
SAN DIEGO COUNTY 
REGIONAL AIRPORT AUTHORITY 

AUDIT COMMITTEE 

 
Meeting Date: May 9, 2011 

 

Subject:  

 
Required communications from the external auditor to the Audit Committee 
on the Fiscal Year Ended June 30, 2011, Financial and Compliance Audit 
 

Recommendation:  

 

Staff recommends that the Audit Committee forward this item to the Board for 
information. 
 

Background/Justification: 

 
As outlined in the Agreement between the San Diego County Regional Airport Authority 
and the external auditor, McGladrey & Pullen, LLP, an audit of the Authority’s financial 
statements shall be performed following generally accepted auditing principles and 
government auditing standards, to complete an independent external audit in 
conjunction with the an assessment of the Authority’s internal controls for fiscal years 
2009, 2010, and 2011. 
 
The Charter of the Audit Committee approved by the Board on October 2, 2003, requires 
that the external auditor’s plan for conducting the audit of the Authority’s financial 
statements be reviewed and approved by the Audit Committee.  The Charter requires 
reviews of the external auditor’s annual report on independence, a report on its quality 
control program and peer review, and a review of the external auditor’s audit fees.  
 
A letter to the Audit Committee from McGladrey & Pullen communicating matters 
pertaining to the Fiscal Year Ended June 30, 2011, Financial and Compliance Audit is 
provided in Attachment A, and will be formally presented by McGladrey & Pullen at the 
May 9, 2011, Audit Committee Meeting. 
 

Fiscal Impact: 

 

Not applicable. 
 

Environmental Review: 

 
A. This Board action is not a project that would have a significant effect on the 

environment as defined by the California Environmental Quality Act (CEQA), as 
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amended.  14 Cal. Code Regs. Section 15378.  This Board action is not a “project” 
subject to CEQA.  Pub. Res. Code Section 21065. 

 
B. California Coastal Act Review:  This Board action is not a "development" as defined 

by the California Coastal Act, Pub. Res. Code Section 30106. 
 

Equal Opportunity Program: 

 

Not applicable. 
 

Prepared by:  

 

MARK A. BURCHYETT 

CHIEF AUDITOR 
 









San Diego County Regional Airport Authority

Communications with Audit Committee

Financial & Compliance Audit for the Year Ending 

June 30, 2011

Presented By:

Christie Kubicek, Partner

Peter George, Director

McGladrey & Pullen, LLP

May 9, 2011

ITEM 7



Agenda 

 Engagement Objectives

 Audit Planning Process

 Audit Focus Areas

 Required Deliverables

 Communications with Audit Committee

 Questions and Answers
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Engagement Objectives

 Perform an audit of the Airport Authority’s basic financial 
statements as of and for the year ending June 30, 2011. 

 The objective of an audit of financial statements is to 
express an opinion that the financial statements are in 
accordance with GAAP.

 The audit will be performed in accordance with auditing 
standards generally accepted in the United States and 
Government Auditing Standards.

 Those standards require that we plan and perform the 
audit to obtain reasonable, rather than absolute, 
assurance about whether the financial statements are 
free of material misstatement whether caused by error or 
fraud.
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Audit Planning Process

 Overview of Audit Approach / Scope of the 

Audit

 Risk Assessment 

 Understand Internal Controls to Plan the 

Audit

 Use of Internal Auditors

 Identification of Focus Areas

 Detailed Audit Procedures

 Communications

3



Audit Focus Areas

 Cash and Investments  

 Receivable, Tenant Leases, Grants and 
Notes, Passenger Facility Charge (PFC)

 Capital Assets – Construction in Process

 New Debt issue and related accounts

 Pension Plan

 Other Post Employment Benefits (OPEB’s)

 Compliance Testing – PFC & Single Audit

 Proper Revenue Recognition & Expense 
Cut-offs
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Required Deliverables

 Audit Opinion on Airport Authority’s Basic 

Financial Statements  

 Audit Opinion on Airport Authority’s CAFR

 Single Audit (Compliance) Report

 Passenger Facility Charge Compliance Report

 Customer Facility Charge Compliance Report

 Communication of Internal Control Related 

Matters Identified in an Audit

 Required Communications with the Audit 

Committee
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The Auditor’s Communication with those 

Charged with Governance

 Expands current communications to include:

- Engagement objectives

- Two-way communication

- Independence

- Audit planning process

- The concept of materiality in planning and 

executing the audit

- Audit approach

- Use of internal auditors

- Timing of the audit procedures
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Communications with Audit Committee 

Members

 During Planning, Fieldwork and Presentation 

of Opinions

 Strategic Decisions Made That May Affect 

the Audit

 Business Risks Facing the Airport Authority

 Revenue/Funding Risks

 Fraud Risks

 Other Concerns
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Questions?

Thank you
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