McGladrey & Pullen, LLP

November 15, 2010 

San Diego County Regional Airport Authority
Audit for the year ended June 30, 2010

ITEM 2



Agenda

 Introduction

 Our audit responsibilities

 Communications to the Audit Committee

 Internal Controls & Management Comments

 Overview of financial statements

 Overview of single audit report

 Overview of passenger facility charge report

 Questions and Answers
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Auditor Responsibilities

 Perform an audit of the Airport Authority’s financial statements as
of and for the year ended June 30, 2010. 

 The objective of the audit of financial statements is to express an 
opinion in accordance with auditing standards generally 
accepted in the United States of America and Government 
Auditing Standards issued by the Comptroller General of the 
United States.  

 Those standards require that we plan and perform the audit to 
obtain reasonable, rather than absolute, assurance about 
whether the financial statements are free of material 
misstatement whether caused by error or fraud.
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Auditor Responsibilities, Continued

 Deliverables

- Unqualified opinion on the Airport Authority’s basic financial 

statements

- Opinions on 1) internal control over financial reporting and on 

compliance and other matters 2) compliance with requirements 

applicable to each major program and Circular A-133 (Single 

Audit) for the Airport Authority

- Opinion on internal control & compliance relative to the Airport 

Authority’s Passenger Facility Charge program

- Communications to Audit Committee including summary of audit 

results 
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Communications to the Audit Committee

 Auditor’s Responsibility under professional standards

 Accounting practices – adoption of or changes in accounting 

policies, alternative treatments

 Management’s Judgments & Accounting Estimates

 Audit Adjustments  (5 adjustments in CY; 8 in prior year)

 Uncorrected misstatements (one in current year & none in prior year)

 Disagreements with management (there were none)

 Consultations with other accountants (there were none)

 Significant issues discussed with management (there were none) 

 Major issues or difficulties encountered (there were none)

 Written communications with management – copies enclosed
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Types of Deficiencies in Internal Control

 Control deficiencies – design or operation of a control does not allow 

management or employees in the normal course of performing their assigned 

functions to prevent or detect and correct misstatements on a timely basis.

 Material weaknesses – a deficiency or a combination of deficiencies, in 

internal control, such that there is a reasonable possibility  that a material 

misstatement of the financial statements will not be prevented, or detected 

and corrected on a timely basis.

 Significant deficiencies – a deficiency or a combination of deficiencies, 

in internal control that is less severe than a material weakness, yet important 

enough to merit attention by those charged with governance.
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Specific Findings Applicable to the Airport Authority

 No material weaknesses noted for FY 2010. 

 No significant deficiencies noted for FY 2010.

 No control deficiencies or management comments noted for FY 2010.
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Current Assets as of June 30, 2010
(in thousands of dollars)

Assets

Cash and cash equivalents

Investments

Tenant lease receivables, net allowance for 
uncollectibles
Grants receivable

Note receivable

Prepaids/Other

Restricted cash and cash equivalents

24%

58%

6%

3%

5%

3% 1%
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Cash and cash equivalents $ 30,192 

Investments 74,854 

Tenant lease receivables, net of allowance for 

uncollectibles
6,134 

Grants receivable

3,866 

Notes receivable 1,613 

Prepaids/Other 7,318 

Restricted cash and cash equivalents 4,229 

Total Assets $ 128,206 



Noncurrent & Restricted Assets as of June 30, 2010
(in thousands of dollars)

Assets

Restricted cash and cash equivalents, not with trustee 

Restricted investments with trustee 

Passenger facility charges receivables 

Customer facility charge receivable 

Other restricted assets 

Investments, noncurrent 

Notes receivable 

Cash and equivalents designated for capital projects 

Deferred costs Series 2005 bonds, net

Net pension & OPEB asset 

Capital assets, net of accumulated depreciation 

17%

6%

1%

1%

3%

70%
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Restricted cash and cash equivalents, not with trustee $ 118,507 

Restricted investments with trustee 5,407 

Passenger facility charges receivables 5,016 

Customer facility charge receivable 1,236 

Other restricted assets 6,400

Investments, noncurrent 951 

Notes receivable 44,610 

Cash and equivalents designated for capital projects 20,896 

Deferred costs Series 2005 bonds, net 788 

Net pension & OPEB asset 8,409

Capital assets, net of accumulated depreciation 483,717

Total Assets $ 695,937 



Current Liabilities as of June 30, 2010
(in thousands of dollars)

Accounts payable

Accrued liabilities 

Compensated absences, current 

Deposits and other current liabilities 

Current portion of debt 

Accrued interest on debt 

8%4%

2%
1%

80%

5%
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Accounts payable $ 4,444 

Accrued liabilities 44,796 

Compensated absences, current 2,134 

Deposits and other current liabilities 562 

Current portion of debt 3,105 

Accrued interest on debt 1,178 

Total Liabilities $ 56,219 



Non Current Liabilities as of June 30, 2010
(in thousands of dollars)

Deferred rent liability 

Compensated absences, net of current 
portion 
Tenant security deposits and other 

Commercial paper notes payable 

Series 2005 bonds and premium 

79%

1%

20%
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Deferred rent liability $ 450 

Compensated absences, net of current portion 398 

Tenant security deposits and other 1,015 

Commercial paper notes payable 164,430 

Series 2005 bonds and premium 41,179

Total Liabilities $ 207,472



2008-2010 Total Net Assets
(in thousands of dollars)
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$275,557 $249,498 $238,144

$145,224 $95,858 $120,429

$139,672 $167,827 $136,548

Restricted

Unrestricted

Invested Capital
2010 2009 2008

2010   2009 2008

Invested Capital 275,557 249,498 238,144

Restricted 139,672 167,827 136,548

Unrestricted 145,224 95,858 120,429

Total Net 

Assets 560,453 513,183 495,121



2010 and 2009 Operating Revenue 
(in thousands of dollars)

Operating Revenue

2010 % 2009 %

Airline revenue

Landing fees $  18,672 14.0% $  18,689 14.3%

Aircraft parking fees 3,406 2.5% 3,221 2.5%

Building rentals 23,835 17.8% 23,057 17.6%

Security surcharge 11,900 8.9% 10,204 7.8%

Other aviation revenue 1,585 1.2% 1,565 1.2%

Concession revenue 36,249 27.1% 36,280 27.7%

Parking and ground transportation revenue 30,296 22.7% 31,492 24.0%

Ground rentals 5,923 4.4% 5,776 4.4%

Other operating revenue 1,829 1.4% 693 0.5%

Total Operating Revenues $133,695 100.0% $130,977 100.0%
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2010 and 2009 Operating Expenses 
(in thousands of dollars)

Operating Expenses 

2010 % 2009 %

Salaries and benefits $  35,386 30.2% $  34,741 30.1%

Contractual services 27,999 23.9% 27,464 23.8%

Safety and security 20,131 17.2% 19,930 17.3%

Space rental 10,906 9.3% 10,888 9.4%

Utilities 6,871 5.9% 6,912 6.0%

Maintenance 9,231 7.9% 8,002 6.9%

Equipment and systems 891 0.8% 678 0.6%

Materials and supplies 413 0.4% 641 0.6%

Insurance 1,166 1.0% 1,096 1.0%

Employee development and support 990 0.8% 1,030 0.9%

Business development 2,033 1.7% 2,509 2.2%

Equipment rentals and repairs 1,271 1.1% 1,387 1.2%

Total Operating Expenses $117,288 100.0% $115,278 100.0%
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2010 & 2009 Federal Expenditures
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Airport Improvement Program         TSA CCTV         
Law Enforcement Personnel Reimbursement Agreement         Utility Agreement

$5,312

$213,636
$181,201

$47,387,182

2010 2009

$684,536$236,975
$181,201

$23,610,030
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2010 Passenger Facility Charge

Ending PFC Balance

PFC Revenue

Interest

PFC Expenses

$0 

$10,000,000 

$20,000,000 

$30,000,000 

$40,000,000 

$50,000,000 

$60,000,000 

$70,000,000 

$80,000,000 

Ending PFC Balance

PFC Revenue

Interest

PFC Expenses

$57,894,537

$77,394,166

$33,974,762

$947,652



Questions?
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Thank You.
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