








































San Diego County Regional 

Airport Authority 
 

Review and Approval of  Amendments to 
Authority Policy 4.20 - Guidelines for 

Prudent Investments, and Delegation of  
Authority to Invest and Manage Authority 

Funds to the vice President, 
Finance/Treasurer 

 Presented by: 

Vernon D. Evans, CPA 

Vice-President-Finance/Treasurer and CFO  

Item #4 

May 29, 2012 



2 

Investment Policy 

• Serves as the foundation for investment 
goals and objectives 

 

• Mandates investing in a manner that 
provides the highest security while meeting 
Authority cash flow needs 

 

• Adheres to state law requirements that return 
on investment be subordinate to objectives 
of safety and liquidity 
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Investment Policy 

• Demonstrates our fiduciary responsibility, 
thereby promoting trust and confidence from 
the public we serve 

 

• Adheres to or exceeds the requirements of 
California Government Code Section 53600 
et seq 
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Investment Policy - Review 

• Developed and annually reviewed in conjunction 

with our financial and investment advisors 

• Annual Board review is not required by State Code, 

but is an Authority practice 

• Awarded Investment Policy Certificate of 

Excellence Award in 2008 and 2010 by Association 

of Public Treasurers of United States and Canada. 

Investment Policy will be submitted for the 2012 

award in June. 
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Investment Policy - Amendments 

• Section (6)(l) Authorized Investments 

 Adds the Investment Trust of California (CalTRUST) as a 
permitted investment. 

–“Shares of beneficial interest issued by the Investment Trust of 
California (CalTRUST), as authorized by California Government 
Code §53601(p).  The market value of the Authority’s investment 
in each of the CalTRUST funds may not exceed the LAIF statutory 
limit, if applicable.” 

 

 

 

 

 
 

 

 



6 

Investment Policy - Amendments 

• Section (6)(m)(ii) Authorized Investments : 

Removes language requiring the Treasurer to foresee an 
investment loss.  This is an unforeseeable event and 
thereby an unreasonable control. 

–“If the potential risk of investment loss exceeds $10,000, as 
determined by the Treasurer and the Authority’s Investment 
Advisor, the Treasurer will, as soon as reasonably practicable, 
execute a plan to transfer funds out of the LGIP and into an 
authorized investment.” 
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Investment Policy - Amendments 

• Section (6)(o) Authorized Investments : 

Removed the language since mortgage-backed securities 
with five-year final maturities are not generally available for 
purchase. 

–“Any “AAA” rated United States Government Sponsored 
Enterprise issued mortgage backed security with a maximum of 
five years’ maturity.  Purchase of securities authorized by this 
subdivision may not exceed 20% of the Authority's portfolio,  Cal. 
Gov. Code §53601.” 
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Investment Policy - Amendments 

• Section (12) Glossary of Terms: 

 Various additions, deletions and modifications were made 
to the Glossary of Terms. 
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Delegation of Investment Authority 

• The Board delegates the authority to 
invest and manage funds to the Vice 
President of Finance / Treasurer 

 

• This delegation is on a fiscal year basis 
and subject to renewal by the Board 
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Finance Committee Action Requested 

•Approve  amendments to Authority Policy  
4.20 – Guidelines for Prudent Investments, 
and Delegation of Authority to Invest and 
Manage Authority Funds to the Vice 
President, Finance / Treasurer 

•Forward to Board for adoption at June 7, 
2012 meeting 
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