BOARD
AGENDA

Thursday, November 6, 2014
9:00 A.M.

San Diego International Airport
Commuter Terminal — Third Floor
Board Room
3225 N. Harbor Drive
San Diego, California 92101

Live webcasts of Authority Board meetings can be accessed at
http://www.san.orq/airport _authority/boardmeetings.asp.

This Agenda contains a brief general description of each item to be considered. The
indication of a recommended action does not indicate what action (if any) may be taken.
Please note that agenda items may be taken out of order. |f comments are
made to the Board without prior notice or are not listed on the Agenda, no specific
answers or responses should be expected at this meeting pursuant to State law.

Staff Reports and documentation relating to each item of business on the Agenda are on
file in Corporate Services and are available for public inspection.

NOTE: Pursuant to Authority Code Section 2.15, all Lobbyists shall register as an
Authority Lobbyist with the Authority Clerk within ten (10) days of qualifying as a lobbyist.
A qualifying lobbyist is any individual who receives $100 or more in any calendar month to
lobby any Board Member or employee of the Authority for the purpose of influencing any
action of the Authority. To obtain Lobbyist Registration Statement Forms, contact the
Corporate & Information Governance/Authority Clerk Department.

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM PRIOR TO THE COMMENCEMENT OF
THE MEETING AND SUBMIT IT TO THE AUTHORITY CLERK. PLEASE REVIEW THE
POLICY FOR PUBLIC PARTICIPATION IN BOARD AND BOARD COMMITTEE
MEETINGS (PUBLIC COMMENT) LOCATED AT THE END OF THE AGENDA.

The Authority has identified a local company to provide oral interpreter and translation
services for public meetings. If you require oral interpreter or translation services, please
telephone the Corporate & Information Governance/Authority Clerk Department with your
request at (619) 400-2400 at least three (3) working days prior to the meeting.
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CALL TO ORDER:

PLEDGE OF ALLEGIANCE:
ROLL CALL:
PRESENTATIONS:

A. FINANCIAL UPDATE OF THE UNAUDITED FINANCIAL STATEMENTS FOR
THE THREE MONTHS ENDED SEPTEMBER 30, 2014:
Presented by Scott Brickner, Vice President/Treasurer, Finance & Asset
Management

B. PRESENTATION REGARDING THE POINT LOMA WASTEWATER
TREATMENT PLANT:
Presented by Halla Razak, Director, Public Utilities

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND CITIZEN
COMMITTEES AND LIAISONS:

STANDING BOARD COMMITTEES

e AUDIT COMMITTEE:
Committee Members: Gleason, Hollingworth, Hubbs, Sessom, Smisek (Chair),
Tartre, Van Sambeek

e CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE:
Committee Members: Alvarez, Gleason, Hubbs (Chair), Robinson

e EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE:
Committee Members: Cox, Desmond (Chair), Hubbs, Sessom, Smisek

e FINANCE COMMITTEE:
Committee Members: Alvarez, Cox (Chair), Hubbs, Robinson, Sessom

ADVISORY COMMITTEES

e AUTHORITY ADVISORY COMMITTEE:
Liaison: Robinson, Smisek

e ART ADVISORY COMMITTEE:
Committee Member: Gleason



Board Agenda
Thursday, November 6, 2014
Page 3 of 11

CALTRANS:
Liaison: Berman

INTER-GOVERNMENTAL AFFAIRS:
Liaison: Cox

MILITARY AFFAIRS:
Liaison:

PORT:
Liaisons: Cox, Gleason (Primary), Robinson

BOARD REPRESENTATIVES (EXTERNAL)

SANDAG TRANSPORTATION COMMITTEE:
Representatives: Hubbs, Smisek (Primary)

WORLD TRADE CENTER:
Representatives: Alvarez, Gleason (Primary)

CHAIR'S REPORT:

PRESIDENT/CEO’S REPORT:

NON-AGENDA PUBLIC COMMENT:

Non-Agenda Public Comment is reserved for members of the public wishing to address the
Board on matters for which another opportunity to speak is not provided on the
Agenda, and which is within the jurisdiction of the Board. Please submit a completed
speaker slip to the Authority Clerk. Each individual speaker is limited to three (3)
minutes. Applicants, groups and jurisdictions referring items to the Board for

action are limited to five (5) minutes.

Note: Persons wishing to speak on specific items should reserve their comments until the

specific item is taken up by the Board.
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CONSENT AGENDA (Items 1-18):

The consent agenda contains items that are routine in nature and non-controversial.
Some items may be referred by a standing Board Committee or approved as part of the
budget process. The matters listed under ‘Consent Agenda' may be approved by one
motion. Any Board Member may remove an item for separate consideration. Items so
removed will be heard before the scheduled New Business Items, unless otherwise
directed by the Chair.

1. APPROVAL OF MINUTES:
The Board is requested to approve minutes of prior Board meetings.
RECOMMENDATION: Approve the minutes of the October 2, 2014, regular
meeting.

2. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN REPORTS
ON THEIR ATTENDANCE AT APPROVED MEETINGS AND PRE-APPROVAL
OF ATTENDANCE AT OTHER MEETINGS NOT COVERED BY THE CURRENT
RESOLUTION:
The Board is requested to accept the reports.
RECOMMENDATION: Accept the reports and pre-approve Board member
attendance at other meetings, trainings and events not covered by the current
resolution.
(Corporate & Information Governance: Tony Russell, Director/Authority
Clerk)

3. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM
SEPTEMBER 8, 2014 THROUGH OCTOBER 12, 2014, AND REAL PROPERTY
AGREEMENTS GRANTED AND ACCEPTED FROM SEPTEMBER 8, 2014
THROUGH OCTOBER 12, 2014:
The Board is requested to receive the report.
RECOMMENDATION: Receive the report.
(Procurement: Jana Vargas, Director)

4, NOVEMBER 2014 LEGISLATIVE REPORT:
The Board is requested to approve the report.
RECOMMENDATION: Adopt Resolution No. 2014-0117, approving the
November 2014 Legislative Report.
(Inter-Governmental Relations: Michael Kulis, Director)

CLAIMS

5. REJECT THE CLAIM OF LYNETTE ZIEGENFUSS:
The Board is requested to reject the claim.
RECOMMENDATION: Adopt Resolution No. 2014-0118, rejecting the claim of
Lynette Ziegenfuss.
(Legal: Breton Lobner, General Counsel)
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REJECT THE CLAIM OF HANI MAHADIN:

The Board is requested to reject the claim.

RECOMMENDATION: Adopt Resolution No. 2014-0119, rejecting the claim of
Hani Mahadin.

(Legal: Breton Lobner, General Counsel)

REJECT THE CLAIM OF LINDA ELEFANTE:

The Board is requested to reject the claim.

RECOMMENDATION: Adopt Resolution No. 2014-0120, rejecting the claim of
Linda Elefante.

(Legal: Breton Lobner, General Counsel)

COMMITTEE RECOMMENDATIONS

8.

10.

AWARD A CONTRACT TO UEBERALL INTERNATIONAL LLC TO DESIGN
INTEGRATED ARTWORK FOR THE RENTAL CAR CENTER:

The Board is requested to award a contract.

RECOMMENDATION: The Airport Art Advisory Committee recommends that the
Board adopt Resolution No. 2014-0121, awarding a Public Artwork Opportunity
contract to Ueberall International LLC for the commission to design integrated
artwork for the Rental Car Center in an amount not to exceed $800,000.
(Vision, Voice and Engagement: Diana Lucero, Director)

ACCEPT THE UNAUDITED FINANCIAL STATEMENTS FOR THE THREE
MONTHS ENDED SEPTEMBER 30, 2014:

The Board is requested to accept the report.

RECOMMENDATION: The Finance Committee recommends that the Board accept
the report.

(Finance & Asset Management: Kathy Kiefer, Senior Director)

ACCEPT THE AUTHORITY'’'S INVESTMENT REPORT AS OF

SEPTEMBER 30, 2014:

The Board is requested to accept the report.

RECOMMENDATION: The Finance Committee recommends that the Board accept
the report.

(Financial Management: Michael Sears, Director)
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CONTRACTS AND AGREEMENTS

11.

12.

13.

AWARD A CONTRACT TO VASQUEZ CONSTRUCTION COMPANY FOR
TERMINAL 2 EAST COMMON USE PASSENGER PROCESSING SYSTEMS
(CUPPS) EXPANSION AT SAN DIEGO INTERNATIONAL AIRPORT:

The Board is requested to award a contract.

RECOMMENDATION: Adopt Resolution No. 2014-0122, awarding a contract to
Vasquez Construction Company in the amount of $565,915 for Project No. 104182,
Terminal 2 East Common Use Passenger Processing Systems (CUPPS) Expansion at
San Diego International Airport.

(Facilities Development: Iraj Ghaemi, Director)

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE THE FIRST
AMENDMENT TO THE AGREEMENT WITH KUTAK ROCK LLP FOR BOND
COUNSEL LEGAL SERVICES:

The Board is requested to authorize an amendment.

RECOMMENDATION: Adopt Resolution No. 2014-0123, approving and authorizing
the President/CEO to execute the First Amendment to the Agreement with Kutak
Rock LLP, for Bond Counsel Legal Services, to increase the amount of the contract
by $100,000 for a total not to exceed amount of $400,000.

(Legal: Breton Lobner, General Counsel)

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN
ENCROACHMENT MAINTENANCE AGREEMENT WITH THE CITY OF

SAN DIEGO:

The Board is requested to authorize the President/CEO to execute an agreement.
RECOMMENDATION: Adopt Resolution No. 2014-0124, approving and authorizing
the President/CEO to execute an Encroachment Maintenance Agreement with the
City of San Diego in support of the North Side Interior Road and Utilities Project.
(Business and Financial Management: Troy Ann Leech, Sr. Manager,
Aviation and Commercial Business)
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CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS AND
AGREEMENTS EXCEEDING $1 MILLION

14.

15.

16.

APPROVE THE AUTHORITY'’S PARTICIPATION IN A COOPERATIVE
AGREEMENT AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A
PURCHASE ORDER FOR AT&T CORPORATION CALNET III
TELECOMMUNICATION SERVICES:

The Board is requested to authorize the President/CEO to execute a Purchase
Order.

RECOMMENDATION: Adopt Resolution No. 2014-0125, approving the Authority’s
participation in a cooperative purchasing agreement and authorizing the
President/CEO to execute a Purchase Order with AT&T Corporation CALNET 111
Telecommunication Services for a term of four years, with the option for two one-
year extensions, plus an additional Eighteen (18) month extension to be exercised
at the discretion of the President/CEO, in an amount not-to-exceed $2,100,000, to
allow negotiation of a CALNET 1V contract.

(Information and Telecommunication Services: Rick Belliotti, Director)

AWARD A CONTRACT TO S&L SPECIALTY CONTRACTING, INC,, FOR
QUIETER HOME PROGRAM PHASE 8, GROUP 3, PROJECT NO. 380803 (36
HISTORIC AND NON-HISTORIC SINGLE AND MULTI-FAMILY UNITS ON
19 RESIDENTIAL PROPERTIES LOCATED EAST AND WEST OF THE
AIRPORT):

The Board is requested to award a contract.

RECOMMENDATION: Adopt Resolution No. 2014-0126, awarding a contract to S&L
Specialty Contracting, Inc., in the amount of $1,640,050, for Phase 8, Group 3,
Project No. 380803, of the San Diego County Regional Airport Authority’s Quieter
Home Program.

(Airport Planning: Keith Wilschetz, Director)

AWARD A CONTRACT TO S&L SPECIALTY CONTRACTING, INC,, FOR
QUIETER HOME PROGRAM PHASE 8, GROUP 2, PROJECT NO. 380802 (34
HISTORIC AND NON-HISTORIC SINGLE AND MULTI-FAMILY UNITS ON
11 RESIDENTIAL PROPERTIES LOCATED EAST AND WEST OF THE
AIRPORT):

The Board is requested to award a contract.

RECOMMENDATION: Adopt Resolution No. 2014-0127, awarding a contract to S&L
Specialty Contracting, Inc., in the amount of $1,415,850, for Phase 8, Group 2,
Project No. 380802, of the San Diego County Regional Airport Authority’s Quieter
Home Program.

(Airport Planning: Keith Wilschetz, Director)
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17.

18.

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A
REIMBURSABLE AGREEMENT WITH THE DEPARTMENT OF
TRANSPORTATION FEDERAL AVIATION ADMINISTRATION:

The Board is requested to authorize the President/CEO to execute an agreement.
RECOMMENDATION: Adopt Resolution No. 2014-0128, approving and authorizing
the President/CEO to execute a Reimbursable Agreement with the Department of
Transportation Federal Aviation Administration (FAA), for an amount not-to-exceed
$1,285,657.97 to fund an improvement project by the FAA in support of the
Runway 09 Displaced Threshold Relocation Project at San Diego International
Airport.

(Facilities Development: Iraj Ghaemi, Director)

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE AN ON-
CALL SURVEY CONSULTANT SERVICES AGREEMENT:

The Board is requested to authorize the President/CEO to execute an agreement.
RECOMMENDATION: Adopt Resolution No. 2014-0129, approving and authorizing
the President/CEO to execute an On-Call Survey Consultant Services Agreement
with Nolte Associates, Inc., an NV5 Company, for a term of three years, with the
option for two one-year extensions, in an amount not-to-exceed $2,000,000, in
support of the Capital Improvement and Major Maintenance Programs, at the San
Diego International Airport.

(Facilities Development: Iraj Ghaemi, Director)

PUBLIC HEARINGS:

OLD BUSINESS:

NEW BUSINESS:

19.

20.

PRESENTATION AND POSSIBLE DIRECTION ON THE AIRPORT NOISE
MITIGATION PROGRAM:

The Board is requested to receive the update and provide possible direction.
RECOMMENDATION: Receive the report and provide possible direction.
(Airport Planning: Keith Wilschetz, Director)

PRESENTATION AND POSSIBLE DIRECTION ON THE APPLICATION OF
SMALL BUSINESS INCLUSIONARY POLICIES:

The Board is requested to receive the information and provide possible direction.
RECOMMENDATION: Receive the report and provide possible direction.
(Procurement: Jana Vargas, Director; and Sonia Cruz, Small Business
Development Program Manager)
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21.

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO NEGOTIATE AND
EXECUTE A SITE LEASE AGREEMENT AND SOLAR POWER PURCHASE
AGREEMENT TO FINANCE, DESIGN, INSTALL, OPERATE, AND MAINTAIN
A SOLAR PHOTOVOLTAIC GENERATING SYSTEM WITH LINDBERG FIELD
SOLAR 2, LLC, AT SAN DIEGO INTERNATIONAL AIRPORT:

The Board is requested to authorize the President/CEO to execute an agreement.
RECOMMENDATION: Adopt Resolution No. 2014-0130, approving and authorizing
the President/CEO to negotiate and execute: (1) a site lease agreement with
Lindberg Field Solar 2, LLC, for the development and installation of a solar
photovoltaic (*PV”) generating system, for a maximum term of 20 years; and (2) a
solar power purchase agreement with Lindberg Field Solar 2, LLC, to finance,
design, install, operate, and maintain the solar PV generating system in an amount
not-to-exceed $24,500,000 for a maximum term limit of 20 years, at San Diego
International Airport.

(Airport Design and Construction: Bob Bolton, Director)

CLOSED SESSION:

22,

23.

24,

25.

CONFERENCE WITH REAL PROPERTY NEGOTIATORS:

(Real property negotiations pursuant to Cal. Gov. Code § 54954.5(b) and 8§ 54956.8.)
Property: Salt Plant — 17 acre parcel located at 1470 Bay Boulevard, San Diego.
Agency Negotiators: Scott Brickner, Finance & Asset Management, Vice
President/Treasurer.

Negotiating Parties: San Diego Gas & Electric, United States Fish and Wildlife
Service, GGTW, LLC (current tenant) and/or other interested parties.

Under Negotiation: Sale — terms and conditions.

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:

(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Diego Concession Group, Inc. v. San Diego County Regional Airport Authority,
San Diego Superior Court Case No. 37-2012-00088083-CU-BT-CTL

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:

(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.,

San Diego Superior Court, North County, Case No. 37-2014-00004077-CU-EI-NC

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION:

(Cal. Gov. Code 8§ 54956.9(a) and (d)(1).)

Donna Wilson; John Wilson v. San Diego Port Authority; San Diego International
Airport; San Diego County Regional Airport Authority

San Diego Superior Court Case No. 37-2014-00015326-CU-PO-CTL (Meyer)
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26. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION AND
EXISTING LITIGATION:
(Significant exposure to litigation pursuant to Cal. Gov. Code 88 54956.9(a) and
54956.9(b).)
Jay A. Bass, et a/v. San Diego City Employees’ Retirement System, et al/.,
San Diego Superior Court Case No. 37-2013-00077566-CU-OE-CTL

27. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to Cal. Gov. Code 88 54956.9 (b) and
54954.5.)

Re: Investigative Order No. R9-2012-0009 by the California Regional Water Quality
Control Board regarding submission of technical reports pertaining to an
investigation of bay sediments at the Downtown Anchorage Area in San Diego.
Number of potential cases: 1

28. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Initiation of litigation pursuant to Cal. Government Code § 54956.9(d).)
Number of cases: 2

REPORT ON CLOSED SESSION:

NON-AGENDA PUBLIC COMMENT:

Non-Agenda Public Comment is reserved for members of the public wishing to address the
Board on matters for which another opportunity to speak is not provided on the
Agenda, and which is within the jurisdiction of the Board. Please submit a completed
speaker slip to the Authority Clerk. Each individual speaker is limited to three (3)
minutes. Applicants, groups and jurisdictions referring items to the Board for
action are limited to five (5) minutes.

Note: Persons wishing to speak on specific items should reserve their comments until the
specific item is taken up by the Board.

GENERAL COUNSEL REPORT:

BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR BOARD
MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL COUNSEL WHEN
ATTENDING CONFERENCES, MEETINGS, AND TRAINING AT THE EXPENSE OF
THE AUTHORITY:

BOARD COMMENT:

ADJOURNMENT:
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Policy for Public Participation in Board, Airport Land Use Commission (ALUC),
and Committee Meetings (Public Comment)

1) Persons wishing to address the Board, ALUC, and Committees shall complete a “"Request to
Speak” form prior to the initiation of the portion of the agenda containing the item to be
addressed (e.g., Public Comment and General Items). Failure to complete a form shall not
preclude testimony, if permission to address the Board is granted by the Chair.

2) The Public Comment Section at the beginning of the agenda is limited to eighteen (18)
minutes and is reserved for persons wishing to address the Board, ALUC, and Committees
on any matter for which another opportunity to speak is not provided on the Agenda, and
on matters that are within the jurisdiction of the Board. A second Public Comment period is
reserved for general public comment later in the meeting for those who could not be heard
during the first Public Comment period.

3) Persons wishing to speak on specific items listed on the agenda will be afforded an
opportunity to speak during the presentation of individual items. Persons wishing to speak
on specific items should reserve their comments until the specific item is taken up by the
Board, ALUC and Committees. Public comment on specific items is limited to twenty (20)
minutes — ten (10) minutes for those in favor and ten (10) minutes for those in opposition
of an item. Each individual speaker will be allowed three (3) minutes, and applicants and
groups will be allowed five (5) minutes.

4) If many persons have indicated a desire to address the Board, ALUC and Committees on the
same issue, then the Chair may suggest that these persons consolidate their respective
testimonies. Testimony by members of the public on any item shall be limited to three (3)
minutes per individual speaker and five (5) minutes for applicants, groups and
referring jurisdictions.

5) Pursuant to Authority Policy 1.33 (8), recognized groups must register with the Authority
Clerk prior to the meeting.
6) After a public hearing or the public comment portion of the meeting has been closed, no

person shall address the Board, ALUC, and Committees without first obtaining permission to
do so.

Additional Meeting Information

NOTE: This information is available in alternative formats upon request. To request an
Agenda in an alternative format, or to request a sign language or oral interpreter, or an
Assistive Listening Device (ALD) for the meeting, please telephone the Authority Clerk’s Office
at (619) 400-2400 at least three (3) working days prior to the meeting to ensure availability.

For your convenience, the agenda is also available to you on our website at www.san.org.

For those planning to attend the Board meeting, parking is available in the public
parking lot located directly in front of the Commuter Terminal. Bring your ticket to
the third floor receptionist for validation.

You may also reach the Commuter Terminal by using public transit via the San Diego
MTS system, Route 992. For route and fare information, please call the San Diego
MTS at (619) 233-3004 or 511.

UPCOMING MEETING SCHEDULE

Date Day Time Meeting Type Location

December 4 Thursday 9:00 a.m. Regular Board Room
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San Diego County Regional
Airport Authority

Financial Update of the
Unaudited Financial
Statements for the
Three Months Ended
September 30, 2014

Presented by:
Scott Brickner, CPA
Vice President, Finance & Asset
Management/Treasurer
Kathy Kiefer
Senior Director, Finance & Asset Management

November 6, 2014







Operating Revenues by Percentage for the Three Months
Ended September 30, 2014 (Unaudited) ($ in thousands)

Actual Operating Revenues by Percentage

Other Revenue

Concession

Parking
19%

8%

24%
Aviation
49%

Aviation Revenue Concession Revenue Parking Revenue Other Revenue Total Revenue
Prior Year $ 24,639 $ 12,678 $9,381 $ 3,289 $ 49,987
Budget 26,723 13,886 10,359 4,145 55,114
Actual 26,823 13,903 10,031 4,132 54,889
Variance 100 17 (328) (13) (225)
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Operating Expenses by Percentage for the Three Months
Ended September 30, 2014 (Unaudited) ($ in thousands)

Actual Operating Expenses by Percentage

Employee &
Space Rental  Insurance & Business
Utilities & 8% Other Development
Maintenance 3% 2% _
16% R Salaries &
Benefits

32%

~ Safety & Secu
18%
Contract Services
21%
Salaries & Contract Safety & Utilities & Employee & : Total Operating
Benefits Services Security Maintenance Space Rental; Insurance & Other Business Devi Expenses
Prior Year $9,148 $ 7,803 $5816: $ 5,148 $ 2,595 $ 1,069 $ 551 $ 32,130
Budget 11,846 8,130 5,738 6,855 2,619 1,365 873 37,426
Actual 11,084 7,168 6,052 6,217 2,613 808 646 34,588
Variance 762 962 (314) 638 6 557 227 2,838




Non-operating Revenue & Expenses
(Unaudited) ($in thousands)

L T
For the Three Months Ended September 30, 2014

Variance $808

Variance $(1,047)

$20,000 v
$15,000 -
$10,000 -
$5,000 -
$0
-$5,000 -
-$10,000 -
-$15,000 -

Variance $1,166

- B

S

Variance $(3,021)

‘Ii -

NN\

¥ Budget W Actual

Passenger Facility Charge, : Interest expense, interest
Customer Facility Charge, income, capitalized
& Quieter Home Program interest (net)

Capital grant
contributions & other

Total non-operating
revenue, (net)

Prior Year S 14,987 S (7,129) S 698 S 8,556
Budget 16,402 (9,813) 910 7,499
Actual 17,210 (12,834) 2,076 6,452
Variance 808 (3,021) 1,166 (1,047)




Financial Summary

Variance $(225)

For the Three Months Ended September 30, 2014 (unaudited)

$60,000
$50,000 Variance $2,838
@ m Budget
§ $40,000
= Variance $0 m Actual
2 $30,000
©
3
£ $20,000 Variance ($1,047)
c Variance $1,566
$10,000
S0
Total operating Total operating Depreciation Total non-operating‘ Net Position
revenues expenses revenues, (net)
Prior Year S 49,987 S 32,130 14,745 S 8,554 S 11,666
Budget 55,114 37,426 19,953 7,499 5,234
Actual 54,889 34,588 19,953 6,452 6,800
Variance (225) 2,838 0 (1,047) 1,566




Statement of Net Position, as of September 30, 2014
(Unaudited) ($ in thousands)

Assets
Total: $2,199,266
Other Assets Current Assets
(Long-term investments & note (Cash, investments & Restricted Assets
receivables) receivables) (Bond proceeds/reserve,
$130,966 $123,750 PFC & CFC)
6% 6% $595,870

27%

Capital Assets, net
(Land, building, runway,
roadways & equipment)

$1,348,680
61%




F Statement of Net Position, as of September 30, 2014
(Unaudited) ($ in thousands)

Liabilities & Net Position
Total: $2,199,266

Current Liabilities
(Accounts payable &
accrued interest)

Net Position $98’214 Long-term Liabilities
(Net Worth) 5% (Commercial paper &

$733,818 long-term debt)
33% $1,366,534

62%




Questions?




ITEM B

PRESENTATION REGARDING THE
POINT LOMA WASTEWATER
TREATMENT PLANT:

THERE ARE NO MATERIALS FOR
THIS ITEM AT THIS TIME



ITEM 1

DRAFT
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY BOARD
MINUTES
THURSDAY, OCTOBER 2, 2014
SAN DIEGO INTERNATIONAL AIRPORT
BOARD ROOM

CALL TO ORDER: Chair Gleason called the regular meeting of the San Diego

County Regional Airport Authority Board to order at 9:04 a.m. on Thursday,
October 2, 2014, in the Board Room at the San Diego International Airport,
Commuter Terminal, 3225 North Harbor Drive, San Diego, CA 92101.

PLEDGE OF ALLEGIANCE: Board Member Hubbs led the Pledge of

Allegiance.

ROLL CALL:

PRESENT: Board Members: Alvarez, Desmond, Farnam (Ex
Officio), Gleason, Hubbs, Robinson,
Smisek

ABSENT: Board Members: Berman (Ex Officio), Cox, Ortega

(Ex Officio), Sessom

ALSO PRESENT:  Thella F. Bowens, President/CEQO; Breton K. Lobner, General

Counsel; Tony R. Russell, Director, Corporate and Information
Governance/Authority Clerk; Lorraine Bennett, Assistant
Authority Clerk Il

Board Member Alvarez arrived during the course of the meeting.

PRESENTATIONS:

A.

RECOGNITION OF PRESIDENT’S AWARD OF EXCELLENCE WINNER
EMPLOYEE OF THE YEAR AND TEAM OF THE YEAR:

Thella F. Bowens, President/CEO, recognized Gary Couture as the
Authority’s Employee of the Year, and the Leading at all Levels team as
Team of the Year. The team members were Vatana Kang, Cindy Lewis,
and Diann Wilson.

PRESENTATION OF THE ACHIEVEMENT OF EXCELLENCE IN
PROCUREMENT AWARD:

Scott Brickner, Vice President, Finance & Asset Management/Treasurer,
recognized the Procurement Department for receiving the National
Procurement Institute Achievement of Excellence in Procurement Award
for 2014.

Board Member Alvarez arrived at 9:15 a.m.
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Chair Gleason announced that Non-Agenda Public Comment would be heard at
this time.

NON-AGENDA PUBLIC COMMENT:

GLENN MEYERS, SAN FRANCISCO, owner of High Flying Foods (HFF), spoke
regarding their concession operations, and stated that they are currently in
contract negotiations with Unite Here, Local 30 to resolve issues and to reach an
agreement in a timely fashion.

KEVIN WESTLYE, LAFAYETTE, CA, President/CEO, HFF, provided an
overview of their employee benefits, and stated that they will stay at the table to
reach a fair contract that is good for its employees.

JUAN J. VELASQUEZ, SAN DIEGO, spoke in support of HFF, stating that HFF
supports its employees.

JUSTIN BISCOTTI, SAN DIEGO, spoke in support of HFF, stating that it is a
good place to work.

BRIANNA GEORGE, NATIONAL CITY, spoke in support of HFF and stated that
they provide their employees a friendly and stress-free environment.

GEORGE STUCK, SAN DIEGO, spoke in support of HFF and stated that they
train their employees well, and that management is approachable.

EMILY WALKER, EL CAJON, spoke in support of HFF and stated that they
provide their employees with competitive pay and opportunities for advancement.

DONNA CHANTHALANGSY, SAN DIEGO, spoke in support of HFF.

BLAKE WILLIAMS, SAN DIEGO, spoke in support of HFF and stated that they
treat their employees fairly.

RABBI LAURIE, SAN DIEGO, representing Interfaith Center for Worker Justice
spoke in support of a fair contract for the Unite Here Local 30 employees.

MICHELLE GUITTEREZ, SAN DIEGO, representing Unite Here, Local 30,
distributed a handout and stated that HFF has violated the law regarding
discriminatory terminations and discipline of some of its employees. She also
stated that SSP America is not moving forward with its contract negotiations.

MARTIN DUARTE, SAN DIEGO, Unite Here, Local 30, stated that he has
received unfair treatment and discrimination by HFF since working with the
Union.
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KISHA, SAN DIEGO, Unite Here, Local 30, stated that SSP America does not
provide its employees adequate wages, benefits and job security.

Board Member Alvarez urged all parties to work together to resolve their issues.
Chair Gleason requested that staff provide a comprehensive report on the status
of HFF and SSP America issues, and to ensure that the Authority is upholding its
commitments made in the SSP America and HFF Request for Proposals.

Chair Gleason announced that the Consent Agenda would be heard at this time.

CONSENT AGENDA (Items 1-15):

Chair Gleason requested that Items 14 and 15 be pulled from the Consent
Agenda for discussion.

ACTION: Moved by Board Member Robinson and seconded by Board
Member Smisek to approve the Consent Agenda as amended. Motion
carried by the following vote: YES - Alvarez, Desmond, Gleason, Hubbs,
Robinson, Smisek; NO — None; ABSENT — Cox, Sessom. (Weighted Vote
Points: YES —71; NO — 0; ABSENT - 16).

1. APPROVAL OF MINUTES:
RECOMMENDATION: Approve the minutes of the September 4, 2014
regular meeting.

2. ACCEPTANCE OF BOARD AND COMMITTEE MEMBERS WRITTEN
REPORTS ON THEIR ATTENDANCE AT APPROVED MEETINGS AND
PRE-APPROVAL OF ATTENDANCE AT OTHER MEETINGS NOT
COVERED BY THE CURRENT RESOLUTION:

RECOMMENDATION: Accept the reports and pre-approve Board member
attendance at other meetings, trainings and events not covered by the
current resolution.

3. AWARDED CONTRACTS, APPROVED CHANGE ORDERS FROM
AUGUST 11, 2014, THROUGH SEPTEMBER 7, 2014, AND REAL
PROPERTY AGREEMENTS GRANTED AND ACCEPTED FROM
AUGUST 11, 2014, THROUGH SEPTEMBER 7, 2014:
RECOMMENDATION: Receive the report.

4. OCTOBER 2014 LEGISLATIVE REPORT:
RECOMMENDATION: Adopt Resolution No. 2014-0112, approving the
October 2014 Legislative Report.
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5.

GRANT AN EASEMENT FOR ELECTRICAL SERVICES TO SAN
DIEGO GAS & ELECTRIC:

RECOMMENDATION: Adopt Resolution No. 2014-0098, authorizing the
President/CEO to negotiate and execute an electrical easement with San
Diego Gas & Electric in support of the Terminal Link Road project.

GRANT TWO EASEMENTS FOR ELECTRICAL AND PUBLIC STREET
PURPOSES TO THE CITY OF SAN DIEGO:

RECOMMENDATION: Adopt Resolution No. 2014-0099, authorizing the
President/CEO to negotiate and execute two easements with the City of
San Diego, one for an electrical easement, and one for public street
purposes, in support of the Terminal Link Road project.

APPOINTMENT OF AUTHORITY ADVISORY COMMITTEE MEMBERS:
RECOMMENDATION: Adopt Resolution No. 2014-0113, approving
appointments to the Authority Advisory Committee.

CLAIMS

8.

10.

REJECT THE CLAIM OF NANCY LE ALCALA:
RECOMMENDATION: Adopt Resolution No. 2014-0100, rejecting the
claim of Nancy Le Alcala.

REJECT THE CLAIM OF ALEXANDRA TARANTINO:
RECOMMENDATION: Adopt Resolution No. 2014-0101, rejecting the
claim of Alexandra Tarantino.

REJECT THE CLAIM OF JOSEFINA MARTINEZ:
RECOMMENDATION: Adopt Resolution No. 2014-0102, rejecting the
claim of Josefina Martinez.

COMMITTEE RECOMMENDATIONS

CONTRACTS AND AGREEMENTS

1.

AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A CHANGE ORDER
TO EXTEND THE TIME FOR COMPLETION UP TO 145 CALENDAR
DAYS FOR PROJECT NO. 104118, NORTH SIDE INTERIOR ROAD
AND UTILITIES PROJECT, AT SAN DIEGO INTERNATIONAL
AIRPORT:

RECOMMENDATION: Adopt Resolution No. 2014-0103, authorizing the
President/CEO to execute a Change Order to extend the time for
completion up to 145 calendar days for Project No. 104118, North Side
Interior Road and Utilities Project, at San Diego International Airport.
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CONTRACTS AND AGREEMENTS AND/OR AMENDMENTS TO CONTRACTS
AND AGREEMENTS EXCEEDING $1 MILLION

12. AWARD A CONTRACT TO G&G SPECIALTY CONTRACTORS, INC.,
FOR QUIETER HOME PROGRAM PHASE 8, GROUP 1, PROJECT NO.
380801 (20 HISTORIC AND NON-HISTORIC SINGLE AND MULTI-
FAMILY UNITS ON 7 RESIDENTIAL PROPERTIES AND 17 NON-
HISTORIC DWELLING UNITS IN TWO CONDOMINIUM BUILDINGS
LOCATED EAST AND WEST OF THE AIRPORT):
RECOMMENDATION: Adopt Resolution No. 2014-0104, awarding a
contract to G&G Specialty Contractors, Inc., in the amount of $1,454,882,
for Phase 8, Group 1, Project No. 380801, of the San Diego County
Regional Airport Authority’s (“Authority’s”) Quieter Home Program.

13. AUTHORIZE THE PRESIDENT/CEO TO NEGOTIATE AND AWARD AN
AGREEMENT WITH VELOCITY TECHNOLOGY SOLUTIONS, INC., TO
PROVIDE MANAGED HOSTING SERVICES FOR THE ORACLE JD
EDWARDS ENTERPRISEONE SOFTWARE SYSTEM:
RECOMMENDATION: Adopt Resolution No. 2014-0105, authorizing the
President/CEO to negotiate and award a Managed Hosting Service
Agreement with Velocity Technology Solutions, Inc., for a term of five
years in an amount not-to-exceed $1,800,000, to host and manage Oracle
JD Edwards EnterpriseOne software and associated applications.

The Board recessed at 9:38 a.m. and reconvened at 9:40 a.m.

PRESENTATIONS, CONTINUED

C. PRESENTATION BY RENTAL CAR CENTER PUBLIC ARTISTS, AMY
LANDESBERG AND CHRISTIAN MOELLER:
Amy Landesberg, and Jay Yan, representing Christian Moeller, presented
their renderings of the proposed artwork for the Rental Car Center.

The Board recessed at 9:54 a.m. and reconvened at 10:00 a.m.

Chair Gleason announced that Iltem 16 would be heard at this time.

NEW BUSINESS:

Chair Gleason disclosed ex-parte communications with Chris Massy,
representing Lyft, Adrian Kwiatkowski, representing Transportation Alliance
Group (TAG), Richard Ledford, representing Prime Time Shuttle, various
representatives from SuperShuttle, including Xema Jacobson, John Hawkins,
and Mike Forbush, and Sally Kay and Christopher Ballard, representing Uber.
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Board Member Desmond disclosed ex-parte communications with Xema
Jacobson, Mike Forbush, John Hawkins, representing Super Shuttle, Richard
Ledford, representing Prime Time, and Adrian Kwiatkowski, representing
SDCASA.

Board Member Alvarez disclosed ex-parte communications with various
SuperShuttle representatives, Richard Ledford, representing Prime Time Shuttle,
and representatives from Uber and the taxi industry.

Board Member Robinson disclosed ex-parte communications with SuperShuttle
representatives, Adrian Kwiatkowski, Richard Ledford, and representatives from
Uber.

Board Member Hubbs disclosed ex-parte communications with Mike Forbush,
John Hawkins, and Xema Jacobson, representing SuperShuttle.

16. REVIEW AND ACCEPTANCE OF (1) MODIFICATIONS TO THE
VEHICLE CONVERSION INCENTIVE-BASED PROGRAM; (2)
TRANSPORTATION NETWORK COMPANY (TNC) PERMIT CRITERIA;
(3) TAXICAB AND VEHICLE FOR HIRE (VFH) MEMORANDUM OF
AGREEMENT (MOA) — REQUIREMENTS, RESPONSIBILITIES AND
CONSEQUENCES; AND (4) AN UPDATE ON OTHER GROUND
TRANSPORTATION ISSUES:

Angela Shafer-Payne, Vice President, Operations, stated that staff is
withdrawing its recommendation and resolution regarding TNC’s, but
would still like to discuss the issue with the Board today. She explained
that Staff would like to see how other Airports address establishing
Transportation Network Company’s (TNC) permit criteria, before
proceeding with executing permits for TNC’s at San Diego International
Airport.

David Boenitz, Director, Ground Transportation, and Michael Sears,
Director, Financial Management, provided a presentation on Ground
Transportation, which included, a Ground Transportation Projects Update;
Financial and Ground Transportation topics, including a recommendation
for Taxi and Shuttle Dispatch Staffing and Operations, Limousine and
Charter Vehicle Conversion Exemption, Ground Transportation Grants
and Financing Opportunities, Commercial Vehicle Conversion Incentive
Programs, and Airport Ground Transportation Access Fees;
Transportation Network Company Permit Applications Requirements and
Criteria; Airport Taxicab and Vehicle for Hire Memorandum of Agreement
— Requirements, Responsibilities and Consequences.

Board Member Alvarez stated that the behavior of taxi and shuttle drivers
should be addressed by establishing consequences and placing an ATO
on the transportation island to enforce the rules.
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In response to Board Member Alvarez regarding why a customer service
representative is needed curbside to assist the public with transportation
options, rather than using technologies such as an App, or an Airport
Kiosk for users, Ms. Shafer-Payne stated that it is staff’s intent to
incorporate these technologies in the upgrades to the Memorandums of
Understanding (MOA'’s) with the various groups.

Board Member Desmond suggested using an Airport Traffic Officer to
monitor activity on the transportation islands, split up the Customer
Service Representatives (CSR’s), and equip them with the necessary
technology to provide efficient customer service.

Board Member Desmond requested that staff provide information about
the proposed location and operation of the hold lot to accommodate TNC
shuttles, when the issue is brought back to the Board.

Board Member Hubbs suggested that California Public Utilities
Commission (CPUC) permits be required for TNC operators. He also
requested staff to look at eliminating duplicative requirements between the
CPUC and the Authority.

In response to Chair Gleason regarding how the Authority will set and
enforce the standards in the MOA, Thella Bowens, President/CEO, stated
that staff is currently in the process of upgrading the Automated Vehicle
Identification (AVI) System and other technologies, and will begin
collecting data and start imposing fines at the beginning of Fiscal Year
2016.

CARELYN REYNOLDS, SAN DIEGO, representing the Transportation
Alliance Group, San Diego (TAG), spoke in support of staff’s
recommendations, and urged a moratorium on TNC operators.

JIM SIMON, SAN DIEGO, expressed his concern about the lack of a level
playing field regarding TNC operators at the Airport, and that a loop feed
would result in longer wait times for customers.

ROBERT MILLER, ESCONDIDO, stated that the proposed loop fees
would create a financial hardship for his business. He stated that having
an independent CSR would not work for the Airport.

SANDOR VITOK, SAN DIEGO, stated that he did not see the benefits of
having a single CSR, and that the proposed loop charge would put him out
of business.

OSCAR MARIN, NATIONAL CITY, spoke in support of retaining CSR’s at
the Airport, and in opposition to the proposed new alternative fuel vehicle
rules.
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MIKE FORBUSH, suggested looking at what would be best for the
travelling public, and to provide assistance with ATO supervision on the
curb and shuttle islands.

ADRIAN KWIATKOWSKI, SAN DIEGO, representing the Transportation
Alliance Group, San Diego (TAG), provided a presentation, which included
Airport Staff Proposals, and TAG — Proposed and Adopted Ground
Transportation Permit and Trip Fees.

STEVE BURTON, SAN DIEGO, spoke in opposition to Staff's
recommendation.

KARAN MODY, SAN DIEGO, representing Prime Time Shuttle, spoke in
support of staff’'s recommendation for Option #5.

TONY HUESO, representing San Diego Transportation Association and
TAG, stated that there needs to be a level playing field for all ground
transportation operators. He spoke in support of staff's recommendation.

BRANDON COUCHER, SAN DIEGO, representing BB&T Insurance
Services, spoke regarding the lack of insurance coverage for TNC
operators.

AMY NELSON, SAN DIEGO, representing BB&T Insurance, stated that
there are few insurance carriers for TNC vehicles.

KAMRAN HAMIDI, SAN DIEGO, provided a handout and suggested
restrictions on TNC operators at the Airport during the pilot program.

XEMA JACOBSON, SPRING VALLEY, representing SuperShuttle,
suggested maintaining the CSR’s as is, and adding an ATO during peak
times to enforce the rules.

MICHEL ANDERSON, SAN DIEGO, San Diego Transportation
Association, spoke regarding insurance requirements for TNC’s and
regulations for their operations.

CHRISTOPHER BALLARD, SAN DIEGO, General Manager, Uber San
Diego, distributed a handout and spoke in opposition to recommendations
related to permit criteria for TNC’s, which included permit caps, insurance
requirements, and vehicle transponders.

JOHN HAWKINS, SAN DIEGO, spoke in support of having additional
ATO’s on the transportation islands.

LISA MCGHEE, SAN DIEGO, provided a presentation on the current
Annual Permit Fee facts for the Off Airport Parking Operator.
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FILMON SEMERE, LA MESA, spoke in opposition to TNC operators at
the Airport.

FANAIDON BUSTANI, LA MESA, spoke regarding the impact TNC’s will
have on the taxi operations at the Airport.

SALLY KAY, SAN FRANCISCO, representing Uber, clarified the
insurance coverage for TNC'’s.

The Board recessed at 12:16 p.m. and reconvened at 12:23 p.m.

RECOMMENDATION: Adopt Resolution No. 2014-0108, revising
Resolution No. 2009-0150R to exempt limousines, livery vehicles and
charter party carriers (TCP licensed only) from all Airport clean air vehicle
conversion objectives, plans, incentives and requirements.

ACTION: Moved by Board Member Hubbs and seconded by Board
Member Smisek to approve staff’s recommendation. Motion carried
by the following vote: YES — Alvarez, Desmond, Gleason, Hubbs,
Robinson, Smisek; NO — None; ABSENT — Cox, Sessom. (Weighted
Vote Points: YES — 71; NO — 0; ABSENT - 16).

Adopt Resolution No. 2014-0109, (1) approving modifications to the
Vehicle Conversion Incentive-Based Program related to alternative fuel
vehicle incentives, and (2) adopting a cost recovery fee for Fiscal Year
2015 for Transportation Network Company vehicles.

Chair Gleason noted staff’s earlier request to remove the portion of the
resolution dealing with the TNC’s and the cost recovery application to the
TNC'’s.

Board Member Alvarez stated that he was not comfortable making a
decision on this issue because the Board does not have the projected
revenue from the permit fee.

Thella Bowens, President/CEO requested that staff provide an update on
new Legislation that provides additional incentive programs. She clarified
that the original conversions were not Airport funded.

Mike Kulis, Director, Inter-Governmental Relations, stated that recent
passage of Senate Bill 1204 would create the California Clean Truck, Bus,
and Off-Road Vehicle and Equipment Technology Program, to be funded
from cap and trade revenues, to fund zero- and near-zero emission truck,
bus, and off-road vehicle and equipment technologies and related
projects, as specified, with priority to be given to certain projects, including
projects that benefit disadvantaged communities. The program would be
administered by the state board, in conjunction with the State Energy
Resources Conservation and Development Commission, and will be
implemented January 1, 2015.
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Board Member Robinson requested that staff provide an analysis of
Senate Bill 1204, and to see if it covers the types of vehicles that serve the
Airport.

In response to Chair Gleason, regarding whether from the inception of this
program, the Authority has done nothing but improve the discounts being
offered in terms of a percentage for converted vehicles, and, that it has not
decreased the available incentives for conversion, Ms. Shafer-Payne
responded affirmatively.

ACTION: Moved by Board Member Desmond and seconded by
Board Member Robinson to approve staff’'s recommendation as
amended, suspending the current incentive program, as indicated in
Attachment A, and approving the new incentive program as
presented by staff in Exhibit C, while reserving the right to re-instate
the current incentive program in the future, and excluding
Transportation Network Companies from the program. Motion
carried by the following vote: YES — Desmond, Gleason, Hubbs,
Robinson, Smisek; NO — Alvarez; ABSENT - Cox, Sessom.
(Weighted Vote Points: YES — 58; NO — 13; ABSENT - 16).

Adopt Resolution No. 2014-0110, approving the Transportation Network
Company (TNC) Permit Criteria and directing staff to proceed with the
issuance of the Airport’'s TNC Vehicle and Driver permits commencing
January 1, 2015.

Board Member Smisek stated that the rates should be fair for everyone.
He stated that TNC’s should have to comply with the same rules as other
appropriate transportation providers.

Board Member Hubbs expressed concerns about enforcement for TNC'’s.
He suggested that CPUC permits should be required, and to eliminate any
duplication between the CPUC and the Authority requirements.

Board Member Desmond re-iterated that all operators at the Airport be
treated fairly.

ACTION: No action taken.

Adopt Resolution No. 2014-0111, approving (1) the Taxicab and Vehicle
for Hire Memorandum of Agreement (MOA) requirements, responsibilities
and consequences, and (2) directing staff to proceed with the issuance of
the newly revised Airport MOA’s commencing November 1, 2014.

Board Member Alvarez suggested adding an ATO during peak hours of
operation, re-negotiating the ACE contract to provide adequate service for
the Airport, and as part of the MOU'’s, ensure that there are teeth to
enforce appropriate penalties for violations.
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Board Member Robinson suggested adding an ATO during peak hours of
operation, and directed staff to provide an analysis of costs for a full-time
ATO, and to revisit the ACE contract only if implementation of an ATO
does not solve the CSR problem.

Bret Lobner, General Counsel, provided clarification regarding the ACE
Contract and the various options that are available to the Authority, on
how to proceed with the CSR program. He stated that the Authority has
the right to adjust the need for CSR’s.

Board Member Desmond suggested adding an ATO to the transportation
island, and to update the ACE CSR program to incorporate a higher level
of customer service and better use of technology.

Thella Bowens, President/CEO stated that it is the Authority’s
responsibility to set the standard for CSR performance and to enforce the
standards.

Chair Gleason requested that moving forward, staff ensure that the
requirements are put in place before the MOA'’s start, which includes
having standardized credit card readers in place, and that the wait time
availability requirements and penalties have been determined.

Board Member Alvarez suggested that operators provide their own CSR’s,
to place an ATO on the transportation island during peak operating hours,
and the implementation of a common kiosk technology component.

Board Member Desmond suggested that operators hire their own CSR’s,
and to provide technology so that fares are negotiated by the CSR. He
also suggested adding an ATO to the transportation island, and to ensure
that the technology upgrade is date certain.

In response to Board Member Robinson regarding proposed revisions to
the MOA’s, Ms. Bowens directed staff to prepare and provide an outline of
the criteria and standards of the MOA's to the Board.

ACTION: Moved by Board Member Alvarez and seconded by Board
Member Robinson to accept staff’s recommendation as amended, to
include in the Memorandums of Agreement (MOA) technology for a
computerized reservations system necessary to implement an
information kiosk and a standardized system for credit cards; to
have standards and penalties for taxi availability and wait times in
place at the start of the new MOA'’s; and language that will increase
customer service to the levels the Authority is trying to achieve. In
regards to taxi and vehicle for hire CSR’s staffing and dispatch
operations, also included in the motion, was direction that and an
Airport Traffic Officer be stationed on the Transportation Islands
during peak operating hours; and allow vehicle-for-hire consortiums
to hire their own Customer Service Representatives. Motion carried
by the following vote: YES — Alvarez, Desmond, Gleason, Hubbs,
Robinson, Smisek; NO — None; ABSENT — Cox, Sessom. (Weighted
Vote Points: YES —71; NO — 0; ABSENT - 16).
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Chair Gleason announced that Closed Session would be taken at this
time.

CLOSED SESSION: The Board recessed in to Closed Session at 1:24 p.m. to

discuss Items 18, 20 and 21.

17.

18.

19.

20.

21,

22,

CONFERENCE WITH REAL PROPERTY NEGOTIATORS:

(Real property negotiations pursuant to Cal. Gov. Code § 54954.5(b) and
§ 54956.8.)

Property: Salt Plant — 17 acre parcel located at 1470 Bay Boulevard, San
Diego.

Agency Negotiators: Scott Brickner, Finance & Asset Management, Vice
President/Treasurer.

Negotiating Parties: San Diego Gas & Electric, United States Fish and
Wildlife Service, GGTW, LLC (current tenant) and/or other interested
parties.

Under Negotiation: Sale — terms and conditions.

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:
(Cal. Gov. Code § 54956.9(a) and (d)(2).)
Diego Concession Group, Inc. v. San Diego County Regional Airport

Authority,
San Diego Superior Court Case No. 37-2012-00088083-CU-BT-CTL

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION:

(Cal. Gov. Code § 54956.9(a) and (d)(1).)

Dryden Oaks, LLC v. San Diego County Regional Airport Authority, et al.,
San Diego Superior Court, North County, Case No. 37-2014-00004077-
CU-EI-NC

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION:
(Cal. Gov. Code § 54956.9(a) and (d)(1).)

Donna Wilson; John Wilson v. San Diego Port Authority; San Diego
International Airport; San Diego County Regional Airport Authority
San Diego Superior Court Case No. 37-2014-00015326-CU-PO-CTL
(Meyer)

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Initiation of litigation pursuant to Cal. Government Code 8§ 54956.9(d).)
Number of cases: 1

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
AND EXISTING LITIGATION:

(Significant exposure to litigation pursuant to Cal. Gov. Code 88
54956.9(a) and 54956.9(b).)

Jay A. Bass, et al v. San Diego City Employees’ Retirement System, et al.,
San Diego Superior Court Case No. 37-2013-00077566-CU-OE-CTL
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23. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Significant exposure to litigation pursuant to Cal. Gov. Code 88 54956.9
(b) and 54954.5.)
Re: Investigative Order No. R9-2012-0009 by the California Regional
Water Quality Control Board regarding submission of technical reports
pertaining to an investigation of bay sediments at the Downtown
Anchorage Area in San Diego.
Number of potential cases: 1

24. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION:
(Initiation of litigation pursuant to Cal. Government Code 8§ 54956.9(d).)
Number of cases: 2

REPORT ON CLOSED SESSION: The Board reconvened into Open Session at
1:53 p.m. In regards to Items 18 and 20, Chair Gleason reported that direction
was provided to staff. In regards to Item 21, Bret Lobner, General Counsel,
reported that the Board approved a settlement with the City of San Diego in the
amount of $34,158.07, and that the General Counsel’s Office was authorized to
sign the release, indemnity and hold harmless agreement.

Board Member Desmond left the meeting at 1:54 p.m.

ITEMS REMOVED FROM THE CONSENT AGENDA FOR DISCUSSION

In response to Board Member Alvarez regarding whether the increase was
anticipated and if it is budgeted, Bob Bolton, Director, Airport Design and
Construction, stated that both items 14 and 15 relate to the Rental Car Center
project, and that the project funding was approved by the Board.

14. APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A
FIRST AMENDMENT TO THE KIMLEY-HORN AND ASSOCIATES, INC.,
ON-CALL PROGRAM MANAGEMENT AND SUPPORT SERVICES
AGREEMENT:

RECOMMENDATION: Adopt Resolution No. 2014-0106, approving and
authorizing the President/CEO to execute a First Amendment to the
Kimley-Horn and Associates, Inc., On-Call Program Management and
Support Services Agreement by exercising the first option; and increasing
the original overall not-to-exceed Agreement amount of $18,000,000 by
$15,000,000, for a revised not-to-exceed Agreement amount of
$33,000,000.
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15.

APPROVE AND AUTHORIZE THE PRESIDENT/CEO TO EXECUTE A
SECOND AMENDMENT TO THE DEMATTEI WONG ARCHITECTURE,
INC., ON-CALL CONSULTANT SERVICES AGREEMENT:
RECOMMENDATION: Adopt Resolution No. 2014-0107, approving and
authorizing the President/CEO to execute a Second Amendment to the
Demattei Wong Architecture, Inc., On-Call Rental Car Center
Development Architect and Engineering Consultant Services Agreement,
increasing the agreement amount by $5,000,000, for a revised maximum
not-to-exceed amount of $27,000,000.

ACTION: Moved by Board Member Alvarez and seconded by Board
Member Robinson to approve staff’s recommendation for Items 14
and 15. Motion carried by the following vote: YES — Alvarez,
Gleason, Hubbs, Robinson, Smisek; NO — None; ABSENT - Cox,
Desmond, Sessom. (Weighted Vote Points: YES — 59; NO - 0;
ABSENT - 28).

PRESENTATIONS, CONTINUED

D.

REVIEW OF THE CONCESSION DEVELOPMENT PROGRAM AS OF
JUNE 30, 2014:

Kathy Kiefer, Senior Director, Finance & Asset Management, and Nyle
Marmion, Program Manager, Concessions Development, provided a
presentation on the Review of the Concession Development Program as
of June 30, 2014, which included Gross Sales, Sales per Enplaned
Passenger (SEP) and Enplanements by Fiscal Year, SAN Comparative
Sales per Enplaned Passenger vs. Selected Airports, SAN Comparative
SEP - Food and Beverage, SAN Comparative SEP — Retall, Fiscal Year
2014 Gross Sales, Enplanements and SEP by Terminal, Total Concession
Development Program (CDP) — First 7 Months, CDP — Fiscal Year 2014,
and CDP Gross Sales — by Activity.

REPORTS FROM BOARD COMMITTEES, AD HOC COMMITTEES, AND

CITIZEN COMMITTEES AND LIAISONS:

STANDING BOARD COMMITTEES

AUDIT COMMITTEE: None.

CAPITAL IMPROVEMENT PROGRAM OVERSIGHT COMMITTEE:
Board Member Hubbs announced that the next Committee Meeting
scheduled for October 21, 2014.

EXECUTIVE PERSONNEL AND COMPENSATION COMMITTEE: None.

FINANCE COMMITTEE: None.
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ADVISORY COMMITTEES
e AUTHORITY ADVISORY COMMITTEE:
Board Member Smisek announced that the next Committee Meeting is
scheduled for October 15, 2014.
e ART ADVISORY COMMITTEE: None.
LIAISONS

e AIRPORT LAND USE COMPATIBILITY PLAN FOR SAN DIEGO
INTERNATIONAL AIRPORT: None.

e CALTRANS: None.

e INTER-GOVERNMENTAL AFFAIRS:
Mike Kulis, Director, Inter-Governmental Relations reported that the
Legislature is scheduled to reconvene on January 5, 2015, Congress
remains on legislative recess and is expected to reconvene on November
12, 2014. He reported that on September 9", Authority Staff provided an
Airport Development Plan brleflng for Councilmember Kristine Alessio of
La Mesa, and on September 15", Authority representatives, including
Board Members Robinson and Cox met with Congressman Bill Shuster,
Chairman of the House Transportation and Infrastructure Committee to
discuss the upcoming FAA Reauthorization bill.

e MILITARY AFFAIRS: None.
e PORT: None.
BOARD REPRESENTATIVES (EXTERNAL)
e SANDAG TRANSPORTATION COMMITTEE: None.
e WORLD TRADE CENTER: None.
CHAIR’S REPORT:

Chair Gleason announced the recent appointment of April C. Boling to the
Authority Board. He stated that the 2015 Master Calendar of Board and
Committee Meetings will be distributed to the Board soon.

PRESIDENT/CEQ’S REPORT:

Thella F. Bowens, President/CEO reported that the Authority was the recent
recipient of the ACNA Environmental Achievement Award, in recognition of the
Green Build state-of-the-art sustainability features. She also reported that at the
recent United Nations Climate Summit in New York, the aviation sector joined
other business and government group to announce a hew commitment to
reducing emissions from the aviation sector. She also reported that work
continues towards the implementation of Automated Passport Control Kiosks at
the Airport.
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PUBLIC HEARINGS: None.

OLD BUSINESS: None.

NON-AGENDA PUBLIC COMMENT: None.

GENERAL COUNSEL REPORT: None.

BUSINESS AND TRAVEL EXPENSE REIMBURSEMENT REPORTS FOR
BOARD MEMBERS, PRESIDENT/CEO, CHIEF AUDITOR AND GENERAL
COUNSEL WHEN ATTENDING CONFERENCES, MEETINGS, AND TRAINING
AT THE EXPENSE OF THE AUTHORITY:

BOARD COMMENT: None.

ADJOURNMENT: The meeting was adjourned at 2:21 p.m.

APPROVED BY A MOTION OF THE SAN DIEGO COUNTY REGIONAL
AIRPORT AUTHORITY BOARD THIS 6™ DAY OF NOVEMBER, 2014.

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL



SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY

STAFF REPORT

Meeting Date: NOVEMBER 6, 2014

Subject:

Acceptance of Board and Committee Members’ Written Reports on Their
Attendance at Approved Meetings and Pre-Approval of Attendance at other
Meetings not Covered by the Current Resolution

Background/Justification:

Authority Policy 1.10 defines a “day of service” for Board Member compensation and
outlines the requirements for Board Member attendance at meetings.

Pursuant to Authority Policy 1.10, Board Members are required to deliver to the Board a
written report regarding their participation in meetings for which they are compensated.
Their report is to be delivered at the next Board meeting following the specific meeting
and/or training attended. The reports (Attachment A) were reviewed pursuant to
Authority Policy 1.10 Section 5 (g), which defines a “day of service”. The reports were
also reviewed pursuant to Board Resolution No. 2009-0149R, which granted approval of
Board Member representation for attending events and meetings.

The attached reports are being presented to comply with the requirements of
Policy 1.10 and the Authority Act.

The Board is also being requested to pre-approve Board Member attendance
at briefings by representatives of a local police department or a state or
federal governmental agency regarding safety, security, immigration or
customs affecting San Diego International Airport.

Fiscal Impact:

Board and Committee Member Compensation is included in the FY 2015 Budget.
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ITEM NO. 2

Page 2 of 2

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

DX] Community [] Customer [] Employee [ Financial Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. Section 15378. This Board action is not a
“project” subject to CEQA. Pub. Res. Code Section 21065.

B. California Coastal Act Review: This Board action is not a "development" as
defined by the California Coastal Act, Pub. Res. Code Section 30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

TONY R. RUSSELL
DIRECTOR, CORPORATE & INFORMATION GOVERNANCE/AUTHORITY CLERK
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DAVID ALVAREZ



SDCRAA

| | 0CT 28 2014
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY  Koryrate & Informaton Gosernanc

Board Member Event/Meeting/Trainjng Report Summary
Period Covered: D l

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting, After completing this Form, please forward it to Tony Russell, Authority Clerk,

BOARD MEMBER NAME: (Please prin | DATE OF THIS REPORT: ___
~
David AMvorez Ochber 24 20| 4
TYPE OF DATE/TIME/LOCATION OF SUMMARY AND DESCRIPTION
MEETING EVENT/MEETING/TRAINING OF THE EVENT/MEETING/TRAINING
{3 Brown Act Date: IO!'Z,}[‘—' BD&KVA Mesh
¥Pre-approved Time: g M Vﬁ
£1 Res, 2009-0149R | Location: 4 c QA_A_
= Brown At Dae: JO 2T] 15 C1P Dversiqht Commitres
‘WPre-approved Time: QM'\ G
7 Res. 2009-0149R Location: ¢ D(,W"A’ '
i1 Brown Act Date:
wPre-approved Time: '2/:-;7'{”-" ' 'F]\M nce (‘MM\.‘—_‘:EC
1 Res. 2009-0149R | Location: Sm
{1 Brown Act Date:
! Pre-approved Time:
. Res. 2009-0149R Location:
. Brown Act Date:
{i Pre-approved Time:
71 Res, 2009-0149R Location:
{1 Brown Act Date:
i Pre-approved Time:
% Res. 2009-0149R Location:
.= Brown Act Date:
. Pre-approved Time:
2 Res. 2009-0149R Location:
~: Brown Act Date:
". Pre-approved Time:
2 Res. 2009-0149R Location; o~ .

I certify that I was present for at least half of the tim
training listed herein,

eeting, event and

Signature:




GREG COX



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORIT Y{Corparate & Information Goverance
Board Member Event/Meeting/Training Report Summary

SDCRAA
0CT 27 2014

Period Covered: 0¢7 ( - 021 Zf/ 20t 4+  Seprn

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

O Brown Act
O Pre-approved
O Res. 2009-0149R

Glee  Cox

Date: SH/T 7, 020/4/

Time: Neop
Location: MAgIdra) HoTer

SV Jites Bezomm c A  op
Covbpercd  Missiod 7o
Whs/ TN, D.C.

O Brown Act
O Pre-approved
0O Res. 2009-0149R

Date:  g¢yr & Reoif
Time: AL JAY
W rgoN, #.C.

Location:

SDARCAC
AisSon 1 ikt asron d. ¢,

0 Brown Act
0 Pre-approved
O Res. 2009-0149R

Date:  sépr g, Reif
Time: AL gAY
Location: WAZ/t psmoN  £. C.

Sp AL Cyg C
Migsron © Whysras 4 o,

O Brown Act

Date: et an Aoy

Exeevivg / Fiupuct  CommiTict

0 Pre-approved Time: g ona Spteipt WM METING
[0 Res. 2009-0149R | Location: SDIA
0 Brown Act Date:
O Pre-approved Time:
O Res. 2009-0149R | Location:
0 Brown Act Date:
O Pre-approved Time:
0 Res. 2009-0149R | Location:
g Bfown Act Date:
01 Pre-approved Time:
[ Res. 2009-0149R | Location:
O Brown Act Date:
O Pre-approved Time:
U Res. 2009-0149R Location: /
I certify that I was present for at least half of the time for eac eeting, event and

training listed herein.

Signature:




JIM DESMOND



FROM : FRX NO. Dct.. 27 2014 BEISSPM:P 2

SDCRAA
0CT 28 2014

SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY omorate & Information Governance
Board Member Event/Meeting/Training Report Summary i

Period Covered: 5’@&‘/ —

Ditections: ‘Fhis Form permits Board Members to raport their atiendance at meetings, cvents, and training that qualify for “day of

setvice” compensation pursuant to Cal. Pub, Util, Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
artending a meeting held pursuant to the Brown Acl, alicndance must be pre-approved by the Board prior to attendance and a written
report delivered al the next Board meeting. After completing this L'orm, please [orward it to 'Fony Russell, Authority Cletk.

"ROARD MEMBER.NAME: {Please priiit) -

T DATE OF THIS REPORT:

tw_(/m bESMDm

KTV o / S/

Mrown Act

| . Res. 2009-0149R

DATE/TIME/LOCATION OF " :}-

TYPE OF TE/TIME/LOC ) . ‘SUMMARY AND DESCRIPTION
| MEETING | EVENT/MEETING/TRAINING| . ‘OF THE EVENT/MEETING/TRAINING

Date: /&/ R //7(
Time: & g,
Vocation: -

Pre-approved

Bowo ey

Afirown Act

Date: 78/ D7 W

Time: By
Location: (‘_—:-chbmw

Pre-approved

Res, 2000-0149R

Coveec Comgn s 757CE %ﬂé_

Pre-approved Time:

" Brown Act Tate:
Prc—alppm\;ed Time:
Res, 2009-0149R Location:
Brown Act " Dater ~ h
. Pre-approved Time:
| Res.2009-0149R | Location:
Brown Act Date: - )
Pre-approved Time:
. Res, 2000-0149R | Localion:
" Brown Act | Date: o
Prc-apprdvcd Time:
Res. 2009-0149R Location:
1 " Brown Act T Pate T T T - )

I certify that 1 was present for at least half of the time

training listed herein.

Res. 2009-0149R | Location:

| Brown Acl Date: o T B
Pre-approved Time:
Res. 2009-0149R Logcation:

Signature:




R. H. GLEASON



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Board Member Event/Meeting/Training Report Summary
Period Covered: OCTOBER 2014

SDCRAA
0CT 30 2014

Corporate & Information Governance

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub, Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0149R. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

ROBERT H GLEASON

October 30, 2014

VIARY AND DESCRIPTION |

O Pre-approved
0 Res. 2009-0149R
£

Time: 9:00 am
Location: SDCRAA offices

TYPE OF - 8U VIV
_ MEETING ENT/] G OF THE EVENT/MEETH\IG/T RA]N]NG
| @ Brown Act Date: October2 2014

ALUC/ Board meeting

™ Brown Act
O Pre-approved
[1 Res. 2009-0149R

Date: October 15, 2014
Time: 9:00 am
Location: SDCRAA offices

Art Advisory Committee meeting

O Brown Act
O Pre-approved
o Res. 2009-0149R

Date: October 16, 2014
Time: 9:30 am

Location: Port offices

Meeting with Port Commissioner Chairman Bob Nelson and
Commissioner Marshall Merrifield regarding WTCSD

®Brown Act
O Pre-approved
0 Res. 2009-0149R

Date: October 21, 2014
Time: 9:00 am
Location;: SDCRAA offices

Capital Improvement Program Oversight Committee meeting

@Brown Act
0 Pre-approved
O Res. 2009-0149R.

Date: October 27,2014
Time: 9:00 am
Location: SDCRAA offices

Executive / Finance Committee meeting

O Brown Act Date:
O Pre-approved , Time:
O Res. 2009-0149R Location:
O-Brown Act Date:
0 Pre-approved Time:
O Res. 2009-0149R Location:
O Brown Act Date:
O Pre-approved Time:
O Res. 2009-0149R | Location:

I certify that I was present for at least half of th e for each meeting, event and
training listed herein. ,

Signature:




TOM SMISEK



SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
Board Member Event/Meetin
Period Covered:

SDCRAA
0CT 27 2014

raining Report Summary

P TAEED -/~ F 6 z& /3[ orporate & Information Governancel

Directions: This Form permits Board Members to report their attendance at meetings, events, and training that qualify for “day of
service” compensation pursuant to Cal. Pub. Util. Code §170017, Board Policy 1.10 and Board Resolution 2009-0007. Unless
attending a meeting held pursuant to the Brown Act, attendance must be pre-approved by the Board prior to attendance and a written -
report delivered at the next Board meeting. After completing this Form, please forward it to Tony Russell, Authority Clerk.

TRET

514\4’56/@

Py et

DVMIEMBERINAN Iz (Please

e
/ ©r

iH /MEETINGEE G

X

B.r>q.»\.m' Act —
Pre-approved
Res. 2009-0149R

[ Date: /O-2- 20,4

Time: @.60 Arc

Location: =~ P A A

cbiZAA Boanzs MEET Do

SpCRAA AIRPoZT AV 52_;,@.

N

X. Brown Act Date: /O ~/5 -2
7 Pre-approved Time: /& /oo Aqnn COMLUTTEL MHEET G-
" Res.2009-0149R | Location: S D T A | o
X- Brown Act Date: /@ -/7-Z2&/ &/ SANDAL mpNg;%,g,rn.ﬁaA/
" Pre-approved Time: 4,06 A oML TTRE /A 7—4; S PR~
" Res. 2009-0149R | Location: 4,54/ TCEPRESEN TATIVE
X~ Brown Act Date: /p-2/=-zoOrd Sperad (APITRL JMFIZOTEMENT
Pre-approved Time: ?’,‘ao AA Freo enpng o/ERs16 :f;&-? DHIM cTTE
" Res. 2009-0149R | Location: 575> T 4} sFEC AC Bogey MEE ': |
X - Brown Act Date: /0 -17-261% SDCAA FXE CUTIVE | FIdpres

.. Pre-approved Time: 9.0b 4nar LOMMMITTELS MEETIN 6;
© Res.2009-0149R | Location: 5 T4 ' '
- Brown Act Date:
. Pre-approved Time:‘
~ Res. 2009-0149R | Location:
Brown Act Date:
_. Pre-approved Time: .
~ Res. 2009-0149R | Location: :
7 Brown Act Date:
Pre-approved Time:
- Res. 2009-0149R | Location:

i

I certify that 1 was present for at least half o
training listed herein.

Signature:

W for each meeting, event and



Item No.

3

Meeting Date: NOVEMBER 6, 2014

Subject:

Awarded Contracts, Approved Change Orders from September 8, 2014
through October 12, 2014 and Real Property Agreements Granted and
Accepted from September 8, 2014 through October 12, 2014

Recommendation:
Receive the report.
Background/Justification:

Policy Section Nos. 5.01, Procurement of Services, Consulting, Materials, and Equipment,
5.02, Procurement of Contracts for Public Works, and 6.01, Leasing Policy, require staff
to provide a list of contracts, change orders, and real property agreements that were
awarded and approved by the President/CEO or her designee. Staff has compiled a list
of all contracts, change orders (Attachment A) and real property agreements
(Attachment B) that were awarded, granted, accepted, or approved by the
President/CEO or her designee since the previous Board meeting.

Fiscal Impact:

The fiscal impact of these contracts and change orders are reflected in the individual
program budget for the execution year and on the next fiscal year budget submission.
Amount to vary depending upon the following factors:

1. Contracts issued on a multi-year basis; and

2. Contracts issued on a Not-to-Exceed basis.

3. General fiscal impact of lease agreements reflects market conditions.

The fiscal impact of each reported real property agreement is identified for
consideration on Attachment B.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

] Community [] Customer [] Employee {X] Financial {X] Operations
Strategy Strategy Strategy Strategy Strategy

000319



ITEM NO. 3

Page 2 of 2

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

Inclusionary Policy requirements were included during the solicitation process prior to
the contract award.

Prepared by:

JANA VARGAS
DIRECTOR, PROCUREMENT

0000620
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Attachment "A"

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN SEPTEMBER 8, 2014 - OCTOBER 1

Date Signed

CIP #

Company

2014

Description

Solicitation

Method

Owner

Contract
Value

End Date

08/15/14

N/A

Bottomline Technologies, Inc.

The Contractor will provide maintenance and support services required for the
Transform Foundation Software used by the Information Technology department at
San Diego County Regional Airport Authority.

Informal RFP

R. Belliotti

$ 45,224.47

02/28/19

09/12/14

N/A

Western Bay Sheet Metal, Inc.

The Contractor is one of three pre-qualified and approved to bid on on-call sheet
metal fabrication services at San Diego Intemational Airport. The contract value
reflects the total not-to-exceed cost for the entire pool of contractors for this service.

RFQ

M. Bauer

$900,000.00

10/31/17

09/11/14

N/A

Xerox Corporation

The Contractor will provide Docushare document management software to manage
construction project documents. Xerox Corporation is the current provider, and will
continue to provide services during the transition to the Authority's new Electronic
Content Management System (ECMS) to ensure continuity.

Sole Source

I. Ghaemi

$ 50,425.00

09/30/16

09/15/14

N/A

KPFF, inc. dba KPFF Consulting
Engineers, Inc.

The Contractor will provide on-call structural engineering consultant services at San
Diego International Airport.

RFQ

I. Ghaemi

$ 500,000.00

07/31/17

09/19/14

N/A

Commercial & industrial Roofing
Company, Inc.

The Contractor is one of three pre-qualified and approved to bid on on-call roofing
services at San Diego International Airport. The contract vaiue reflects the total not-to-]
exceed cost for the entire pool of contractors for this service.

RFQ

M. Bauer

$ 900,000.00

09/30/117

09/23/14

N/A

A Good Roofer, Inc.

The Contractor is one of three pre-qualified and approved to bid on on-call roofing
services at San Diego International Airport. The contract value reflects the total not-to-]

d cost for the entire pool of contractors for this service.

RFQ

M. Bauer

$ 900,000.00

09/30/17

09/23/14

N/A

Roofing Services International, Inc.

The Contractor is one of three pre-qualified and approved to bid on on-call roofing
services at San Diego Intemational Airport. The contract value reflects the total not-to-
exceed cost for the entire pool of contractors for this service.

RFQ

M. Bauer

$ $00,000.00

09/30/17

09/22/14

N/A

SITA Information Networking

The Contractor will provide Common Use Ticket and Gate Position Equipment in
Terminal 2 East at San Diego Internationat Airport. SITA Information Networking

quipment is certified by SITA to work propery with the existing SITA provided
Common Use System currently in use at Terminal 2 East and Terminal 2 West at San
Diego International Airport.

Single Source

R. Belliotti

3$ 490,400.00

09/22/14

09/26/14

N/A

ACE Parking Management Inc. dba SAS
Access Systems

The Contractor will provide maintenance and repair services for parking, roadway and
surveillance systems at San Diego International Airport,

Informal RFP

D. Boenitz

$ 50,000.00

06/30/16

09/26/14

N/A

William Sandke dba Crown City
Photography

The Contractor will provide on-call photographic services for San Diego County
Regional Airport Authority.

Informal RFP

D. Lucero

$ 49,000.00

09/18/17

09/25/14

N/A

Treasury Alliance Group LLC

The Contractor will provide professional consulting services to assist Authority staff
with the development of a Request for Proposals (RFP) for a banking services

provider.

Informal RFP

M. Sears

$ 15,000.00

05/14/15

09/30/14

NI/A

Krause A.C.T. dba Air Cleaning
Technology

The Contractor will provide on-call repair services on restaurant kitchen hoods, fans,
and exhaust ducts at San Diego International Airport,

Informal RFP

A. Shafer-
Payne

$ 50,000.00

09/30/17

09/11/14

N/Aa

Firefly Communications, LLC

The Contractor will provide services to implement Cisco Unified Computing System
(UCS) in support of the Enterprise Content Management System (ECMS) at San
Diego County Regional Airport Authority.

informal RFP

R. Beliiotti

$ 23,000.00

12/31114

10/02/14

N/A

Cory Clarke dba Filter Shine Southwest

The Contractor will provide inspection and cleaning services on restaurant kitchen
hoads, fans and all associated horizontal and vertical exhaust ductwork at San Diego
International Airport.

Informal RFP

A. Shafer-
Payne

$ 50,000.00

09/30/17

10/07/14

N/A

Harris Miller Miller & Hanson, Inc.

The Contractor will provide software maintenance services for the Airport Noise and
Operations Monitoring System (ANOMS) used to extract and diagram guarterly and
annual noise exposures map contours. The software is proprietary to Harris Miller
Miller & Hanson. Additionally, no other vendors have created a software program to
extract data from noise and operations monitoring systems, which makes them the
sole source for this software.

Sole Source

S. Knack

$ 55,663.00

09/19/117

10/07/14

N/A

Clarity Ventures, inc.

The Contractor will provide on-call technical support services for the DNN content
management system which is utilized to support the internet and intranet sites for San
Diego County Regional Airport Authority.

Informai RFP

R. Belliotti

$ 49,950.00

09/14/15
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Attachment "A"

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN SEPTEMBER 8, 2014 - OCTOBER 12, 2014

: o Solicitation Contract
Date Signed | CIP # Company Description Method Owner Value End Date

This contract was approved by the Board at the July 7, 2014 Board Meeting. The

08/22/01 104178 |ThyssenKrupp Airport Systems, Inc. contractor will replace the passenger boarding bridges in Terminal 1 at San Diego RFB 1. Ghaemi $ 1,929,571.00 03/10/15
International Airport.
This contract was approved by the board at the September 4, 2014 Board Meeting.

09/22/14 380712 |S & L Specialty Contracting, Inc. The contractor will provide sound attenuation treatment to residences included in RFB S. Knack $ 1,463,050.00 08/08/15
Phase 7, Group 12 of the Quieter Home Program.
This contract was approved by the board at the July 7, 2014 Board Meeting. The

09/11/14 N/A  |Porter Novelli, Inc. Contractor will provide public outreach services in support of projects, programs and RFP D.Lucero | $ 3,100,000.00 | 06130117
linitiatives at San Diego International Airport.
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Attachment "A"

AWARDED CONTRACTS AND CHANGE ORDERS SIGNED BETWEEN SEPTEMBER 8, 2014 - OCTOBER 12, 2014

Date
Signed

CIP #

s

Company Description of Change

Fi;vious
Contract
Amount

Change Order
Value (+/-)

Change Order
Value (%) (+/-)

New Contract
Value

New End Date

09/26/14

N/A

The First Amendment increases the maximum amount of compensation
San Diego Artworks, LLC |by $59,001.00 for services needed to handle, install, fabricate and store | $
the San Diego International Airport's public art collection.

$ 59,001.00

118%

$ 109,000.00

8/31/2015

09/12/14

N/A

The Second Amendment revises Exhibit C "insurance Requirements for
Contractor" for on-call reprographic and related services for San Diego $
County Regional Airport Authority. There is no increase in compensation.

Reynold's Business
Forms, Inc.

0%

$ 25,000.00

9/28/2014

09/09/14

N/A

The First Amendment adds Attachment A "Samba Safety Master Service
Samba Holdings, Inc. dba|Agreement" as a supplement to the agreement to allow the Authority to $
Samba Safety

obtain motor vehicie department records in each one of the fifty (50)
states. There is no increase in compensation

0%

$ 48,384.00

1/27/12017

101/3/14

N/A

The Second Amendment was approved by the Board at the July 7, 2014
Board Meeting. The Second Amendment increases the maximum amount
of compensation by $900,000.00 for the pool of pre- approved on-call $
HVAC contractors to complete pending projects at San Diego
Intemational Airport.

Endless Summer Heating
& Air Conditioning Inc.

990,000.00| $

900,000.00

9M1%

$ 1,890,000.00

12/31/2015




Attachment "B"
REAL PROPERTY AGREEMENTS EXECUTED FROM SEPTEMBER 8, 2014 TO OCTOBER 12, 2014

Doc. #

. Authori . . .
Begin/End Dates Dtoc #ty Tenant/Company Agreement Type " Property Location Use Property Area (s.f) |Consideration Comments
Storage of Red Cross .
9/1/2014-8/31/2019 LE-0828 |American National Red Cross Use and Occupancy SDIA Disaster Services 102 SF in Employee |\ 1 hetary consideration N/A
Permit N y Parking Lot
equipment trailer
Provides Airport
9/14/14 - Perpetuity AE-2373  |Jeremy Mucho Avigation Easement 4744-4746 Cape May | i with awigation N/A N/A N/A
Avenue, San Diego rights
y Provides Airport
912314 - Perpetuity | AE-2348 |G2F Taloco, LLC Avigation Easement | V262" Parcel APN 451-570 ity with avigation N/A N/A N/A
rights
. Provides Airport
9/23/14 - Perpetuity AE-2349 |APGFund |, LLC Avigation Easement | 49454947 Muir Ave. San | ) oty with avigation N/A N/A N/A
Diego, CA 92107 rights
Lot 10 (Shutﬂe Stag{ng) at Rent of portable
San Diego Intemational N
Modular Portable Airport and Hold Lot restrooms for Airport- Payment to MB Concepts
08/27/2014-8/31/2016 LE-0826 |MB Concepts {Lessor) Restroom & Equipment rp . approved taxi/shuttle | 10x26 and 12x33 Trailers ol P N/A
(Taxi/Shuttle Staging) on is $2,082.24/mo
Lease operators from MB
Comer of N. Harbor and Concepts
Harbor Island Dr. pis.
Test pilot of automated
vending of battery
9/22/2014-6/30/2015 LE-0g30 |INcopianLLC dbaFuelRod & SaveMe | oo Acreement SDIA powered charging N/A 13% of Gross Receipts 13 locations in Terminals 1 and 2
Batteries device which includes
swapping of used units
for new ones
No rent; substitutes for US
71/2013-6/30/2018 LE-0829 |US Airways, Inc. and Mesa Airines | /\Tihate Airine Operating SDIA Scheduled Airiine N/A Alrways service as N/A
Agreement Passenger Service needed. See US Airways
for annual landing fees.
. . . " - " . No rent; an estimated
711/2013-6/30/2018 LE-0831 AmencalnAAlrImes, Inc. and American | Affiliate Airine Operating SDIA Scheduled Alrhr)e N/A $133 400 in annual N/A
Eagle Airlines Agreement Passenger Service .
i — e i landing fees.
. Authority . . .
Effective Date Tenant/Company Agreement Type Property Location Use Property Area (s.f) Consideration Comments

No Agreements or Assignments to Report

¢n000

10/16/2014

e

2014 09.8-10.12 Real Property Agreements Executed-CURRENT



SAN DIEGO COUNTY ttorm No.
REGIONAL AIRPORT AUTHORITY 4

STAFF REPORT

Meeting Date: NOVEMBER 6, 2014

Subject:

November 2014 Legislative Report

Reccomendation: o
Adopt Resolution No. 2014-0117, approving the November 2014 Legislative Report.
Background/Justification:

The Legislative Advocacy Program Policy adopted by the Board on November 10, 2003,
requires that Authority staff present the Board with monthly reports concerning the
status of federal and state legislation with potential impact to the Authority. The
November 2014 Legislative Report updates Board members on legislative activities that
have taken place during the month of October. The Authority Board gives direction to
staff on legislative issues by adoption of a monthly Legislative Report (Attachment A).

State Legislative Action:

The State Legislature remains in legislative recess and is scheduled to reconvene on
January 5, 2015,

Federal Legislative Action:

On October 21, the Department of Homeland Security announced that as a part of the
ongoing effort to prevent the spread of the Ebola Virus Disease (EVD), travel restrictions
will be implemented for all passengers whose travel to the United States originated in
Sierra Leone, Guinea or Liberia. These restrictions will go into effect on October 22 and
will require any passenger originating from one of these three West African countries to
arrive at one of the five airports where there are current enhanced health screening
measures and CDC resources in place. These airports are New York JFK, Newark
Liberty, Chicago O'Hare, Atlanta Hartsfield-Jackson and Washington Dulles.

On October 16th, Administrator John Pistole announced his retirement from the
Transportation Security Administration effective December 31, 2014.

Congress remains in legislative recess and is expected to reconvene on November 12,
2014.

Fiscal Impact:

Not applicable.
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ITEM NO. 4

Page 2 of 2

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

DX Community [] Customer [ ] Employee [X] Financial [X| Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. § 15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code § 21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code § 30106.

Application of Inclusionary Policies:
Not applicable.
Prepared by:

MICHAEL KULIS
DIRECTOR, INTER-GOVERNMENTAL RELATIONS
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RESOLUTION NO. 2014-0117

A RESOLUTION OF THE BOARD OF THE SAN
DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
APPROVING THE NOVEMBER 2014 LEGISLATIVE
REPORT

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
operates San Diego International Airport as well as plans for necessary
improvements to the regional air transportation system in San Diego County,
including serving as the responsible agency for airport land use planning within
the County; and

WHEREAS, the Authority has a responsibility to promote public policies
consistent with the Authority’s mandates and objectives; and

WHEREAS, Authority staff works locally and coordinates with legislative
advocates in Sacramento and Washington, D.C. to identify and pursue legislative
opportunities in defense and support of initiatives and programs of interest to the
Authority; and

WHEREAS, under the Authority’s Legislative Advocacy Program Policy,
the Authority Board gives direction to Authority staff on pending legislation; and

WHEREAS, the Authority Board, in directing staff, may adopt positions on
legislation that has been determined to have a potential impact on the Authority’s
operations and functions.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
the November 2014 Legislative Report; and

BE IT FURTHER RESOLVED that the Board finds that this Board action is
not a “project” as defined by the California Environmental Quality Act (“CEQA")
(California Public Resources Code § 21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).
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Resolution No. 2014-0117
Page 2 of 2

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego

County Regional Airport Authority at a regular meeting this 6th day of November,

2014, by the following vote:

AYES: Board Members:
NOES: Board Members:

ABSENT: Board Members:

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK
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Attachment A

November 2014 Legislative Report

State Legislation

Legislation/Topic
AB 1598 (Rodriguez) — Emergency Response Services: active shooter incidents

Background/Summary

This bill requires first responders to take several actions to improve collaboration
between agencies responsible for responding to active shooter incidents. It specifically
requires the Curriculum Development Advisory Committee (CDAC) to consult with the
Commission on Peace Officer Standards and Training (POST). The bill also requires
Emergency Medical Services Authority (EMSA) training standards to include criteria for
coordinating between different responding entities. In addition, it requires the
Interdepartmental Committee on Emergency Medical Services (ICEMS) to consult with
POST regarding emergency medical services integration and coordination with peace
officer training, and requires POST's guidelines and training standards to address
tactical casualty care and coordination with emergency medical services providers.

Anticipated Impact/Discussion

The Authority regularly conducts active shooter related training exercises and
coordination efforts with its first responder partners to optimize our capacity to respond
effectively in an active shooter situation. Although this bill could increase costs to cover
additional agency training mandates, the Authority is prepared to undertake additional
coordination with responders if required.

Status: 9/27/14 — Signed into law by the Governor

Position: Watch (6/5/14)

Legislation/Topic
SB 1204 (Lara/Pavley) — California Clean Truck, Bus and Off-Road Vehicle and

Equipment Program

Background/Summary

This bill creates the California Clean Truck, Bus and Off-Road Vehicle and Equipment
Technology Program. The program will be funded from cap-and trade revenues, to fund
zero- and near-zero emissions related truck, bus, off-road vehicle and equipment
projects, with preference given to projects in disadvantaged communities.

o Shaded text represents new or updated legislative information. O D O (, ‘) 5



Anticipated Impact/Discussion

This legislation and its implementation by the California Air Resources Board will be
monitored by Authority staff for any potential funding opportunities for the Authority or its
partners.

Status: 9/21/14 - Signed into law by the Governor
Position: Watch (5/1/14)

Legislation/Topic
SB 1121 (De Leon) — The California Green Bank

Background/Summary

This bill would have established until January 1, 2036, the California Green Bank to
serve as a provider of bond guarantees, loans, loan guarantees, the warehousing of
loans, securitization, insurance, portfolio insurance, credit enhancements, and other
forms of financing support and risk management for clean energy projects and
innovative energy technology projects. The bank would have been governed by an
eleven member board of directors to be appointed by the Governor, the Legislature, and
various heads of executive branch entities.

Anticipated Impact/Discussion
If approved, this bill could have provided entities with funding for clean energy projects
and innovative energy technology projects.

Status:  08/28/14 - Died in the Senate
Position: Watch (05/01/14)

Legislation/Topic
AB 1787 (Lowenthal) — Airports: Lactation Accommodation

Background/Summary

This bill requires managers of commercial airports with more than one million annual
enplanements to provide the use of a post-security room or other location, other than a
toilet stall, at each airport terminal for use by nursing mothers. As amended, the bill
exempts SDIA’s Terminal 1 and Commuter Terminal from these requirements until
renovation or terminal replacement occurs.

Anticipated Impact/Discussion

As introduced, this legislation would have required that the Airport Authority establish
private, post-security locations in each terminal for use by nursing mothers, resuiting in
additional costs to the Authority. The Authority’s legislative team and California Airports
Council worked with the author to obtain an exemption for SDIA’s Terminal 1 and
Commuter Terminal.

o Shaded text represents new or updated legislative information.
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Status:  9/26/14 — Signed into law by the Governor

Position: Support

Legislation/Topic
SB 1350 (Lara) — Baby Changing Accommodation

Background/Summary

As amended on May 5, 2014, this bill would have required the California Building
Standards Commission to mandate that any place of public accommodation that
provides restroom facilities, and installs new, or substantially renovated facilities
(requiring a building permit and costing $10,000 or more), to install and maintain at least
one baby diaper changing accommodation in the new or renovated restroom that is
accessible to women, men, or both.

Anticipated Impact/Discussion
The requirement of including baby diaper changing stations into future restroom
renovations or new restroom construction may result in increased costs to the Authority.

Status: 9/19/14 — Vetoed by the Governor

Position: Watch (04/03/14)

Legislation/Topic
AB 2516 (Gordon) — Sea Level Rise Planning Database

Background/Summary

This bill requires that, on or before January 1, 2016, the Natural Resources Agency
(NRA) and the Ocean Protection Council, must create, update monthly, and post on the
internet a Planning for Sea Level Rise Database describing actions being taken
statewide to prepare for, and adapt to sea level rise. The bill specifically requires
airports within the California Coastal Zone to provide the NRA with sea level rise-related
project information on a monthly basis.

Anticipated Impact/Discussion
This legislation and its implementation will be monitored by Authority staff for any future
impact to SDIA.

Status: 9/21/14 — Signed into law by the Governor

Position: Watch (04/03/14)

e Shaded text represents new or updated legislative information.
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Legislation/Topic
SB 969 (DeSaulnier) — Public Works Project Overview Improvement Act

Background/Summary

This bill would have define a “megaproject” as a transportation project with total
estimated development and construction costs exceeding $1,000,000,000. The bill
would have required the agency administering a megaproject to establish a peer review
group and to take specified actions to manage the risks associated with a megaproject,
including establishing a comprehensive risk management plan, and regularly
reassessing its reserves for potential claims and unknown risks.

Anticipated Impact/Discussion

Although the bill has not yet clearly outlined the protocol for establishment of a peer
review group, the Authority already establishes peer review groups for major
construction projects.

Status: 9/30/14 — Vetoed by the Governor

Position:  Watch (03/06/14)

Legislation/Topic
SB 985 (Pavley) — Stormwater Resource Planning

Background/Summary
This bill requires jurisdictions opting to develop a stormwater resource plan to identify
opportunities to use existing publicly owned lands to capture and reuse stormwater.

Anticipated Impact/Discussion
The Authority is currently working on its own Stormwater Master Plan and will monitor
this legislation for any future impact to SDIA.

Status:  9/25/14 — Signed into law by the Governor

Position: Watch (03/06/14)

e Shaded text represents new or updated legislative information.
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Federal Legislation

Legislation/Topic
Fiscal Year 2015 Transportation, Housing and Urban Development Appropriations

Background/Summary

This bill would provide annual funding for the Department of Transportation and Federal
Aviation Administration. It would fund the Airport Improvement Program at its fully
authorized level of $3.35 billion. The bill would provide full funding for 14,800 air traffic
controllers, 7,300 safety inspectors, and operational support personnel.

Anticipated Impact/Discussion

This legislation would benefit the Airport Authority by ensuring that the Federal Aviation
Administration personnel and programs are adequately funded for Fiscal Year 2015.
On September 19th, President Obama signed into law a continuing resolution to
continue the funding of federal programs at the Fiscal Year 2014 level.

Status: 5/6/14 — Approved by the House Appropriations Committee

Position: Support

Legislation/Topic
S. 2290 (Menendez) — Real Transparency in Airfares Act of 2014

Background/Summary

This bill would maintain a federal rule requiring sellers of airline tickets to disclose
upfront full airfare costs. This bill would also increase penalties for violators of this rule,
establishing a fine of $55,000 or, if the violator is an individual or small business,
$2,500.

Anticipated Impact/Discussion
Although this legislation would not directly impact SDIA operations, it may assist
passengers in more easily understanding the full cost of their airfare.

Status: 5/5/14 — Introduced and referred to the Senate Committee on Commerce,
Science, and Transportation

Position: Watch

e Shaded text represents new or updated legislative information.
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Legislation/Topic
H.R. 4156 (Shuster) — Transparent Airfares Act of 2014

Background/Summary

This bill would overturn a Department of Transportation regulation that requires air
carriers to display the full ticket price in published fares. Under H.R. 4156, Air Carriers
would be allowed to advertise only base airfares and separately disclose government
imposed taxes and fees as well as total airfare costs.

Anticipated Impact/Discussion
Although this legislation would not directly impact SDIA operations, total airfare costs
may not be as easily understood by passengers purchasing airline tickets.

Status: 7/28/14 — Approved by the House on a voice vote and referred to Senate
Committee on Commerce, Science, and Transportation

Position: Watch (5/1/14)
Legislation/Topic

H.R. 3676 (Shuster/DeFazio) — Prohibiting In-Flight Voice Communications on
Mobile Wireless Devices Act of 2013

Background/Summary

This bill would prohibit voice communications on mobile devices during the in-flight
portion of any scheduled domestic commercial flight. The bill contains exemptions from
the ban for on-duty members of flight and cabin crew, and federal law enforcement
personnel acting in an official capacity

Anticipated Impact/Discussion
This legislation will be monitored by Authority staff for any future impact to SDIA.

Status: 5/30/14 — Approved by the House Committee on Transportation and
Infrastructure.

Position:  Watch (3/6/14)

e Shaded text represents new or updated legislative information.
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Meeting Date: NOVEMBER 6, 2014

Subject:

Reject the Claim of Lynette Ziegenfuss

Recommendation:
Adopt Resolution No. 2014-0118, rejecting the claim of Lynette Ziegenfuss.
Background/Justification:

On September 22, 2014, Lynette Ziegenfuss (“Ziegenfuss”) filed a claim (Attachment A)
with the Authority alleging that on March 27, 2014, she fell as she walked through the
Gate 38 hold area in Terminal Two at San Diego International Airport. Ziegenfuss claims
damages in excess of $250,000.00, including medical costs, loss of income, and pain
and suffering.

Ziegenfuss alleges in her claim that on March 27, 2014, she was disembarking from a
United Airlines flight at Gate 38 when she tripped on an electrical outlet that was flush
mounted on the floor in front of the Airline’s customer service counter. She further
alleges the night time lighting and lack of contrast and shielding constituted a trip
hazard. As a result of her fall, Ziegenfuss alleges she suffered multiple fractures of her
left humerus, bruising, pain and loss of strength and mobility.

Ziegenfuss’s claim should be denied. An investigation into the incident revealed no trip
hazards and no witnesses. The electrical outlet in question is less than one half inch in
height and located in front of a closed customer service counter and apart from the
pathway passengers were directed through when disembarking. Ziegenfuss reported her
injury to airport personnel some time later who called on-site paramedics, but there
were no witnesses to the fall. Further, the Authority had no notice of a dangerous
condition.

Fiscal Impact:

Not applicable.
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ITEM NO. 5

Page 2 of 2

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

[ Community X] Customer [] Employee [] Financial [] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

SUZIE JOHNSON
PARALEGAL, GENERAL COUNSEL
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ATTACHMENT A

San Diego County Regionat Airport Authority R E C E ! v E D
‘ 24-237
DocumerniNo. SER Y
e F-22-14 NOTICE OF CLAIM SE 22 z B
Government Code § 900, et seq. SDCRAA-Executive Office

Pursuant to Government Code § 910, ef seq., Lynnette Ziegenfuss presents the following
tort claim against San Diego County Regional Airport Authority:

A. Claimant: Lynnette Ziegenfuss, 749 S. Mollison, #25, El Cajon, CA 92020. Notices

should be sent to her attorney: Brian L. Burchett; The Burchett Law Firm, PC; 603°C SLrCé:’l.s( "
Suite 300; San Diego, CA 92101, Tel. (619) 230-8431. ' AR
SEP 22 2014

. ad
[ L S SO

B. Responsible Party: San Diego International Airport

C. Circumstances giving rise to the claim: On the evening of March 27, 2044
Ziegenfuss was disembarking a United Airlines flight at Gate 38 in Terminal 2 and, as she
walked through the gate area, tripped on an electrical outlet that protruded from the floor in the
gate area approximately 8 feet in front of the counter. The outlet appeared to have been intended
to be shielded from walking passengers by seating, but no seating was present in this area. The
exposed outlet did not contrast from the surrounding carpet in nighttime lighting and was
unmarked and unshielded from passengers walking through that area. Consequently, the
exposed outlet constituted a trip hazard and appeared to have been in this condition for a
considerable length of time.

D. Damages: Ms. Ziegenfuss suffer multiple fractures of her left humerus near the
shoulder, as well as bruises on various parts of her body in the fall. She has suffered pain and
suffered loss of strength and mobility in her left arm and will continue to suffer from these
symptoms and limitations in the future. She incurred medical expenses in treatment of her
injuries and lost income from employment, and she will continue to incur medical expenses and
lose income in the future. The extent of her medical expenses to date is not yet known. Her loss
of income to date is estimated at $1,600. Her pain and suffering is estimated to exceed
$100,000.

E. The names and addresses of public employees responsible for her injuries and damages
are not presently known.

F. The amount of Ms. Ziegenfuss’ claim is not precisely known, but is believed to exceed
the sum of $250,000.

s

Date: September 18,2014

1an L. Burchett
THE BURCHETT LAW FIRM, PC
605 C Street, Suite 300

San Diego, CA 92101
619-230-8431

Attorneys for Claimant
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RESOLUTION NO. 2014-0118

A RESOLUTION OF THE BOARD OF THE
SANDIEGO COUNTY REGIONAL AIRPORT
AUTHORITY REJECTING THE CLAIM OF LYNETTE
ZIEGENFUSS

WHEREAS, on September 22, 2014, Lynette Ziegenfuss filed a claim with
the San Diego County Regional Airport Authority for injuries she sustained when
she fell in the Gate 38 hold area in Terminal Two at San Diego International
Airport on March 27, 2014; and

WHEREAS, at its regular meeting on November 6, 2014, the Board
considered the claim filed by Lynette Ziegenfuss and the report submitted to the
Board, and found that the claim should be rejected.

NOW, THEREFORE, BE IT RESOLVED that the Board rejects the claim
of Lynette Ziegenfuss; and

BE IT FURTHER RESOLVED by the Board that it finds that this Board
action is not a “project” as defined by the California Environmental Quality Act
("CEQA") (California Public Resources Code §21065); and is not a
“development” as defined by the California Coastal Act (California Public
Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at its regular meeting this 6th day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Item No.

6

Meeting Date: NOVEMBER 6, 2014

Subject:
Reject the Claim of Hani Mahadin

Recommendation:
Adopt Resolution No. 2014-0119, rejecting the claim of Hani Mahadin.
Background/Justification:

On Qctober 1, 2014, Hani Mahadin (“Mahadin”) filed a claim (Attachment A) with the
Authority alleging that on July 5, 2014, he fell when he slipped on a liquid substance on
the floor in the baggage claim area of Terminal Two at San Diego International Airport.
Mahadin claims damages in excess of $300,000.00, including medical expenses, pain
and suffering, and loss of income.

Mahadin alleges in his claim that on July 5, 2014, he fell as a result of a dangerous
condition. His claim is vague but attaches a Harbor Police report detailing his statement
to officers at the time. That report states Mahadin told the responding officers that he
was at the Airport to pick up a friend when he rose from his seat to walk and slipped on
a slippery substance on the floor. He complained of pain to his right foot and hip at the
time.

Mahadin’s claim should be denied. An investigation into the incident revealed no notice
of a dangerous condition. Claimant declined medical treatment at the time of the
incident. The medical report attached to the claim indicates a clean CT with only
degenerative arthritis.

Fiscal Impact:

Not applicable.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[J] community [X Customer [] Employee [] Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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ITEM NO. 6

Page 2 of 2

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

SUZIE JOHNSON
PARALEGAL, GENERAL COUNSEL

000U40



ATTACHMENT A | FOR AUTHORITY CLERK USE ONLY

Document No.: <4 - 238

Filed: 10-4 -2
SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
ACCIDENT OR DAMAGE CLAIM FORM
Please complete all sections. SDCRAA \
Incomplete submittals will be returned, unprocessed.
Use a typewriter or print in ink. 0cT o1 204 \
grperse-& bl LT

1) Claimant Name: j.'\‘?\“ll i f"\g‘f\(}d\h

2) Address to which correSPondenoe regarding this claim should be sent:
Law oftice o Gene J Goldymnn

KoL T CewYe- Ve
Santo Bnay CA 3LI0)

Telephone No.:

3)Date and tlme of mCIdent

‘ \5 3 A'{r(\l- "1‘—9
4) Location of incident: AN Y N V<>»rEQF Dr. gc N D,Orm c PD (TW\\ ol 11
5) Description of incident resulting in claim: N /B:./-\ s e ‘s Po«vt#%

Donscians  Condifion on Public Pro FvTVL {octge h\‘b fonce
aJT C\beag [CL;\}'I‘{"& on «\\jm&}_ ruanu AN (ljll gLL\?Y\
C\C\m\m\t coatptod :( . Ry a \rpxnﬁli LLQ fn!) L\c\iﬁa:m)r

5»15%m; ng o& Ceve: € J‘Qt' I 5c<>'\‘ LMY

(I;Q( »‘\ts[ c\(\“? A A’Jl’.f\lv’\(z "k “\:\"'(J‘V\ lf\(uf’f\ul'\if“(i ia L\C‘d?"\»

6) Name(s) of the Authority employee(s) causing the injury, damage or loss, if known:

7) Persons having firsthand knowledge of incident:

Witness (es) Physician(s): Q(Ar‘ W 9 Has &[K ; [‘@
Name: (_7“.:‘,0{ 5¢ Aoy E)_L\ 2 H B K L Name: C.)(.\S\ ~\ he ’\ Clin: —
Address” . b, orioc /‘Dc:,pg Address: 12264 Tl Comine Reel ﬂ#[/?\!
. ; ¥ I -
ch.\’}?' Fd ot ‘& tq’ = (')L7 3-—] gh\’\ ’D‘""‘x“ Cﬂ
Phone: Phone:

000 0rhge 1 of 2



ATTACHMENT A

8) Describe property damage or personal injury claimed:

’I{\‘\jy\(’,\_ i'i) I\’?f K C;\\Y"\\\ X\QJ la“J L" < &C T h‘ \{:
f"‘&kiu& @XpLnyeS ﬁc’t\\f : §Lf<‘~*,c‘vx\ s Fotuee

Loss of Toavnins s

J
Porn o Subfe~

9) Owner and location of damaged property or name/address of person injured:

H’Gxﬂ; MQ&\ G X\h\{\

PO Rer Fag)

Cingl s VT CA 91910

10) Detailed list and amount of damages claimed as of date of presentation of claim, including
prospective damages. If amount exceeds $10,000.00, a specific amount need not be included.

R('\Qu&* _ex 64QCL$J(',), QOo ., Q0 do\\ﬁ‘f b}

3@” “/7(\‘ 00 £o. ‘Dc\ﬁ %3,(.;«,.,,)‘. fAa - /\r(@r\\ e’u‘ge'\wg

Pu*\i W‘&" ﬁ [Q\ﬁ ot TDC’/M‘A"

Dated: 9 /13 t l’LF Claimant: C’y\

(SignatureW
N n .
W oem P ‘Q’h

Rep:eies? *W

Af\

Notice to Claimant: BTy e N

Where space is insufficient, please use additional paper and identify information by proper section
number.

Return completed form to:

San Diego County Regional Airport Authority

Tony Russell, Director, Corporate & Information Governance/Authority Clerk
Corporate & Information Governance

P.O. Box 82776

San Diego, CA 92138-2776
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SARBfedEYrBor Poli
Public Records Request
Victim Copy
casenc  14-02737

1

Pamary vicin  Mahadin, Hani H Aesot Mo 14-02737.1 Page 1 of 2
{L GENERAL CASE INFORMATION ]
Prmary Crage 981000 - ZZ - MISCELLANEOUS INCIDENTS
Locatan. City. Staie. ZiP Cail For Service Dale Time
3835 N. Harbor Dr., San Diego, CA 92101 07/05/2014 20:08:13 (Saturday)
Oceurrence DaieTime Call For Service Event Type:
07/05/2014 20:08:00 (Saturday) | HPOFD
r VICTINGS |
Victim #1
Name Sex Age oty }
Mahadin, Hani H M 65
1 Home Aadiess. City. State, 2iP !
211 Cypress St #6, Chula Vista, CA 91910 !
vicum Of ‘“' i
981000 - ZZ - MISCELLANEOUS INCIDENTS
Emptoymen: Slatus } OccupalionGrace Empiove- Seheo I Emaioyer Aguress City. Siate 2ip :
Retired 1 ‘ ‘
{ IBRAUCR OFFENSE/S
Ofiense Description [ Leve: I aqawnst Completes? Couns -
981000 - ZZ - MISCELLANEOQUS INCIDENTS 1 0 l Yes ! ]
r 1
L ARRESTEE/S |
[ SUSPECT/S (Not Yet Arrested) o
5 WITNESSES }
{ OTHER ENTITIES |
Entity #1
Naime T Sex Age £ ngury
Rendon, R [ 1 !
Hore Agcress, City State. 7P
Employnent Siates CrzupavoniGrace EmployerSchool Empioyer Address. Ciy, State Z0
Empioyed Manager San Diego County Airport 3225 N. Harbor Dr., San Diego, CA 92101
Authority
PROPERTY _]
REPORT NARRATIVE ]

On 070514 at about 2008 hours, | was dispatched to 3835 N. Harbor Dr. (terminal 2 baggage carousel 7
) for a person who slipped and fell. | arrived on scene at about 2010 hours. The airport operations
manager (Rendon#59459) was with the man who had fallen. | identified him by his CDL as Hani H
Mahadin. Mahadin complained of pain to his right foot and hip. | requested medic #63 tc our location. |
did not observe any visibie injuries. Medic #63 arrived on scene at about 2020 hours. Medic #63

evaluated Mahadin. Mahadin declined transport to a hospital.

| asked Mahadin what happened. He said he was at the airport to pick up a friend. He was sitting in the
row of chairs in front of baggage carousel #7. He stood up and began to walk, when he slipped and fell
on a clear unknown substance on the floor. He landed on his right side. | examined the area where he
had slipped. | saw what appeared to be a thinly coated clear liquid substance on the ground over about a
oft X 2 ft area. | placed my right foot in the area and it was slippery. Flagship services arrived on scene

and cleaned up the liguid.

Reporing Ofticer Division ' Organizatio™ 1
. Police
HBS5132 - Bailey, Steven Harbor Poli
Patrol
Repan Daie Osteciive Assigned
07/05/2014 21:43:10
NetRMS_CASNDCR M vi1-15-06 Prinied By HB5565 Printed July 18 2003 - 9 31 Ay
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RESOLUTION NO. 2014-0119

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY REJECTING THE CLAIM OF HANI
MAHADIN

WHEREAS, on October 1, 2014, Hani Mahadin filed a claim with the San
Diego County Regional Airport Authority for injuries he sustained when he fell in
the baggage claim area in Terminal Two at San Diego International Airport on
July 5, 2014; and

WHEREAS, at its regular meeting on November 6, 2014, the Board
considered the claim filed by Hani Mahadin and the report submitted to the
Board, and found that the claim should be rejected.

NOW, THEREFORE, BE IT RESOLVED that the Board rejects the claim
of Hani Mahadin; and

BE IT FURTHER RESOLVED by the Board that it finds that this Board
action is not a “project” as defined by the California Environmental Quality Act
(“CEQA") (California Public Resources Code §21065); and is not a
“development” as defined by the California Coastal Act (California Public
Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at its regular meeting this 6th day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:  Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Meeting Date: NOVEMBER 6, 2014

Subject:
Reject the Claim of Linda Elefante

Recommendation:
Adopt Resolution No. 2014-0120, rejecting the claim of Linda Elefante.
Background/Justification:

On October 15, 2014, Linda Elefante (“Elefante”) filed a claim (Attachment A) with the
Authority alleging that in November 2013, as a participant of the San Diego County
Regional Airport Authority’s Quieter Home Program (“QHP”), she suffered damages from
an air conditioning unit that was installed in a common area close to her property to
service her neighbor. Elefante claims damages in an unspecified amount between
$10,000 and $25,000, including nuisance, loss of quiet enjoyment and diminished
property value.

Elefante alleges in her claim that in November 2013, the air conditioner that serviced the
unit next door to her property was installed too close to her own property. She further
alleges that the noise from the air conditioner creates a nuisance which has injured her
and her property. She claims a plumber advised that the air conditioning unit could have
been placed further from her unit. Elefante claims it is an eyesore and constitutes a
nuisance according to the CC&R's of her condominium complex.

Elefante’s claim should be denied. An investigation of the circumstance surrounding the
QHP program at the complex reveals the location was approved through the QHP
process by the Homeowners Association.

Fiscal Impact:

Not applicable.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[J Community [X] Customer [ ] Employee [] Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

SUZIE JOHNSON
PARALEGAL, GENERAL COUNSEL
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ATTACHMENT A

Jeffrey D. Montez (SBN 260192)
MONTEZ LAW

3667 Voltaire Street

San Diego, California 92106
Telephone: (619) 222-2105

Facsimile: (619) 222-3667

Email: jmontez@montezlaw.com

Attorney for Claimant Linda Elefante

SDCRAA
0CT 15 2014

Corporate & Information Governance

San Dieqo County Regional Airport Authornty
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Document No

Fied

SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY

LINDA ELEFANTE,

Claimant.

N N N N e S e e N N N N N e N e N N N N N N N S S N S N N N N N N N N N N

CLAIM NO.:

CLAIM FOR INJURY AND DAMAGES TO
REAL PROPERTY BY LINDA ELEFANTE
AGAINST THE SAN DIEGO COUNTY
REGIONAL AIRPORT AUTHORITY.

Government Code §§ 900 et seq.

CLAIM OF LINDA ELEFANTE AGAINST SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
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TO THE BOARD OF DIRECTORS OF THE SAN DIEGO COUNTY REGIONAL
AIRPORT AUTHORITY:

CLAIMANT LINDA ELEFANTE HEREBY SUBMITS THE FOLLOWING TORT
CLAIM FOR INJURY AND DAMAGES TO REAL PROPERTY:

1. Name of Claimant: Linda Elefante

2. Address of Claimant: 2263 Caminito Pajarito, Unit 184, San Diego, California
92107.

-

3. Address where Claimant desires nolices or communications to be sent: Linda

Elefante c/o Jeffrey D. Montez, Esq., Montez Law, 3667 Voltaire Street, San Diego, CA 92106,
jmontez@montezlaw.com, (619) 222-2105, Fax: (619) 222-3667.

4. Circumstances of conduct giving rise to claim:

S. Linda Elefante, is the owner of 2263 Caminito Pajarito, Unit 184, San Diego,
California 92107 located within the Sea Colony — Point Loma condominium project, since 2002.
Mrs. Elecfante was among the several Owners in the Sea Colony-Point Loma Homeowners
Association (“Association”) to take advantage of the San Diego County Regional Airport
Authority’s (“SDCRAA”) Quieter Home Program (“QHP”) to mitigate the effects of the level of
sound from airplanes departing from San Diego International Airport. One of the offered services
was the installation of central air conditioning to the units, which allow for windows to stay closed
to minimize the aircraft noise. In 2013, the SDCRAA began installation ot air conditioning units at
Sea Colony for condomninium unit owners thac signed-on to the QHP program through an air-
conditioning installation company the SDCRAA engaged. Mrs. Elefante’s unit was installed in a
May 2013 phase. The unit serving Unit 183 was installed in November 2013.

6. The air conditioning units are free-standing outdoor units connecting to interior
ducting. The air conditioning compressor unit itself is outdoors in the Association-controlled
common areas adjacent to the units. In most circumstances, including those of Mrs. Elefante’s Unit
184, the air conditioning unit was placed hidden behind existing shrubbery in the common area
adjacent to an exterior wall of her unit and nowhere near any walkways. All other units were

similarly situated, except one.

1
CLAIM OF LINDA ELEFANTE AGAINST SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
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| 7. The air conditioning unit that services Mrs. Elefante’s neighbor in Unit 183, owned
2 | by Maria T. Haworth, was not placed in a tucked-away corner of the common area out-of-sight
3 | like the others. Instead the unit serving Unit 183 was placed in the common area in front of Mrs.
4 | Elefante’s Unit 184 close to the walkway, un-hidden by shrubbery and an obvious eyesore. When
5 |l looking at the front door of Mrs. Elefante’s condominium unit, you can see two air conditioning
6 | units: the one serving Mrs. Elefante’s unit to the right of her entryway and the one servicing Unit
7 | 183 to the left of her entryway.
8 8. The result is that if an occupant of Mrs. Elefante’s unit has a window open, Unit
9 || 183’s air-conditioner makes loud noise right in front of hef condominium’s front door entry and
10 | window. One hidden air conditioning unit is still an eyesore but two units, one of which is right
11 | next to the walkway in front of Mrs. Elefante’s unit, is worse. Even during the warm period when
12 | both units are on, Mrs. Elefante’s unit faces the brunt of two adjacent air conditioning units purring
13 | at the same time.
14 9, No other unit in Sea Colony experiences the conditions that Mrs. Elefante’s Unit
15 | 184 encounters with two air conditioning units in front of her condominium.
16 10. Moreover, Unit 183’s unit is an eyesore as it sticks out uncovered and unshielded as
17 | the other units are. It is near a corner of the walkway that passers-by can run into and could be
18 | unsafe. When looking at Mrs. Elefante’s condominium, you cannot miss this exposed air
19 | conditioner. The other air conditioners are hidden by shrubs. The one for Unit 183 is not.
20 11 Mrs. Elefante is informed and believes that the SDCRAA or its agents decided upon
21 | the location of the Unit 183 air conditioning unit, in whole or in part, and installed it at that
22 | location, to Mrs. Elefante’s detriment. She is further informed that the agents of SDCRAA
23 | determined that the location of Unit 183’s unit was the only suitable location for the unit although
24 | her investigation has revealed that such a determination is in error.
25 12.  Mrs. Elefante hired a plumber to determine whether the placement of Unit 183’s air
26 | conditioning unit was required because no other place would be appropriate. His determination
27 | was that there were other much-better alternative locations to place this air-conditioning unit to be

28 | less of an eyesore and to diminish the effects that this air conditioning unit has on the occupants of

MONTEZ 2
LAW CLAIM OF LINDA ELEFANTE AGAINST SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
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1 § Mrs. Elefante’s condominium unit.

2 13. Description of injury or loss:

3 14. A private nuisance is defined under the California Civil Code as anything that “is
4 1 indecent or offensive to the senses ...so as to interfere with the comfortable enjoyment of life or
5 | property.” (Civ. Code § 3479.)
6 15. The Covenants, Conditions and Restrictions of the Association (CC&Rs) at Article
7 | VI at Scction 8 incorporate the legal definition of a nuisance by prohibiting a nuisance to be
8 | “carried out or conducted within any Unit...or Common Area...nor shall anything be done within
9 | the Project which shall unreasonably interfere with any other Residents’ right to quiet enjoyment.”
10 | Only the Architectural Control Committcc of the Association Board can approve an Owner to
11 | place anything in the Common Area,
12 16. Furthermore, nuisances are prohibited in the Sea Colony Rules and Regulations at
13 | Article VI, Section 8 further disallows an Owner to carry on a nuisance. Article XVII, Sections 1
14 lland 3 allow a private Owner such as Mrs. Elefante to pursue litigation and obtain all remedies
15 |l available for nuisances, as does the Association Board.
16 17.  This erroneous placement of the unit has caused Unit 184 to experience double the
17 | noise that all other owners and their condominium occupants must experience. Based on the
18 | installation of the other air conditioning units, Mrs. Elefante is the only one to have two units in
19 | front of her Unit 184. This means that she experiences double the noise and sees two units when
20 | she approaches the Unit 184 front door, not one. When the Unit 184 windows are open, occupants
21 jcan hear loud-and-clear Unit 183’s air conditioning unit when other units do not have to
22 | experience this.
23 18.  Moreover, the placement of Unit 183’s unit is unsightly as it is the only unit that
24 | was not carefully located to minimize the noise and sight of the large and loud air conditioner unit.
25 | While others, including Unit 184’s were placed adjacent to the condominium structure away from
26 | walkways and behind shrubbery, Unit 183’s unit is out in the open and next to the walkway for all
27 |l to see when one walks toward the front door of Unit 184. Therefore, it is Unit 184 that faces the

28 | brunt of any ill-effects of the unit, not Unit 183 for which the unit serves.

MONTEZ 3
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19. The names of the employees or agent of SDCRAA causing these injuries is
unknown to Claimant at this time.

20. This claim is timely under Government Code § 900 et seq. as it is a claim relating to
real property

21.  Dollar amount claimed: Greater than $10,000 and would be designated as a “limited

civil case.” as a result of the nuisance, loss of quiet enjoyment and diminished property value as a

result of the location of the air conditioning unit among other damages.

MONTEZRAW
\ ,.5
‘2 ",. o
Date: October 13, 2014 By: . \\ /
Jeffrey [4. NMoptez
Atton]‘/e’y,' r Claimant Linda Elefante

4
CLAIM OF LINDA ELEFANTE AGAINST SAN DIEGO COUNTY REGIONAL AIRPORT AUTHORITY
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RESOLUTION NO. 2014-0120

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY REJECTING THE CLAIM OF LINDA
ELEFANTE

WHEREAS, on October 51, 2014, Linda Elefante filed a claim with the
San Diego County Regional Airport Authority for damages she alleges are the
result of the placement and noise emissions of an air conditioning unit
constructed adjacent to her condominium as part of the San Diego County
Regional Airport Authority's Quieter Home Program (“QHP”) in November 2013;
and

WHEREAS, at its regular meeting on November 6, 2014, the Board
considered the claim filed by Linda Elefante and the report submitted to the
Board and found that the claim should be rejected.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby rejects the
claim of Linda Elefante; and

BE IT FURTHER RESOLVED the Board finds that this action is not a
“project” as defined by the California Environmental Quality Act (“CEQA")
(California Public Resources Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at its regular meeting this 6" day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &

INFORMATION GOVERNANCE /

AUTHORITY CLERK
APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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STAFF REPORT

Meeting Date: NOVEMBER 6, 2014

Subject:

Award a Contract to Ueberall International LLC to Design Integrated Artwork
for the Rental Car Center

Recommendation:

The Airport Art Advisory Committee recommends that the Board adopt Resolution

No. 2014-0121, awarding a Public Artwork Opportunity contract to Ueberall International
LLC for the commission to design integrated artwork for the Rental Car Center in an
amount not to exceed $800,000.

Background/Justification:

Authority Policy 8.50 provides that two percent of construction costs of eligible projects
be allocated for public art. Eligible projects include terminals, landside and other
specified construction. A separate Airport Art Program Fund was established to pool
funds allocated from all eligible projects.

On July 6, 2006, the Authority Board approved Phase I of the Airport Art Master Plan.
On December 4, 2006, the Authority Board approved Phase II of the Airport Art Master
Plan, within which was the Public Art Site and Opportunity Plan created to identify
advantageous opportunities for integrating artwork into the building design and
infrastructure of San Diego International Airport. Individual public art opportunity
budgets were established during the master planning process.

An established process is followed for each public art opportunity under the Public Art
Site and Opportunity Plan. Artist Selection Panels established by the Airport Art Advisory
Committee review and recommend an artist or artist team for each public art
opportunity. Artist Selection Panel members may include Authority Board members, local
and national artists, design professionals and representatives of the business community.
Special attention is given to ensuring disciplinary, institutional and cultural diversity.

In collaboration with the Airport Design & Contruction, the Airport Art Program has been
presented with an opportunity to facilitate a new public art opportunity. The requested
opportunity is for one artist/artist team to create a public art project for the north
exterior of the Authority’s Rental Car Center (RCC). The RCC occupies 17 acres
comprised of a four-level facility with 5000 vehicle spaces. The facility will be accessed
on the northerly portion of the Airport from which rental car companies serving SDIA will
operate.
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The recommended artists will collaborate with the RCC design team members to
implement their project at the site.

Solicitation Process:

On March 17, 2014, the Authority issued a Request for Qualifications (RFQ) for the
Rental Car Center public art opportunity. A notice of the business opportunity was
published in the Daily Transcript, and on the Authority’s Website. Public Notices were
sent to 700 potential respondents. A pre-submittal meeting was held on March 21, 2014,
and attended by 6 artists. A total of 20 responsive submissions were received on April 7,
2014.

The Artist Selection Panel consisted of the following art and design professionals:
Jennifer Easton, Director of Public Art, City of San Jose; Rachel Teagle, Director, Shrem
Art Museum, UC Davis; Victoria Reed, Author and former Commissioner, San Diego
Commision for Arts & Culture; and Jose Parral, Professor of Landscape Architecture,
Woodbury University.The five highest scoring respondents were invited to interview on
September 23, 2014. These respondents were the artist teams of Laura Haddad and
Tom Drugan; Rosario Marquardt and Roberto Behar (R & R Studios); and Ueberall
International LLC; and individual artists Cliff Garten; and Donald Lipski. The Artists were
asked to respond to a specific list of questions, presented by the Panel, which related to
the evaluation criteria presented in the RFQ. A summary of the Panelists’ evaluation
scores and final recommendation are presented below:

Artist's Final
Ranking Panelist 1 Panelist 2 Panelist 3 Panelist 4 Total Rank
Ueberail 2 1 1 2 6 1
HaddadDrugan 1 3 2 1 7 2
R&R Studios 3 2 4 4 13 3
Lipski 4 4 3 3 14 4
GardenCliff 5 5 5 4 19 5
Technical
Quality, Competence
Creativity, (materiais,
. Innovation & Interest in & lighting,

Combined Strength of Comprension installation, Flexibility in
Scores Interview of Project maintenance) Approach Total
Ueberali 1110 700 760 1050 3620
HaddadDrugan 1050 680 680 1110 3520
R&R Studios 960 680 620 930 3190
Lipski 960 580 660 960 3160
GartenCliff 750 540 700 720 2710
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The recommended artist for this opportunity is Ueberall International, LLC, a
Southern California-based artist team with an emphasis on dynamic, experiential artwork.
After having interviewed this artist team, the panel was impressed with their extensive
experience incorporating technology into successful public art projects, as well as their
interest in creating work that is interactive and responsive to site, Panelists felt confident
that this team could deliver a sophisticated project within the allotted time and budget
constraints. This team was the highest ranked respondent for the opportunity.

Fiscal Impact:

Adequate funds for the public art opportunity with Ueberall International, LLC are
included within the Board approved FY2015-FY2019 Capital Program Budget in Project
No. 104151C, RCC - Northeast Exterior - Art. Sources of funding for this project include
Customer Facility Charges.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

X] Community [X] Customer | | Employee | | Financial | | Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project”
subject to CEQA, Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a “development” as
defined by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting.
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This contract did not utilize federal funds. The Vice President of Development provided
an exemption from using inclusionary program/policies for the Rental Car Center Public
Art project. The exemption is based on the extraordinary circumstances when
contracting with artists and requesting special certification. In general, while a
significant number of artists operate as small businesses, more often than not they do
not acquire certification to indicate their small business status. It is the experience of the
Vice President of Development that expecting or requiring the certification would cause
undue complications and delays in the solicitation process.

Prepared by:

LAUREN LOCKHART
ART PROGRAM COORDINATOR
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RESOLUTION NO. 2014-0121

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY, AWARDING A PUBLIC ARTWORK
OPPORTUNITY CONTRACT TO UEBERALL
INTERNATIONAL LLC FOR THE COMMISSION TO
DESIGN INTEGRATED ARTWORK FOR THE
RENTAL CAR CENTER IN AN AMOUNT NOT TO
EXCEED $800,000

WHEREAS, the Airport Art Master Plan calls for artwork to be specific and
integrated into the Airport; and

WHEREAS, Authority Policy 8.50 provides that 2% of construction costs of
eligible projects be allocated for public art, which includes terminals, landside and
other specified construction; and

WHEREAS, on March 17, 2014, the Authority issued a Request for
Qualifications for the Rental Car Center public art opportunity; and

WHEREAS, thirty-three submissions were received and the artist selection
panel, established by the Art Advisory Committee comprised of art and design
professionals, reviewed twenty responsive submissions; and

WHEREAS, the evaluation panel for the Rental Car Center public art
opportunity recommended that Ueberall International LLC be awarded an
agreement to design, produce and install public art; and

WHEREAS, the Art Advisory Committee voted in favor of forwarding the
Panel's recommendation to the Board for approval.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
the Art Advisory Committee recommendation to award a public opportunity
contract with Ueberall International LLC for the commission to design integrated
artwork for the Rental Car Center in the amount not to exceed $800,000; and

BE IT FURTHER RESOLVED the Board finds that this action is not a
“project” as defined by the California Environmental Quality Act (“CEQA")
(California Public Resources Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).
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Resolution No. 2014-0121
Page 2 of 2

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6™ day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:  Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL

pD0053. S



ITEM 9
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AR REGIONAL AIRPORT AUTHORITY

Board Communication

Date: November 6, 2014

To: Board Members

Via: Thella F. Bowens, President/CEO

From: Scott M. Brickner, Vice President, Finance & Asset
Management/Treasurer

Subject: Accept the Unaudited Financial Statements for the Three
Months Ended September 30, 2014

RECOMMENDATION: The Finance Committee recommends that the
Board accept the report.

i - SAN DIEGO -~
INTERNATIONAL OOOUS&
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San Diego County Regional
Airport Authority

Review of the Unaudited
Financial Statements for the
Three Months Ended
September 30, 2014 and 2013

Presented by:
Scott Brickner, CPA
Vice President, Finance & Asset
Management/Treasurer
Kathy Kiefer
Senior Director, Finance & Asset Management

November 6, 2014



Second Quarter GDP Revised Higher
I

* The third estimate of second quarter U.S. GDP came in at 4.6% revised upward from 4.2% in the prior
estimate. GDP grew at its fastest rate since the fourth quarter of 2011. The second quarter was a
significant rebound from a wintry contraction of 2.1% in the first quarter. This quarterly expansion
reflected upturns across the board including private inventory, exports, state and local government
spending, and fixed investments.

U.S. Gross Domestic Product (QoQ)
Second Quarter 2009 — Second Quarter 2014
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Unemployment Claims Trending Down

« Seasonally adjusted initial claims for unemployment fell by 8,000 to 287,000 for week ending September
27, 2014. The 4-week moving average, which helps smooth out some of the weekly volatility, was down
by 4,250 to 294,750.

700

650

600

550

500

Thousands

450

400

350

300

250

Initial Jobless Claims and 4-Week Moving Average
September 2009 — September 2014

Sep-09 Sep-10 Sep-11 Sep-12 Sep-13 Sep-14

Source: U.S. Department of Labor



September Unemployment Rate Declines

The Federal unemployment rate in September 2014 declined to 5.9 percent. The National U-6 rate decreased
from12.0 percent to 11.8 percent. In California, the State unemployment rate remained at 7.4 percent for
August 2014. Locally, San Diego’s unemployment went from 6.6 percent to 6.2 percent in August 2014.

Unemployment Rates
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Consumer Price Index Drops

+ The Consumer Price Index over the past twelve months ending August was up 1.7% compared to 2.0%
for the twelve months ending July. Core CPI, excluding food and energy, was up also 1.7% for the
twelve months compared to 1.9% for July.

* For the month, consumer prices fell 0.2% percent in August after rising 0.1% in July. The drop during the
month was driven by a sharp decrease in energy prices.

Consumer Price Index (YoY%)
August 2009 — August 2014

5.00

y
o
S

w
o
o

7
~
J
>
)

o -
o o
o o
T ——

Year Over Year % Change

N

o

o
\

-2.00
Aug-09 Feb-10 Aug-10 Feb-11  Aug-11 Feb-12 Aug-12 Feb-13 Aug-13 Feb-14  Aug-14

Source: Bureau Of Economic Analysis



Personal Income and Spending Up in August

* The consumer sector showed improvement in August for both income and spending. Personal income
came in 0.30% compared to 0.20% in July. Personal spending increased by 0.5% in August compared
to a decrease of 0.1% in July. The increases in personal income and spending in August should help
third quarter GDP growth.
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Consumer Confidence Continues to Improve

» The Consumer Confidence Index increased by 2.1 points to 92.4 in August, which is a new recovery
high. The improvement was driven by consumers’ assessment of current conditions, particularly the
labor market, grew more favorable. However, consumers are slightly less optimistic about conditions
over the next six months.

Consumer Confidence Index
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Existing Home Sales Down in August

« After four months of increasing sales, existing home sales decreased by 1.8% in August. Home sales
were down 6.3% compared to August 2013. Although down for the month, August was still the second
highest level for the year. The report also indicated that the inventory of homes for sale was down and
that price increases had continued during the month.

U.S. Existing Home Sales (MoM)
August 2004 — August 2014
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New Home Sales Up Strongly in August
L

* New home sales were up by 18% in August to a seasonally adjusted annualized rate of 504,000 units.
Year-over-year sales were up 33% from August 2013 and are at their highest level since May 2007.

U.S. New Home Sales (MoM)
August 2004 — August 2014
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Oil Prices Trending Lower

« QOil (WTI spot) closed at $94.53 on September 29, 2014, which is down $13.42 from its high of $107.95
for the year on June 20, 2014. A stronger dollar and increased supplies have helped move oil prices
lower over the past couple months.

West Texas Intermediate Oil Price Per Barrel (WTI Spot)
September 1, 2009 — September 29, 2014
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Jet Fuel Prices Drop

« Jet fuel (U.S. Gulf Coast Spot) closed at $2.675 on September 29t | which was just above its low for the
year of $2.656 reached on September 24, Qil prices have trended lower since late August.

U.S. Gulf Coast Kerosene-Type Jet Fuel Spot Price FOB

September 1, 2009 — September 29, 2014
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Equity Markets Off in Recent Weeks
EET

» Since reaching new all-time highs in early September, the equity markets have been volatile on mixed
economic and geopolitical news. Since their most recent highs, the DJIA is down 1.56% and the S&P
500 is down 2.16%. Although down in recent weeks, the equity markets are still up for the year. Year to
date, the DJIA is up 2.61% and the S&P 500 is up 6.47%.

Dow Jones Industrial Average and S&P 500 Indices
October 1, 2009 — October 3, 2014
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Treasury Yields Trending Higher

» Treasury yields had generally traded in a range during 2014 due to mixed economic news and
geopolitical uncertainty. Although volatile on a daily basis, interest rates moved above their trading
range in September on favorable economic news and as the Federal Reserve continuing to wind down
its quantitative easing program.

2- and 5-year U.S. Treasury Yields

October 1, 2013 — October 3, 2014
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U.S. Treasury Yield Curve Steepens

* The mid-part of the yield curve between 1 and 5 years has steepened over the past year. However,

longer-term Treasury rates 10 years and longer have fallen.

U.S. Treasury Yield Curve

October 3, 2013 versus October 3, 2014
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Unaudited Financial Statements

For the Month Ended
September 30, 2014
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000s FY15 YTD Act Vs. Sep Act Vs. FY15 YTD Act Vs.
950 |1 FYI4YTD Act Sep Budget FY15 YTD Budget
4.0% 0.1% 2.1%

850 FY15Actuals
=f= FY15 Budget

750 =@- FY14 Actuals

650

550

Jul. Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun



Gross Landing Weight Units (000 |bs)

000’s

FY15 YTD Act Vs. Sep Act Vs. FY15YTD Act Vs.
FY14 YTD Act Sep Budget FY15 YTD Budget
0.9% -2.3% -0.9%
1,150
FY15Actuals
== FY15 Budget
950 A
v -@- FY14 Actuals
750

Jul. Aug Sept Oct Nov Dec Jan Feb Mar Apr May Jun



Car Rental License Fees
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Parking Revenue
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Food and Beverage Concessions Revenue
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Retail Concessions Revenue
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Total Terminal Concessions
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Operating Revenues

for the Month Ended September 30, 2014 (Unaudited)

Variance
Favorable % Prior
(Inthousands) Budget Actual  (Unfavorable) Change  Year
Aviation revenue:
Landing fees 1909 § 1855 § (54) (3% § 1715
Aircraft parking fees 231 235 4 % 201
Building rentals 4,161 4130 (31 (1)% 3,816
Security surcharge 2211 2211 0 2,081
CUPPS Support Charges % % 0 - 0
Other aviation revenue 132 142 10 8% 132
Total aviation revenue 8738 § 8667 9 M  M% § 8038



Operating Revenues
for the Month Ended September 30, 2014 (Unaudited)

Variance
Favorable % Prior
(Inthousands) Budget Actual  (Unfavorable) Change  VYear
Terminal rent non-airline § 124 § 68 § (5) (45)% § 89
Concession revenue:
Terminal concession revenue:
Food and beverage 612 687 B 12% 577
Gifts and news 436 472 3 8% 439
Space storage 63 12 9 14% 1
Cost recovery 230 193 (37)  (16)% 169
Other (Primarily advertising) 272 364 2 4% 233
Total terminal concession revenue 1,613 1,788 175 1% 1,499
Car rental and license fee revenue:
Rental car and license fees 1907 1,886 21) (1% 1807
License fees-other 338 333 B (1% 282
Total rental car and license fees 2,45 2,219 (26)  (1)% 2,089

Total concession revenue § 3858 § 4007 § 149 4% § 3,588



Operating Revenues
for the Month Ended September 30, 2014 (Unaudited)

Variance
Favorable % Prior
(Inthousands) Budget ~ Actual  (Unfavorable) Change  Year
Parking revenue:
Short-term parking revenue § 2049 § 2056 § T 0% § 194
Long-term parking revenue 1,302 1132 (170)  (13)% 1,107
Total parking revenue 3,350 3,188 (162)  (5)% 3,061
Ground transportation permits and citations 407 216 (191)  (47)% 246
Ground rentals 968 999 I 3% 648
Grant reimbursements 24 24 - - 16
Other operating revenue 39 o7 18 46% 43
Subtotal 4,188 4,484 (304)  (6)% 4,014

Total operating revenues § 17509 §$17226 § (280 (2%  $15729



Operating Expenses

for the Month Ended September 30, 2014 (Unaudited)

Variance
Favorable % Prior
(Inthousands) Budget Actual  (Unfavorable) Change  Year
Operating expenses:
Salaries and benefits § 4017 § 4185 § (168 (4% § 29%
Contractual services 2870 2990 (1200 (4)% 279
Safety and security 1,954 2,042 (88) (5% 2,043
Space rental 873 871 3 - 866
Utilties 819 1,345 (526)  (64)% 118
Maintenance 1,975 970 606 38% 1,181
Equipment and systems 93 1 2 %% 13
Materials and supplies 33 38 (5  (15)% 54
Insurance 89 89 1 1% 82
Employee development and support 123 76 47 38% %
Business development 219 262 17 6% 11
Equipment rental and repairs 286 102 183 64% 275
Total operating expenses § 13011 12911 § 0 0% § 11,253



Financial Summary
for the Month Ended September 30, 2014 (Unaudited)

Variance
Favorable % Prior
(In thousands) Budget ~ Actual (Unfavorable) Change  Year
Total operating revenues § 17509 §$17226 § (82 (2%  §15729
Total operating expenses 13011 12971 40 - 11,253
Income from operations 4,498 4,255 (242)  (5)% 4,476
Depreciation 6,637 6,637 0 5,063

Operating income (loss) § (21400 $ (2382 § (42 (M)% § (587)



Nonoperating Revenues & Expenses
for the Month Ended September 30, 2014 (Unaudited)

Variance
Favorable % Prior
(Inthousands) Budget ~ Actual (Unfavorable) Change  Year
Nonoperating revenues (expenses):
Passenger facility charges § 3027 § 3153 § 125 4% § 2784
Customer facility charges (Rental Car Center) 2411 2814 37 14% 2,084
Quieter Home Program, net (210) (199) 114 42% (165)
Interest income 401 336 (65)  (16)% 360
BAB interest rebate 386 386 - - 395
Interest expense & debt issuance costs (4790) (5,739 (945)  (20)% (3,880)
Bond amortization 363 363 - - 367
Other nonoperating revenue (expenses) (1) / 8 - (248)
Nonoperating revenue, net 1,593 1,169 (424)  (27)% 1,697
Change in net position before grant contributions (547)  (1.213) (666)  (122)% 1,110
Capital grant contributions 464 2,102 1638 353% 113
Change in net position § (83 § 889 § 7 1A% § 1,203




Revenue & Expenses (Unaudited)

For the Three Months Ended
September, 2014 and 2013




Monthly Operating Revenue, FY 2015
(Unaudited)
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Operating Revenues

for the Three Months Ended September 30, 2014

(Unaudited)
Variance
Favorable % Prior
(Inthousands) Budget ~ Actual  (Unfavorable)  Change Year
Aviation revenue:
Landing fees § 629 § 620 § (19) - § 5065
Aircraft parking fees 692 663 O ()% 620
Building rentals 12498 12,624 126 1% 11432
Security surcharge 6,032 0,632 0 - 0,242
CUPPS Support Charges 281 283 0 1% 0
Other aviation revenue 401 401 (0) 401
Total aviation revenue § 26723 § 26823 § 100 § 24639



Operating Revenues

for the Three Months Ended September 30, 2014

(Unaudited)
Variance
Favorable % Prior
(In thousands) Budget ~ Actual  (Unfavorable)  Change Year
Terminal rent non-airline § I 05§ (68)  (18)% § m
Concession revenue;
Terminal concession revenue:
Food and beverage 2,067 2176 109 5% 1848
Retal 1510 1,540 31 2% 121
Space storage 190 218 28 15% 214
Cost recovery 676 569 (107)  (16)% 471
Other (Primarily aavertising) 833 979 146 17% 692
Total terminal concession revenue 5,216 5,462 206 4% 4 446
Car rental and license fee revenue:
Rental car license fees 7918 7,336 (182 (2% 1210
License fees-other 1,091 1,085 0 (1% 962
Total rental car and license fees 8,609 8,421 (188) (2% 8,232
Total concession revenue § 13886 § 13903 § 17 § 12678



Operating Revenues

for the Three Months Ended September 30, 2014

(Unaudited)
Variance
Favorable % Prior
(In thousands) Budget ~ Actual  (Unfavorable)  Change Year
Parking revenue:
Short-term parking revenue § 6597 § 6465 § (13 (2% § 592
Long-term parking revenue 3,762 3,066 (197) ()% 3460
Total parking revenue 10,359 10,031 (328)  (3)% 9,381
Ground transportation permits and citations %49 %49 1 0% 790
Ground rentals 2632 2,648 16 1% 2,009
Grant reimbursements 74 74 (0) - 48
Other operating revenue "7 156 39 33% 170
Subtotal 14131 13,858 (213 (2% 12,398
Total operating revenues § 5114 § 54889 § (223) § 49987



Monthly Operating Expenses, FY 2015
(Unaudited)
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Operating Expenses

for the Three Months Ended September 30, 2014

(Unaudited)

Variance

Favorable % Prior
(Inthousands) Budget ~ Actual  (Unfavorable)  Change Year
Operating expenses:
Salaries and benefits § 11846 5§ 11084 § 762 6% § 9148
Contractual services 8130 7168 92 12% 1803
Safety and security 5738 6,052 (313) (5% 5816
Space rental 2619 2613 0 - 259
Utiities 2342 3420 (1078)  (46)% 2189
Maintenance 4513 2197 1,716 38% 2959
Equipment and systems 134 43 91 68% 51
Materials and supplies 105 106 (0) - 101
Insurance 268 266 2 1% T
Employee development and support 261 184 % 35% 210
Business development 592 462 130 2% 335
Equipment rental and repairs 858 393 465 54% 670

Total operating expenses § 37426 § 34588 § 2838 8% § 32130



Financial Summary

for the Three Months Ended September 30, 2014

(Unaudited)
Variance
Favorahle % Prior
(In thousands) Budget  Actual  (Unfavorable)  Change Year
Total operating revenues § 5114 89§ (2 § 49987
Total operating expenses 37426 34,538 2838 8% 32130
Income from operations 17,688 20,301 2,613 15% 17857
Depreciation 19,953 19,953 - 14 745
Operating income (loss) § (225 § M8 § 2613 § 312



Nonoperating Revenues & Expenses
for the Three Months Ended September 30, 2014
(Unaudited)

Variance
Favorable % Prior
(Inthousands) Budget ~ Actual (Unfavorable)  Change Year
Nonoperating revenues (expenses).
Passenger facity charges § 9248 § 948 9 190 2% 58791
Customer facility charges (Rental Car Center) 7832 8,381 549 7% 6,603
Quieter Home Program, net (678) (609) 69 10% (40)
Interest income 1,224 1,304 80 7% 1,169
BAB interest rebate 1,199 1,199 - 1,183
Interest expense & debt issuance costs (13.283) (16,391 (3108)  (23)% (11490)
Bond amortization 1,090 1,090 - 1103
Other nonoperating revenue (expenses) 3) 4 [ - 904
Nonoperating revenue, net 6,589 4,376 (2213)  (34)% 7,858
Change in Net Position before grant contributions 4324 4725 400 9% 10,968
Capital grant contributions 910 2076 1,166 128% 698

Change in Net Position § 5234 § 6801 § 1,566 30% § 11,666




Statements of Net Position

(Unaudited)
September 30, 2014 and 2013




Statements of Net Position (Unaudited)

(In thousands)

September

2014 2013
Current assets:
Cash and investments $ 80463 $ 111,418
Tenant lease receivable, net of allowance

of 2014: ($40,835) and 2013: ($53,719) 8,334 9,103
Grants receivable 4,932 3,422
Notes receivable-current portion 1,529 1,447
Prepaid expenses and other current assets 8,999 8,298
Total current assets 104,257 133,688

Cash designated for capital projects and other $ 19493 § 9,397



Statements of Net Position (Unaudited)

(In thousands)

September
2014 2013
Restricted assets:
Cash and investments:
Bonds reserve $ 66593 § 71,216
Passenger facility charges and interest unapplied 45,622 41,750
Customer facility charges and interest applied 43,511 41,180
Commercial paper reserve - 61
SBD bond guarantee 4,000 4,000
Bond proceeds held by trustee 423,083 291,881
Commercial paper interest held by trustee 13 13
Passenger facility charges receivable 3,923 3,915
Customer facility charges receivable 4,216 2,112
OCIP insurance reserve 4,909 5,381

Total restricted assets $ 595870 $ 461,109



Statements of Net Position (Unaudited)

(In thousands)

September
2014 2013
Noncurrent assets:
Capital assets:
Land and land improvements $ 71082 § 71294
Runways, roads and parking lots 568,936 534,692
Buildings and structures 1,023,922 714,679
Machinery and equipment 14,230 13,621
Vehicles 5,520 5,535
Office furniture and equipment 32,258 31,542
Works of art 2,468 2,284
Construction-in-progress 307,052 431,034
Total capital assets 2,025,468 1,804,681
Less: accumulated depreciation (676,788) (596,440)

Total capital assets, net $1,348,680 $ 1,208,241



Statements of Net Position (Unaudited)

(In thousands)

September
2014 2013
Other assets:
Notes receivable - long-term portion $ 37,988 § 39,537
Investments - long-term portion 85,709 93,225
Net pension asset 6,769 6,509
Security deposit 500 500
Total other assets 130,966 99,771
Total noncurrent assets 1,479,646 1,308,012

TOTAL ASSETS $2,199,266 $ 1,912,206




Statements of Net Position (Unaudited)

(In thousands)

September
2014 2013
Current liabilities:
Accounts payable and accrued liabilities $ 67,780 $ 74,777
Deposits and other current liabilities 3,863 3,376
Total current liabilities 71,643 78,153
Current liabilities - payable from restricted assets:
Current portion of long-term debt 10,695 1,030
Accrued interest on bonds
and commercial paper 16,575 12,624

Total liabilities payable from restricted assets $ 27,2710 §$ 13,654



Statements of Net Position (Unaudited

(In thousands)

September

2014 2013
Long-term liabilities - other:

Revolving line of credit and commercial paper payable ~ § 44884 § 50,969
Other long-term liabilities 11,323 9,848
Long-term debt - bonds net of amortized premium 1,310,327 1,020,850
Total long-term liabilities 1,366,534 1,081,667

Total liabilities $ 1,465,447 § 1,173,474



Statements of Net Position (Unaudited)

(In thousands)

September
2014 2013
Net Position:
Invested in capital assets, net of related debt $ 397460 § 419171
Other restricted 172,768 169,210
Unrestricted:
Designated 25,434 15,906
Undesignated 138,156 134,445
Total net position 733,818 738,732

TOTAL LIABILITIES AND NET POSITION $2,199,266 $ 1,912,206




Questions?




ITEM 10

y SAN DIEGO COUNTY
} REGIONAL AIRPORT AUTHORITY

Board Communication

Date: November 6, 2014

To: Board Members

Via: Thella F. Bowens, President/CEO

From: Scott M. Brickner, Vice President, Finance & Asset
Management/Treasurer

Subject:  Accept the Authority’s Investment Report as of
September 30, 2014

RECOMMENDATION: The Finance Committee recommends that the
Board accept the report.

AL san DIEGO -
7“( ELE%I;#TIONAL VISR



ITEM 10

San Diego County Regional
Airport Authority

Investment Report
As of September 30, 2014

Presented by: Scott M. Brickner, CPA
Vice President, Finance & Asset
Management/Treasurer

November 6, 2014



This report is prepared for the San Diego County Regional Airport Authority (the "Authority") in
accordance with California Government Code Section 53646, which states that “the treasurer or
chief fiscal officer may render a quarterly report to the chief executive officer, the internal
auditor, and the legislative body of the local agency within 30 days following the end of the
quarter covered by the report.*

The investment report was compiled in compliance with California Government Code Section
53646 and the Authority's approved Investment Policy. All investment transactions made in the
Authority's portfolio during this period were made on behalf of the Authority. Sufficient liquidity
and anticipated revenue are available to meet expenditure requirements for the next six months.

Scott ]'3rickner, CPA.

V.P. Finance & Asset Management / Treasurer

San Diego County Regional Airport Authority



Total Portfolio Summary
. B

Current Period Prior Period Change From

September 30, 2014 June 30, 2014 Prior
Book Value (1) $350,252,000 $330,269,000 $19,983,000
Market Value (1) $349,872,000 $330,182,000 $19,690,000
Market Value% 99.89% 99.97% (0.08%)
Unrealized Gain / (Loss) ($380,000) ($87,000) ($293,000)
Weighted Average Maturity (Days) 325 days 297 days 28
Weighted Average Yield as of Period End 0.49% 0.43% 0.06%
Cash Interest Received- Current Month $19,000 $89,000 ($70,000)
Accrued Interest $285,000 $294,000 ($9,000)

Notes:

(1) Increase in portfolio value is primarily due to operating receipts exceeding operating expenditures.




Portfolio Composition by Security Type

September 30, 2014

June 30, 2014

Percent of
Market Value

Percent of

Permitted by

Portfolio Market Value Portfolio Policy
Agency Securities $ 56,664,000 16.2% $ 38,443,000 11.6% 100%
Collateralized CDs 15,221,000 4.4% 15,193,000 4.6% 30%
Negotiable CDs 16,967,000 4.8% - 0.0% 30%
Commercial Paper 9,990,000 2.9% 15,495,000 4.7% 25%
Medium Term Notes 26,889,000 7.7% 22,019,000 6.7% 15%
Bank Demand Deposits 63,319,000 18.0% 63,854,000 19.3% 100%
Government Securities 49,139,000 14.0% 64,083,000 19.4% 100%
Money Market Funds 555,000 0.2% 56,000 0.0% 20%
LAIF 47,561,000 13.6% 47,535,000 14.4% $50 million (M
San Diego County Pool 48,524,000 13.9% 48,476,000 14.7% $50 million @
CalTrust 15,043,000 4.3% 15,028,000 4.6% $50 million
Total: $ 349,872,000 100.0% $ 330,182,000 100.0%
4 N
CalTrust Agency Securities
4.3% \ / 16.2%
Collateralized CDs
" %
San Dlepic;ICounty\ / 4.4%
13.9% /_Negotiable CDs
4.8%
1L3A6"1:% ~~—_Commercial Paper
—~— 2.9%
\ medi
Mom:znn::rket \ MedI:luoTe':erm
0.2% 7.7%
Government —— ——Bank Demand
Securities Deposits
\_ 14.0% 18.0% Y,
Notes:

1.) The $50 million limiton LAIF is a non-statutory LAIF internal limit. It does not apply to bond proceeds.
2.) The San Diego County Investment Pool mirrors the LAIF internal limit and does not apply to bond proceeds.

3.) The CalTrust mirrors the LAIF internal limit and does not apply to bond proceeds.




Portfolio Composition by Credit Rating
BN

September 30, 2014 June 30, 2014
Percent of Percent of
Market Value Portfolio Market Value Portfolio

AAA $ 169,926,000 48.5% $ 166,084,000 50.3%
AA 30,850,000 8.8% $ 17,012,000 5.2%
A 9,006,000 2.6% $ 5,007,000 1.5%
A-1+/P-1 13,990,000 4.0% 15,495,000 4.7%
LAIF 47,561,000 13.6% 47,535,000 14.4%
Collateralized CDs 15,221,000 4.4% 15,193,000 4.6%
Collateralized Deposits 63,318,000 18.1% 63,856,000 19.3%
Total: $ 349,872,000 100.0% $ 330,182,000 100.0%

4 I

Collateralized CDs Collateralized
4.4% \ — Deposits
LAIF 18.1%
13.6%
A-1+/P-1
4.0% \
A___—
2.6%
gy ~_AAA(1)
e 48.5%
g J

Notes:
1.) Includes investments that have split ratings between S&P (AA+), Moodys (AAA) and Fitch (AAA)




Portfolio Composition by Maturity

Distribution(?
B

September 30, 2014 June 30, 2014
Percent of
Market Value Portfolio Market Value Percent of Portfolio
0 - 3 Months $ 176,002,000 50.3% $ 200,643,000 60.8%
3 -6 Months 8,990,000 2.6% 4,996,000 1.5%
6 - 9 Months - 0.0% - 0.0%
9 - 12 Months 24,227,000 6.9% - 0.0%
1-2 Years 82,975,000 23.7% 75,745,000 22.9%
2 -3 Years 49,238,000 14.1% 37,350,000 11.3%
Ower 3 Years 8,440,000 2.4% 11,448,000 3.5%
Total: $ 349,872,000 100.0% $ 330,182,000 100.0%
\
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Notes:

1.) The 0-3 Month category includes investments held in the LAIF, CalTrust, and the San Diego County Investment Pool.




Benchmark Comparison
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Notes:

1.) Benchmark data for LAIF is the average monthly effective yield.

2.) CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and

represents an average of all actively traded Treasury securities having that time remaining until maturity. Thisis a
standard industry benchmark for Treasury securities.

3.) The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the
6-month CMT is the daily average for the previous 6 months, and the 1-year CMT is the daily average for the




Detail of Security Holdings As of

September 30, 2014
B

Settlement Security Maturity Next Call Purchase Market Market Days to  Yield to
Date Description Coupon Date Date Par Value Price Book Value Price Value Maturity Maturity

©/28/2 FNMA 0.006 06/27/%6 2714 5,000,000 99.875 4,993,750  99.972 4,998,600 636 0.596
09/2112 FHLMC 1000 09/2/17 ©/Ie4 3,000,000 99.975 2,999,250 99677 2,990,310 1078 1000
01%6/13 FHLMC 1050 016/8 0/%6/% 3,000,000 99.970 2,999,100 99475 2,984,250 ©04 1056
0109/ FHLMC 1375 0709/18 0109/ 2,000,000 101440 2,028,800  100.161 2,003,220 107 1080
0130/13 FNMA 1030 0v30/18 10/30/ 4 3,500,000 99.990 3,499,650 98.652 3,452,820 743 1032
06/13/13 FHLB 0375 06/24/6 06/24/%6 5,000,000 99.023 4951160  99.795 4,989,750 633 0.701
10/10/13 FHLMC 0.875 0/4/6 10/4/6 4,000,000 100.180 4,007,200  100.421 4,016,840 745 08#%
©/0/13 FHLB 0.625 1/28/%6 1©/28/%6 5,000,000 99.816 4,990,800 99.774 4,988,700 820 0438
09/26/4 FHLB 0.500 09/28/6 09/28/%6 5,000,000 99.696 4,984,800 99.764 4,988,203 729 0.653
08/07/14 FHLB 0.500 09/28/6 09/28/6 3,300,000 99.775 3,292,575  99.672 3,289,172 729 0.606
09/08/ 4 FNMA 1000 09/27/17 09/27/17 10,000,000 99.722 9972200 99.579 9,957,900 1093 1093
06/12/13 FHLMC 0.500 05/13/16 05/13/16 8,000,000 99.707 7976568  100.055 8,004,400 591 0.601
Agency Total 56,800,000 56,695,843 56,664,165 857 0.790

07/02/14 East West Bk CD 0.500 07/02/15 10,195,74 100.000 10,95,7%  100.000 10,195,74 275 0.500
09/05/4 TorreyPines Bank CD 0.500 09/04/15 5,000,000 100.000 5,024,925 100498 5,024,925 339 0.500
Collateralized CDs Total 15,195,714 15,220,638 15,220,638 296 0.500

08/¥/1% Citibank CD 0.371 08/ 15 4,000,000 100.000 4,000,000 100.000 4,000,000 315 0.371
09/ 414 US Bank CD 1375 09/ 117 4,000,000 100.000 3993560 99.186 3,967,440 077 1430
09/29/14 Toronto Dominion CD 0.900 09/29/6 5,000,000 100.000 5,000,000  100.000 5,000,000 730 0.900
08/10/1% Goldman Sachs CD 0.900 08/12/16 4,000,000 100.000 4,000,000  100.000 4,000,000 682 0.900
Negotiable CDs Total 17,000,000 16,993,560 16,967,440 703 0.900

07/17/%4 UBS FINANCE CP 0210 0116/ 4,000,000 99.893 3995730  99.932 3,997,280 108 0210
09/26/4 BANK OF TOKYO MITS CP 0230 03/25/15 5,000,000 99.885 4994250 99.864 4,993,200 76 0.230
05/12/14 RABUSA CP 0210 nwe4 1,000,000 99.893 998,927 99977 999,770 43 0210
Commercial Paper Total 10,000,000 9,988,907 9,990,250 135 0.220

05/09/13 Apple Inc Notes 0450 05/03/6 4,000,000 99.944 3,997,760  99.791 3,991640 581 0469
07/18/14 WELLS FARGO CO Notes 3678 06/16/16 4,700,000 105.559 4961273  104.548 4,913,756 624 0.737
06/03/13 ToyotaMotor Corp Notes 2.800 0V 4,000,000 105.14 4,204,560  102.867 4,1%4,680 468 0812
08/30/13 Caterpillar Financial 0409 08/28/15 5,000,000 100.000 5,000,000  100.221 5,006,050 332 0.409
10/10/13 GE CAP CORP 0.896 0108/16 5,000,000 100.452 5,022,600  100.581 5,029,050 465 0.680
wovsi COCA COLA CORP NOTE 0.750 wove 800,000 100.080 799,080  99.881 799,048 763 0.789
07/08/13 WALMART STORES INC 1500 10/25/15 3,000,000 102.028 3,060,836 10161 3,034,830 390 0617

M edium Term Notes 26,500,000 27,046,109 26,889,054 488 0.626




Detail of Security Holdings As of

September 30, 2014
B

Settlement Security Maturity Next Call Purchase Market Market Days to  Yield to
Date Description Coupon Date Date Par Value Price Book Value Price Value Maturity Maturity
02/B3/83  US.Treasury 0.375 0115/%6 5,900,000 99.926 5896598  100.44 5,908,496 472 0401
02/10/% US. Treasury 0.375 02/10/%6 3,000,000 100.44 3,004,336  100.44 3,004,320 498 0.375
02/24/%  US.Treasury 0.750 0115/ 3,000,000 100.230 300691 99.938 2,998,140 838 0.669
06/03/83  U.S.Treasury 0.250 05/15/%6 750,000 99.234 744258 99727 747,953 593 052
03/31%4  US.Treasury 1000 03/3117 6,000,000 00.175 6,013,594  100.305 6,018,300 9B 0.940
03/05/%  US.Treasury 1000 08/31%6 8,890,000 01203 8996958 10081 8,962,276 701 052
04/16/14 U.S. Treasury 0.375 03/31%6 5,000,000 100.06 5,000,781  100.023 5,001,150 548 0.367
05/07#4  US.Treasury 0.375 04/30/6 8,000,000 99.90 799282  99.961 7,996,880 578 0420
06/18/#% US. Treasury 0.875 013117 5,000,000 100.199 5,009,961  100.188 5,009,400 854 0.798
06/%8/%  US.Treasury 0.875 06/15/17 3,500,000 99.967 34885%6  99.766 3491810 989 0.987
Government Total 49,040,000 49,154,727 49,138,724 694 0.585
US Bank General Acct 22661526 100.000 22661526  100.000 22,661526 1 0.035
US Bank Accounts Total 22,661526 22,661526 22,661526 1 0.035
Reich & Tang MMF 555,364 100.000 555,364  100.000 555,364 1 0.000
Reich & Tang Daily Inc US Gvt Fund 555,364 555,364 555,364 1 0.000
Torrey Pines Bank MM 5026445 100.000 5026445  100.000 5,026,445 1 0.500
Local Agency Invstmnt Fd 47,547,130 100.000 47,547,130 100.030 47,561327 1 0.260
San Diego County Inv Pool 48,689,133 100.000 48,689,183 99.661 48,523,885 1 0.460
CalTrust 15,042,528 100.000 15,042,528  100.000 15,042,528 1 0.380
Wells Fargo Bank 4,046,643 100.000 4,046,643 100.000 4,046,643 1 0.250
East West Bank 103,396 100.000 103,396  100.000 103,396 1 0.350
East West Bank 31480,349 100.000 31480,349  100.000 31480,349 1 0.350
East West Bank Total 31583,745 31583,745  100.000 31583,745 1 0.350
Grand Total $ 349,688,226 98.73 $350,252,297 99.89 $ 349,871,734 325 0.490




Portfolio Investment Transactions
o From August 15, 2014 - September 30, 2014

Settle Security Security Mature Call Unit
Date Description Type CUSIP Coupon Date Date Price Amount
PURCHASES
07/7/% UBS FINANCE CP CP-DISC 90262DNG6 0210 016/ - 99.893 $ 3,995,730
07/18/4 WELLS FARGONOTE MTN 949746QU8 3.676 06/15/ %6 - 105.559 4,961273
08/%/ % CITIBANK NA C/D Negotiable CD 17304UYB0 0.371 08/1 15 - 100.000 4,000,000
08/19/ % GOLDMAN SACHS BANK CD Negotiable CD 3817J2L5 0.900 08/12/%6 - 100.000 4,000,000
08/06/ 14 US TREASNTS U.S. Treasury 912828SM 3 1000 03/3v17 - 100.277 3018812
08/07/% FHLB AGCY 3130A2T97 0.500 09/28/1%6 - 99.775 3,292,575
09/08/ 4% FNMA NTS AGCY 3135G0ZL0 1000 09/27/17 - 99.722 9,957,900
09/ 1 US Bank CD Negotiable CD 90333VPF1 1375 o9/ - 99.839 3,993,560
09/29/% TORONTO-DOMINION C/D Negotiable CD 8912UXV8 0.900 09/26/1%6 - 100.000 5,000,000
09/26/% BANK OF TOKYOMITS CP CP -DISC 06538CQR5 0.230 03/25/15 - 0.999 4,994,250
09/26/4 FHLB AGCY 3130A2T97 0.500 09/29/1%6 - 99.696 4,988,203
$ 52,202,303
CALLS
$ -
MATURITIES
07/%5/% BANK OF TOKYOMITS CP CP -DISC 06538CGF2 0.240 07/%6/% - 99.879 $ 3,499,825
07/%/% UBS FINANCE CP CP -DISC 90262DGG4 0215 07/%/% - 99.893 3,999,760
08/06/4 BANK OF TOKYO-MITSUBISHICP CP -DISC 06538CH61 0.240 08/16/ ¥4 - 99.879 2,996,380
$ 10,495,965
DEPOSITS
$ B
WITHDRAWALS/SALES
07/02/% BANK OF THE WEST BANKDEMAND DEPOSIT - 0.240 - - 100.000 $ 3,22
07/17/% US TREASNTS U.S. Treasury 912828UG3 0.375 0115/%6 - 99.926 1602,438
08/1/ % US TREASNTS U.S. Treasury 912828VG2 0.500 06/15/%6 - 100.176 2,907,673
08/19/%4 US TREASNTS U.S. Treasury 912828VC1 0.250 05/15/%6 - 99.801 1,098,526
08/%/ % RaboBank CP -DISC 74977LLCY 0.180 weu - 99.955 3,998,200
08/07/% US TREASNTS U.S. Treasury 912828VG2 0.500 06/15/%6 - 100.156 3,307,546
09/ 1 US TREASNTS U.S. Treasury 912828WP 1 0.875 06/15/17 - 99.769 3,990,781
09/29/% US TREASNTS U.S. Treasury 91828VC1 0.250 05/15/%6 - 99.773 4,988,672

$ 21,896,957
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As of: September 30, 2014
(in thousands)

Bond Proceeds Summary
B

*Bond proceeds are notincluded in deposit limits as applied to operating funds

Series 2010 Series 2013 Series 2014 Total Yield Rating
Project Fund
LAIF®) $ - - S 98,275 98,275 0.26% N/R
spcip? - 79,748 92,601 172,349  0.46%  AAAf
S - 79,748 S 190,876 270,624
Capitalized Interest
spcip'? $ - 454 S 24,470 24,924  0.46% AAAf
S - 454 S 24,470 24,924
Debt Service Reserve & Coverage Funds
spcip? S 14,229 33,026 S 13,471 60,726 0.46%  AAAf
East West Bank CD 20,655 - - 20,655 0.75% N/R
Bank of the West DDA 16,168 - - 16,168 0.24% N/R
Torrey Pines DDA - - 15,044 15,044 0.50% N/R
S 51,052 33,026 S 28,515 112,593
S 51,052 113,228 $ 243,861 408,141  0.42%

(1) LAIF Yield as of 8/31/2014
(2) SDCIP Yield as of 8/31/2014




Bond Proceeds Investment Transactions
From August 15t 2014 - September 30%, 2014

Settle As of: September 30,2014 Security Mature Call Unit
Date Description Type CUSIP Coupon Date Date Price Amount

DEPOSITS

$ -
WITHDRAWALS / SALES

r

7/1/2014 SDCIP (2013 Bonds) SDCIP 0.43 1.000 $ 10,266,972
7/1/2014 First American Govt Oblig Fund (2014 Bonds) Govt Oblig Fund 0.01 1.000 5,991,777
7/1/2014 SDCIP (2013 Bonds) SDCIP 0.43 1.000 299,322
7/23/2014 LAIF (2014 Bonds) LAIF 0.23 1.000 12,437,509
8/1/2014 SDCIP (2013 Bonds) SDCIP 0.44 1.000 7,718,539
8/25/2014 LAIF (2014 Bonds) LAIF 0.24 1.000 10,043,305
9/2/2014 SDCIP (2013 Bonds) SDCIP 0.46 1.000 2,877,442
9/23/2014 LAIF (2014 Bonds) LAIF 0.26 1.000 15,083,551

$ 64,718,417
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UPDATE ON PRINCIPAL BOND

COVENANTS

DESCRIPTION COMPLIANT
Debt Service payments are made on a bi-annual basis /
Net Revenue exceeds Aggregate Annual Debt service by 125%

on Senior Debt and 110% on Subordinate Debt /

Aggregate Debt Service per Board Policy is a minimum of 2.24x Sept
1.5x 2014
Annual Continuing Disclosure report completed and filed not

later than 181 days after the close of the fiscal year /




UPDATE ON PRINCIPAL BOND

COVENANTS

DESCRIPTION

Financial statements are independently audited and the
Audit Report received within 210 days from close of fiscal
year

Insurance is maintained and an insurance certificate is
annually placed on file with Trustee.

The GARB Bond Indentures require funding of:

e Debt Service Reserves

* Debt Service Fund

* Operations and Maintenance Reserves and

 Renewal and Replacement Reserves

As of September 2014 all funds and reserves are adequately
funded

COMPLIANT

v
v

v




Questions?







ITEM NO. 11

Fage 20f3

The low bid of $565,915, is responsive, and Vasquez Construction Company is
considered responsible. The low bid amount compared to the engineer’s estimate is due
to favourable market conditions, Vasquez Construction self-performing a portion of the
work, and Vasquez Construction being currently mobilized at the San Diego International
Airport. Authority staff recommends award to Vasquez Construction Company, in the
amount of $565,915.

Fiscal Impact:

Adequate funds for the contract with Vasquez Construction Company are included within
the Board approved FY2015-FY2019 Capital Program Budget in Project No. 104182,
Terminal 2 East Common Use Passenger Processing Systems (CUPPS) Expansion.
Sources of funding for this project include Airport Cash.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

[J community [X] Customer [] Employee [] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting opportunity.

This contract does not utilize federal funds and provides opportunities for sub-contractor
participation; therefore; at the option of the Authority, Policy 5.14 was applied. Policy
5.14 establishes separate goals for the participation of: (1) small businesses; (2) local
businesses; and, (3) service disabled veteran owned small businesses (SDVOSB). The
local business participation goal can only be applied when the overall local business
participation of all Authority contracts at the time of solicitation is less than 60%. The

00
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maximum preference applied under Policy 5.14 is seven percent (7%): three percent
(3%) for small business participation; two percent (2%) for local business participation;
and, two percent (2%) for SDVOSB participation. When bid price is the primary
selection criteria, the maximum amount of the preference cannot exceed $100,000. The
preference is only applied in measuring the bid. The final contract award is based on the
amount of the original bid. When bid price is not the primary selection criteria, the
preference is only applied to determine which proposers are interviewed for final
consideration. Per Policy 5.14, the preference is not applied in the final selection.

In accordance with Policy 5.14, Vasquez Construction Company met the SBE goal of 30%
with 34% certified small business participation for a 3% certified small business
preference and did not meet the SDVOSB goal of 3% for a 0% SDVOSB participation
preference. At the time of the solicitation it was determined that the Authority’s overall
local business participation exceeded 60% therefore no preference was applied for local
business participation.

Prepared by:

IRAJ GHAEMI
DIRECTOR, FACILITIES DEVELOPMENT
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CIP 104182 - T2E CUPPS Expansion

BID TABULATION

Attachment B

BIDS OPENED: October 3, 2014 at 2:00 PM
| JEER'S ESTIMATE: $1,200,000 i ! 2 3 4
ENGINEER'S ESTIMATE Vasquez Construction Co Hearne Corporation EC Constructors, Inc. Atlas Development Corporation
]L 11633 Sorrento Valley R. STE 400 San 991C Lomas Santa Fe Dr. # 115 San
- 3008 G Street San Diego, CA 92102 Diego, CA92121 | 9834 River Street Lakeside CA 92040 Diego, CA 92075
GUARANTEE OF GOOD FA”;IL Name of Surity Company that issued the Name of Sunty Company that issued the 1
Bond Hartford Insurance Bond
|
-Bi ule Project Rems
QUANTIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL UNIT PRICE TOTAL '
BID ITEM NO TITLE Y UNIT ITEM ] (in Figures (In Figures) (in Figures} (In Figures) (in Figures) (In Figures) (in Figures) {In Figures) {In Figutes) {In Figures)

1 Terminal 2 East CUPPS Expansion LS LS $1,200,000.00 LS $453.405.0 LS $563,082.00 LS $846,329.00] 44 LS $942°°° 0

2 Section 1D-46 Overhead 130 Day ":5 - $0.00 $ 827 00 $107,510.0 $ 1,291.00 $167,830.00 $ 887.00 $115,310.00 $ 1,000.00 $13C §

3 Allowance for Reimbursement of Permit Fees 5000 Allowance I $ - $0.00 Allowance $5,000.0 1l $5,000.00 Alloy $5,000.008 Allowance $5,uuu 0
atal Bid Sche $1,200,000.00 $565,915.00 $725,912.00 1 $966,639.00 $1,077,914 00

1ADDENDUM N, —WWWMLLZIL

1 Yes Yes Yes Yes

2 [> Yes Yes Yes Yes

3 tlt Yes Yes Yes Yes

4 Yes Yes Yes Yes

5 Yes Yes Yes Yes

035009

CPA Desk Top Manual 2010 pf
4 12-C - Bid Tabulation for Staff Report Template



RESOLUTION NO. 2014-0122

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY AWARDING A CONTRACT TO
VASQUEZ CONSTRUCTION COMPANY, IN THE
AMOUNT OF $565,915 FOR PROJECT NO. 104182,
TERMINAL 2 EAST COMMON USE PASSENGER
PROCESSING SYSTEMS (CUPPS) EXPANSION AT
SAN DIEGO INTERNATIONAL AIRPORT

WHEREAS, this project is a San Diego County Regional Airport Authority
(“Authority”) Board (*“Board”) approved project in the FY2015-FY2019 Capital
Improvement Program (CIP); and

WHEREAS, this project will install the Common Use Passenger
Processing System (“CUPPS”) at seven gates in Terminal 2 East (“T2E") and at
the west side of the T2E ticket counters; and

WHEREAS, T2E currently has five gates with CUPPS which provides the
flexibility of irregular and dynamic gate operations to meet customer needs; and

WHEREAS, combined with the current system, this completed CUPPS
project will provide greater operational flexibility, maximize gate utilization, and
provide additional capacity for potential new entrants in T2E; and

WHEREAS, this contract was advertised on Sep nber 2, 2014, and

WHEREAS, on October 3, 2014, the Authority opened sealed bids
received in response to the Bid Solicitation Package; and

WHEREAS, the low bidder, Vasquez Construction Company submitted a
bid in the amount of $565,915; and

WHEREAS, Authority staff has duly considered Vasquez Construction
Company'’s bid, and has determined Vasquez Construction Company is
responsible, and that its bid is responsive in all respects; and

WHEREAS, the Board believes that it is in the best interest of the
Authority and the public that it serves, for the Board to award Vasquez
Construction Company the contract for Project No. 104182 Terminal 2 East
Common Use Passenger Processing Systems (CUPPS) Expansion, upon the
terms and conditions set forth on the Bid Solicitation Package.

000061






Item No.

12

Meeting Date: NOVEMBER 6, 2014

Subject:

Approve and Authorize the President/CEO to Execute the First Amendment to
the Agreement with Kutak Rock LLP for Bond Counsel Legal Services

Recommendation:

Adopt Resolution No. 2014-0123, approving and authorizing the President/CEO to
execute the First Amendment to the Agreement with Kutak Rock LLP, for Bond Counsel
Legal Services, to increase the amount of the contract by $100,000 for a total not to
exceed amount of $400,000.

Background/Justification:

In May 2011 the Authority entered into a legal services agreement with Kutak Rock LLP
(“Law Firm") to provide professional legal services and advice relating to bond issuances.
In particular, Law Firm was retained to draft all necessary financing documents, bond
indentures, and examine all proceedings to be taken for the issuance, sale, execution,
and delivery of Authority Revenue Bonds. In addition, Law Firm provides additional
services related to financial issues at the Authority as requested by the General Counsel.

The term of the Agreement began on May 5, 2011, and terminated May 4, 2014. The
Authority exercised the first of two one-year options to extend the term of the contract
through May 4, 2015. Additional work has been requested by the Authority with
ongoing legal services relating to bond issuances, commercial paper and financial issues
at the Authority and the current funds are exhausted. No extension of the term of the
contract is being requested.

Fiscal Impact:

Adequate funds for the increase to the agreement with Kutak Rock LLP are included in
the adopted FY 2015 Operating Expense Budget within the General Counsel department
Services — Legal line item.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

] Community [] Customer [] Employee [X Financial [_] Operations
Strategy Strategy Strategy Strategy Strategy

S
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ITEM NO. 12

Page 2 of 2

Environmental Review:

A. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act (CEQA), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project”
subject to CEQA, Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a “development” as
defined by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged
Business Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These
programs/policies are intended to promote the inclusion of small, local, service
disabled veteran owned, historically underrepresented businesses and other
business enterprises, on all contracts. Only one of the programs/policies named
above can be used in any single contracting.

This contract did not utilize federal funds. At the time of this RFQ, March, 2011,

General Counsel opted not to use the Inclusionary Program/Policies.
Prepared by:

SUZIE JOHNSON
PARALEGAL, GENERAL COUNSEL

00006
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RESOLUTION NO. 2014-0123

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY AUTHORIZING THE PRESIDENT/CEO
TO EXECUTE THE FIRST AMENDMENT TO THE
AGREEMENT WITH KUTAK ROCK LLP, FOR
BOND COUNSEL LEGAL SERVICES, TO
INCREASE THE AMOUNT OF THE CONTRACT BY
$100,000 FOR A TOTAL NOT TO EXCEED
AMOUNT OF $400,000

WHEREAS, on May 5, 2011, the Authority entered into a legal services
agreement with Kutak Rock LLP (“Law Firm”) to provide professional legal
services relating to bond issuances, including drafting all necessary financing
documents, bond indentures, and examining all proceedings to be taken for the
issuance, sale, execution, and delivery of Authority Revenue Bonds.

WHEREAS, Law Firm provides additional services related to financial
issues at the Authority as directed by the General Counsel; and

WHEREAS, additional work is needed by the Authority with ongoing legal
services and advice relating to bond issuances, commercial paper and financial
issues at the Authority; and

WHEREAS, the current funds are exhausted and the funds for this
increase are available in the Fiscal Year 2015 budget.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
and authorizes the President/CEO to execute the First Amendment to the
Agreement with Kutak Rock LLP, for Bond Counsel Legal Services, to increase
the total amount by $100,000 for a total not to exceed amount of $400,000; and

BE IT FURTHER RESOLVED the Board finds that this Board action is not
a "project” as defined by the California Environmental Quality Act (“CEQA”)
(California Public Resources Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).

000065



Resolution No. 2014-0123
Page 2 of 2

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at its regular meeting this 6" day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:; Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL

000065



% SAN DIEGO COUNTY ltem No.
#§ REGIONAL AIRPORT AUTHORITY 13

S 1AFF REPORT

Meeting Date: NOVEMBER 6, 2014

Subject:

Approve and Authorize the President/CEO to Execute an Encroachment
Maintenance Agreement with the City of San Diego

Recommendation:

Adopt Resolution No. 2014-0124, approving and authorizing the President/CEO to
execute an Encroachment Maintenance Agreement with the City of San Diego in support
of the North Side Interior Road and Utilities project.

Background/Justification:

On April 3, 2014 the Board of the San Diego County Regional Airport Authority
("Authority”) adopted Resolution No. 2014-0024 authorizing the President/CEO to
negotiate and execute two easements with the City of San Diego (“City”); one for
electrical installations for the signalization of the Pacific Highway and Sassafras Street
intersection (“Electrical Easement”) and the other for pedestrian access at the south side
of the intersection of Pacific Highway and Sassafras Street (“Pedestrian Access
Easement”).

The City and the Authority negotiated and finalized the Electrical Easement. After
negotiation with the City, the Pedestrian Access Easement was re-evaluated and
determined not to be in the Authority’s best interests.

Easements granted to the City by the Authority typically have a termination date of
December 31, 2068, coterminous with the term of the Authority’s Airport Leases from
the San Diego Unified Port District ("Port”). Such easements state that termination must
be made pursuant to procedures set forth in the California Streets and Highways Code
and the City’s Municipal Code requiring official vacation of the easement and approval by
the City Council. Easements, such as the above-referenced Electrical Easement, wherein
the City assumes maintenance obligations require that the City have long-term access to
these a s and therefore a termination provision as described above is appropriate.
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The contemplated Pedestrian Access Easement area does not include City installed or
maintained improvements. Consequently, in lieu of entering into an easement, staff has
negotiated with the City to enter into an Encroachment Maintenance Agreement ("EMA")
for the portion of the pedestrian access improvements located within the public right-of-
way that is approximately 407 square feet of the curb returns as shown in Exhibit “"A”;
together with a letter signed by the Authority and the City stating that the Authority will
maintain the curb returns and allow public access across the south side of the
intersection of Pacific Highway and Sassafras Street (the crosswalk) while reserving to
the Authority the right to relocate the crosswalk and pedestrian ramps within its property
boundary or within the public right of way at the Authority’s expense at any time.

By utilizing the EMA and associated letter, the improvements located on Authority
property will not be subjected to an easement and the Authority’s land use jurisdiction
for this property will be preserved.

Fiscal Impact:

The proposed EMA and associated letter do not provide for monetary consideration to
be paid to or by the Authority. Therefore, there is no direct fiscal impact.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[] Community [] Customer [] Employee [ ] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. California Environmental Quality Act: This Board action is not a project that would
have a significant effect on the environment as defined by the California
Environmental Quality Act ("CEQA"), as amended. 14 Cal. Code Regs. §15378. This
Board action is not a “project” subject to CEQA. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a “development” as defined
by the California Coastal Act Pub. Res. Code §30106.

Application of Inclusionary Policies:
Not Applicable
Prepared by:

SUSAN DIEKMAN, REAL ESTATE MANAGER
BUSINESS & FINANCIAL MANAGEMENT
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RESOLUTION NO. 2014-0124

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY APPROVING AND AUTHORIZING THE
PRESIDENT/CEO TO EXECUTE AN
ENCROACHMENT MAINTENANCE AGREEMENT
WITH THE CITY OF SAN DIEGO IN SUPPORT OF
THE NORTH SIDE INTERIOR ROAD AND
UTILIITES PROJECT

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
has a construction project underway titled the North Side Interior Road and
Utilities project (“Interior Road”) which will provide access and utility connections
in support of the Rental Car Center, the Fixed Base Operation and the relocation
of San Park Pacific Highway; and

WHEREAS, the Interior Road project necessitates new public
improvements including crosswalk, pedestrian ramps, and an advanced loop
detector system for a traffic signal; and

WHEREAS, the City of San Diego (“City”) required the Authority to grant
an easement for public access to the pedestrian route on the south side of the
intersection of Pacific Highway and Sassafras Street; and

WHEREAS, the Authority Board adopted Resolution No. 2014-0024
authorizing the President/CEO to negotiate and execute an easement for
pedestrian access; and

WHEREAS, negotiation resulted in the determination that execution of an
easement for pedestrian access is not in the best interest of the Authority; and

WHEREAS, the Authority determined that such easement could constrain
the Authority’s right to develop the Airport in the future; and

WHEREAS, staff negotiated with the City to enter into an Encroachment
Maintenance Agreement (‘EMA”) in lieu of entering into an easement for
pedestrian access; and

WHEREAS, the purpose of the EMA is to document and record an
encroachment within the public right-of-way by the Authority; and

WHEREAS, the EMA will cover approximately 407 square feet of curb
returns within the public right-of-way that are part of the pedestrian ramps
planned to serve the Pacific Highway and Sassafras Street intersection; and

000070



Resolution No. 2014-0124
Page 2 of 2

WHEREAS, by entering into an EMA and signing of an associated letter,
the Authority will be responsible for the maintenance of the improvements in the
right-of-way.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
and authorizes the President/CEO to execute an Encroachment Maintenance
Agreement with the City of San Diego in support of the North Side Interior
Utilities project; and

BE IT FURTHER RESOLVED that the Board finds that this Board action is
not a “project” as defined by the California Environmental Quality Act (‘“CEQA”)
(California Public Resource Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6" day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:

ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL
DIFL_CTOR, CORPORATE &
INFORMATION GOVERNANCE/
AUTHORITY CLERK

APPROVED AS TO FORM:
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SAN DIEGO COUNTY e
REGIONAL AIRPORT AUTHORITY 14

STAFF REPORT

Meeting Date:. NOVEMBER 6, 2014

Subject:

Approve the Authority’s Participation in a Cooperative Agreement and
Authorize the President/CEO to Execute a Purchase Order for AT&T
Corporation CALNET III Telecommunication Services

Recommendation:

Adopt Resolution No. 2014- 0125 approvmg the Authority’s participation in a cooperative
purchasing agreement and authorizing the President/CEO to execute a Purchase Order
with AT&T Corporation CALNET III Telecommunication Services for a term of four years,
with the option for two one-year extensions, plus an additional Eighteen (18) month
extension to be exercised at the discretion of the President/CEO, in an amount not-to-
exceed $2,100,000, to allow negotiation of a CALNET IV contract.

Background/Justification:

In 2013, AT&T Corporation (AT&T) entered into a contract (CALNET III) with the State
of California (State) for integrated information network services for a term of five (5)
years with two (2) one-year options exercisable at the State’s sole discretion. The
CALNET III contract permits local public entities to contract for services under the
CALNET III contract with the consent of the State. The CALNET III contract is the
result of a competitive process conducted by the State.

Authority staff seeks approval to participate in the CALNET III contract and authorization
for the President/CEO to execute a Purchase Order with AT&T utilizing the CALNET III
contract which was competitively bid by the State awarded on November 15, 2013. The
CALNET III contract expires on June 30, 2018, with two one-year options renewable at
the sole discretion of the State. The CALNET III contract contains an additional 18
month extension following the expiration of the second option year to allow AT&T and
the State to negotiate a CALNET IV agreement. Staff requests authorization to continue
purchasing items under the CALNET III contract during this 18 month period in the
event the State and AT&T have not finalized CALNET IV at the conclusion of the second
option year and during this 18 month period.

The proposed purchase order covers the following CALNET III services:

Local Voice Services
¢ Outside line dialing for Authority administrative phones
e Outside phone lines for elevator phones and Ambassador desk phones
e Transport lines throughout the Airport to interconnect HVAC controls and fire
alarm monitoring
e Special 911 lines

000072



ITEM NO. 14

Page 2 of 3

Network Data Services _
o Data Transmission (inter-campus connectivity, Truxtun and ADC)
e Internet connection
o Hosted applications
o Administrative Internet access
o Free Wi-Fi to Airport customers

Authority Policy 5.04 permits the Authority to use competitively awarded purchasing
contracts of other public agencies for the acquisition of supplies, materials, equipment,
information technology, or services including public projects (items). The use of this
alternative contracting method provides the Authority with the ability to reduce the cost
of purchasing items by pooling the purchasing power of more than one public agency or
by avoiding the expenses of conducting its own individual competitive process. The
Authority may participate in cooperative procurement arrangements, joint powers
agreements or other agreements with one or more other public bodies, or agencies of
the United States for the purchase of supplies, materials, equipment, information
technology or services where: '

e A public competitive selection process was used to secure the underlying
contracts for items with a lead public. agency;

e The Authority has identified a need for items;

» A copy of the agreement or other written proof is secured by the Authority
reflecting that a public competitive process was used; and

o It is determined to be in the best interest of the Authority to use the alternate
contracting method.

All of the requirements of Authority Policy 5.04 delineated above were met by AT&T and
the CALNET IIT contract.

Staff endorses this alternative method as being in the Authority’s best interest due to
economies of scale in pricing obtained by attaching to large cooperative agreements and
due to the administrative cost of bidding each telecommunication services individually.

Fiscal Impact:

Adequate funding for this Purchase Order with AT&T using the CALNET III contract is
included in the adopted FY 2015 and conceptually approved FY 2016 Operating
Expenses Budgets within the Telephone & Other Communication Service & Equipment

line item. Expenses that will impact budget years that have not been adopted/approved
by the Board will be included in future year budget requests.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

[ ] Community X Customer [X] Employee [X Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA™), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development” as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
-contracting opportunity.

This contract does not utilize federal funds and utilizes Policy 5.04 Cooperative
Purchasing. Since Policy 5.04 was used to take advantage of economies of scale, none
of the above programs/policies were used in the procurement process. AT&T
Corporation CALNET III is proposing 0% small business participation on this project.

Prepared by:

RICK BELLIOTTI
DIRECTOR, INFORMATION & TECHNOLOGY SERVICES DEPARTMENT
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RESOLUTION NO. 2014-0125

A RESOLUTION OF THE BOARD OF THE
SANDIEGO COUNTY REGIONAL AIRPORT
AUTHORITY APPROVING THE AUTHORITY’S
PARTICIPATION IN A COOPERATIVE
AGREEMENT AND AUTHORIZING THE
PRESIDENT/CEC TO EXECUTE A PURCHASE
ORDER WITH AT&T CORPORATION CALNET Il
TELECOMMUNICATION SERVICES FOR A TERM
OF FOUR YEARS, WITH THE OPTION FOR TWO
ONE-YEAR EXTENSIONS, PLUS AN ADDITIONAL
EIGHTEEN (18) MONTH EXTENSION TO BE
EXERCISED AT THE DISCRETION OF THE
PRESIDENT/CEO, IN AN AMOUNT NOT-TO-
EXCEED $2,100,000, TO ALLOW NEGOTIATION OF
A CALNET IV CONTRACT

WHEREAS, AT&T Corporation entered into a contract (CALNET Il) with
the State of California (State) in 2013 for integrated information network services;

WHEREAS, the State’s CALNET Il contract permits local public entities to
contract for services under the CALNET Il contract with the consent of the State:
and

WHEREAS, the term of the CALNET Il contract is five years plus an
additional 2 one-year options exercisable at the discretion of the State; and

WHEREAS, the CALNET Ill contract includes an additional 18 month
period after the expiration of the second one-year option to allow AT&T and the
State to negotiate a CALNET IV agreement; and

WHEREAS, Authority Policy 5.04 permits the Authority to use
competitively awarded purchasing contracts of other public agencies for the
acquisition of supplies, materials, equipment, information technology, or services
including public projects (items); and

WHEREAS, staff has estimated the cost of services under CALNET I will
not exceed $2,100,000 over the term of the CALNET Il contract.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
the Authority’s participation in the CALNET Il contract; and
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BE IT FURTHER RESOLVED that the Board authorizes the
President/CEO to execute a Purchase Order with AT&T CALNET Il
Telecommunication Services, for a term of four (4) years with two (2) one-year
options to extend, and, if needed, an additional Eighteen (18) months thereafter,
to be exercised at the discretion of the President/CEO in an amount not-to-
exceed $2,100,000, to allow for negotiation of a CALNET IV contract; and

BE IT FURTHER RESOLVED that the Authority and its officers,
employees, and agents hereby are authorized, empowered, and directed to do
and perform all such acts as may be necessary or appropriate in order to
effectuate fully the foregoing resolutions; and

BE IT FURTHER RESOLVED by the Board that it finds that this Board
action is not a “project” as defined by the California Environmental Quality Act
(“CEQA") (California Public Resources Code §21065); and is not a
“‘development” as defined by the California Coastal Act (California Public
Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6" day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL
DIRECTOR, CORPORATE &
INFORMATION SERVICES/
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Fiscal Impact:

Adequate funds for FY2015 expenditures, under the S&L Specialty Contracting, Inc.
contract, are included within the adopted FY2015 operating budget in the Authority’s
Quieter Home Program. Sources of funding include federal Airport Improvement
Program grants and Passenger Facility Charges.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

X Community [X] Customer [] Employee [] Financial Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA. This Board action is a “project” subject to the California Environmental
Quality Act ("CEQA"), Pub. Res. Code §21065. The individual projects under the
Quieter Home Program are part of a class of projects that are categorically exempt
from CEQA: 14 Cal. Code Regs. §15301 - “Existing Facilities: Class 1 consists of the
operation, repair, maintenance, permitting, leasing, licensing, or minor alteration of
existing public or private structures, facilities, mechanical equipment, or
topographical features, involving negligible or no expansion of use beyond that
existing at the time of the lead agency’s determination.”

B. California Coastal Act. This Board action is a “development” as defined by the
California Coastal Act, Cal. Pub. Res. Code §30106. The individual projects under
the Quieter Home Program will consist of treatments to single-family and multi-
family dwellings. Improvements to single-family homes are exempt from coastal
permit requirements under Cal. Pub. Res. Code §30610(a) and 14 Cal. Code Regs.
§13250 - “Improvements to Single-Family Residences.” The proposed
improvements to multi-family residences are exempt from coastal permit
requirements under Cal. Pub. Res. Code §30610(b) and 14 Cal. Code Regs. §13253
- "Improvements to Structures Other than Single-Family Residences and Public
Works Facilities that Require Permits.”

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disad' ‘taged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting opportunity.
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The Authority’s DBE Program, as required by the U.S. Department of Transportation, 49
Code of Federal Regulations (CFR) Part 26, calls for the Authority to submit a triennial
overall goal for DBE participation on all federally funded projects. When federal funds
are utilized, the Authority is prohibited from using a program that provides a preference
such as those used in Policies 5.12 and 5.14. Therefore, the Authority must utilize other
means as provided in the DBE Plan to achieve participation.

This project utilizes federal funds; therefore, it will be applied toward the Authority's
overall DBE goal. S&L Specialty Contracting, Inc. is proposing 6.5% DBE participation
on QHP Phase 8, Group 3.

Prepared by:

KEITH WILSCHETZ
DIRECTOR, AIRPORT PLANNING AND NOISE MITIGATION
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SPECIFICATION NO. 380803

T~LE: QUIETER HOME PROGRAM PROJECT NO. 380803
1S OPENED: October 2, 2014, 2:00 p.m.
ENGINEER'S ESTIMATE: $1,613,000.00

TABULATION OF BIDS

ATTACHMENT B

CONTRACTOR:
S&L Specialty Contracting, Inc. G&G Sp y Contractors, Inc.
ADDRESS: 315 S. Frankiin Street, Syracuse, NY 13202 1221 N. Monde] Drive, Gilbert, AZ 85233
GUARANTEE OF GOOD FAITH: Hartford Casualty Insurance Company Hartford Casualty Insurance Company
General HVAC Electrical General ; HVAC Electrical 1
Dwelling Unit of Construction Caonstruction Construction TOTAL Construction Construction Construction TOTAL
Res No. Bid ltem Number Units Measure (In Figures) (In Figures) (In Figures) (In Figures) (in Figures) | (in Figures) (In Figures) (In Figures)
380803.01 Bonney 3217 Goldsmith Street 1 Lump Sum 68,000.00 17,000.00 8,000.00 93,000.00 72,685.00 14.175.00 4,810.00 91.670.00
380803.02 Noble 2055 Albatross Street, Unit 1 1 Lump Sum 21,000.00 4,000.00 4,000.00 29,000.00 23,915.00 2,142.00 5.780.00 31,837.00
380803.02 Noble 2055 Albatross Street, Unit 2 1 Lump Sum 19,000.00 4,000.00 4,000.00 27,000.00 23,870.00 2,142.00 4.280.00 30,292.00
380803.02 Noble 2055 Albatross Street, Unit 3 1 Lump Sum 16,000.00 4,000.00 4,000.00 24,000.00 21656.00 | 2,142.00 4,280.00 28,078.00
380803.02 Noble 2055 Albatross Street, Unit 4 1 Lump Sum 25,000.00 4,000.00 4,000.00 33,000.00 28,924.00 [ 2,142.00 4,330.00 35.396.00
380803.02 Noble 2055 Albatross Street, Unit § i Lump Sum 16,000.00 4,000.00 4,000.00 24 ,000.00 21,883.00 2,142.00 4.280.00 28,305.00
380803.02 Noble 2055 Albatross Street, Unit 6 1 Lump Sum 16,000.00 4,000.00 4.000.00 24,000.00 22.148.00 2,142.00 4,330.00 28,620.00
380803.02 Noble 2055 Albatross Street, Unit 7 1 Lump Sum 28,000.00 8;000.00 4,000.00 40,000.00 29,993.00 4,283.00 4,330.00 38,606.00
380803.02 Noble 2055 Albatross Street, Unit 8 1 Lump Sum 34,000.00 8,000.00 6,000.00 48,000.00 33,437.00 | 4,283.00 4,380.00 42,100.00
380803.04 Slaton 4354 Montalvo Street 1 Lump Sum 25,000.00 8,000.00 3,000.00 37,000.60 25,244.00 7,417.00 3,680.00 36.341.00
380803.05 Dietz 2245 Bolinas Street 1 Lump Sum 19,000.00 9,000.00 4,000.00 32,000.00 22,871.00 7.418.00 3.880.00 34,169.00
380803.05 Dietz 2247 Bolinas Street 1 Lump Sum 35,000.00 9,000.00 8,000.00 $52,000.00 35,599.00 7.418.00 10,280.00 53,297.00
380803.07 Penaloza 1344 Dale Street, Unit 1 1 Lump Sum 40,000.00 9,000.00 3,000.00 52,000.00 40,698.00 7,418.00 6,910.00 55,026.00
380803.07 |Penaloza 1344 Dale Street, Unit 2 1 Lump Sum 36,000.00 9,000.00 3,000.00 48,000.00 37,001.00 7,418.00 1,030.00 45,449,00
380803.08 Luallin 2632 Worden Street, Unit 199 1 Lump Sum 24,000.00 9,000.00 3,000.00 36,000.00 25,134.00 7.042.00 2,580.00 34.756.00
380803.12 Freischlag 4255 Montalvo Street 1 Lump Sum 20,000.00 8,000.00 1,000.00 29,000.00 22,292.00 7.418.00 1,930.00 31,640.00
380803.13 Renze 3361 Wisteria Drive 1 Lump Sum 25,000.00 8,000.00 3,000.00 36,000.00 27,826.00 7.417.00 3,430.00 38,673.00
380803.14 Rutland 2324 Locust Street, Unit 1 1 Lump Sum 28,000.00 10,000.00 5.000.00 43,000.00 26,164.00 7.963.00 8,530.00 42.657.00
380803.16 Silva 1419 Granada Avenue 1 Lump Sum 64,000.00 18,000.00 9,000.00 91,000.00 71.878.00 | 14,835.00 7.430.00 93‘94W‘
380803.17 Fente 2715 A Street, Unit 1 1 Lump Sum 22,000.00 4,000.00 3,000.00 29,000.00 24,564.00 2,142.00 3,830.00 30,536.00
380803.17 Fente 2715 A Street, Unit 2 1 Lump Sum 26,000.00 4,000.00 3,000.00 33,000.00 27,562.00 2,142.00 2,330.00 32,034.00
380803.17 Fente 2715 A Street, Unit 3 1 Lump Sum 19,000.00 4,000.00 3.000.00) 26,000.00 21,826.00 214200 0 | 26,298.00 |
380802.17 Fente 2715 A Street, Unit 4 1 Lump Sum 18,000.00 4,000.00 6,000.00 28,000.00 21,738.00 2,142.00 . 26,210.00
380803.18 Macy 2853 Nipomna Street 1 Lump Sum 66.000.00 10,000.00 3,000.00 79,000.00 58,519.00 7,963.00 70,222.00
380803.20 Monsees 3755 Kingsley Street 1 Lump Sum 46,000.00 8,000.00 3.000.00 58,000.00 42.519.00 7.418.00 3,480.00 53,417.00
380803.21 Van Houten 3031 Zola Street 1 LumpSum | | 52,000.00 11,000.00 6,000.00 69,000.00 50,998.00 | 9,015.00 L _6.290.00 | 66,303.00 |
380803.24 Neft 1350 29th Street 1 Lump Sum 47,000.00 9,000.00 8,000.00 64,000.00 53,866.00 7.417.00 6,780.00 68,063.00
380803.27 Summa 4344 Montalvo Street, Unit 1 1 Lump Sum 11,000.00 4,000.00 1.000.00 16,000.00 15,934.00 2,142.00 930.00 19,006.00
~""803.31 Zea 4344 Montalvo Street, Unit 5 1 Lump Sum 17,000.00 4,000.00 1.000.00 22,000.00 21,209.00 2,142.00 980.00 24,331.00
803.32 Hilger 4344 Montalvo Street, Unit6 1 Lump Sum 12,000.00 4,000.00 1,000.00 17,000.00 17.794.00 2,142.00 930.00 20.866.00
803.33 Carstens 4344 Montalvo Street, Unit 7 1 Lump Sum 18,000.00 4,000.00 1,000.00 23,000.00 21,856.00 2,142.00 330.00 25,028.00
803.37 Harishita 4338 Montalvo Street, Unit 4 1 Lump Sum 18,000.00 4,000.00 1,000.00 23,000.00 22,418.00 2,142.00 930.00 25,490.00
803.38 Hetler 4338 Montalvo Street, Unit § 1 Lump Sum 20,000.00 4,000.00 1,000.00 25,000.00 23,094.00 2,142.00 930.00 26.166.00
803.39 Johnston 4338 Montalvo Street, Unit § 1 Lump Sum 15,000.00 4,000.00 1,000.00 20,000.00 19.835.00 2,142.00 930.00 22,907.00
380803.41 Carleton 2322 Evergreen Drive 1 Lump Sum | 82,000.00 18,000.00 8,000.00 109,000.00 84,982.00 16,433.00 7,390.00 108,805.00
380803.42 i n 2916 Poinsettia Street 1 Lump Sum 52,000.00 12,000.00 | 2,000.00 66,000.00 41,963.00 | 14,835.00 | 3,950.00 0,748.00
Subtotal| $1,505,000.00 Subtotal $1,527,286.00
Allowance for Structural, HVAC, Electrical Repairs 88,500.00 Allowance for Structural, HVAC, Electrical Repairs 88,500.00
Building and Utility Permits and Fees 44,000.00 Building and Utility Permits and Fees 44,000.00
Allowance for 150 Required T-Shirts 2,550.00 Allowance for 150 Required T-Shirts 2,550.00
TOTAL BID $1,640,050.00 TOTAL BID $1,662,336.00

Addendum noted (1)

Addendum noted (1)

Page 1



RESOLUTION NO. 2014-0126

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY AWARDING A CONTRACT TO S&L
SPECIALTY CONTRACTING, INC., IN THE
AMOUNT OF $1,640,050, FOR PHASE 8, GROUP 3,
PROJECT NO. 380803, OF THE SAN DIEGO
COUNTY REGIONAL AIRPORT AUTHORITY'S
QUIETER HOME PROGRAM

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
has established a residential sound insulation program, known as the Quieter
Home Program (“Program”), to reduce aircraft noise levels in the homes of
residents living within the highest noise-impacted neighborhoods surrounding
San Diego International Airport (“Airport”); and

WHEREAS, Phase 8, Group 3, of the Program will include installation of
new acoustical windows, doors, insulation, and ventilation improvements to
reduce aircraft-related noise levels inside the homes; and

WHEREAS, Phase 8, Group 3, of the Program provides sound attenuation
to 36 historic and non-historic single and multi-family units on 19 residential
properties located east and west of the Airport; and

WHEREAS, the Authority issued a Bid Solicitation Package for Phase 8,
Group 3, on September 2, 2014; and

WHEREAS, on October 2, 2014, the Authority opened sealed bids
received in response to the Bid Solicitation Package; and

WHEREAS, the apparent low bidder S&L Specialty Contracting, Inc.,
submitted a bid of $1,640,050; and the Authority’s staff has duly considered the
bid and has determined S&L Specialty Contracting, Inc. is responsible and that
its bid is responsive in all material respects; and

WHEREAS, the San Diego County Regional Airport Authority Board
(“Board”) believes that it is in the best interest of the Authority and the public that
it ¢ ; to award S&L Specialty Contractir  Inc., the lowestkt™ "~ | {* contract
for . ...se 8, _.oup -, upon tt n 1d conditior ; Vi B
Solicitation Package.
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Resolution No. 2014-0126
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NOW, THEREFORE, BE IT RESOLVED that the Board hereby awards a
contract to S&L Specialty Contracting, Inc., in the amount of $1,640,050, for
Phase 8, Group 3, Project No. 380803, of the Authority’s Quieter Home Program;
and

BE IT FURTHER RESOLVED that the Authority’s President/CEO or
designee is hereby authorized to execute and deliver such contract to S&L
Specialty Contracting, Inc.; and

BE IT FURTHER RESOLVED that the Authority and its officers,
employees, and agents are hereby authorized, empowered, and directed to do
and perform all such acts as may be necessary or appropriate in order to
effectuate fully the foregoing; and

BE IT FURTHER RESOLVED that the Board of the San Diego County
Regional Airport Authority FINDS that this is a “project” as defined by the
California Environmental Quality Act ("CEQA"), Cal. Pub. Res. Code §21065; and
is a “development,” as defined by the California Coastal Act, Cal. Pub. Res. Code
§30106 and that the individual Quieter Home Program projects are categorically
exempt from the CEQA under Cal. Code Regs. §15301(f), “Existing Facilities,”
and are exempt from coastal permit requirements under Cal. Pub. Res. Code
§§30610(a) and 30610(b) and 14 Cal. Code Regs. §§13250 and 13253.

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6" day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:

ABSENT: Board Members:
ATTEST:

TONY R. RUSSELL
DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE/
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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SAN DIEGO COUNTY
§ REGIONAL AIRPORT AUTHORITY Item No.

STAFF REPORT 16

Meeting Date: NOVEMBER 6, 2014

Subject:

Award a Contract to S&L Specialty Contracting, Inc., for Quieter Home
Program Phase 8, Group 2, Project No. 380802 (34 Historic and Non-Historic
Single and Multi-Family Units on 11 Residential Properties Located East and
West of the Airport)

Recommendation:

Adopt Resolution No. 2014-0127, awarding a contract to S&L Specialty Contracting, Inc.,
in the amount of $1,415,850, for Phase 8, Group 2, Project No. 380802, of the San
Diego County Regional Airport Authority’s Quieter Home Program.

Background/Justification:

The Quieter Home Program ("Program") provides sound attenuation treatment to
residences within the highest noise-impacted neighborhoods surrounding San Diego
International Airport ("SDIA"). The Phase 8, Group 2, project includes installation of
new acoustical windows, doors, insulation, and ventilation improvements to reduce
aircraft-related noise levels inside the homes. This project will provide sound
attenuation to 34 historic and non-historic single and multi-family units on 11 residential
properties located east and west of the airport (refer to Attachment A).

To date, the Program has completed 2,975 residences, of which 738 are historic and
2,237 are non-historic; 1,921 residences are located west of SDIA and 1,054 are located
east of SDIA.

Project No. 380802 was advertised on August 19, 2014, and bids were opened on
September 18, 2014. The following bids were received (refer to Attachment B):

_Comga v Total Bid
S&L Speciaity Contracting, Inc. $1,415,850
G&G SpeCIalty Cantractare Tne 776

The Engineer’s estimate is $1,368,822.
The low bid of $1,415,850, is considered responsive, and S&L Specialty Contracting, Inc.

is considered responsible. Award to S&L Specialty Contracting, Inc. is, therefore,
recommended in the amount of $1,415,850.
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Fiscal Impact:

Adequate funds for FY2015 expenditures, under the S&L Specialty Contracting, Inc.
contract, are included within the adopted FY2015 operating bud¢  in the Authority’s
Quieter Home Program. Sources of funding include federal Airport Improvement
Program grants and Passenger Facility Charges.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

DX Community [X] Customer [ ] Employee [] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA. This Board action is a “project” subject to the California Environmental
Quality Act ("CEQA"), Pub. Res. Code §21065. The individual projects under the
Quieter Home Program are part of a class of projects that are categorically exempt
from CEQA: 14 Cal. Code Regs. §15301 — “Existing Facilities: Class 1 consists of the
operation, repair, maintenance, permitting, leasing, licensing, or minor alteration of
existing public or private structures, facilities, mechanical equipment, or
topographical features, involving negligible or no expansion of use beyond that
existing at the time of the lead agency’s determination.”

B. California Coastal Act. This Board action is a “development” as defined by the
California Coastal Act, Cal. Pub. Res. Code §30106. The individual projects under
the Quieter Home Program will consist of treatments to single-family and multi-
family dwellings. Improvements to single-family homes are exempt from coastal
permit requirements under Cal. Pub. Res. Code §30610(a) and 14 Cal. Code Regs.
§13250 - “Improvements to Single-Family Residences.” The proposed
improvements to multi-family residences are exempt from coastal permit
requirements under Cal. Pub. Res. Code §30610(b) and 14 Cal. Code Regs. §13253
- "Improvements to Structures Other than Single-Family Residences and Public
Works Facilities that Require Permits.”

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvanta¢ |
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting opportunity.
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The Authority’s DBE Program, as required by the U.S. Department of Transportation, 49
Code of Federal Regulations (CFR) Part 26, calls for the Authority to submit a triennial
overall goal for DBE participation on all federally funded projects. When federal funds
are utilized, the Authority is prohibited from using a program that provides a preference
such as those used in Policies 5.12 and 5.14. Therefore, the Authority must utilize other
means as provided in the DBE Plan to achieve participation.

This project utilizes federal funds; therefore, it will be applied toward the Authority's

overall DBE goal. S&L Specialty Contracting, Inc. is proposing 6.5% DBE participation
on QHP Phase 8, Group 2.

Prepared by:

KEITH WILSCHETZ
DIRECTOR, AIRPORT PLANNING AND NOISE MITIGATION









RESOLUTION NO. 2014-0127

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY AWARDING A CONTRACT TO S&L
SPECIALTY CONTRACTING, INC., IN THE
AMOUNT OF $1,415,850, FOR PHASE 8, GROUP 2,
PROJECT NO. 380802, OF THE SAN DIEGO
COUNTY REGIONAL AIRPORT AUTHORITY'S
QUIETER HOME PROGRAM

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
has established a residential sound insulation program, known as the Quieter
Home Program (“Program”), to reduce aircraft noise levels in the homes of
residents living within the highest noise-impacted neighborhoods surrounding
San Diego International Airport (“Airport”); and

WHEREAS, Phase 8, Group 2, of the Program will include installation of
new acoustical windows, doors, insulation, and ventilation improvements to
reduce aircraft-related noise levels inside the homes; and

WHEREAS, Phase 8, Group 2, of the Program provides sound attenuation
to 34 historic and non-historic single and multi-family units on 11 residential
properties located east and west of the Airport; and

WHEREAS, the Authority issued a Bid Solicitation Package for Phase 8,
Group 2, on August 19, 2014; and

WHEREAS, on September 18, 2014, the Authority opened sealed bids
received in response to the Bid Solicitation Package; and

WHEREAS, the apparent low bidder S&L Specialty Contracting, Inc.,
submitted a bid of $1,415,850; and the Authority’s staff has duly considered the
bid and has determined S&L Specialty Contracting, Inc. is responsible and that
its bid is responsive in all material respects; and

WHEREAS, the San Diego County Regional Airport Authority Board
(“Board”) believes that it is |n the best interest of the Authority and the public that
it ves va TTLT " 'nc., the lowest bidc cont
forPl e~ “oup2,t, . It s forthin t
Solicitation Package.

NOW, THEREFORE, BE IT RESOLVED that the Board he )y awards a
contract to S&L Specialty Contracting, Inc., in the amount of $1,415,850, for
Phase 8, Group 2, Project No. 380802, of the Authority’s Quieter Home Program;
and



F olution No. 2014-0127
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BE IT FURTHER RESOLVED that the Authority’s President/CEO or
designee is hereby authorized to execute and deliver such contract to S&L
Specialty Contracting, Inc.; and

BE IT FURTHER RESOLVED that the Authority and its officers,
employees, and agents are hereby authorized, empowered, and directed to do
and perform all such acts as may be necessary or appropriate in order to
effectuate fully the foregoing; and

BE IT FURTHER RESOLVED that the Board of the San Diego County
Regional Airport Authority FINDS that this is a “project” as defined by the
California Environmental Quality Act ("CEQA"), Cal. Pub. Res. Code §21065; and
is a “development,” as defined by the California Coastal Act, Cal. Pub. Res. Code
§30106 and that the individual Quieter Home Program projects are categorically
exempt from the CEQA under Cal. Code Regs. §15301(f), “Existing Facilities,”
and are exempt from coastal permit requirements under Cal. Pub. Res. Code
§§30610(a) and 30610(b) and 14 Cal. Code Regs. §§13250 and 13253.

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6™ day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:

ABSENT: Board Members:
ATTEST:

TONY R. RUSSELL
DIRECTOR, CORPORATE &
INFORMATION SERVICES/
AUTHORITY CLERK

APPROVED AS TO FORM:

.-...JONK I __..ER
RAL

08005¢



Item No.

17

Meeting Date: NOVEMBER 6, 2014

Subject:

Approve and Authorize the President/CEO to Execute a Reimbursable
Agreement with the Department of Transportation Federal Aviation
Administration

Recommendation:

Adopt Resolution No. 2014-0128, approving and authorizing the President/CEO to
execute a Reimbursable Agreement with the Department of Transportation Federal
Aviation Administration (FAA), for an amount not-to-exceed $1,285,657.97 to fund an
improvement project by the FAA in support of the Runway 09 Displaced Threshold
Relocation Project at San Diego International Airport.

Background/Justification:

The San Diego County Regional Airport Authority (“Authority”) is currently relocating the
Runway 09 landing threshold (Project 104087, Runway 09 Displaced Threshold
Relocation), approximately 300 feet east of its present location to comply with Federal
Aviation Administration (FAA) requirements regarding aircraft instrument landing
approach. Correspondingly, the FAA will need to develop a new instrument approach
procedure for Runway 09. The instrument approach procedure is the project that is the
subject of the Reimbursable Agreement.

Runway 09 provides San Diego International Airport’s only instrument approach for
times of low visibility, such as heavy fog. If a new instrument approach procedure is not
developed, the FAA may raise the landing minimums for Runway 09, thus requiring the
diversion of more flights to other airports during periods of poor visibility.

The Authority is requesting support from the FAA to relocate FAA owned air navigational
and landing aids, including the Instrument Landing System (ILS) Glideslope, the Medium
Approach Light System with Rails (MALSR), and the Runway Visual Range (RVR) System.
A Reimbursable Agreement (AJW-FN-WSA-14-4114) has been negotiated with the FAA,
in an amount not-to-exceed $1,285,657.97.
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Fiscal Impact:

Adequate funds for Runway 09 Displaced Threshold Relocation Project are included within
the Board approved FY2015-FY2019 Capital Program Budget in Project No. 104087
Runway 09 Displace Threshold Relocation Project. Sources of funding for this project
include Passenger Facility Charges, AIP Grants, and/or Airport Cash.

Authority Strategies:

This item supports one or more of the Authority Strategies, as follows:

(] Community [] Customer [ ] Employee [ ] Financial [ Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject
to CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as
defined by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged Business
Enterprise (DBE) Program, an Airport Concession Disadvantaged Business Enterprise
(ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are intended to
promote the inclusion of small, local, service disabled veteran owned, historically
underrepresented businesses and other business enterprises, on all contracts. Only one of
the programs/policies named above can be used in any single contracting opportunity.

The Authority’s DBE Program, as required by the U.S. Department of Transportation, 49
Code of Federal Regulations (CFR) Part 26, calls for the Authority to submit a triennial
overall goal for DBE participation on all federally funded projects. When federal funds
are utilized, the Authority is prohibited from using a program that provides a preference
such as those used in Policies 5.12 and 5.14. Therefore, the Authority must utilize other
means as provided in the DBE Plan to achieve participation.

This project utilizes federal funds; therefore, it will be applied toward the Authority's
overall DBE goal.

Prepared by:

IRAJ GHAEMI
DIRECTOR, FACILITIES DEVELOPMENT
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RESOLUTION NO. 2014-0128

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY, APPROVING AND AUTHORIZING
THE  PRESIDENT/CEO TO EXECUTE A
REIMBURSABLE AGREEMENT WITH THE
DEPARTMENT OF TRANSPORTATION FEDERAL
AVIATION ADMINISTRATION (FAA), FOR AN
AMOUNT NOT-TO-EXCEED $1,285,657.97 TO
FUND AN IMPROVEMENT PROJECT BY THE FAA
IN SUPPORT OF THE RUNWAY 09 DISPLACED
THRESHOLD RELOCATION PROJECT AT SAN
DIEGO INTERNATIONAL AIRPORT

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
is currently relocating the Runway 09 landing threshold (Project 104087, Runway
09 Displaced Threshold Relocation), approximately 300 feet east of its present
location to comply with Federal Aviation Administration (FAA) requirements
regarding aircraft instrument landing approach; and

WHEREAS, the FAA will need to develop a new instrument approach
procedure for Runway 09; and

WHEREAS, the instrument approach procedure is the project that is the
subject of the Reimbursable Agreement; and

WHEREAS, Runway 09 provides the Airport’s only instrument approach
for times of low visibility, such as heavy fog; and

WHEREAS, if a new instrument approach procedure is not developed, the
FAA may raise the landing minimums for Runway 09, thus requiring the diversion
of more flights to other airports during periods of poor visibility; and

WHEREAS, the FAA has requested the Authority sign a Reimbursable

Agreement which requests the Reimbursable Agreement to fund the FAA project;
and

WHEREAS, the Reimbursable Agreement provides that the FAA will be
reimbursed for the money it provides; and
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WHEREAS, the Authority is requesting support from the FAA to relocate
FAA owned air navigational and landing aids, including the Instrument Landing
System (ILS) Glideslope, the Medium Approach Light System with Rails
(MALSR), and the Runway Visual Range (RVR) System; and

WHEREAS, a Reimbursable Agreement (AJW-FN-WSA-14-4114) has
been negotiated with the FAA, in an amount not-to-exceed $1,285,657.97; and

WHEREAS, this request is to execute a Reimbursable Agreement,
between the Department of Transportation Federal Aviation Administration and
the San Diego County Regional Airport Authority, to provide support for the
Runway 09 Displaced Threshold Relocation Project.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
and authorizes the President/CEO to execute a Reimbursable Agreement, with
the Department of Transportation Federal Aviation Administration, for an amount
not-to-exceed $1,285,657.97 to fund an improvement project by the FAA in
support of the Runway 09 Displaced Threshold Relocation Project at San Diego
International Airport; and

BE IT FURTHER RESOLVED that the Board finds this action is not a
“project” as defined by the California Environmental Quality Act (‘CEQA"), Cal.
Pub. Res. Code §21065, and is not a “development” as defined by the California
Coastal Act, Cal. Pub. Res. Code §30106.
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PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6" day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Meeting Date: NOVEMBER 6, 2014

Subject:

Approve and Authorize the President/CEO to Execute an On-Call Survey
Consultant Services Agreement

Recommendation:

Adopt Resolution No. 2014-0129, approving and authorizing the President/CEO to
execute an On-Call Survey Consultant Services Agreement with Nolte Associates, Inc.,

an NV5 Company, for a term of three years, with the option for two one-year extensions,
in an amount not-to-exceed $2,000,000, in support of the Capital Improvement and
Major Maintenance Programs at the San Diego International Airport.

Background/Justification:

On July 25, 2014, a Request for Qualifications ("RFQ") was issued to obtain Statements
of Qualifications (*SOQs") from qualified firms to provide On-Call Survey Consultant
Services for the San Diego County Regional Airport Authority ("“Authority”).

This On-Call Survey Services Agreement will support the maintenance of the Authority’s
property records and will also provide surveying support for the Authority’s on-going
Capital Improvement and Major Maintenance Programs on an as-needed basis, to
include construction and maintenance of airside apron, taxiways, runway areas, landside
roads, parking lots, and associated utilities.

On August 26", 2014, the Authority received five SOQs from prospective consultant
firms. An Evaluation Panel (“Panel”) was established which included key representatives
from the Authority’s Airport Operations and Facility Development Departments, including
Program and Project Managers who will be directly utilizing the services of this On-Call
Consultant Services Agreement.

The Panel conducted a thorough review of the SOQs and determined that three firms
were uniquely qualified to perform the requested on-call services.

The SOQ Scoring Criteria used to short-list qualified firms was based on the Consultant’s

proposed work plan and approach methodology, Project Manager’s qualifications, project
team qualifications, and Consultant’s organizational structure.
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On October 9, 2014, the Panel interviewed and ranked the three short-listed firms as
follows:

1. Nolte Associates, Inc., an NV5 Company
2. Towill, Inc.
3. Snipes Engineering, Inc.

The Evaluation Criteria used to rank the qualified short-listed firms was based on the
Consultant team’s qualifications, Project Manager’s qualifications, Consultant’s
organizational structure and proprosed work plan.

Final
Firms Panelist 1  Panelist 2 Panelist 3 Total Rank
Nolte Associates 1 1 1 3 1
Snipes Engineering, Inc. 3 3 3 9 3
Towill, Inc. 2 2 2 6 2

Project Proposed
Project Team and Organizational Work

Combined Scores Manager Experience Structure Plan Total
Nolte Associates 870 840 500 520 2730
Snipes Engineering, Inc. 540 540 380 340 1800
Towill, Inc. 750 810 460 460 2480

The top firm selected by the Panel was Nolte Associates, Inc., an NV5 Company
(“Nolte™). A brief background of the firms is provided:

Nolte Associates, Inc., an NV5 Company

Nolte Associates, Inc., an NV5 Company, has a staff of 85 people working on projects
for public agencies, school districts and architects. The local office includes a Project
Manager experienced with working on Authority projects, five California — Licensed Land
Surveyors, eight survey crews, and ten Survey Department support staff, located
approximately 30 minutes from the San Diego International Airport ("SDIA”).

Nolte has successfully provided on-call surveying services to the Authority, SDG&E, and
various Community College Districts.

Nolte has provided survey support for many previous or on-going Authority projects.
Some examples: Rental Car Center, North Side Mapping, Terminal 2 West Expansion
(Green Build), and the SDIA Airport Obstruction Survey and Report, as well as preparing
numerous lease plats, legal descriptions, and easements. Notably, during the
construction of the Green Build Sunset Cove, Nolte provided accurate 3D laser scanning
which assisted the construction to stay on schedule.
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Nolte proposes to utilize the following sub-consultants:

Planning Technology, Inc. / Aeronautical Consultant

Inland Aerial Survey, Inc. / Aerial Surveying

AirX Utility Surveyors, Inc. / Underground Utility Locations * (DBE/WBE)
TSAC Engineering / Land Surveying * (DBE/WBE)

Montgomery and Associates / Project and Program Management / Land
Surveying * (DBE/WBE)

Snipes Engineering, Inc.

Snipes Engineering, Inc. is a civil engineering and land surveying firm located in La Mesa,
California. The firm has provided on-call surveying for the San Diego County Water
Authority and the County of San Diego. The firm has a staff of 17, including three
licensed land surveyors and two survey crews. Snipes Engineering, Inc., purposes to
utilize C&S Engineers, as a sub-consultant for airspace obstruction surveys.

Towill, Inc,

Towill, Inc. is a surveying and geometrics services firm that has been providing

surveying, mapping, and geospatial services to clients throughout California and the
western states since 1955. The firm has a local office located in Kearny Mesa with a
staff of thirteen including two managers, seven professionals, and four support staff.

Towill, Inc. has provided services to a number of airports including an on-call survey
services contract with Qakland Airport; working on an FAA electronic Airport Layout Plan
(eALP) pilot project at San Francisco Airport, and completing obstruction surveys for 10
Airports in California for Caltrans.

In San Diego County, Towill provided support for the recent ALP update for the
Oceanside Airport which included a Part 77 Airfield obstruction analysis.

Future Steps:

In order to enter into an On-Call Survey Consultant Services Agreement with the top
ranked firm, Staff will negotiate the scope of work and billing rates. If Staff cannot
reach an agreement with the top rated firm, Staff will then enter into negotiations with
the next ranked firm. Under the proposed resoiution, the President/CEO would then
have the authority to award an agreement to the next ranked firm and establish an
agreement with that firm.
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Fiscal Impact:

Funds for the On-Call Survey Consultant Services Contract are included within the
approved FY2015-FY2019 Capital Program Budget and the adopted FY2015 and
conceptually approved FY2016 Operating Budget on an as-needed-basis. Capital
sources of funding will include Passenger Facility Charges, Airport Revenue Bonds, AIP
Grants, and Airport Cash, depending on the individual project.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

] Community [] Customer [ ] Employee [X] Financial [X] Operations
Strategy Strategy Strategy Strategy Strategy

Environmental Review:

A. CEQA: This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA”), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject to
CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development" as defined by
the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting opportunity.

The Authority’s DBE Program, as required by the U.S. Department of Transportation, 49
Code of Federal Regulations (CFR) Part 26, calls for the Authority to submit a triennial
overall goal for DBE participation on all federally funded projects. When federal funds
are utilized, the Authority is prohibited from using a program that provides a preference
such as those used in Policies 5.12 and 5.14. Therefore, the Authority must utilize other
means as provided in the DBE Plan to achieve participation.

This project utilizes federal funds; therefore, it will be applied toward the Authority's
overall DBE goal. Nolte Associates, Inc., proposed 0% DBE participation on the On-Call
Survey Consultant Services.

Prepared by:

IRA) GHAEMI
DIRECTOR, FACILITIES DEVELOPMENT 000795



RESOLUTION NO. 2014-0129

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY APPROVING AND AUTHORIZING THE
PRESIDENT/CEO TO EXECUTE AN ON-CALL
SURVEY CONSULTANT SERVICES AGREEMENT
WITH NOLTE ASSOCIATES, INC., AN NV5
COMPANY, FOR A TERM OF THREE YEARS, WITH
THE OPTION FOR TWO ONE-YEAR EXTENSIONS,
IN AN AMOUNT NOT-TO-EXCEED $2,000,000, IN
SUPPORT OF THE CAPITAL IMPROVEMENT AND
MAJOR MAINTENANCE PROGRAMS, AT SAN
DIEGO INTERNATIONAL AIRPORT

WHEREAS, on July 25, 2014, a Request for Qualifications (“RFQ") was
issued to obtain Statements of Qualifications (“SOQs") from qualified firms to
provide On-Call Survey Consultant Services for the San Diego County Regional
Airport Authority (“Authority”); and

WHEREAS, this On-Cali Survey Services Agreement will support the
maintenance of the Authority’s property records and will also provide surveying
support for the Authority’s on-going Capital Improvement and Major Maintenance
Programs on an as-needed basis, to include construction and maintenance of
airside apron, taxiways, runway areas, landside roads, parking lots, and
associated utilities; and

WHEREAS, on August 26™ 2014, the Authority received five SOQs from
prospective consultant firms; and

WHEREAS, an Evaluation Panel (“Panel”) was established which included
key representatives from the Authority’s Airport Operations and Facility
Development Departments, including Program and Project Managers who will be
directly utilizing the services of this On-Call Consultant Services Agreement; and

WHEREAS, the Panel conducted a thorough review of the SOQs and
determined that three firms were uniquely qualified to perform the requested on-
call services; and

WHEREAS, the SOQ Scoring Criteria used to short-list qualified firms was
based on the Consultant’s proposed work plan and approach methodology,
Project Manager’s qualifications, project team qualifications, and Consultant’s
organizational structure; and
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WHEREAS, on October 9, 2014, the Panel interviewed and ranked the
three short-listed firms; and

WHEREAS, the Evaluation Criteria used to short-list qualified firms was
based on the Consultant’s proposed work plan and approach methodology,
Project Manager’s qualifications, project team qualifications, and Consultant’s
organizational structure; and

WHEREAS, the top firm evaluated by the Panel was Nolte Associates,
Inc., an NV5 Company (“Nolte”).

NOW, THEREFORE, BE IT RESOLVED that the Board hereby approves
and authorizes the President/CEOQ to execute an On-Call Survey Consuitant
Services Agreement with Nolte Associates, Inc., an NV5 company, for a term of
three years, with the option for two one-year extensions, in an amount not-to-
exceed $2,000,000, in support of the Capital Improvement and Major Maintenance
Programs, at the San Diego International Airport; and

BE IT FURTHER RESOLVED the Board finds that this action is not a
“project” as defined by the California Environmental Quality Act (“CEQA”)
(California Public Resources Code §21065); and is not a “development” as
defined by the California Coastal Act (California Public Resources Code §30106).

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego
County Regional Airport Authority at a regular meeting this 6™ day of November,
2014, by the following vote:

AYES: Board Members:
NOES: Board Members:
ABSENT:  Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Presentation and Possible Direction on
the Airport Noise Mitigation Program



Airport Noise Mitigation Programs



Quieter Home Program Update



What is the Fly Quiet Program?
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Fleet Noise Quality
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ITEM 20

San Diego County Regional
Airport Authority

Presentation and Possible Direction
on the Application of Small Business
Inclusionary Policies
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» Inclusionary Approach Update
Federally Funded Projects

Preference Program Impacts

Policy 5.12 Preference to Small Businesses

Policy 5.14 Small Business, Local Business and
Service Disabled Veteran Owned Small Business
(SDVOSB) Goal & Preference Program

Local Participation Methodology and Calculations
» Other Inclusionary Program Enhancements

» Questions



Inclusionary Practices
B

Federally Funded Projects
Governed by Grant Assurances

Authority Adopted Disadvantaged Business
Enterprise (DBE) Program Plan & Airport
Concession Disadvantaged Business
Enterprise (ACDBE) Program Plan

Restrict Use of Preference & Local Programs



Inclusionary Practices
BN

Preference Programs Review

» Two Policies

Policy 5.12 Preference to Small Businesses

Policy 5.14 Small Business, Local Business and
Service Disabled Veteran Owned Small Business
(SDVOSB) Goal & Preference Program

Reviewed Contracts Awarded from July 2012 - June 2014
Contracts Greater Than $100,000

Excluded Art Program, Legal Services, Sole Source,
Federally Funded & Cooperative Purchases (per Policy
5.04)



! " Policy 5.12 Preference to Small

Businesses Overview
B

» Provides Preference of 5% to Small Business when
Small Business is Prime (A cap of $100K Applies When
Cost is Deciding Factor)

» Policy is Generally Recommended for On-Call Contracts
and Projects w/Limited Opportunities for
Subcontracting



Policy 5.12 Impacts (bids Only)

<$1M | $1-$5M | $5- | >$10M | Total
$10M

Opportunities 14 0 0 0) 14

Total Small 3 0 0 0 3

Businesses

Awards

Preference 3 0 0 0 3

Impacts ($100K)

Preference n/a n/a n/a n/a

Impacts ($200K) n/a

Preference n/a n/a n/a n/a

Impacts ($500K) n/a

*Small Business Preference cannot exceed 5%




Policy 5.12 Impacts (RFP’s & RFQ’s)

H
<$1M | $1-$5M | $5- | >$10M | Total
$10M
Opportunities 50 16 5 3 74
Total Small 25 7 2 0
Businesses 34
Awards

*Small Business Preference cannot exceed 5%
of the total score. Cost is not the deciding factor.




Policy 5.14 Small Business, Local Business &
SDVOSB Goal and Preference Program

» Goal Established for Small, Local and Service Disabled
Veteran Owned Small Business (SDVOSB)

» Maximum Preference is 7% (w/cap of $100,000 When
Price is Determining Factor)

3 Preference Points for Small Business Goal
Achievement

2 Preference Points for Local Business Goal
Achievement

2 Preference Points for SDVOSB Goal Achievement

Partial Preference Credit Provided for Partial Goal
Achievement (EXAMPLE: Small Business Goal is 30%
and bidders achieves 21%, bidder will receive 2
preference points out of 3)



Policy 5.14 Methodology and
Calculations
.

» Small Business Development determines applicable
Small Business Goals and Local Business Goals based
on the scope of work.

» Goal for SDVOSB is always 3%

| r » A Local Goal is Not Used if Current Local Participation of
Jl  contractsis 2 60%

» Local Goal Calculations are based on existing
Construction Projects excluding Federally Funded
Projects & Alternate Delivery Projects that include
Inclusionary Practices as part of the Evaluation Criteria



Policy 5.14 Impacts

<$2M | $2-$5M | $5- | >$10M | Total
$10M
Opportunities 3 5 4 3 15
% Small Business 51% 35% 17% 36% 0
Participation ’ " i ’ 29 /0
% Small Business 39 27% 11% 13% 0
Subcontracts ’ ’ ’ i 1 6 L
% SDVOSB 1% 4% 1% 0% 1%
Preference 0 0 0 0 0
Impacts ($100K)
Preference n/a 3 1 1 5
Impacts ($200K)
Preference n/a 3 2 2 7
Impacts ($500K)

Small Business Preference cannot exceed 5%
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' Preference Programs Findings
B

» Preference Programs Have Promoted Inclusionary
Participation by Existence

Increasing the Cap to $200K Could Have a Potential
Financial Impact on 5 Bids

» Based on the Sample of Previously Awarded Contracts,
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Inclusionary Practices
BN

» Bonding & Contract Financing Assistance Program
$60 Million in Bid Bonds Issued to 23 Contractors

$11 Million in Contract Awards Issued to 11
Contractors

» Education Program

Turner School of Construction Management (2/year
with 40-45 Students)

Monthly Workshops (12/year w/ 300+ Annual
Attendance)

Opportunity Awareness Community Events
Web Based Tutorial
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fffff ’ Inclusionary Practices
E

» Unbundled the following Projects
Ready Service Program On-Call Projects
Quieter Home Program Projects
Terminal Link Road

Future: Continuous analysis of Facilities Development
Construction Projects

» Incorporating Two-Step Approach in Awarding the
following Large Projects (short list before bid with team
building in between)

Green Build
Rental Car Center
Future: Parking Plaza
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Questions?




SAN DIEGO COUNTY e
REGIONAL AIRPORT AUTHORITY 21

STAFF REPORT

Meeting Date: NOVEMBER 6, 2014

Subject:

Approve and Authorize the President/CEO to Negotiate and Execute a Site
Lease Agreement and Solar Power Purchase Agreement to Finance, Design,
Install, Operate, and Maintain a Solar Photovoltaic Generating System with
Lindberg Field Solar 2, LLC, at San Diego International Airport

Recommendation:

Adopt Resolution No. 2014-0130, approving and authorizing the President/CEO to
negotiate and execute: (1) a site lease agreement with Lindberg Field Solar 2, LLC, for
the development and installation of a solar photovoltaic ("PV"”) generating system, for a
maximum term of 20 years; and (2) a solar power purchase agreement with Lindberg
Field Solar 2, LLC, to finance, design, install, operate, and maintain the solar PV
generating system in an amount not-to-exceed $24,500,000 for a maximum term limit
of 20 years, at San Diego International Airport.

Background/Justification:

On July 3, 2014, the San Diego County Regional Airport Authority(“Authority”) issued a
request for proposals (“RFPs”) for the implementation of a solar PV generating system,
on a portion of the roof at the Rental Car Center and a portion of the economy parking
lot. Solar energy is an integral part of the Authority’s Utility Master Plan and is critical to
the Authority’s long term financial stability as the use of solar power allows the Authority
to control utility costs. The proposed Power Purchase Agreement ("PPA") with Lindberg
Field Solar 2, LLC, will fix a portion of the Authority’s future utility costs and, considering
current and future SDG&E rate increases, is expected to provide the Authority with
energy savings anticipated to be at least $2 million over the next 20 years. In addition
to the cost savings, the use of solar power will contribute to the Authority’s
Sustainability Policy and reduce its carbon footprint.

Lindberg Field Solar 2, LLC, will design, install, operate, and maintain a solar PV
generating system of approximately 5.1 megawatts. Power will be provided to the
Authority pursuant to a Solar PPA where the Authority will purchase the power
generated by the solar installation. At the end of 20 years, the Authority shall have the
option to purchase the system at fair market value, have the system removed at no
cost to the Authority, or extend the PPA.
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On August 12, 2014, proposals were received in response to the RFP from the following
7 firms.

1. Borrego Solar Systems, Inc. 6. Solar City Corporation

2. Morrow-Meadows Corporation 7. SunEdison Government Solutions, LLC
3. Nautilus Solar Energy, LLC

4. NextEra Energy Resources Acquisitions, LLC

5. PsomasFMG, LLC

An Authority Evaluation Panel (“Panel”) was comprised of one representative each from
the Airport Design & Construction, Facilities Development, Facilities Management, and
Financial Planning & Budget departments, and one Vice President.

On September 3, 2014, the Panel conducted a thorough review of the proposals and
determined that the following three firms were uniquely qualified to perform the
requested services and ranked in the following order:

1. Borrego Solar Systems, Inc.
2. PsomasFMG, LLC
3. SunEdison Government Solutions, LLC

The scoring criteria used to short-list the qualified firms were the firm’s proposed system
and fees, experience, system evaluation methodology, system products, plan for
operations and maintenance, and small business preference.

The proposed system fees were evaluated based upon an assumed zero percent
electrical rate escalation. Borrego Solar Systems, Inc.’s proposed rate of 13.95 cents per
kilowatt-hour at zero percent yearly rate escalation was the lowest of the three short-
listed firms, 0.3% lower than the rate proposed by SunEdison Government Solutions,
LLC, and 3.5% lower than the rate proposed by PsomasFMG, LLC.

The current average electricity rate paid to SDG&E by the Authority is approximately
17.1 cents per kilowatt-hour. The rates proposed by the three short-listed firms are
significantly below the rate currently paid by the Authority. In addition, SDG&E rate
tariffs include charges related to solar generation by their customers. The Authority will
be assessed these charges based upon the amount of solar power that is generated.
While these charges related to solar generation reduce the financial savings gained
through solar generation, staff still expects a savings of at least $2 million over 20 years
versus purchasing electricity directly from SDG&E.

On October 9, 2014, the Panel interviewed the three short-listed firms. Each Panel

member evaluated the firms using the same weighted criteria used to determine the
short-list.
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The final combined scoring matrix from the Panel is as follows:

Evaluation Criteria Borrego Solar PsomasFMG SunEdison
Proposed System 1250 1000 1250
Size/Fees
Respondent Experience 820 820 760
System Evaluation
Methodology 660 600 495
System Products 880 900 660
Plap for Operation & 880 800 600
Maintenance
Small Business
Preference 5.12 0 0 0

Final Combined Score 4490 4120 3765

The final ranking matrix from the Panel is as follows:

Borrego Solar PsomasFMG SunEdison

Panelist 1 2 1 3
Panelist 2 1 2 3
Panelist 3 1 3 2
Panelist 4 1 2 3
Panelist 5 1 2 3
Total 6 10 14

Final Rank 1 2 3

The Panel ranked Borrego Solar Systems, Inc., as the best qualified firm to provide
services based on the evaluation criteria and interview.

Borrego Solar Systems, Inc.’s ("Borrego Solar”) proposal indicated that Borrego Solar
intended to create a special purpose entity named Lindberg Field Solar 2, LLC, to enter
into the PPA and site lease agreement with the Authority. The creation of a special
purpose entity to carry out the project is a standard approach to energy and
infrastructure financing and has been used over the last four decades to put trillions of
dollars of assets, including real estate, capital equipment, infrastructure and energy
assets like wind and solar projects in service.

Lindberg Field Solar 2, LLC, will be created specifically to carry out this proposed solar
PV project at the Airport. Critical to Borrego Solar’s ability to finance the project is the
ability to pass through the tax credit for the solar installation to investors. A Limited
Liability Company (“"LLC") can own the facility which qualifies for the tax credit, generate
the credit and pass through to multiple owners, whereas Borrego Solar, as a
Corporation, would have to use the tax credit itself. The majority of investment tax
credit facilities are owned by pass-through entities such as LLCs because of such tax
considerations.
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Borrego Solar is the sole member and manager of 1115 Solar Development, LLC, which
is its holding company for all of its project companies; and 1115 Solar Development,
LLC, is the sole member and manager of Lindberg Field Solar 2, LLC; 1115 Solar
Development, LLC, is directly owned by Borrego Solar, its sole member and manager.
1115 Solar Development, LLC, currently owns over 30 special purpose project entities,
all of which are parties to leases, PPAs, and interconnection agreements. This structure
has been used by Borrego Solar for over 60 megawatts of facilities placed in service and
over 80 megawatts in varying degrees of construction, financing, or development.

In order to protect the interests of the Authority and to guarantee the Authority a
minimum monetary value from the electricity generated, the PPA includes the
requirement for Borrego Solar to provide an Output Guarantee Agreement that
guarantees the Authority that the actual electricity generated is no less than 90% of the
expected generation.

Based on the Panel’s evaluation of the three firms and its finding that Borrego Solar is
the best qualified overall, staff recommends that the Authority award a site lease
agreement for a term not-to-exceed 20 years; and authorize the President/CEO to
negotiate and execute a Solar Power Purchase Agreement with Lindberg Field Solar 2,
LLC, in an amount not-to-exceed $24,500,000.

Fiscal Impact:

1. OPERATING EXPENSE IMPACT
All operating and maintenance costs of the PV system will be borne by Lindberg
Field Solar 2, LLC. Under the Borrego Solar proposal, the Authority will purchase
all electricity produced by the PV system for an amount not-to-exceed $24.5
million over 20 years. The proposed PV system is expected to reduce the
Authority’s operating costs, for electric energy, by at least $2 million over the
term of the agreement.

2. CAPITAL PROGRAM IMPACT
All design and construction costs related to the PV system will be borne by
Lindberg Field Solar 2, LLC. Adequate funds for Authority and consultant staff
costs associated with managing the design and construction of the PV system
are included within the Board approved FY2015—FY2019 Capital Program Budget
in Project No. 601020 RCC Photovoltaic System. This project is funded with
Airport Cash.

Authority Strategies:
This item supports one or more of the Authority Strategies, as follows:

Community [ ] Customer [] Employee [X Financial [] Operations
Strategy Strategy Strategy Strategy Strategy
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Environmental Review:

A. CEQA. This Board action is not a project that would have a significant effect on the
environment as defined by the California Environmental Quality Act ("CEQA"), as
amended. 14 Cal. Code Regs. §15378. This Board action is not a “project” subject
to CEQA. Cal. Pub. Res. Code §21065.

B. California Coastal Act Review: This Board action is not a "development” as
defined by the California Coastal Act. Cal. Pub. Res. Code §30106.

Application of Inclusionary Policies:

The Authority has the following inclusionary programs/policies: a Disadvantaged
Business Enterprise (DBE) Program, an Airport Concession Disadvantaged Business
Enterprise (ACDBE) Program, Policy 5.12 and Policy 5.14. These programs/policies are
intended to promote the inclusion of small, local, service disabled veteran owned,
historically underrepresented businesses and other business enterprises, on all
contracts. Only one of the programs/policies named above can be used in any single
contracting opportunity.

This contract does not utilize federal funds and provides limited opportunities for
sub-contractor participation; therefore; at the option of the Authority, Policy 5.12 was
applied to promote the participation of qualified small businesses. Policy 5.12 provides a
preference of up to five percent (5%) to small businesses in the award of selected
Authority contracts. When bid price is the primary selection criteria, the maximum
amount of the preference cannot exceed $100,000. The preference is only applied in
measuring the bid. The final contract award is based on the amount of the original bid.

Per Policy 5.12, Borrego Solar Systems, Inc., did not receive any preference.
Prepared by:

BOB BOLTON
DIRECTOR, AIRPORT DESIGN & CONSTRUCTION
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RESOLUTION NO. 2014-0130

A RESOLUTION OF THE BOARD OF THE
SAN DIEGO COUNTY REGIONAL AIRPORT
AUTHORITY, APPROVING AND AUTHORIZING
THE PRESIDENT/CEO TO NEGOTIATE AND
EXECUTE: (1) A SITE LEASE AGREEMENT WITH
LINDBERG FIELD SOLAR 2, LLC, FOR THE
DEVELOPMENT AND INSTALLATION OF A SOLAR
PHOTOVOLTAIC GENERATING SYSTEM, FOR A
MAXIMUM TERM OF 20 YEARS; AND (2) A SOLAR
POWER PURCHASE  AGREEMENT  WITH
LINDBERG FIELD SOLAR 2, LLC, TO FINANCE,
DESIGN, INSTALL, OPERATE, AND MAINTAIN THE
SOLAR PHOTOVOLTAIC GENERATING SYSTEM
IN AN AMOUNT NOT-TO-EXCEED $24,500,000
FOR A MAXIMUM TERM LIMIT OF 20 YEARS, AT
SAN DIEGO INTERNATIONAL AIRPORT

WHEREAS, the San Diego County Regional Airport Authority (“Authority”)
is pursuing the implementation of solar energy on a portion of the roof at the
Rental Car Center and a portion of the economy parking lot; and

WHEREAS, on July 3, 2014, the San Diego County Regional Airport
Authority (“Authority”) issued a request for proposals (“RFP”) for the
implementation of a solar PV generating system; and

WHEREAS, power will be provided to the Authority pursuant to a solar
power purchase agreement (“PPA”) where the Authority will purchase the power
generated by the solar installation; and

WHEREAS, the selected firm will design, install, operate, and maintain a
solar photovoltaic (“PV") generating system at San Diego International Airport;
and

WHEREAS, the solar PV installation and PPA is anticipated to save the
Authority at least $2 million in utility costs over a 20 year period; and

WHEREAS, at the end of 20 years, the Authority shall have the option to
purchase the system at fair market value, have the system removed at no cost to
the Authority, or extend the PPA; and

WHEREAS, on August 12, 2014, seven firms submitted proposals in
response to the RFP; and
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WHEREAS, an Authority Evaluation Panel (“Panel”) was comprised of one
representative each from the Airport Design & Construction, Facilities
Development, Facilities Management, and Financial Planning & Budget
departments, and one Vice President; and

WHEREAS, the Panel was convened on September 3, 2014, to review the
seven submitted proposails, to determine the Panel's highest scoring firms, and
to invite three firms for interviews; and

WHEREAS, the firms were evaluated on the proposed system, fees,
experience, system evaluation methodology, system products, plan for
operations and maintenance, and small business preference; and

WHEREAS, on October 9, 2014, the Panel conducted interviews, and,
following deliberation, determined that Borrego Solar Systems, Inc. (“Borrego
Solar”)., was the best qualified firm to design, install, operate, and maintain a
solar PV generating system; and

WHEREAS, Borrego Solar’s proposal indicated that Borrego Solar
intended to create a special purpose entity named Lindberg Field Solar 2, LLC, to
enter into the PPA and site lease agreement with the Authority; and

WHEREAS, Lindberg Field Solar 2, LLC is a special purpose entity whose
only assets would be those related to this solar development project. Borrego
Solar and 1115 Solar Development, LLC (1115 Solar”) will be the members of
Lindberg Field Solar 2, LLC. 1115 Solar is directly owned by Borrego Solar and
was formed by Borrego Solar in 2012 to own all of Borrego Solar’s solar
development projects. 1115 Solar currently owns over 30 special purpose project
vehicles such as Lindberg Field Solar 2, LLC; and

WHEREAS, in order to protect the interests of the Authority and to
guarantee the Authority a minimum monetary value from the electricity
generated, the PPA includes the requirement for Borrego Solar to provide an
Output Guarantee Agreement that guarantees the Authority that the actual
electricity generated is no less than 90% of the expected generation.

NOW, THEREFORE, BE IT RESOLVED that the Board hereby awards a
site lease to Lindberg Field Solar 2, LLC and authorizes the President/CEO to
negotiate and execute: (1) a site lease agreement with Lindberg Field Solar 2,
LLC, for the development and installation of a solar photovoltaic generating
system, for a maximum term of 20 years; and (2) a solar power purchase
agreement with Lindberg Field Solar 2, LLC, to finance, design, install, operate,
and maintain the solar photovoltaic generating system in an amount
not-to-exceed $24,500,000 for a maximum term limit of 20 years, at San Diego
International Airport; and
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Resolution No. 2014-0130
Page 3 of 3

BE IT FURTHER RESOLVED the Board finds this action is not a “project”
as defined by the California Environmental Quality Act (“CEQA”"), Cal. Pub. Res.
Code §21065, and is not a “development” as defined by the California Coastal
Act, Cal. Pub. Res. Code §30106.

PASSED, ADOPTED, AND APPROVED by the Board of the San Diego

County Regional Airport Authority at a regular meeting this 6™ day of November,
2014, by the following vote:

AYES:; Board Members:
NOES: Board Members;:

ABSENT: Board Members:

ATTEST:

TONY R. RUSSELL

DIRECTOR, CORPORATE &
INFORMATION GOVERNANCE /
AUTHORITY CLERK

APPROVED AS TO FORM:

BRETON K. LOBNER
GENERAL COUNSEL
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Solar Implementation Plan

Program History

« The Airport’s long term Utility Master Plan includes the use
of solar generated power to help:

— Control the cost of electricity
— Reduce the Airport’s carbon footprint

« This supplemental electrical power will be provided to the
Airport Authority pursuant to a Solar Power Purchase
Agreement (PPA)

« March 6, 2014 — Board Authorized T2W PPA

e July 3, 2014 — Solar Photovoltaic (PV) RFP issued for
Economy Parking Lot and Rental Car Center



Project Milestones

Milestone Event Planned Completion
T2W Rooftop Construction

Board Approved: MaE:h 6, 2014 FEbruary 2015

NTC Parking Lot Construction April 2015

Board Approved: March 6, 2014

Economy Parking Lot November 2015

Rental Car Center November 2015




Present & Future Electricity Demand



Electricity Costs and Assumptions

Continuing to Buy Electricity From SDG&E Over 20 Years
e InFY 2015, average SDG&E rate about $0.17/kWh

e Assumed Future Increases
- FY 2016: 10% rate increase
- FY 2017 — 2035: 2% average annual rate increase

e Total Anticipated Cost: $60.2M

Solar PPA Cost Components Over 20 Years
e Fixed PPA Rates

- T2W: $0.1367/kWh $13.8M

- North Side: $0.1395/kWh $22.3M
e Additional SDG&E charges for solar generation $18.3M
e Savings on SDG&E peak demand charges due to solar ($4.3M)
e Total Anticipated Cost: $50.2M

e Total Anticipated Savings: $10.0M



Electricity Cost Comparison

$70,000,000 -
$60,000,000 -
$50,000,000 -
$40,000,000 -
$30,000,000 -
$20,000,000 -
$10,000,000 -

SO il 1 |
SDG&E Power Purchase Agreement



Proposed Solar Implementation Plan

North Side

* The selected PPA firm will own, design, install, operate, and maintain a
solar PV generating system. Power will be provided to the Airport
Authority at a fixed price over a 20-year term

v No capital is required by the Airport Authority to finance the system
No PV system maintenance is required by the Airport Authority
The Airport Authority only pays for power produced by the PV system

The cost of power is lower than the utility rates today and more so in the future

SO

Excellent option for government entities to take advantage of tax incentives
(PPA approach allows the provider to monetize the incentives and pass the
savings back to the purchaser)



Proposed Solar Implementation Plan

North Side

« There are two solar PV locations associated with this project that will
generate a total of approximately 5.1 megawatts (160 million kWhs over
20-years)

v" Roof of the Rental Car Center
v' Economy parking lot solar carport structure




Proposed Solar Implementation Plan

North Side

* Rental Car Center (RCC) roof installation

v" Roof of the RCC
v" On custom structure to allow rental car parking beneath

ETrey




Proposed Solar Implementation Plan
North Side

« Typical carport installation

v" Economy Parking Lot solar carport structure
v' “T" structure carport over parking bays
v Drive aisles remain clear

Typical T-structure Carport

Economy Parking Lot
10




Solar Implementation

North Side

Total cost for the solar generating system:
— Range of $22.3M — $24.5M

At the end of the Power Purchase Agreement:

— System can be purchased by the Airport Authority at fair market value
— System can be removed at no cost to the Airport Authority; or

— Airport Authority can extend the Power Purchase Agreement
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Borrego Solar Systems, Inc. — Recommended Firm

Experience

« Borrego Solar Systems, Inc.

— Solar Developer
* Found in 1980 and headquartered in San Diego
« Over 250 commercial installations nationwide
« 82 megawatts of capacity installed nationwide, 11.9 megawatts installed in
San Diego County

— Responsible for design, construction, ope