
SAN DIEGO COUNTY Item No. 
REGIONAL AIRPORT AUTHORllY 13 
STAFF REPORT 

Meeting Date: JUNE 2, 2011 

Subject: 

Required Communications from the External Auditor to the Audit Committee 
on the Fiscal Year Ended lune 30, 2011, Financial and Compliance Audit 

Recommendation: 

The Audit Committee recommends that the Board receive the report. 

Background/.Justification: 

As outlined in the Agreement between the San Diego County Regional Airport Authority 
and the external auditor, McGladrey & Pullen, LLP, an audit of the Authority's finandal 
statements shall be performed following generally accepted auditing principles and 
government auditing standards, to complete an independent external audit in 
conjunction with the an assessment of the Authority's internal controls for fiscal years 
2009, 2010, and 2011. 

The Charter of the Audit Committee approved by the Board on October 2, 2003, requires 
that the external auditor's plan for conducting the audit of the Authority's financial 
statements be reviewed and approved by the Audit Committee. The Charter requires 
reviews of the external auditor's annual report on independence, a report 'on Its quality 
control program and peer review, and a' review of the external auditor's audit fees. 

At the May 9, 2011, Audit Committee Meeting, a formal presentation pertinent to the 
Fiscal Year Ended June 30, 2011, Financial and Compliance Audit was given by the 
external auditor McGladrey & Pullen. A letter to the Audit Committee from McGladrey & 
Pullen communicating the anticipated process and timeline for the audit is provided in 
Attachment A. 

Subsequent to the external auditor's presentation, the Audit Committee unanimously 
recommended that this item be forwarded to the Board for information. 

Fiscal Impact: 

Not applicable. 
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Environmental Review: 

A. This Board action is not a project that would have a significant effect on the 
environment as defined by the California Environmental Quality Act (CEQA), as 
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a "project" 
subject to CEQA. Pub. Res. Code Section 21065. 

B. California Coastal Act Review: This Board action is not a "development" as defined 
by the California Coastal Act, Pub. Res. Code Section 30106. 

Equal Opportunity Program: 

Not applicable. 

Prepared by: 

MARK A. BURCHYETT 
CHIEF AUDITOR 



AlTACHMENT A .1 

I McGlcidrey 

Ap1128. 2011 

To the Mambel'l of the Audlt CommJlllle 
SIn OlIgo County RegIonal AIrport AIdIIoIIIy 

SIn OlIgo. CIIIbnII 

reG .... .....,u __ Aa' __ 

251 SouIII laIIo".., SI& JCIO 
-..,CA91101,J11!5 
O __ .~ 

~ 

lhIIlItIIr II ~lIIiidld III canmric:IIIIl:IIIIIn IIIIIIIIIIIIIIId 10 till p/Inned ape Ind IIntIg of ow IUIIt of till SIn 
OlIgo CoIftJ RIgIonII AIrport AuIuItfI (!he AIrport AuIhorIy) InlnclllIllllmenllInd compIne. d IIICI for 
tIII)'III' endIIv JuIll30. 2011, 

Communication 
EfIctIvt IwIHIMIy COIIII'IIIIIcII bet III! 011' FInn IIId .. AudI CammIIIIt IIImporIMt 10 undIrIIIIlCIqlllllllll 
IIIIIIIiIID tllllUdlllIId In de\ Iloph, I COIIIIrIIdhI WOIItIg il1iii0i_ 
YOII'inllghllmay .... lain ur"'*MlqtlllAlrportAulharltyInd 1ll11Wia.,1II'It, In ~ IPPiilpllll1 
.. II11:II d IUdIIlwldl"ce.1nd In JmIdIi,lianlilioillllout apecIlIc IrIIIIIdIoiIi or.... We wII-.a will 
,au)'llll' _*,loflhlllllclUei .. oflnllmllocnn.llllCllIIJ - whIiII,au IIqUIIIIlldItlonll JIRICICMw III 
be underllken. We .. 1IIIt JIIII wi! tInIIIy CCIiiIiIIri:III with lalllJ iiIIiIIIII ,au cuillder i811van11O tIIIull. 
Such iiIIiIIIII mIg/IIlnIIIucIe .... declllaiillhalmay "" ... Ity diet tile iIIIIn. tfnIIng.1iid exIInI d IUIIt 
jIOCId .... ,. w'lpldm ord 1.1 cion offrlud 01 ...... 01 en, CIIIICIIIII ,au may 11M Iboul tIIIlnIIf1IY 01 
CDII1II .... d ........... '.d. 
We wIII_ C111'1111U11ce11O,au IIrf hud IrMIIwIng ...... mngement IIId atIIerhud IhI1 CIIIIIII ..-III 
mllsl_161t d .. bncIII.......,.., __ b ..... ofnoncornpllnc:e. 0I1b .. 1hIt oome 10 011' 
_ilion (1IIIeII tilly .. cIMty biCGIltlqlilllllll).1IId dIIIgI8enIInII with mllllu,,,.it II1d atIIer IIIICIUI dlIIIcuIIII 
IIICOIIItIiId In perfomlii, .. audit. We Il1o wi! CCIIIIiI1IDcI1eID,au IIId to n •• ,11111 anr IIgnIIcant 
dlliclellclel 01 ii1I1IrIII IllIm 11111 In fnIemII CCIIIIRIIIhIt IIIcornIIInown 10 Ia dllifnllthe ...... of till audl 0IIIIr 
IIiIIIIIII nq fIIIm till audit ..... In 011' prar.IonaI judgmn,1/gI'" mllIIIiMnt 1O,au In )'OII'~ 
d till &lnllllljlilllng jIIIOIiII will be CIiii1iIUIIcI1I ~ ,au In ~ _till ..... 

lIIellplndl"c' 
Our bidIpendInOI policies end ptIICICb'IIn _ned 10 piIIWIde iIIIOIIIbIe MlIIII1CIIIhaI our trm and 111 
peIICIIIIIII comply willi IIppkable proflillonlllnclependencl..... Our poIcIeI adcIIIu fnanc:IaIln1nIII, 
IIUIIneII end fImItt iIII1IonshIpI. and noHUdIIlIIWIcIIl/!It~ ~ _hUll beIr on.......... For 
_' .. wIIhauI our pennllllloil no parDrOl 110'1111111111 ~ dMcGledily' NIIn. UP 01 RSM 
McGIediIy. Inc. II pemIIIIId 10 11M IIrf dhcIlnnllllntnII OIl iIiI1IiIIIlndhct ... iCIaIln1nIIln I dIInI 01 
IIrf .... of. cIIInI. ~.IIIIIIrnInecWI_ 01." .... 0I_111dwe of. jiIItnIr 01 POD" ,I .111 ..... 
lien...,.., by I dIInIln I., poIIIIIon, tIIIlncIdeIt I11III be iIpCII1Id IIICI ~ In 1iIiXIIdIJ .. 1111 firm poky, 
In addIIIon, 011' poIIcIIIlIIIIrIct catallIIII\nIIIIIII arvIoIIlIIIt may be PftI'/IdId by McGIecIJey • Pullen, UP 01 RSM 
McGIIdIl)'. Inc. end lIquft audit cIlenII10 accept CIIIaIn iIIPCI/IIIbIIIIln connection wltl'l1Ie piOVIIIon of 
pemiIIIB:I iICIIHIIIIIt aeMcII. 

......., ............. tIIIIda_ ....................... u ... .., ...... ..... . _ ... _ ................. --.... -. .....,,-' '--..~ .. 
2 2 7 --. ............ 

C" ~ '\1 8 4 oJ t..l ..... 



TIlt AudIt PIInnInI Pra C III 

Our adllJllll*h p/IIceI. tIIaIg _sdl an 01111111_ .. II,dlillllldq of how !hi Allport AuIhorIIy funcIIanI. 
lhII ........ til IcIInIIfy key IIIdII 0DII1l0I1IfIlI1IlCI1IIIIor 011' pIIlCIduII to .. "*IlIIPIpectI of)'Oll' opa ...... 
The cIMIopment of.1pecIftc IUdK pIIn wi bsgtn by neIIng willi JIll IIlCI willi 1IlII1I¥NIlII1l1D obIIIn .. 
UIIda .... V of budnIPI oIIjtcIIM, "' .. riIkI, IIlCI pertamau. 

WI WJI DbIIin In underIIIncIlnCI of IrdIImII corftI over ftnnlellIPOItno IIlCI camplllnos wiIh _, IIgUIsIons.IIld 
PI04Ido1. of COOI*'* IIlIIgnR._dI til _ thelml*t cllnIImII conmIon dIIIImI,q thelllllln. 
tIIIlq, snd IldInI of I\IIIiI procedurIs, snd .nlllf' *b .. MIll 1I •• 1IIl1 MforlUdJt PIIJIOS'I. We wi! 
conduct iInnaI """'''''''''' 1lIIlOIllI1I1IIIfIIII1*lI1IPm IIlIIIIbn III CIIIIdder how 1IlII ... )'011' &lniII PIIIIii'6IiIP 
might bit 5'1Ii..- III iIlIIIIIII II II lilt '61t due III fIIud orerillrllrtll NIsI .. of IlOIlCOftlPIIII 

We .... tIlIIlcncMIl'plllll UftdUl&d, ..... will oIlIrflclall, 111l1li_" rlsklhllemnorfilud 
IIlI1 CIUIII "'*tfllmlIUlumentll" bIcIIIcllllSmenllMl. The II 1111 IiWIIl of the ilsDoflllllPl1El 
mil I I metll at the tlnlncllI PIIIImInt 1M! ptOVIdeI .. willi .... 1 •• wtiI wIi:h III dellgn"lUdIt procedIIII 
for apecIIIc IICCIOId bIIIIlCIIlIlII cIIsiII cI baJlIICtIoJ.. OUr Jtsk lall ptDCIIIll .. 1CCOIft.bIIne or 
cll .. Df.IrIJIIICtIoJ.1MI COllI. of: 

• All IIIIIIft6l11 cI b ....... risk {lie IIrIjl""Iy of .. ·.llIiIon NIIiIIIV III In IICCOII1I bIIPno7 or ella of 
lrIIiIICIIonIlD. iIlIIItItII mIiIIbILimeId, a.IIIIIng .... ani no iIIPIId conInIIa); snd 

• All MIuIIIIIon cI the deIfGn tIJIcIMI_ of InIIrIlII c:onIraI CMl'8R111C11111!p0111V l11li our 1111 ..... of 
conIIOI risk (lie risk that. iIIIIIIIII 1I .... 1I.lIt could OOCII' In .. i1IDIi and I'd bit pmlla! or 
cIeIIIcIId an • timely bIIII by" enut;s InIIimII COIlInII). 

SlmiIIr MlllliiIIIIIP wi Il1o bit mille reIdve III campIIPncI willi IIwI,IIguIIIIanI, l11li provIdona of CllldIIdI and 
~ lIIJ'IIIlltIiII. 

W ... then deIIrmIne the nan, tfDq, and eldInt of fIIIlI of conIiaIa IIlCIIUbIIInIIvt ptI:)CIdUI'M I'IIC I Y_ 
the rIskIld.ilJ! '1IlCI the cxnroIa M WlII .... IllliMIlIIe"\. 

TIlt COIlcIpt d IIItaIIIIly In flllnnlnllIlII EacutlIIII thl AIIcIII 

In pIIi.*"" .. 1Idt, the n __ ImItIl'lllwed M!hI iIlIIIkIun." a'IIGUIf, whIcIIlfdetcllld IIlCI I'd 
comlClld. would cue .. III modify 011' opInIanan Ihi! PIIII1CIII PlllliilWiIll. The IIIIIIIIIIIIy 1inI1I .. 1IIowence I'd 
only for 111l1li.1111111 thet will bit delJelecllIlCI I'd conllCtld but also for n' 1 1 1** IlIIIIlI1 not bit dIIad by 
the IUdIl Our IIll"11ntofIillllllall1y1hroughoutthe ..... bIt.beIed an bG1h qllln1ltllGve and qUlllllllvl 
COIlIiderIdIanI. AecI1 .. of the InIIiICllOIl of qll7i1i1111 .. and q"llIlI1hit CIIIIddelIIIai .. II I 11 lli1lll111 of. 
JeII1MIy IllllllIIIlOIII1 COI*I'- I mIlIIIaI tIIiIct 0111111 CllTllllIInn:iII illlllillliidlM WIIIM &lniII 
ItIIIiilllflll of I\IIure peIIocIa. At the end of the ..... WI wIIlnIltm JIll of IIIIndMdUIIIllllCOlded IIliIaIIIImantI 
IIIIIIJ1IgIIId by .. In CIIIulIICIb, ... 011' MIuI1Ian of our ... !111 ..... 

Our AppIIIICh 10 InIImII ConIroIIIlCI Comp1IInct RIIlVlnt ",the AudIt 

Our audt of .. hncIII ........ III .. 1nc1ude ob~.G In lIida.dI, of InIIimII COI'dnlI UIIcIen1 III pIIIii the 
IUdIt and III deIIIrmIne the .... , 1Intig, and u1Int of IUcIH ptI:)CIdUI'M to bit peIt)rJ"IId. All IUdIt II not __ 
10 prMIe I7IIIIIiC8 an IrI1ImII conIIOI or to IcIInIIfy lfuilillcllt deIcIIIi .... or IIIIIIiIIII cit P1~ IIIII Our rMIw and 
UIldeill&dV of .. AI/pcIIt AuthorIIy'.1n1ImPI conIiuIlI net lIid1dP1llJ1 for the purpoiII of 8XpI1II1 V .. opIiIn on 
the etrectIvIneII of In\emII c:onIiaL 
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