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Item 2 



• The preliminary release of fourth quarter GDP came in at a much lower than expected -0.1%. The sharp 

drop in growth was due largely due to a sharp drop in government (defense) spending and slowing in 

inventory investment.   In a positive side, consumer expenditures, which are the single largest 

component of GDP, were up 2.2%.  The preliminary  release will be subject to revision that could change 

the overall GDP number significantly. 

U.S. Gross Domestic Product 

Fourth Quarter 2007 – Fourth Quarter 2012 

GDP Surprises to The Downside 

Source: Bloomberg 
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Initial Jobless Trending Downward  

Source: Bloomberg 

  • For the week ending February 2nd, initial claims for unemployment were down by 5,000 to 366,000.  The 4-

week moving average, which helps smooth out some of the weekly volatility, was down 2,250 from the prior 

week to a 4-week average of 350,500.  

• The 4-week average is now just at the 350,000 level that many economist think is needed to indicate strong 

job growth.  
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Unemployment Rates Essentially Unchanged 

Source: US Dept of Labor, CA EDD 

The Federal unemployment rate increased to 7.9% for the month of  January 2013, and the National U-6 rate 

remained at 14.4%. In California, the State preliminary unemployment rate for December remained at 9.8%, 

and the State U-6 rate is 19.3%, a decrease  of 0.3%.  Locally, San Diego’s unemployment rate for the month 

of December is 8.1%, a decrease of  0.2%. 
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• The Consumer Confidence Index fell sharply in January to 58.6 from 66.7 in December.  This was the 

third consecutive monthly decline.  All the gains in confidence for 2012 were wiped out, and the index is 

now at its lowest level since June 2011.   

• The report suggested that consumers have grown more pessimistic about the economic outlook, in 

particular their financial situation, along with their outlook for business conditions and labor conditions. 

Consumer Confidence Index 

January 2008  – January 2013 

Source: Conference Board and Bloomberg 
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U.S. New Home Sales (MoM) 

December 2002 – December 2012 

• New home sales dropped by 7.3% in December to a seasonally adjusted rate of 369,000 units.  

However, a total of 367,000 homes were sold for all of 2012, which was the highest level in three years 

and the first year-over-year increase in seven years. 

Source: Bloomberg 
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• Oil (WTI spot) closed at $96.68 on February 5th.  Average crude oil prices over the past 30 days have 

trended upward, increasing 7.2%, compared to the prior 30 days.  Expectations for increasing worldwide 

demand along with lower oil stocks have helped push oil prices higher. 

Oil Prices Trending Higher 

West Texas Intermediate Oil Price Per Barrel (WTI Spot) 

February 1, 2008 – February 5, 2013 

Source: U.S. Energy Information Administration (EIA) 
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• Jet fuel closed at $3.24 on February 5th, its highest level since October 2012.  Oil prices over the past 

30 days are up 5.6% compared to the prior 30 days.  

Jet Fuel Prices Trending Higher 

U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Price FOB  

February 1, 2008 – February 5, 2013 

Source: U.S. Energy Information Administration (EIA) 
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Equity Markets Up Strongly At The Start of 2013 

Dow Jones Industrial and S&P 500 Indices 

February 1, 2008 – February 12, 2013 

Source: Bloomberg 

• After falling sharply in late December on uncertainty surrounding the fiscal cliff negotiations, the equity 

markets have rebounded to start 2013.  The DJIA  is up 7% year-to-date and the S&P 500 is up 6.5% year-

to-date.   

• However, uncertainty regarding the debt ceiling negotiations and unresolved spending issues following the 

fiscal cliff could cause disruptions in the equity markets in coming weeks. 
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U.S Treasury Yield Curve Essentially Unchanged 

• Although volatile on a daily basis, the Treasury yield curve is relatively unchanged compared to a 

year ago. 

Source: Bloomberg 

U.S. Treasury Yield Curve 
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  Source: U.S. Department of 
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  2/10/12 2/11/13 Change 

3 Month 0.09% 0.09% 0.00% 

6 Month 0.12% 0.12% 0.00% 

1 year 0.15% 0.15% 0.00% 

2 year 0.27% 0.27% 0.00% 

3 year 0.36% 0.40% 0.04% 

5 year 0.81% 0.85% 0.04% 

10 year 1.96% 1.99% 0.03% 

20 year 2.75% 2.78% 0.03% 

30 year 3.11% 3.16% 0.05% 



U.S. Treasury Yield History 

• 2- and 5-year U.S. Treasury yields have remained relatively range bound for almost 18 months. 

Source: Bloomberg; Federal Reserve 
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Fed to Continue Accommodation into 2013 
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• The December 12th Federal Reserve statement detailed additional accommodation: 

– Continue to purchase $40 billion per month of agency mortgage-backed securities 

– Continue to re-invest principal and interest payments of mortgage-backed securities 

– Begin purchasing $45 billion per month of long-term Treasuries beginning at year end 

– Resume rolling over Treasury maturities  

Federal Reserve Holdings and Projected Holdings of Treasury and MBS 
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Unaudited Financial Statements 

For the Seven Months Ended  

January 31, 2013 
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Jan Budget 
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Car Rental License Fees 
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Parking Revenue 
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Revenues & Expenses (Unaudited) 

For the Month Ended  

January 31, 2013 
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Operating Revenues  
for the Month Ended January 31, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Aviation revenue: 

     Landing fees 1,644$          1,642$    

   Aircraft parking fees 275               265         

   Building rentals 3,643            3,602      

   Security surcharge 1,719            1,667      

   Other aviation revenue 130               130         

  Total aviation revenue 7,411$          7,306$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

(2)$                   - 1,574$     

(10)                   (4)% 267           

(41)                   (1)% 2,680       

(52)                   (3)% 1,394       

(0)                     - 136           

(105)$              (1)% 6,051$     
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Operating Revenues  
for the Month Ended January 31, 2013 (Unaudited) 

 
(In thousands) Budget Actual

Terminal rent non-airline 80$               83$         

  Concession revenue:

    Terminal concession revenue:

    Food and beverage 449               487         

    Gifts and news 187               248         

    Other 458               357         

    Total terminal concession revenue 1,094            1,092      

    Car rental and license fee revenue:

    Rental car and license fees 1,625            1,837      

    License fees-other 239               286         

      Total rental car and license fees 1,864            2,123      

  Total concession revenue 2,958$          3,215$    

Variance
Favorable %  Prior

(Unfavorable) Change Year

3$                    4% 77$           

38                    8% 460           

61                    33% 279           

(101)                 (22)% 264           

(2)                     - 1,003       

212                  13% 1,747       

47                    20% 220           

259                  14% 1,967       

257$                9% 2,970$     
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Operating Revenues  
for the Month Ended January 31, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Parking revenue:

    Short-term parking revenue 1,163$          1,144$    

    Long-term parking revenue 1,284            1,456      

  Total parking revenue 2,447            2,600      

Ground transportation permits and citations 105               148         

Ground rentals 673               709         

Grant reimbursements 19                  16            

Other operating revenue 34                  33            

       Subtotal 3,278            3,506      

Total operating revenues 13,727$        14,110$  

Variance

Favorable %  Prior

(Unfavorable) Change Year

(19)$                 (2)% 1,391$     

172                  13% 894           

153                  6% 2,285       

43                    41% 79             

36                    5% 576           

(3)                     (16)% 16             

(1)                     (3)% 79             

228                  7% 3,035       

383$                3% 12,133$   
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Operating Expenses  
for the Month Ended January 31, 2013 (Unaudited) 

(In thousands) Budget Actual

Operating expenses:

Salaries and benefits 3,114$          3,020$    

Contractual services 2,531            2,219      

Safety and security 1,801            1,654      

Space rental 972               864         

Utilities 551               499         

Maintenance 658               788         

Equipment and systems 38                  13            

Materials and supplies 24                  32            

Insurance 73                  65            

Employee development and support 212               74            

Business development 140               208         

Equipment rental and repairs 157               143         

Total operating expenses 10,271$        9,579$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

94$                  3% 3,129$     

312                  12% 2,115       

147                  8% 1,108       

108                  11% 951           

52                    9% 507           

(130)                 (20)% 750           

25                    66% 7               

(8)                     (33)% 12             

8                      11% 64             

138                  65% 163           

(68)                   (49)% 186           

14                    9% 107           

692$                7% 9,099$     
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Financial Summary 
for the Month Ended January 31, 2013 (Unaudited) 

(In thousands) Budget Actual

Total operating revenues 13,727$      14,110$ 

Total operating expenses 10,271        9,579     

Income from operations 3,456          4,531     

Depreciation 3,380            3,380      

Operating income (loss) 76$               1,151$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

383$             3% 12,133$  

692               7% 9,099      

1,075            31% 3,034      

-                       - 3,643       

1,075$             - (609)$       
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Nonoperating Revenues & Expenses 
for the Month Ended January 31, 2013 (Unaudited) 

(In thousands) Budget Actual

Nonoperating revenues (expenses):

Passenger facility charges 2,045$          1,538$    

Customer facility charges (Rental Car Center) 1,645            2,543      

Quieter Home Program (306)              252         

Interest income 373               333         

BAB interest rebate 416               416         

Interest expense (4,439)           (43)          

Bond amortization 79                  94            

Other nonoperating revenue (expenses) (2)                  (358)        

Nonoperating revenue, net (189)              4,775      

Income before grant contributions (113)              5,926      

Capital grant contributions 900               1,263      

Net income 787$             7,189$    

Variance

Favorable %  Prior

(Unfavorable) Change Year

(507)$              (25)% 1,955$     

898                  55% 919           

558                  182% (157)         

(40)                   (11)% 464           

0 - 416           

4,396               99% (306)         

15                    (19)% 91             

(356)                 - (70)           

4,964               - 3,312       

6,039               - 2,703       

363                  40% 809           

6,402$             813% 3,512$     



 

Revenues & Expenses (Unaudited) 

For the Seven Months Ended  

January 31, 2013 

 



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 
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Operating Revenues  
for the Seven Months Ended January 31, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Aviation revenue: 

     Landing fees 12,387$      12,324$      

   Aircraft parking fees 1,925          1,894          

   Building rentals 25,149        25,352        

   Security surcharge 12,034        11,995        

   Other aviation revenue 925             929             

  Total aviation revenue 52,420$      52,494$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

(63)$                   (1)% 11,622$      

(31)                     (2)% 1,871          

203                    1% 18,838        

(39)                     1% 9,814          

4                         - 933             

74$                    - 43,078$      
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Operating Revenues  

for the Seven Months Ended January 31, 2013 (Unaudited) 

 

(In thousands) Budget Actual

Terminal rent non-airline 560$           566$           

  Concession revenue:
    Terminal concession revenue:

    Food and beverage 3,886          3,862          
    Gifts and news 1,932          2,091          

    Other 2,199          2,044          

    Total terminal concession revenue 8,017          7,997          

    Car rental and license fee revenue:

    Rental car license fees 13,992        14,465        

    License fees-other 1,668          1,948          

      Total rental car and license fees 15,660        16,413        

  Total concession revenue 23,677$      24,410$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

6$                      - 524$           

(24)                     (1)% 3,697          
159                    8% 2,341          

(155)                   (7)% 1,717          

(20)                     - 7,755          

473                    3% 13,756        

280                    17% 1,634          

753                    5% 15,390        

733$                  3% 23,145$      
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Operating Revenues  
for the Seven Months Ended January 31, 2013 (Unaudited) 

 

(In thousands) Budget Actual

  Parking revenue:

    Short-term parking revenue 9,310$        9,375$        

    Long-term parking revenue 8,371          10,179        

  Total parking revenue 17,681        19,554        

Ground transportation permits and citations 1,182          839             

Ground rentals 4,627          4,880          

Grant reimbursements 129             111             

Other operating revenue 380             454             

       Subtotal 23,999        25,838        

Total operating revenues 100,656$   103,308$   

Variance

Favorable %  Prior

(Unfavorable) Change Year

65$                    1% 10,555$      

1,808                 22% 6,490          

1,873                 11% 17,045        

(343)                   (29)% 835             

253                    5% 3,940          

(18)                     (14)% 222             

74                      19% 526             

1,839                 8% 22,568        

2,652$               3% 89,315$      
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Operating Expenses  
for the Seven Months Ended January 31, 2013 (Unaudited) 

(In thousands) Budget Actual

Operating expenses:

Salaries and benefits 22,382$      21,596$      

Contractual services 16,367        15,385        

Safety and security 12,970        12,857        

Space rental 6,813          6,571          

Utilities 4,265          3,888          

Maintenance 5,000          5,249          

Equipment and systems 296             98               

Materials and supplies 213             187             

Insurance 509             472             

Employee development and support 712             572             

Business development 1,896          1,486          

Equipment rental and repairs 1,006          868             

Total operating expenses 72,429$      69,229$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

787$                  4% 21,085$      

982                    6% 15,774        

113                    1% 12,106        

242                    4% 6,659          

377                    9% 4,122          

(249)                   (5)% 4,639          

198                    67% 77               

26                      12% 114             

37                      7% 440             

140                    20% 493             

410                    22% 1,092          

138                    14% 895             

3,201$               4% 67,496$      
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Financial Summary 
for the Seven Months Ended January 31, 2013 (Unaudited) 

 

(In thousands) Budget Actual

Total operating revenues 100,656$   103,308$   

Total operating expenses 72,429      69,229      

Income from operations 28,227      34,079      

Depreciation 23,891        23,900        

Operating income (loss) 4,336$        10,179$      

Variance

Favorable %  Prior

(Unfavorable) Change Year

2,652$            3% 89,315$     

3,200              4% 67,496      

5,852              21% 21,819      

(9)                       - 27,153        

5,843$               135% (5,334)$      
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Nonoperating Revenues & Expenses  
for the Seven Months Ended January 31, 2013 (Unaudited) 

(In thousands) Budget Actual

Nonoperating revenues (expenses):

Passenger facility charges 18,710$      18,596$      

Customer facility charges (Rental Car Center) 7,063          8,914          

Quieter Home Program (1,734)         226             

Interest income 2,612          2,585          

BAB interest rebate 2,914          2,914          

Interest expense (21,643)      (232)            

Bond amortization 611             635             

Other nonoperating revenue (expenses) (12)              (595)            

Nonoperating revenue, net 8,521          33,043        

Income before grant contributions 12,857        43,222        

Capital grant contributions 9,865          9,850          

Net income 22,722$      53,072$      

Variance
Favorable %  Prior

(Unfavorable) Change Year

(114)$                 (1)% 18,721$      

1,851                 26% 6,490          

1,960                 113% (1,088)         

(27)                     (1)% 3,527          

0 - 2,914          

21,411               99% (2,433)         

24                      4% 604             

(583)                   - 581             

24,522               288% 29,316        

30,365               236% 23,982        

(15)                     - 14,151        

30,350$             134% 38,133$      
 



Balance Sheets (Unaudited) 
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2013 2012

Current assets:

Cash and investments 149,757$     101,263$     

Tenant lease receivable, net of allowance

     of 2013: $72,147 and  2012: $54,982 7,048          5,676          

Grants receivable 7,892          6,550          

Notes receivable-current portion 1,370          1,696          

Prepaid expenses and other current assets 5,581          8,630          

          Total current assets 171,648       123,815      

Cash designated for capital projects and other 9,129$        8,292$        

(In thousands)

January



Balance Sheets (Unaudited) 
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2013 2012

Restricted assets:

Cash and investments:

      Bonds reserve 47,826$       45,097$      

      Passenger facility charges and interest unapplied 63,814        59,560        

      Customer facility charges and interest applied* 36,502        26,116        

      Commercial paper reserve 51               90               

      SBD bond guarantee 4,000          4,000          

Bond proceeds held by trustee 429,841       273,776      

Commercial paper interest held by trustee 13               13               

Passenger facility charges receivable 3,414          2,945          

Customer facility charges receivable* 1,658          998             

OCIP insurance reserve 5,944          6,239          

           Total restricted assets 593,063$     418,834$     

January

(In thousands)

*Rental Car Center 



Balance Sheets (Unaudited) 

36 

January

2013 2012

Noncurrent assets:

Capital assets:

   Land and land improvements 24,487$       24,497$      

   Runways, roads and parking lots 269,750       274,639      

   Buildings and structures 471,104       465,489      

   Machinery and equipment 13,079        11,183        

   Vehicles 5,389          5,423          

   Office furniture and equipment 31,416        30,945        

   Works of art 2,350          2,478          

   Construction-in-progress 809,265       497,570      

Total capital assets 1,626,840    1,312,224    

   Less:  accumulated depreciation (563,824)     (535,082)     

Total capital assets, net 1,063,016$  777,142$     

(In thousands)



Unaudited Financial Statements 
For the Year Ended  

June 30, 2011 

Balance Sheets (Unaudited) 
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2013 2012

Other assets:

Notes receivable - long-term portion 40,557$       41,946$      

Investments - long-term portion 12,841        6,658          

Deferred costs - bonds (net) 7,031          4,783          

Net pension asset 6,880          7,436          

Security deposit 615             500             

          Total other assets 67,924        61,323        

          Total noncurrent assets 1,130,940    838,465      

TOTAL ASSETS 1,904,780$  1,389,406$  

(In thousands)

January



Balance Sheets (Unaudited) 

38 

January

2013 2012

Current liabilities:

Accounts payable and accrued liabilities 90,891$       79,279$      

Deposits and other current liabilities 4,665          4,694          

    Total current liabilities 95,556        83,973        

(In thousands)

Current liabilities - payable from restricted assets:

Current portion of long-term debt 6,172          5,190          

Accrued interest on bonds

   and commercial paper 2,689          2,897          

   Total liabilities payable from restricted assets 8,861$        8,087$        



Balance Sheets (Unaudited) 
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January

2013 2012

Long-term liabilities - other:

Commercial paper notes payable 44,191$       20,729$      

Other long-term liabilities 9,295          1,607          

Long-term debt - bonds net of amortized premium 1,028,261    629,624      

          Total long-term liabilities 1,081,747    651,960      

          Total liabilities 1,186,164$  744,020$     

(In thousands)



Balance Sheets (Unaudited) 
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2013 2012

Authority net assets:

Invested in capital assets, net of related debt 413,172$     394,739$     

Other restricted 169,377       155,402      

Unrestricted:

    Designated 16,009        15,728        

    Undesignated 120,058       79,517        

          Total net assets 718,616       645,386      

January

(In thousands)

          TOTAL LIABILITIES AND NET ASSETS 1,904,780$  1,389,406$  



Questions 
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